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In National Transportation Institute conducted 
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speakers call for unified national transport 
policy, another discusses needs of users of car- 
rier services. Seley Awards for 1960 are pre- 


Congress Urged to Create Cabinet-Level Transport Department 


In his final budget message, President Eisen- 
hower says Department of ‘Transportation, 
headed by a Secretary of Cabinet rank, would 
coordinate ‘fragmented federal functions.’ Also 
says office of ICC chairman should be strength- 
ened by Presidential appointment for longer 
term than under yearly rotation of ICC chair- 
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manship. Recommends $22,200,000 for ICC for 
fiscal year 1962, an increase of $748,500 above 
the current fiscal-year appropriation. Advocates 
increased postal rates, higher taxes on highway 
and aviation fuel, tax on now-untaxed jet fuel. 
Would deny domestic trunk airlines subsidies 
after subsidy-free operating period. 
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‘Inventory’ of Proposals in Recent Transport Studies Compiled 


Recommendations in seven transportation re- 
ports issued within last two months are sum- 
marized and compared, to indicate areas of 


agreement. General accord shown on subject 
of ‘regulatory lag.’ Railroad president describes 
‘Doyle report’ as ‘clear blueprint for action.’ 
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Bill Would Authorize $500 Million Railroad Equipment Agency 


Representative Van Zandt, of Pennsylvania, in- 
troduces bill—similar to one offered in previous 


Congress—to put agency in Commerce Depart- 
ment to take care of rolling stock needs. 
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Export Cars Unloaded at U.S. Ports in ’60 Exceeded ’59 Unloads 


Association of American Railroads reports that 
997,110 cars of export and coastal freight—ex- 


cept coal and coke—unloaded at Atlantic, Gulf 
and Pacific ports exceeded 1959 figure by 11%. 
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ICC Postpones ‘Port Equalization’ Order, Under Attack in Court 


Boston & Maine, New Haven railroads ask fed- 
eral district court at Boston to enjoin ICC order. 
New York state, New York City, Port Authority 
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Authority ask leave to intervene in rails’ case 
and file separate complaints against ICC order. 
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instead of just handling them. Our 
business. Supplying both the tools and 
know-how for efficient modern distribution. 
Piggyback. Containerization. Protective 
shipping. Terminal storage. Value analysis 
of distribution problems. 


Details? Gladly. Write North American 
Car Corporation, 77 South Wacker Drive, 
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Here's a map many shippers never see. 
It’s a composite of BE-MAC’S Northbound 
(to Illinois) and Southbound (to Okla- 
—e se DaAlLas homa ) service areas, There are over 4,100 
miles of “on route” territory in the big 
TEXAS BE-MAC operations. And it takes 460 
pieces of well diversified equipment to 
maintain these 91 dependable daily road 
schedules. 
Be-Mac is neither a giant nor a midget, 
but has capabilities to do an excellent job 
for you. 
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Demand for these highly efficient cars is big 
...and steadily growing. Introduced only 
6 years ago, the AIRSLIDE car’s reputation 
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TRAFFIC WORLD 


GENERAL AMERICAN AIRSLIDE CARS 
NOW MORE THAN 4500 IN SERVICE! 


ing has now made this car the standard for 
granulated and powdered materials. It is 
especially desirable for those materials 
which tend to bridge or pack or which do 
not normally flow by gravity. 


HOW AIRSLIDE CARS HAVE BEEN RECEIVED BY INDUSTRY Here are some of the commodities Airslide Cars 
are handling: Flour (Wheat, Oat, Semolina, Soya), Sugar (Beet, Cane, Corn), Starch, Chemicals, Plastic Pow- 
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If you are not already taking advantage of AIRSLIDE CARS, 
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The White House and Transport Regulation 


HE BUDGET MESSAGE delivered to Congress by 

Dwight D. Eisenhower before he ended his second 
term as President included (as recorded elsewhere in this 
issue) a recommendation for establishment of a Department 
of Transportation, headed by a Secretary of Cabinet rank. 
It included, also, a recommendation for enactment of legis- 
lation to “strengthen” the positions of chairmen of the ICC, 
the Federal Communications Commission and the National 
Labor Relations Board and to provide for appointment of 
the ICC chairman by the President. 


The idea of creating a Department of Transportation in 
the federal government is supported, also, by the report of 
the Senate interstate and foreign commerce committee's trans- 
portation study staff—the so-called “Doyle report” (T.W., 
Jan. 7, p. 19)—and by Senator Smathers, of Florida (T.W.., 
Jan. 14, p. 16). A bill providing for creation of such a 
department, H.R. 1126, has been introduced by Representa- 
tive Younger, of California (T.W., Jan. 14, p. 41). Our 
not-very-significant contribution to discussion of this particu- 
lar subject will be written at a later date. Right now, a 
question of deep concern to us and, we believe, to many 
others in or close to the transportation business is this: 
What kind of relationship between the White House and 
the federal regulatory agencies will be maintained in the 
administration of the new President, Mr. Kennedy? 


The appointment by Mr. Kennedy of James M. Landis, 
a former chairman of the Civil Aeronautics Board, to serve 
as special assistant to the President ‘‘in the field of regula- 
tory agencies” in the new Administration (T.W., Jan. 7, 
p. 40) gives cause for discomfiture—not because of any dis- 
approval of the man selected for the job (we have great 
respect and admiration for Mr. Landis), but because the 
creation of such a position in the White House is a step 
toward placing the ICC and other independent regulatory 
bodies in an unwholesome situation. 


Statements Mr. Kennedy made when he announced the 
Landis appointment implied strongly that the position Mr. 
Landis would occupy would be one the creation of which 
Mr. Landis had recommended in his ‘‘Report on Regulatory 
Agencies to the President-Elect’ (T.W., Dec. 31, 1960, 
p. 13), namely, that of Presidential assistant in charge of 
an Office for the Oversight of Regulatory Agencies. Mr. 
Landis is a man of positive thought and action, and in a 
position in which he’s expected to ‘‘crack the whip’ over 
the ICC and its counterparts in other public-service or public- 
utility fields, he undoubtedly will do just that. Will this be 
a good thing for the agencies, and for the public? We 
think not. 


OSSIBILITIES of occasional public benefit from whip- 

cracking by a representative of the President don’t over- 
come our resentment against such decimation of regulatory- 
agency independence. The whip may be wielded at various 
times in order to induce one or more agencies to adopt more 
efficient methods of operation—but who can say that the 
herd-riding won't be done at other times for the purpose of 
obtaining from one or another of the agencies a course of 
action desired by the White House for political reasons? 

Similar considerations underlie our lack of enthusiasm 
for implementation of Mr, Eisenhower's recommendation 





that provision be made for appointment of the ICC chairman 
by the President. It’s true that chairmen of various other 
federal tribunals are appointed by the President, but we 
have seen no evidence indicating better performance by 
them than by the ICC. The President appoints the CAB 
chairman, for example; but we doubt that any former member 
of the ICC would direct against that agency criticism as sharp 
as that which was aimed at the CAB not so long ago by one 
of its former members. The ICC, it seems to us, gets along 
very well without having as its chairman a man appointed by 
the President, a man to whose position there would be 
attached, in the words of Mr. Landis, “a prestige equal to 
that of a Cabinet post.” 

To fortify objections to any sort of interference with 
regulatory agency independence, statements by several trans- 
portation leaders of the past could be quoted. For termina- 
tion of this discussion, however, we believe that the follow- 
ing words, spoken in 1928 by the late Commissioner 
Balthasar H. Meyer, will suffice: 


“The Commission has always been an independent body 
. . - No political influence has ever determined its official 
action on any question. I must admit, however, that occasion- 
ally attempts have been made to nibble politically at the 
Commission. In the past these nibbles were . . . never 
harmful. It has remained for recent time to attempt to 
control Commission action through political channels . . . 
Every one of them has failed. I do not believe they will ever 
succeed, but it will be a very sorry day for government if 
they ever should succeed.” 


Applause for ‘the Boss’ 


A FEW YEARS AGO the head of the outfit by which 
TRAFFIC WoRLD is published, a man whose name 
appears on the masthead as “E. F. Hamm, Jr.,’’ but who is 
more widely known as ‘‘Pete’”” Hamm, took part in a con- 
spiracy that resulted in publication in TRAFFIC WoRLD of 
an article about a certain member of the magazine staff, 
without awareness by that staff member, until he saw it 
in the magazine, that such an article had been written. This 
staff member now seizes happily the opportunity, in “Pete's” 
absence, to obtain “sweet revenge.” 

On January 18, in Chicago, the Transportation Associa- 
tion of America presented to “Pete” the Seley Awards for 
1960, emblematic of outstanding service and attainments 
(which he himself disclaims) for and in the transportation 
industry, In making the presentation, George P. Baker, 
president of the TAA, described the recipient of the awards 
as ‘‘a very fine, modest, able, effective, patriotic man.” Well, 
that will do for a start. We who are in his employ could 
add many more adjectives of praise for him. He’s “the boss,” 
but there’s nothing “bossy” about the way he gets things done. 
We believe sincerely that no employer has ever more 
thoroughly endeared himself to the people who work for him 
than “Pete” has. We congratulate ‘Pete’ for the well- 
deserved honor that now has been conferred on him and we 
commend and thank the TAA for selecting “Pete” as the 
winner of the Seley Awards for 1960. 
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THE AMERICAN CHAIN 
OF WAREHOUSES, INC. 


The country’s biggest producers and 
manufacturers recognize our 80 chain 
members as a wise public warehouse 
investment. : 


And it will pay you big dividends to 
look into this proven way of merchan- 
dise distribution. American Chain mem- 
bers are located in the hub of the 
commercial districts of 80 major market- 
ing areas, convenient to your customers 
via rail or truck. Saving time with credit 
list reference, low cost, speedy handling, 
modern mechanized equipment 

mean increased sales potential. 


Experience in routing out of town ship- 
ments. Contact your nearest chain mem- 
ber TODAY for further facts and figures 
on the highest warehousing standards 
from coast to coast. 


Write for our FREE MEMBERSHIP DIRECTORY 
which describes the facilities of each member. 


WESTERN AREA: 
Henry Becker, 53 West Jackson Bivd., 
Chicago, Ill. HArrison 7-3688 


EASTERN AREA: 
John Terreforte, 250 Park Ave., 
New York, N. Y. YUkon 6-7722 


AMERICAN CHAIN 


OF WAREHOUSES, INC. 


A Nationwide System of 
Public Warehouses 





Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Bills of Lading— 
Order Notify 


Question—Ohio 


We handle local and joint shipments, 
which move as order notify shipments. 

The shipper uses a uniform straight 
bill of lading and stamps across the face 
of same “ORDER NOTIFY,” in half-inch 
letters. 

No mention is made as to whose order 
shipment is made. 

The shipments are delivered upon sur- 
render of this bill of lading, properly 
endorsed. 

Must the shipper show, on the face of 
the bill of lading, that the shipment is 
to his order? 

Further, the shipper always lists on 
the bill of lading the name of the bank 
holding the sight-draft and the original 
endorsed bill of lading. 

We would appreciate your opinion. 


Answer 


The uniform straight bill of lading, 
as approved by the Interstate Commerce 
Commission in Domestic Bill of Lading 
and Livestock Contract, 52 I.C.C. 671, 
64 I.C.C. 357, 66 I.C.C. 63, 167 LC.C. 
214 and 172 I.C.C. 362, and as reproduced 
in the National Motor Freight Classifi- 
cation, bears the legend on its face that 
it is “not negotiable,” and section 10 of 
the contract terms and conditions pro- 
vides that “any alteration, addition, or 
erasure in this bill of lading which 
shall be made without the special nota- 
tion hereon of the agent of the carrier 
issuing this bill of lading, shall be with 
out effect, and this bill of lading shall 
be enforceable according to its original 
tenor.” 

The interstate commerce act imposes 
on the carrier the duty of issuing bills 
of lading for each shipment of goods de- 
livered to him for transportation. Louis- 
ville & N. R. Co. v. Williams, 97 Sou. 
817; Dobbins v. Delaware, L. & W. R. 
Co., 163 N. Y. S. 849; Chicago, M. St. P. 
&.P. R. Co. v. Acme Fast Freight, 336 
U. S. 465, 69 S. Ct. 692; Independent 
Lock Co. v. Acme Fast Freight, 116 N. E. 
2d 841; Valco Mfg. Co. v. C. Rickard & 
Sons, Inc., 92 A. 2d 501; and Morris & Co. 
v. Southern Express Co., 189 N.Y.S. 26. 

Inasmuch as you are charged with the 
duty of preparing bills of lading, it is, 
therefore, your duty to see that any bills 
of lading prepared by the shipper are 


properly executed and since the shipper 
is attempting to convert a straight bill 
of lading into an order bill of lading, and 
also showing extraneous information on 
the bills of lading, it seems to us that you 
should call the shipper’s attention to the 
fact that it is your duty to prepare the 
bills of lading and then proceed to is- 
sue a proper order bill of lading. 


Warehouses— 


Liability for Misdescription 
Of Outbound Shipments 


Question—New York 


We are concerned with the responsi- 
bility of public warehouses, with regard 
to the proper description of outbound 
shipments made for their clients. This 
specific instance calls for shipments of 
drugs and medicines, which can move 
under released valuation rates. The 
warehouses in question have failed to 
show the released valuation clause on 
shipments they made for their client, 
even though all the inbound shipments 
contained this clause and, consequently, 
moved under lower rates. 

The warehousemen contend that, since 
no specific instructions were on file from 
the owner of the merchandise, they were 
under no obligation to show the valua- 
tion clause on outbound bills of lading. 
We feel that these bills of lading consti- 
tute a change in description from the 
inbound move to the warehouse and that 
the warehouse should be held responsi- 
ble for the excess transportation charges 
incurred. 

Your advice as to the responsibility of 
warehouses in such a situation as de- 
scribed above will be appreciated. 


Answer 


As a general rule, the receipt binds the 
warehouseman to deliver the identical 
property received and, in the absence of 
fraud or negligence on his part, he is 
not liable, even to a bona fide trans- 
feree, for a failure of the goods to con- 
form to the description in the receipt. 
Robson v. Swart, 14 Minn. 371; State v. 
Milwaukee Dock Co., 23 Wis. 276; and 
Dean v. Driggs, 33 N. E. 326. 

The above implies that, in the event 
of negligence on the part of the ware- 
houseman in not showing the released 
valuation on the outbound billing when 
he signs for the goods with such nota- 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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tions, he is liable for misdescription of 
the outbound shipments. We can, how- 
ever, find no decisions of the courts or 
reports of the Commission specifically in 


point. 


Rates— 
Agency v. Individual 


Question—Georgia 

Our company participates in through 
rates and routes published by the South- 
ern Motor Carriers Rate Conference. We 
also participate in an individual car- 
rier’s tariff, which publishes through 
rates and routes on a lower basis than 
those published by Southern Motor Car- 
riers Rate Conference. 

If we should receive an unrouted ship- 
ment moving between two points, which 
has through rates and routes published 
in both the conference and the indi- 
vidual carrier’s tariffs, would we, under 
the provisions of the interstate commerce 
act, be liable for overcharge claims, if 
we did not use the rate and route in 
the individual carrier’s tariff, which is 
lower than the rate published in the 
conference tariffs? 


Answer 


The rule to apply to your problem is 
that when conflicting rates of the same 
rank are published over the same route, 
the lower applies, irrespective of which 
rate was first established. Celotex Co. 
v. Atlantic Coast Line R. Co., 179 I.C.C. 
307; Chicago, I. & L. Ry. Co. v. Inter- 
national Milling Co., 43 F. 2d 93; Petro- 
leum Products, Wyoming Points to Mis- 
soula, Mont., 32 M.C.C. 453; and Freight 
Rate Application, by Glen L. Shinn, 
Chapter 6, page 38. 

In other words, if both the agency 
rate and the individual rate are com- 
modity rates, and all other matters being 
equal, the lower individual rate must 
be applied. 


State v. Interstate— 
Pipe Stringing 
Question—Oregon 

A natural gas line is presently being 
installed through Oregon, for which the 
pipe is being shipped from Utah to five 
railheads in Oregon, where it is proc- 
essed before being placed in the ground 
trench. 

The processing consists of welding the 
pipe into 80-foot lengths, and then 
wrapping with tar paper, then placed in 
troughs with a rust preventive material. 

It is then hauled by truck to the 
trench location, via a “stringing” trans- 
portation service. Such service is over 
the highway and partly off the highway. 

The intent of the movement is from 
point of origin, Utah, to final destina- 
tion in the trenches in Oregon. 

Does the welding and further process- 
ing of the pipe in Oregon terminate the 
interstate movement relating to the 
transportation from processing points 
to trenches? 


Answer 


We can not locate a case exactly in 
point. However, under the principle of 
the report of the Commission in Docket 
No. 33450, Jet Fuel by Pipeline Within 
the State of Idaho, decided September 
29, 1960, the movement of the pipe be- 


yond the railheads in Oregon, is in 
intrastate commerce. 

In that case, fuel is purchased by the 
air force at Salt Lake City, Utah, and 
shipped by pipeline to Mountain Home, 
Ida., where it is to be placed in storage 
facilities from which it will be drawn 
and filtered for removal of impurities and 
delivered by another pipeline to the 
air force at Mountain Home air base, as 
needed. At all times the fuel is the 
property of the air force. 

The operator of the pipeline from 
Mountain Home to the air base con- 
tended that the Interstate Commerce 
Commission did not have jurisdiction, 
because the movement would be per- 
formed wholly within the state of Idaho. 


In applying the principle of Petroleum 
Products Transported Within a Single 
State, 71 M.C.C. 17; Chicago, M. & St. 
P. Ry. v. Iowa, 233 U. S. 334; Southern 
Pacific Co. v. Arizona, 249 U. S. 472; 


From Our 


I. and S. Procedure Defended 


Amarillo, Tez. 


I have the utmost respect for Professor 
Newton Morton and normally I would 
be extremely hesitant to take exception 
to his views on transportation matters. 
However, to his suggested elimination 
of the investigation and suspension pro- 
cedure (T.W., Dec. 31, 1960, p. 10), I 
must comment. 


The Professor has momentarily for- 
gotten that the I. and S. procedure, like 
many other sections of the interstate 
commerce act, was promulgated to pro- 
tect the public’s interest. While it may 
appear to him to be unfair to the rail- 
roads involved (I do not agree that it is 
unfair), there is nothing that today pro- 
hibits a railroad from publishing pro- 
posed changes in rates or charges at 
least seven months prior to the date 
suspension would normally begin. In 
other words, if they are in a hurry, they 
can start sooner. 


Beyond this, however, the commerce of 
the nation would suffer tremendously if 
rates and charges could be changed al- 
most immediately, without any recourse 
whatsoever by the public. The Professor 
is certainly aware of the necessity, in 
business, of making contracts for future 
delivery of goods. Business could not 
conduct normal commerce beyond a day- 
to-day operation if there were no sta- 
bilizing factor in rate making such as 
investigation and suspension. Production 
schedules could not be planned in ad- 
vance, and, in my opinion, plants would 
tend to become decentralized, resulting 
in a loss of revenue for our railroads. 


Also of importance is the fact that the 
average shipper (the average small busi- 
ness) would have no recourse against 
unreasonable treatment if the I. and S. 
procedures were eliminated. It is true 
that other parts of the act provide rem- 
edy, but let us be practical—the average 
small business cannot afford the expense 
of filing and prosecuting a formal com- 
plaint before the Commission. If the 
expense involved would not be a formid- 
able barrier, the well staffed legal de- 
partments of the railroads would soon 
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Atlantic Coast Line R. R. v. Standard Oil 
Co., 275 U.S. 257; Nashville, C. & St. L. 
Ry. v. Wallace, 288 U. S. 249; and Ala- 
bama Highway Exp., Inc. v. United 
States, 175 F.Supp. 143, the Commission 
ruled that the transportation of jet 
fuel from Mountain Home to the Moun- 
tain Home air force base was in intra- 
state commerce, because the interrup- 
tion at Mountain Home was a manifes- 
tation that the continuity of the move- 
ment was interrupted to such an extent 
that the interstate movement was at an 
end. 

In the instant case, the pipe is un- 
loaded at the railhead into a storage 
area, where it is held until it is with- 
drawn for welding, wrapping and tar- 
ring. This is just as much an interrup- 
tion as in the above cited cases, and it 
is for this reason that we say the 
movement from the railhead is in intra- 
state commerce. 


Readers 


convince the average small business that 
it could not prevail. 

The Professor alternately suggests that 
the railroads should be allowed to sur- 
render balance due bills on shipments 
made pendente lite, if the Commission 
should find the proposed changes to be 
reasonable. The legal question of who 
would bear these subsequent transpor- 
tation charges, which would be presented 
something like a year after movement, 
would fill our courts for years to come. 
I can visualize in some instances where 
the shipper or receiver would be finan- 
cially destroyed if such a-system were 
permitted. This would be contrary to the 
public interest. 

Finally, I would emphatically deny, 
as an active practitioner before the In- 
terstate Commerce Commission, that “TI. 
and S. actions are merely of a tactical 
nature in delaying the inevitable.” This 
pre-supposes that a protestant is guilty 
of interposing delay for his own selfish 
benefit. The Commission’s Rules of 
Practice provide that before suspen- 
sion can be made, protestant must 
show that the proposed tariff change 
is a violation of the act or will result 
in violation of the act. Obviously, if 
suspension is made, protestant has the 
burden of proof of the allegations made. 
I do not know a single instance where 
the Commission has granted suspension 
without the allegation of a violation of 
the law. Does the Professor contend 
that the railroads should be allowed to 
violate present statutes without inter- 
vention by the Commission? 


Since the passage of the transportation 
act of 1958, and the subsequent interpre- 
tations by the Commission of that 
statute’s effect upon the rule of rate 
making (section 15a), it is practically 
impossible to secure suspension where 
railroads propose changes, purportedly to 
meet competition, although the proposed 
change allegedly will result in a flagrant 
violation of the act. There are even 
cases where the Commission has denied 
suspension, although the proposed 
change was shown to be in direct viola- 
tion of the Commission’s own orders. 


In conclusion, it is my opinion that 
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the alternative remedy of filing a for- 
mal complaint, which cannot be dis- 
missed because of the absence of direct 
damage to the complainant, would 
create a greater time-lag than the 
present I. and S. procedure which the 
Professor would eliminate. The I. and S. 
route is the only thread a shipper has 
to hang onto today and it is becoming 
a very weak thread, but weak as it may 
become, it is still the most economical, 
sound, and judicious means of obtaining 
relief from unreasonable actions of the 
railroads. To eliminate this important 
segment of the present act would be to 
deprive the average shipper of his rights 
of due process—Pavu.L L. Mrus, Traffic 
Manager, Producers Grain Corp., P.O. 
Boz 111. 


Too Much Transportation? 


Los Angeles 12, Calif. 


‘All the new ideas about errors in the 
regulatory agencies have some merit; 
some corrections as to methods, attitudes 
and speed-up of work are essential. But, 
in my estimation, the industry, with the 
aid of the regulatory agency or agencies, 
must eliminate the wastes in transpor- 
tation of all types, except perhaps water. 

I have spoken of this before. We have 
too much transportation. We have too 
many freight forwarders, too many 
truckers, and still too many railroads. 
All are soliciting the same mythical 1,000 
pounds moving from point A to point X. 
Our regulatory agencies have been alto- 
gether too liberal in granting licenses. 
With too many carriers, proper profits 
cannot be made, and this results in con- 
stant requests for new rates, always up- 
ward. With less carriers soliciting, reve- 
nues will be at a more reasonable level 
for those granted authority to stay in 
business. 


In the commercial field you go bank- 
rupt when profits are too low. In the 
transportation endeavor, the carrier re- 
quests an increase in rates, which too 
often is granted. And we think that 
many wrong approaches have been used. 
that the wrong formula has been used, 
resulting in rates which are too high. 
Eliminate this waste, and we feel sure 
the frequent requests for rate increases 
will be lessened. 


The railroads must secure relief from 
outmoded rules affecting the computing 
of a day’s work. Freight forwarders and 
truckers are not fully availing them- 
selves of the cheapest methods of trans- 
porting freight 1,000 miles—piggyback. 
They are not making too strenuous an 
effort to give the cheapest transportation 
possible to their paying customers. In- 
stead of bucking progress—and piggy- 
back is progress—they should avail 
themselves of the cheaper tools of trans- 
portation, which will give to the public 
a lower transportation advantage and a 
realistic, economically beneficial advan- 
tage to both the user and the general 
economy. 


A surfeit of transportation, via air or 
surface, produces an artificial, unsatis- 
factory and unprofitable venture for 
which the regulatory agency alone is re- 
sponsible, and corrective measures are 
necessary. Transportation affects the 
cost of every item of commerce and also 
affects the flow of commodities, of 
course, the cost of living, and, ultimately, 
the economy of our country.—ArTHuR T. 
White, Traffic Manager and Transporta- 
tion Consultant, Theodor of California, 
229 South Los Angeles Street. 
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Denver 5, Colorado 


Nearly 300 years ago William Penn shrewdly 
recognized the advantages of the Philadelphia 
area as a natural seaport. A fine, deep channel, an 
ice-free harbor navigable all year round, and an 
inland location that was to become a strategic 
center of distribution. 


Today, shippers still benefit from Port of Phila- 
delphia’s natural advantages and a host of man- 
made services. 


@ three major railroads and hundreds of 
truck lines converge to offer fast, efficient 
direct cargo transfer to and from America’s 
largest industrial complex within a single 
day’s haul. 


@ in-port services—berthing, handling, stor- 
age and packing, forwarding, banking—are 
all geared to modern, timesaving shipper 
requirements. 


@ more than 250 regularly scheduled 
monthly sailings to 270 foreign ports 
throughout the world. 


Nature and man have combined to make Phila- 
delphia the Atlantic seaboard’s most logical port 


for import and export shipments—you add up 
the advantages! 


Port of Philadelphia—open for business all year round! 
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For full information write: 


DELAWARE RIVER PORT AUTHORITY 
Box 1949, Camden 1, New Jersey, U.S.A. 


In Philadelphia: Independence Square 
In New York: 42 Broadway 

In Chicago: 327 LaSalle Street 

In Pittsburgh: The Park Building 


DELAWARE RIVER PORT 
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Senator Warren Magnuson, of Washington, 
chairman of the Senate interstate ond foreign 
commerce committee, is shown ‘eulogizing’ 
James M. Hood, former president of the Ameri- 
can Short Line Railroad Association, at a 
testimonial dinner given January 10 in Mr. 
Hood’s honor. The occasion was Mr, Hood’s 
retirement from the association (T.W., Jan. 14, 
p. 31). The dinner speakers spent most of the 
evening affectionately ‘insulting’ Mr. Hood, 
pausing only briefly to express sincere thanks 
for his contributions to transportation. Senator 
Magnuson commented freely on Mr. Hood’s 
cigars which he described as ‘unsmokeable, 
but free.’ 
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feet 2 inches long, shows 
how it bends around a 
curve in the tracks. The car, 
equipped to haul automo- 
biles, was displayed January 
11 in Chicago by the North 
American Car Corp. The com- 
pany says the car is capable 
of hauling 16 compact auto- 
mobiles and is within all 
clearances on American rail- 
roads when fully loaded. 


Five CL-44 turbine-powered airfreighters 
like the one in this photograph are on 
order from Canadair by Seaboard & 
Western Airlines, Inc., which expects to 
place them in scheduled service by 
July. Richard M. Jackson, president of 
the S & W, says the planes will make 
possible a 70 per cent reduction in ship- 
ping costs for cargo in the weight 
bracket of 2,200 to 5,000 pounds, and 
above (T.W., Jan. 14, p. 38). The 
‘swingtail’ craft is shown being demon- 
strated to newsmen and photographers, 
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GORDONS IS GEARED 
FOR LTL FREIGHT 


Call Gordons on all shipments, big 
or small. Our radio-controlled 
pickup trucks are probably in your 
vicinity right now. With 1296 
units serving the area shown below, 
we are geared to handle any size 
shipment promptly and efficiently 
— and we'd sure like a chance to 
prove. it! 
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Traffic and transportation news 
too late to classify in this issue 


Single Transportation Policy Urged at TAA 
Institute; Shippers Rap Over-Regulation 


Senate Committee Aide Proposes All Modes Unite, Draft One Program 
To Guide Government. D. W. Rentzel Asks Top Planning Body. R. M. Boyd 
Calls for More Carrier Initiative. E. F. Hamm, Jr., Accepts Seley Awards. 


By MURRAY HARDING 


Different roads to a unified na- 
tional transportation policy and the 
debilitating effects of regulation on 
common carriage were explored 
January 18 by four principal speak- 
ers at the National Transportation 
Institute sponsored by the Trans- 
portation Association of America in 
Chicago January 18. 


In the course of the institute program 
at the Conrad Hilton hotel, the Seley 
Awards for 1960 were presented by the 
TAA to E. F. Hamm, Jr., publisher of 
TRAFFIC WoRLD. In his acceptance re- 
marks, Mr. Hamm called on the trans- 
portation industry to encourage the 
spread of higher education in the field 
and to offer greater incentives to trained 
and qualified individuals (see accom- 
panying box). 

At its annual meeting January 17, the 
TAA board of directors heard a recom- 
mendation by Stuart G. Tipton, presi- 
dent of the Air Transport Association of 
America, that government agencies’ com- 
petition, intervention and rate pressure 
in transportation be opposed. The TAA 
board also considered reports on illegal 
transportation and agricultural exemp- 
tions. At the annual membership meet- 
ing, an optimistic forecast on the future 
of containerization was presented by 
William B. Johnson, president of REA 
Express. Fifteen new directors were 
elected to the TAA board. 

In a speech at a luncheon of the TAA 
in honor of Mr. Hamm, James F. Oates, 
Jr., president of the Equitable Life As- 
surance Society of the United States, said 
institutional investors would be forced 
out of investing in transportation car- 
riers “if it becomes much more difficult 
to see a clear prospect of adequate earn- 
ing power under private management.” 
He also urged adoption of “a basic over- 
all transportation policy.” 


Policy Need Seen 

In a panel discussion January 18 the 
relationship between the government and 
the U.S. transport system, Delos W. 
Rentzel, president of Auto Transports, 
Inc., and Frank L. Barton, transporta- 
tion counsel for the Senate interstate 
and foreign commerce committee, agreed 
that a primary need was for a basic 
transport policy. Mr. Barton said it was 
up to the common carriers, forgetting 
intermodal differences, to unify and 
formulate policy proposals. 


“All modes of common carriage face 
more and more problems of mutual con- 
cern, including the rapid growth of 
private carriage,” he said. “Changes in 
our transport regulatory laws can no 
longer be considered individually, and 
thus perhaps selfishly, by each mode. 
Common carriers must, in terms of an 
old saying, either ‘hang together or hang 
separately.’ ” 

Mr. Rentzel, formerly Under Secre- 
tary of Commerce for Transportation 
and once chairman of the Civil Aero- 
nautics Board, said that a “uniform 
transportation plan” should be developed 
at the Presidential level “before we em- 
bark on a Cabinet post.” 

“Let’s raise the quality of our planners 
and present a uniform plan to the pres- 
ent regulatory agencies, spurring them to 
realize their promotional and planning 
responsibilities,” he suggested. “Such a 
step may quite properly lead to a Cabinet 
post for transport.” 


Needs of Users 


A second panel was on “The Users’ 
Need for Effective Transportation.” Rich- 
ard M. Boyd, general traffic manager of 
the Pittsburgh Plate Glass Co. and presi- 
dent of the National Industrial Traffic 
League, argued for initative and imagi- 
nation by carriers to improve service and 
cut costs and for greater freedom from 
regulation to permit such action. 

“Unless there is a change in the regu- 
latory concept, the trend to private trans- 
portation will continue and as a result 
we will pay more for commercial trans- 
portation than we should pay,” he said. 

Another panelist, Edwin F. Steffen, 
chairman of the transportation commit- 
tee of the National Council of Farmer 
Cooperatives and counsel for Farm Bu- 
reau Services, Inc., said: 

“It isn’t the exemptions that cause 
regulated carriers to be beset with prob- 
lems. The regulatory process itself has 
created a climate of inertia and protec- 
tionism that has fostered attitudes of 
inability to cope with problems in the 
manner of a competitive industry.” 


Other panelists at the morning ses- 
sion—at which the moderator was Dr. 
George P. Baker, professor of transporta- 
tion at the Harvard Graduate School of 
Business and president of the TAA— 
were: 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc.; Gordon C. Locke, general counsel of 
the Association of Oil Pipe Lines; Greg- 
ory S. Prince, general counsel and vice- 


president of the Association of American 
Railroads; Braxton B. Carr, president of 
the American Waterways Operators, Inc., 
and Mr. Tipton. 

Mr. Carr endorsed the principle of in- 
termodal cooperation advanced by Mr. 
Barton. Mr. Carr said that. while the 
Doyle and Landis reports made a num- 
ber of valuable points they “raise a sense 
of alarm” in him because of their tend- 
ency toward solution of problems through 
government action. 


Gov’t Control, Studies 


“The specter of overcontrol by govern- 
ment should cause us to re-examine some 
of our historic intermodal differences 
and try to solve some of those differences 
outside the framework of government,” 
he said. “If we don’t find the way to live 
together, sooner or later we are going 
to be told how to do it by the all-power- 
ful hand of government—and I don’t 
think our friends in the railroad industry 
are going to like it any better than the 
water carriers.” 

Mr. Lawrence took a dim view of the 
number of studies on transportation 
problems issued terming them “a tribute 
to the griping abilities of all of us in 
transportation.” 

“Even the most avid reader,” he said, 
“would find it impossible to keep up 
with the printed material which con- 
stantly tells about all of the things that 
are wrong with transportation in this 
country. Personally, I am proud to be a 
small part of the transportation business 
of the United States, because I think 
it’s a great system. 

“I don’t suggest that it’s perfect, or 
that there are no problems. But I am 
convinced that the most constructive 
studies of our transportation system are 
the studies made by other countries who 
know we have a great one and would 
like to learn more about how we do it.” 


Mr. Tipton said the common carrier 
industry had evidently failed to sell to 
the public and the government the idea 
that it was an absolute necessity for the 
proper functioning of the economy and 
the nation’s defense. 

“If we had,” he said, “we wouldn’t be 
confronted with certain government ac- 
tions that are detrimental to the com- 
mon carrier industry.” 


First among these, he said, was the 
10 per cent tax on passenger fares, 
“which encourages private carriage of 
passengers”; second was direct competi- 
tion of government-operated transpor- 
tation, such as the Military Air Trans- 
port Service, and third was “government 
chiseling on the rates they pay common 
carriers, in the face of a national trans- 
poration policy against discrimination.” 

Critic of Studies 

Mr. Locke generally supported Mr 
Lawrence’s view that the regulatory 
bodies should be left alone to regulate 
rather than be harassed by continuing 
critical reports by various groups. 

“For the life of me,” Mr. Locke said, 
“T don’t see how the ICC has any time 
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Emphasis on Education Needed in Transport 
Field, Publisher of TRAFFIC WORLD Says 


Failure of the transportation industry itself to encourage higher education 
in transportation and to offer attractive employment incentives to trained 
and qualified individuals was one of the major, present-day problems of 
transportation, E. F. Hamm, Jr., publisher of TRAFFIC WORLD, said in re- 
ceiving the Seley Awards for 1960 from the Transportation Association of 
America. 

The awards include a gold medal, a $1,000 transportation scholarship 
to the college or university of the recipient's choice and an additional 
$1,000 grant to the same institution for use as it sees fit. Mr. Hamm elected 
to present the scholarship and grant to Dartmouth College, from which 
he was graduated in 1930. 

To illustrate his point, Mr. Hamm quoted the following paragraph from 
the report on transportation of the National Academy of Sciences-National 
Research Council, drafted at Woods Hole, Mass., last summer: 


“Courses of study emphasizing transportation are failing to attract 
the numbers of students warranted by the importance of the field; 
partly because of competition of seemingly more glamorous or re- 
warding fields, but also because, on the whole, the transport indus- 
tries have evidenced little demand for graduates with a background 
of study in the field of transportation.” 

“As a sidelight on this statement,” Mr. Hamm continued, “| can tell you 
that in the course of researching an article on higher education in trans- 
portation, slated for a future issue of TRAFFIC WORLD, we have heard this 
same thought expressed many times—usually more bluntly and less chari- 
tably. 

“There is a general undercurrent of disappointment at the relatively 
few career opportunities open to dedicated students who have been so 
generously assisted in their education—often by industries and the carriers 
themselves. 

“There is no question but what the need exists for ‘bright young men’ in 
the transportation community. The ‘problem within a problem’ is that the 
bright young men have to have, first, incentives to enter transportation 
and, second, sufficient rewards and opportunities to remain in transporta- 
tion and make sufficient contributions to its forward progress. 

“The fact that regulated carriers are getting an increasingly smaller 
share of the transportation pie should in itself be sufficient incentive to 
create management training programs for transportation-educated men 
and women. Some carriers and some shippers and, to a limited extent, 
the ICC have already done so—but many, many more have done little if 
anything. 

“And the creation of such programs, with their consequent job oppor- 
tunities, is only the beginning. These new voices will struggle to be heard; 
and while at first they may be wrong as often as they are right they will 
not—at least not at first—take the attitude of some of their elders, that 
things are ‘hopeless, but not serious’. 

“Their vigor and vitality, their aptitude and training for problem-solving 
will enable them to isolate and work on specific solutions for the multitude 
of problems in transportation. Thanks to an increasing trend toward scholar- 
ship assistance, thanks to the foresighted sponsors of the Seley Awards 
and others like them, we have a good supply of talented and trained young 
transportation men and women. Let's have more of them and put them all 
to work in important jobs they can do.” 

The Seley Awards are provided by the Seley Foundation, Inc., New York 
City, and its founder, L. E. Seley, of Republic Tank Car Co. 

Mr. Hamm was selected for the award, the TAA announced, on the basis 
of : 

“His major contribution to understanding and cooperation in the trans- 
portation industry through comprehensive news and feature coverage, 
and editorial policy in the TRAFFIC WORLD; 

“His leadership as chairman of National Transportation Week, in greatly 
increasing public awareness of transportation and its importance; 

“His unselfish contributions of time, talent and facilities to various 
important traffic and transportation organizations; and 

“His recent major contributions to the regulatory process by his service 
as Managing Director of the Interstate Commerce Commission in the period 
of reorganization of the Commission.” 






TRAFFIC WORLD 


to do any work aside from studying ana 
answering these reports.” 

“One thing that has hurt the common 
carrier industry more than anything 
else,” he added, “has been the shift te 
private carriage. I have studied all these 
reports, yet nowhere have I seen any 
recommendations as to how this busi- 
ness can be recaptured. For that reason 
they all beg the question.” 

“We have long felt that the separa- 
tion of promotion and regulation in the 
mind of the federal government has 
been one of our main problems,” Mr. 
Prince said. “The two go hand in glove; 
one always has an effect on the other.” 

He then discussed the merits of user 
charges for carriers relying on federally 
provided facilities, in the course of 
which he remarked that “the greatest 
use of government-provided facilities is 
by private and illegal for-hire carriers.” 

Messrs. Carr, Barton and Prince en- 
gaged in some amiable remarks refiect- 
ing their occupational positions. Asked 
Mr. Barton: 

“Would Mr. Carr’s water carriers be 
willing to take their own destiny in their 
own hands to the extent of paying for 
rights of way on their waterways?” 


Water, Rail Positions 


“No,” Mr. Carr replied, adding that the 
Doyle report had said that “until certain 
rate adjustments are made vis-a-vis the 
railroads and the water carriers the 
question of user charges should not be 
seriously considered.” 

Mr. Prince took exception, saying that 
“you can’t possibly determine the rates 
to be compared between the modes until 
you can calculate all the true costs of 
the relative modes.” 

“This is one of the subjects I said we 
ought to quit beating our heads together 
over,” Mr. Carr said. “We’re not about 
to preside over the death of our industry 
as a result of user charges.” 

The root of the problem, he indicated, 
lay in the railroads’ “water-compelled 
rates.” 

A question about whether interchang- 
able containers would promote coordina- 
tion between modes got Mr. Prince 
started on the railroads’ proposal for 
“integrated” or “common” ownership. 
Containerization would tend to promote 
coordination, he said, but not as effec- 
tively as “common ownership.” 


Rail Plan Opposed 

Messrs. Tipton, Lawrence and Carr in- 
dicated they would not favor the rail- 
roads’ “integrated” transportation pro- 
posal. Said Mr. Carr: 

“We would be a willing bride on co- 
ordination—joint rates and through 
routes—but we object to common-law 
marriages. I think we would get lost in 
illigitimacy.” 

Mr. Prince wanted the audience “to 
take careful note” of Mr. Carr’s state- 
ment “that all water carriers are uneco- 
nomical.” 

“It seems to me that must have been 
what he meant when he said user 
charges would put them out of business,” 
Mr. Prince said. “I hope I haven’t mis- 
interpreted him.” 


Mr. Carr said that “by railroad stand- 
ards, we are.” Water carriage costs 
shippers 4 mills a ton-mile; railroads 
cost them 16 mills a ton-mile—so I guess 
we're pretty uneconomical.” 


The rail proposal of a user fee of 2 
mills per ton-mile would cause water 
carriers to lose petroleum business, 
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amounting to 30 per cent of their traffic, 
to the pipelines, he said. The water 
carriers were presently charging a com- 
petitive rate of 2 mills a ton-mile. 

Afternoon panelists to answer the ship- 
pers’ presentations were: 

Cc. J. Williams, president of the Hill- 
side Transit Co.; Robert S. Macfarlane, 
president of the Northern Pacific Rail- 
way, and Hugh C. Downer, president of 
the Ohio River Co. 

There also was a quiz team composed 
of Evan W. Girton, general traffic man- 
ager of Wilson & Co.; Frank C. Rathje, 
Jr., second vice-president of the Conti- 
nental Illinois National Bank & Trust 
Co., and Elliott C. Youngberg, general 
traffic manager of the Inland Steel Co. 
The moderator was Harold F. Hammond, 
executive vice-president of the TAA. 


Express, Aviation Spokesmen 


Mr. Johnson said he was confident 
containerization would advance because 
of two forces at work in the world: High 
Wages and a surplus of transportation 
facilities. Another factor he cited was the 
“great technological progress made in the 
past few years.” 

“Containers should do a great job in 
the small-shipments field, if anywhere,” 
he said. “Through containerization we’re 
trying to save on labor, cut freight loss 
and damage and reduce the number of 
split shipments. We have to containerize 
or mechanize or something if we’re go- 
ing to survive... 

“We must achieve minimum unit cost 
through maximum utilization.” 

Mr. Tipton said he would estimate 
that the government “chisels” between 
$250 million and $500 million a year from 
the common carrier industry, and he 
added: 

“If these actions, day in and day out, 
are calculated to destroy the common 
carrier system, then they are certainly 
going to do just that . . . I would suggest, 
therefore, that the following three steps 
be taken to remedy this situation: 

“(1) Repeal section 22 [of the inter- 
state commerce act] and terminate all 
other similar rate-making devices and 
practices, making transportation rates to 
the government subject to the same ma- 
chinery applied to public rates. 

“(2) The President must give his sup- 
port to agencies. charged with enforc- 
ing national policy. This is particularly 
necessary where powerful government 
departments throw their weight at rela- 
tively small agencies. 

“(3) Unwarranted activities of the 
General Services Administration in rate 
cases before regulatory bodies must be 
terminated.” 


(Story on new TAA board, page 48) 


Carloading Totaled 516,210 
In Week Ended January 14 


Loadings of revenue freight in the 
week ended January 14 totaled 516,210 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 89,583 cars, or 14.8 per cent, below the 
corresponding week in 1960 and a de- 
crease of 70,132 cars, or 12 per cent, be- 
low the corresponding week in 1959, the 
AAR said. 


Loadings in the week of January 14 
were 77,017 cars, or 17.5 per cent above 
the preceding holiday week. 

Loadings by commodity groups for the 
week ended January 14, compared with 
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the corresponding week of last year and 

the preceding week of this year follow: 
Per Cent 

Cars Loaded Change Per cent 

Week Corre- Change 

sponding wae 


Ended 
Jan. 14, ‘61 = 1960 
Miscellaneous 269,201 6.3D 15.2 | 
Coal 104,485 94 D 16.2 | 
Coke 5,212 57.0D 8.2 | 
Ore 11,740 48.4D 17.2 | 
Forest Products 34,653 16.3 D 22.7 | 
Merchandise LCL 28,469 22.2D 19.5 | 
Grain & Gr. Prod. 
(Total) 57,771 13.6 I 26.9 | 
Western Dists. 
nly 38,041 12.9 | 28.1 | 
Livestock (Total) 4,679 13.9 D 4771 
Western Dists. 
3,730 9.9D 51.7 1 


iiadieen Increase D—Indicates decrease 

All districts reported decreases com- 
pared with the corresponding weeks in 
1960 and 1959, the association said. 


Loadings by Piggyback 

“There were 8,565 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended January 7, 1961 
(which were included in that week’s 
over-all total), “the AAR said.” This was 
a decrease of 430 cars, or 4.8 per cent, 
below the corresponding week of 1960 
and an increase of 2,546 cars, or 42.3 per 
cent, above the 1959 week. 

“Comparisons are distorted as New 
Year’s day holiday fell in the current 
week but not in the 1960 and 1959 weeks. 
There were 54 Class I US. railroad sys- 
tems originating this-type traffic in the 
current week, compared with 50 one year 
ago and 43 in the corresponding week of 
1958.” 


Plea to Dismiss SAL-ACL 
Merger Application Denied 


By an order in Finance No. 21215, Sea- 
board Air Line Railroad Co.—Merger— 
Atlantic Coast Line Railroad Co., the 
Commission, division 4, has denied a 
petition by Edward Ball, J. Turner But- 
ler, and H. E. Wolfe, reorganization man- 
agers of the Florida East Coast Railway 
Co., asking for dismissal of the SAL- 
ACL merger application. 

The division, in the same order, also 
denied a petition and appeal filed by 
Mr. Butler and William A. Hallowes, as 
trustees of the property of the Florida 
East Coast. The trustees asked appeal 
from an order of the presiding examiner 
at the hearing in the proceeding deny- 
ing them additional time within which 
to prepare for cross-examination and to 
prepare their case in chief. Further, the 
division denied a joinder in the petition 
filed on the same day by the reorganiza- 
tion managers, and also denied requests 
contained in the two petitions and the 
joinder for deferment of all further 
hearings in the case pending final Com- 
mission action on the petitions, and re- 
quests for oral argument before the ap- 
propriate division of the Commission 
with respect to the petitions. 

The division said the rulings and 
order of the examiner during the hear- 
ing in Finance No. 21215, held from No- 
vember 28, 1960, through December 2, 
1960, granting certain further time to 
the parties—were made in consideration 
of motions and arguments presented by 
the Florida East Coast representatives 
and others, and were just and reason- 
able to all parties. 

Further, the division said, applicants 
in the merger case had substantially 
completed the presentation of their 
evidence in chief supporting their ap- 
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plication, and therefore the Commission 
at this stage of the proceeding would be 
unable to make findings on the merits 
of the petitions and had concluded that 
such determinations should not be made 
prior to the completion of the hearings 
and the filing of briefs. 

The division also said that because 
the matters involved in the petitions 
were not of a complex nature and had 
been presented fully in the petitions, 
no purpose would be served in hearing 
oral argument on them. 

With respect to the examiner’s rulings, 
the division said that the examiner 
postponed further hearing until January 
23 for the purpose of cross-examination 
of the applicants’ witnesses and gave 
representatives of the Florida East Coast 
and other interveners 60 days from the 
completion of the hearing beginning 
January 23 to prepare exhibits and 
statements in support of their positions. 


ICC to Probe Rail-Truck 


Accident in Mississippi 


The Commission division 3, has or- 
dered an investigation of an accident 
involving the Illinois Central Railroad’s 
City of New Orleans passenger train and 
a gasoline-laden motor vehicle at Mag- 
nolia, Miss., on January 17, in which 
six persons were killed and six were 
injured. 

The investigation was ordered in Ex 
Parte No. 224, Accident on the Illinois 
Central Railroad at Magnolia, Miss. The 
matter has been assigned for hearing 
in the Robert E. Lee hotel, in Jackson, 
Miss., on January 31, before Commis- 
sioner Laurence K. Walrath and Exam- 
iner Henry J. Vinsky. 

At present, the Commission has be- 
fore it a request for a general investi- 
gation of railroad grade-crossing acci- 
dents involving motor vehicles trans- 
porting flammable liquids. 

The request was made in a petition 
in No. 33440, Prevention of Rail-High- 
way Grade-Crossing Accidents Involving 
Railway Trains and Motor Vehicles. The 
petition was filed on behalf of -the 
Brotherhood of Locomotive Firemen and 
Enginemen, the Brotherhood of Locomo- 
tive Engineers, the Brotherhood of Rail- 
road Trainmen, the Order of Railway 
Conductors and Brakemen and the 
Switchmen’s Union of North America. 

The petition was denied once by the 
Commission which said the brotherhoods 
had failed to state any grounds for im- 
provement of the ICC’s safety or other 
regulations; that it did not appear that 
constructive changes therein would re- 
sult from a general investigation, and 
that the encouragement of uniform 
safety laws and regulations and uniform 
enforcement of such laws and regula- 
tions by the several states appeared to 
the Commission to be the most effective 
present means for improvement of the 
situation (T.W., Sept. 3, p. 83). 


However, the brotherhoods petitioned 
for reconsideration. They said that there 
recently had been a startling indication 
that the entire scope of ICC regulation 
of motor carrier safety “may be in need 
of scrutiny” (T.W., Oct. 1, p. 109). 


The ICC’s action in denying the peti- 
tion was subsequently criticized by Rep- 
resentative Van Zandt, of Pennsylvania, 
who charged the Commission with 
“crass indifference” (T.W., Sept. 10, p. 
61). 


The week’s trends 
and developments 


Continued from cover 


WILL TRAFFIC MANAGER POSITION BECOME OBSOLETE? 
Sears, Roebuck traffic official tells associates that if they do not broaden 
knowledge of other activities, they have no future in their chosen field 
(Page 48). 


SENATE INTERSTATE UNIT MEMBERSHIP IS UNCHANGED 


Interstate and foreign commerce committee of Senate will have same 
members as in last Congress. House unit not yet formed (Page 60). 


SOUTH-CENTRAL MOTOR MINIMUM CHARGE BID UPHELD 


Shippers ask ICC probe, suspension of proposed increase by truckers in 
central-southern area of flat minimum charge per shipment on inter- 
territorial traffic, but suspension pleas rejected. Also, Commission up- 
holds ‘flat-rate’ rises in class, commodity rates of Middle Atlantic truckers 
(Pages 97 and 100). 


TRUCKS SHOULD PAY MORE ROAD COSTS, CONGRESS TOLD 


Roads bureau says in report that heavy trucks, combinations, ‘should 
pay considerably more’ of federal-aid highway costs. Commerce Secretary 
places bill for U.S. road program at $41 billion—federal share at $37 
billion. Highway Research Board meets (Pages 38, 39 and 56). 


HODGES ‘FULLY COGNIZANT’ OF TRANSPORT PROBLEMS 


Appearing before Senate unit, Luther H. Hodges, Commerce Secretary- 
designate, says national transport problem is ‘one of most difficult that 
we face.’ Nomination is favored (Page 58). 


B & 0-C & O DIRECTORS WANT ‘PROMPT UNIFICATION’ 


Both boards reach full accord on move to unify. New York Central offer 
postponed. ICC okays C & O stock approach, but flurry of trading in 
B & O stock brings possible probe (Pages 21, 38 and 98). 


FMB MEMBER SEEKS SMOOTHER SHIP CONFERENCE SYSTEM 


Vice-chairman of FMB outlines six-point program for conferences. As- 
serts board desires ‘less friction,’ will use power to limit malpractices 
(Page 49). 


RAILROAD ‘MULTI-CARRIER’ PROPOSAL IS ASSAILED 


Speakers for other modes attack efforts of rails to ‘diversify’ their service. 
AAR attorney predicts ‘one-package’ service (Page 45). 


SECONDARY BOYCOTT CHARGE LEVELED AT MARINE UNIONS 


‘Inland’ picketing by three maritime unions at points on three railroads 
brings charges by truck, terminal operators that actions amount to viola- 
tion of labor act (Page 62). 


POSSIBLE DECLINE IN FREIGHT CAR ORDERS IN ’61 FORESEEN 


Business and Defense Administration of Department of Commerce says 
Class I railroads expect to order about 40,000 new freight cars in 1961, 
a slight decrease under the number ordered in 1950 (Page 64). 


Contents copyrighted 1961 by The Traffic Service Corporation. All rights reserved. 
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New name, new methods and equipment, new 
low rates, and a new company-wide spirit! 
That’s REA Express—ready, eager and 
able to provide you with its many services. 


REA Express is the national and world-wide 
rail-air-sea-highway service of Railway 
Express ... the simplest way to ship. You 
deal with just one carrier—REA—all the 
way from origin to destination. 


You can ship anything, anywhere, any time 
via the REA network of domestic and inter- 





ee 


national surface and air services. Nation- 
wide coverage to 23,000 communities in the 
U.S. No charge for door-to-door delivery 
(within published limits). 


New low express rates are in effect on many, 
many commodities. Now you can ship at 
rates that are comparable to—in many cases 
lower than—rates via parcel post and other 
so-called “low-cost” carriers. 


Service? No other organization can match 
REA—it’s complete! 
















Multimillion-dollar modernization. 
This new “key-point” terminal is typ- 
ical of REA’s investment in new serv- 
ices and new ways to serve you better. 


Containerized cargo handling, piggy- 
i back shipping. New REA methods 
minimize handling, simplify transfer, 
save time and costs, speed delivery. 





New over-the-road truck routes. Many 
new REA Express trucks supplement 
rail service, insure speed and fre- 
quency for intercity shippers. 


RADIO ~ DISPATCHED 
AIR EXPRESS 





Air Express. This priority, low-cost 
air service of REA and the airlines 
spans the U.S. with pickup and deliv- 
ery by special Air Express trucks. 








New coordinated surface and air 
freight service enables you to combine 
air freight speed with fast REA 
pickup and delivery. 









World-wide international services. REA 

customhouse brokers clear your ship- 

ment fast, speed it by air—or surface 
on REA’s through bill of lading. 














Special new low rates on these and many other commodities: 


e Farm implements and parts e Sheets, towels, tablecloths 

e Rugs and carpets e Photographic equipment 

e Books and printed matter and supplies 

@ Shoes and other footwear e Hand tools 

@ Wearing apparel This is only a partial list apply- 


e Automobile, truck and trailer 


e Piece goods 
e Curtains and draperies 


ing between all points . . 
parts your local REA office if your com- 
modity is not included here. If it 
is, call for the complete rate story 
—it will show you big savings. 
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From the cargo files of the most experienced jetline in the West... 


FAST GOLDEN JET CARGO SERVICE DELIVERS 
PARK-ELITCH CARNATIONS FRESH AND FRAGRANT! 


Picked in Denver and packed on the Golden Jet— 
Park-Elitch carnations arrive at their destinations 
almost as fresh as if they were raised at the local 
airport! 

Whatever the merchandise—Park-Elitch’s 
Denver-bred carnations or your product—Continen- 
tal escorts it swiftly, carefully. Each load—each kind 
of load—gets individual attention in the Golden 
Jet’s temperature-controlled, fully pressurized cargo 
compartment. 

And in an emergency—your quick telephone call 
to Continental can keep the cargo doors open for 


shipments that reach the field just half-an-hour be- 
fore jet flight time! 

Fast, frequent Golden Jet cargo flights serve 
Chicago, Denver, Los Angeles, Kansas City, Hous- 
ton, and El Paso. Continental’s fleet of Viscount II’s 
and DC-7B’s serves 23 major cities in the West and 
Southwest, too. For more information, simply con- 
tact your local Continental Cargo Manager or write: 
Mr. Lee Slay, Director, Cargo Sales, Continental 
Airlines, Stapleton Field, Denver 7, Colorado. 


New! Minimum air freight charge only $4 on Continental! 


we 3 oo 
CONTINENTAL AIRLINES 
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The Week in Transportation 


Flurry of Trading in B & O 
Stock Causes ICC to Look 
Into Need for Investigation 


For the purpose of determining 
whether a forma] investigation is 
necessary, the Commission has been 
conducting a preliminary inquiry 
into the possible unlawful acquisi- 
tion of control of the Baltimore & 
Ohio Railroad by either the Chesa- 
peake & Ohio Railway or the New 
York Central Railroad. 


It was learned at the Commission 
January 18 that the ICC was concerned 
with reported dealings in B & O stock. 
On that day, more than 97,000 shares 
of B & O stock were traded on the New 
York Stock Exchange, causing the stock 
to rise $6 a share, according to reports 
reaching the Commission. 

The Commission’s preliminary in- 
quiry was being made, it was said, for 
the purpose of ascertaining whether an 
order should be entered instituting an 
investigation. 

Two applications are pending before 
the Commission for acquisition of con- 
trol of the B & O, one filed by the C & O 
and one filed by the Central. Each ap- 
plication proposes an exchange of stock. 

Under the plan proposed by the 
C & O, it has been authorized to 
“stamp” the shares of stock of the 
B & O tendered to it for exchange. On 
January 16, the ICC authorized the 
C & O to pay to the holders of the 
B & O shares tendered for exchange 
the difference between any amount they 
may receive in dividends from the 
B & O and the amount they would 
have received had their stock been 
exchanged for C & O shares on Janu- 
ary 1, 1961 (T.W., Dec. 31, 1960, p. 84). 

The C & O's application for acquisition 
of control is in Finance No. 21161. The 
Central’s application is in Finance No. 
21237. 


(See related stories on pages 38 and 98.) 


Minimum Charge Increase 


The New York Motor Carrier Confer- 
ence will hold a hearing on January 23 
On a proposal to increase minimum 
charges per shipment. The proposal is 
docketed as follows: 


“7477(c) Minimum Charge Per Ship- 
ment. Amend Rule 401-430 of tariff I-J 
by canceling the present minimum 
charges for rate bases Nos. 25 or less and 
substitute an increased minimum charge 
of $1.65. Also cancel the present mini- 
mum charge between Syracuse and 
Amber or Marietta and substitute an 
increased charge of $2 for the account 
of Lindsley’s Motor Express.” 


President Eisenhower Urges That Congress 
Set Up Cabinet-Level Transportation Dep't 


In His Budget Message, President Also Suggests Strengthening of 
ICC Chairman’s Role, Ending Some Airline Subsidy, Raising Fuel 
Taxes and Postal Rates. Budget Request for ICC Is $22.2 Million. 


Establishment of a Department of 
Transportation, headed by a Secre- 
tary of Cabinet rank, to coordinate 
the “presently fragmented federal 
functions regarding transportation” 
was recommended to Congress Janu- 
ary 16 by President Eisenhower. 


The President also recommended legis- 
lation to “strengthen” the position of the 
chairman of the Interstate Commerce 
Commission, to make domestic trunk air- 
lines ineligible for further subsidy, and 
to increase highway and aviation fuel 
taxes and postal rates, and a new tax 
on jet fuel. 

The proposals were in the budget mes- 
sage the President transmitted to Con- 
gress along with the proposed federal 
budget for the fiscal year starting July 1, 
1961, as prepared by the Bureau of the 
Budget. This budget, submitted only five 
days before the inauguration of John F. 
Kennedy as President, can be revised in 
whole or in part by the new Administra- 
tion. 

The Eisenhower budget—containing an 
over-all estimate of $80.9 billion—lists 
estimates for federal agencies concerned 
with transportation regulation, safety 
and promotion at $4,960,570,000, of which 
$22,200,000 is for the ICC. Mr. Eisen- 
hower urged larger sums this year than 
last, for the ICC and the Civil Aeronau- 
tics Board to finance larger staffs re- 
quired by the growth of the regulated 
industries and the “increased complexity 
of the problems involved.” Possible 
charges on the industries to cover ad- 
ministration costs were suggested. 


Cabinet, ICC Proposals 

President Ejisenhower’s declarations 
about the Department of Transporta- 
tion and the ICC chairman’s powers 
were the first he has made on the sub- 
ject and came close on the heels of 
similar recommendations in recent re- 
ports by various groups on the trans- 
portation picture. In the budget mes- 
sage, President Eisenhower said: 

“A Department of Transportation 
should be established so as to bring 
together at Cabinet level the presently 
fragmented federal functions regarding 
transportation activities. 

“Second, legislation should be enacted 
to strengthen the position of the chair- 
men of the Interstate Commerce Com- 
mission, the Federal Communications 
Commission and the National Labor Re- 
lations Board by vesting in them the 
executive and administrative duties of 


their agencies. The legislation should 
provide that the chairman of the Inter- 
state Commerce Commission b2 desig- 
nated by the President. These steps 
would place these chairmen generally 
on a comparable basis with the chairmen 
of other regulatory bodies. 

“Additionally, the responsibility of the 
President to control and supervise the 
exercise of executive functions by all 
federal regulatory bodies should be 
clarified.” 

As for the proposed budget for the 
ICC itself, the $22,200,000 is $2,061,500 
more than the sum appropriated for that 
agency for the current fiscal year (see 
related story on page 25). 


Agencies ‘Strengthened’ 


“Under this budget,” the President 
said in discussing the entire document, 
“the Federal Communications Commis- 
sion, the Federal Trade Commission, the 
Interstate Commerce Commission, the 
Securities and Exchange Commission 
and the Civil Aeronautics Board will be 
further strengthened. 

“The appropriations recommended for 
these five independent regulatory agen- 
cies will finance a staff 40 per cent great- 
er than at the end of 1956, an expan- 
sion clearly required by the growth of 
regulated industries, by new legislative 
responsibilities and by the increased 
complexity of the problems involved. 

“Numerous improvements in agency 
operations to simplify procedures and 
reduce backlogs are anticipated from a 
series of management studies made in re- 
cent months. 

“The increasing workload of these 
agencies increases the need to adjust or 
impose charges on the regulated indus- 
tries or activities sufficient to cover the 
costs of administration.” 

As to the budget request for the ICC, 
the sum of $1,313,000 is proposed first 
as a supplement to the current year’s 
total of $20,138,500 in order “to pay in- 
creases” (of a character not specified). 
If that amount were added, the proposed 
fiscal 1962 sum of $22,200,000 would be 
$748,500 above the amount provided for 
the ICC for the current year. 


Basis of ICC Figures 


This additional $748,000 would be “to 
handle the continually increasing num- 
ber of applications for motor carrier 
permanent and temporary operating au- 
thorities and applications for mergers 
and consolidations of motor carriers and 
railroads, to improve the economic and 
cost data necessary for regulatory ac- 
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tivities and to provide a more adequate 
level of compliance with the provisions of 
the interstate commerce act and related 
acts.” 

The amounts recommended for the 
ICC and the functions to which they are 
allocated in the budget are: $6,059,000 
for regulation of carrier rates, practices, 
operating authorities and finance; $5,- 
399,000 for compliances; $2,956,000 for 
supervision and analysis of carrier ac- 
counting and statistics; $1,433,000 for su- 
pervision and interpretation of tariffs; 
$1,052,000 for railroad car service func- 
tions; $1,697,000 for railroad safety activ- 
ities; $1,129,000 for locomotive inspec- 
tion; $1,224,000 for executive and advi- 
sory functions, and $1,251,000 for general 
management and administration. 

A table shows that in fiscal 1962 the 
ICC expects to receive 4,761 applications 
for permanent operating authorities and 
to dispose of a total of 5,150. For the 
current fiscal year the comparable fig- 
ures given are 4,363 and 4,510. 

According to the table, ICC esti- 
mates that 1,398 motor rate proceedings 
will be filed in fiscal 1962 and that 1,335 
will be disposed of, as against 1,302 filed 
in the current year and 1,342 disposed 
of. “Other” rate cases in the next fiscal 
year are expected to total 749 filings, 785 
disposals. 


Other Transport Activities 


For other direct transportation activ- 
ities, the following are the budget re- 
quests for fiscal 1962 (fiscal 1961 appro- 
priations are shown in parentheses) : 


@ Civil Aeronautics Board—Salaries 
and expenses, $8,950,000 ($7,392,500); 
payments to air carriers, liquidation of 
contract authorization, $81,700,000 ($65,- 
000,000) . 


@Federal Aviation Agenc y—Oper- 
ations, $441,000,000 ($373,064,000); estab- 
lishment of air navigation facilities, 
$126,000,000 ($163,250,000); grants-in-aid 
for airports, liquidation of contract au- 
thorization, $70,000,000 ($80,000); re- 
search and development $65,000,000 ($64,- 
000,000) . 


@ Maritime activities—Ship construc- 
tion, $98,000,000 ($126,200,000); operat- 
ing-differential subsidies, $182,000,000 
($150,000,000); salaries and expenses, 
$15,600,000 ($14,500,000). 


@ Army Corps of Engineers—General 
construction, $700,572,000 ($706,491,600) ; 
general investigations, $11,900,000 ($12,- 
023,000); operation and maintenance, 
$133,600,000 ($126,420,000); general ex- 
penses, $13,048,000 ($12,120,000). 

@ Highway building — $2,991,000,000 
($2,688,691,500). 


@ St. Lawrence Seaway Development 
Corp.—Limitation on administrative ex- 
penses, $425,000 ($414,000). 


In the appropriation for the Post Of- 
fice Department, $605,600,000 is requested 
for payments for transportation of do- 
mestic and foreign mail by air, land and 
water transport, including current and 
prior fiscal years’ settlements with other 
countries for mail handling. For fiscal 
1962, the sum would be broken down to 
$25,680,000 for water transport, $109,659,- 
000 for highway carriers, $380,486,000 for 
railroads and $89,775,000 for airlines. 

For the Transportation and Public 
Utilities Service of the General Services 
Administration, the budget request is 


$2,500,000, of which $1,725,000 would be 
for transportation services. 


General Transport Views 


In his budget message, President 
Eisenhower dealt extensively with trans- 
portation and related subjects. Some of 
the proposals are repeats of what he 
sought last year (T.W., Jan. 23, 1960, p. 
23). On this subject this year, he said: 

“Few segments of our economic sys- 
tem are more essential to economic 
growth and national defense than an 
adequate and efficient transportation 
and communication network. This budg- 
et reflects important actions under way 
to modernize federal transportation and 
communication programs. As a basis for 
future legislation, the Congress also has 
before it a comprehensive study of our 
nation’s transportation system completed 
last year by the Secretary of Commerce. 

AviaTion.—“The expanded program to 
improve air traffic control and naviga- 
tion services, begun in 1957, is advancing 
rapidly under the direction of the Fed- 
eral Aviation Agency. Over this period 
budget expenditures for the promotion of 
civil aviation have risen from $219 mil- 
lion to an estimated $811 million for 
1962. Large numbers of radars and in- 
strument landing aids, as well as many 
new navigation aids and other airway 
facilities, have been placed in operation. 
Substantial progress has been made in 
achieving joint use of facilities for air 
defense and air traffic management pur- 
poses. The improvements being provided 
and those now under active develop- 
ment by the Federal Aviation Agency 
will help assure accommodation of a 
growing volume of air traffic with maxi- 
mum safety and efficiency. 

“The continuing expansion of the 
modernization effort will cause expendi- 
tures of the Federal ‘Aviation Agency to 
rise by $90 million to an estimated $730 
million in 1962. New obligational au- 
thority of $686 million is being requested, 
primarily for procurement of additional 
equipment, for operating the airways 
system, and for conducting research and 
development of new equipment and 
techniques. 

“New legislation is recommended to 
authorize appropriations for continuing 
federal grants-in-aid for airport con- 
struction beyond 1961. In this legislation, 
the present method of providing new 
obligational authority by contract au- 
thorization in substantive legislation 
should be changed to appropriations 
which are subject to the normal execu- 
tive and congressional review process, 
but still provide for adequate advance 
Planning by localities. For 1962, this 
budget includes recommended appropri- 
ations of $40 million, which is $23 mil- 
lion less than the presently authorized 
level. The reduction reflects the sound 
policy that the level should progressively 
be reduced and that, after a reasonable 
transition period, users and benefiting 
communities should assume full respon- 
sibility for the construction of airports, 
which should be largely self-financed. 


Airports, Subsidies 


“Legislation is again recommended to 
establish a federal corporation to operate 
the Washington National and Dulles 
International airports in the Washing- 
ton, D.C., metropolitan area. This ar- 
rangement will provide greater manage- 
ment flexibility to meet changing re- 
quirements and permit more business- 
like operations. 


“Subsidies to local-service airlines, 
including intra-Alaska operations and 
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helicopter services in Chicago, Los Ange- 
les and New York, continue to be exces- 
sive. These federal payments currently 
average about $12 per passenger-trip for 
all trips of local-service carriers. The 
reduction in subsidy expenditures of the 
Civil Aeronautics Board from $87 million 
in 1961 to $82 million in 1962 reflects the 
large non-recurring payments in 1961 to 
reduce the backlog of unpaid subsidies 
from prior years rather than any reduc- 
tion in accruing subsidies. 

“According to current board estimates, 
subsidies will rise to a peak in fiscal 
year 1963 and will remain above $80 
million through 1966. Strong demands for 
additional services and for new routes 
to smaller communities could cause fur- 
ther increases in subsidies because the 
potential traffic is inadequate to pay the 
full costs of the services. 

“The dependence of these local-service 
carriers on the federal government should 
be reduced. Toward this end positive 
action is needed from both the Civil 
Aeronautics Board and the Congress. 
The board should discontinue the least- 
essential routes and stops in accordance 
with its use-it-or-lose-it policy, and 
should also develop other means of 
limiting federal support. The Congress 
should review the basic promotional 
policy of the federal aviation act, giving 
special attention to the question of 
whether the national interest justifies 
continuing substantial federal payments 
to sustain deficit operations for service 
to points with very limited traffic. 

“Domestic trunk airlines, now self- 
supporting, provide more passenger-miles 
of transportation than any other common 
carriers. In view of this evidence of the 
industry’s growing maturity, the Congress 
should enact legislation to make trunk 
lines ineligible for subsidies after a period 
of subsidy-free operations. This will re- 
move a potential burden on federal 
resources.” 

Arrway USER CHarGES.—“The civilian 
users of the federal airways system enjoy 
substantial benefits from the large and 
growing government outlays for improved 
traffic control and navigation services. 
Federal costs for operating and improving 
the airways system, excluding airport 
grants and weather and other indirect 
services, now approach $600 million a 
year. It is wholly appropriate that civilian 
users begin to assume a more reasonable 
share of these costs, most of which are 
now borne by the general taxpayer. 

“To achieve this purpose, it is again 
recommended that the present tax on 
aviation gasoline be increased from 2 
to 4% cents per gallon and that the 
4%-cent tax rate be extended to jet 
fuels, which are now tax free. In addi- 
tion, receipts from the existing and pro- 
posed aviation gasoline taxes should be 
placed in the general fund rather than 
transferred to the highway trust fund 
as at present. There is no sound reason 
for using these taxes to finance highway 
construction. The airlines should be as- 
sured that these tax increases may be 
reflected promptly in fare adjustments.” 


Water Transportation 


PROMOTION OF WATER TRANSPORTATION .— 
“The steadily rising cost of operating 
U.S. merchant ships is seriously hamper- 
ing our efforts to achieve a healthy, com- 
petitive merchant marine industry. Net 
expenditures by the Department of 
Commerce, chiefly the Maritime Admin- 
istration, in 1962 are estimated at $338 
million, up from $279 million in 1961. 
Expenditures for replacement of war- 
built cargo ships are estimated to rise 
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by $23 million, and outlays for operating 
subsidies are expected to be $32 million 
more than in 1961. 

“In order to assist the shipping indus- 
try to achieve lower costs and a strong- 
er competitive position, the government 
has recently initiated a new research and 
development program. A primary ob- 
jective of this program is to make avail- 
able the new equipment necessary to 
mechanize shipboard operations along 
the lines already well established in 
shoreside industries. The full coopera- 
tion of government, industry, and labor 
will be required to assure the success of 
this program. 

“Established practices and legislative 
policies must be reassessed, and atten- 
tion must be focused on measures most 
likely to enhance the competitive posi- 
tion of U.S. merchantmen in interna- 
tional trade. If the United States is to 
maintain its position as a maritime na- 
tion, if the industry is to be reasonably 
profitable and less dependent upon gov- 
ernment aid, and if maritime employ- 
ment is to be stable and wages high, 
continuous bold innovations are neces- 
sary. 

“It is again requested that the inflex- 
ible 3% per cent interest rate on ship 
mortgage loans made by the Maritime 
Administration be replaced by authori- 
ty to charge the government’s full cost 
for such loans. 

“Expenditures by the Coast Guard are 
estimated at $272 million in 1962, which 
is $10 million more than in 1961, This in- 
crease reflects the operation of new 
‘loran’ stations, higher repair and main- 
tenance costs, modernization of facili- 
ties, and replacement of equipment, such 
as patrol vessels, rescue helicopters, and 
aids to navigation. 


Panama Canal Changes 


“Construction will continue on the 
Balboa Bridge across the Panama Ca- 
nal. Widening of the canal from 300 
to 500 feet in the area of the Continental 
Divide will also continue, in order to 
accommodate increased ship traffic. 

“As a result of some increase in toll 
revenues and some decrease in capital 
outlays, budget expenditures of the Pan- 
ama Canal Co. in 1962 will be $6 million 
less than in 1961. The company should 
be authorized to reimburse the US. 
Treasury for various costs associated 
with its operations which are not now 
recovered, including the increased an- 
nuity payable to the Republic of Pana- 
ma in accordance with the treaty of 
1955, and legislation to this end is pro- 
posed. 

“Following extensive study, I have 
concluded that the commercial activi- 
ties of the Panama Steamshin Line, 
should be discontinued and the board of 
directors of the Panama Canal Co. has 
been requested to take appropriate steps 
to do so. Commercial shippers now using 
the Panama Line have been notified of 
this action, and complete cessation of 
commercial activities of the line is to 
be accomplished by February 10, 1961. 
Thereafter, the activities of the line 
should be confined solely to the trans- 
portation of passengers and freight for 
the account of the Panama Canal Co. 
and the Canal Zone government. 

“This action will undoubtedly require 
@ reappraisal of the line’s operations, in- 
cluding a review of the need for supply- 
ing company-owned shipping services to 
the Panama Canal Co. from the conti- 
nental United States, in the light of na- 


tional maritime considerations and 
established government policy to avoid 
undue competition with private enter- 
prise.” 
Highway Program 

HicHways.—“The interstate highway 
system has progressed considerably since 
the enactment of the highway act of 
1956, with almost 10,000 miles now open 
to traffic. Active work is under way on 
another 14,600 miles of which approxi- 
mately 16,000 miles are expected to be 
open to traffic by the end of calendar 
year 1961. To continue this progress and 
assure timely completion of the inter- 
state system, two important legislative 
actions are required. 


“The highway fuel tax should be in- 
creased to 4% cents per gallon, as pre- 
viously recommended, and the rate 
should be continued at this level through 
1972, instead of to 3 cents on July 1, 
1961, as provided by present law. The 
unwise diversion of automotive excise 
taxes from the general fund to the high- 
way trust fund, also scheduled for July 
1, 1961, should be rescinded. 


“Adoption of these recommendations 
will make it possible to complete the 
interstate system in 1973 to meet the 
traffic needs for which it is designed. The 
enactment of my previous recommenda- 
tions to (1) transfer financing of forest 
and public lands highways, which for 
the most part are components of the 
federal-aid systems, from the general 
fund to the highway trust fund and (2) 
retain the receipts from aviation gas 
taxes in the general fund, will not ex- 
tend this planned completion date. 
Under the proposed program, federal 
payments from the trust fund for high- 
ways in fiscal year 1962 are estimated at 
$3,029 million, up from $2,868 million in 
1961. 


“The Secretary of Commerce, in a re- 
port submitted to the Congress this 
month, is presenting a current estimate 
of $37 billion as the total federal cost 
of the interstate system. The estimated 
construction costs of this 41,000-mile 
system are about $1 billion less than in 
the 1958 estimate, but the new total in- 
cludes the cost of highway planning and 
administration not previously included.” 


Postal Rate Increase 


PostaL ServIcE.—“During recent years, 
the Post Office Department has been 
conducting a large-scale modernization 
program to improve the delivery of mail 
and to reduce handling costs per unit. 
For example, a new system of mail 
transportation and distribution is now 
providing overnight delivery of letter 
mail within all principal metropolitan 
areas. Modern mail-processing systems 
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with electronic and mechanical equip- 
ment developed under the direction of 
the department are already in operation 
in 17 major postal facilities; and similar 
installations will soon be in use in all 
48 others. 

“While the modernization program has 
increased the efficiency of postal oper- 
ations and will contribute to savings in 
future costs, it cannot materially reduce 
the enormous postal deficit. In fiscal 
year 1962 this deficit is estimated at $843 
million, after deduction of the $63 mil- 
lion estimated cost of services benefiting 
the public at large computed in accord- 
ance with the principles used by the 
Congress in previous years. The deficit 
is largely the result of the enactment by 
the Congress in the post-war years of 
postal pay increases without correspond- 
ing rate increases. 

“In the postal policy act of 1958, the 
Congress established the policy that pos- 
tal rates should be kept high enough to 
recover postal expenses except for the 
cost of certain public services as fixed by 
appropriation acts. In accordance with 
this policy, rate increases adequate to 
cover such expenses were proposed to the 
Congress in 1959 and again in 1960. No 
rate legislation was enacted in either 
year. With record postal deficits in 
prospect for the current fiscal year and 
for 1962, rate increases must be provided 
promptly to achieve a self-supporting 
postal service. 

“Accordingly, I strongly urge that ad- 
ditional revenue of $843 million must be 
provided for the fiscal year 1962 and 
that the higher rates be made effective 
by April 1, 1961, in order to reduce the 
postal deficit for the fiscal year 1961. 
Such action is necessary to eliminate 
the drain upon the Treasury of this 
mounting deficit for which there is no 
justification in law or in equity.” 


Service Charges 


President Eisenhower said in his 
budget message that benefits to the gen- 
eral taxpayers were proposed in fiscal 
1962 and in later years “through the 
enactment of measures to charge users 
for special services which they derive 
from particular government activities.” 

Among those, he said, “are proposals 
to eliminate the postal deficit and to 
provide taxes on aviation and highway 
fuels.” 

The President included in his message 
the following table in which he showed 
the “estimated savings to the general 
taxpayers from more adequate fees and 
charges”: 





ESTIMATED SAVINGS TO THE GENERAL TAXPAYERS FROM MORE ADEQUATE 
FEES AND CHARGES 


[in millions] 


Fiscal 
Proposal 1962 
Increased postal rates ad eee / he ate .$ 843 
Support highway expenditures by highway use taxes: 
Repeal pending diversion of general fund excise taxes to trust fund (and increase motor 
WOE MD coi onb kids dre cdbhivadate oe vcs j roa ; 810 
Transfer financing of forest and public lands highways to trust fund 38 
Charge users for share of cost of federal airways: 
Increase taxes on aviation gasoline and retain in general fund 38 
Wan SOG OER bia sci natiicgn 62 
Increase patent fees ............ Oe 7 
Increase miscellaneous fees now below costs 9 
I Behe c te pe a os Bites i es ates $ 1,807 
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The President said there was a con- 
tinuing need for a reappraisal of the 
tax system “to assure that it operates 
equitably and with a minimum of re- 
pressive effects on incentives to work, 
save, and invest.” 

A comprehensive tax revision, he said, 
would take time, so Congress should 


consider “promptly this year certain 
changes in the tax laws to correct 
inequities.” 


One subject he said should be reviewed 
was the “present depreciation allow- 
ances and procedures.” He added: 

“More liberal and fiexible depreciation 
can make a major contribution toward 
neutralizing the deterrent effects of high 
tax rates on investment. A better system 
of capital recovery allowances would 
provide benefits to those who invest in 
productive plant and equipment and 
would encourage business expenditures 
for modernization and greater efficiency, 
thus helping to foster long-range eco- 
nomic growth. 

“By bringing the allowances for Amer- 
ican business more nearly into line with 
those available to many foreign pro- 
ducers, improved depreciation proce- 
dures would not only strengthen the 
competitive position of American pro- 
ducers, but their benefits would also 
accrue to American workers through in- 
creased productivity and greater job op- 
portunity. 

“The depreciation rules should not 
be substantially liberalized, however, 
without accompanying remedial legisla- 
tion with respect to the taxation of 
gains from sale of depreciable property. 
The legislation recommended last year 
to treat income on disposition of de- 
preciable property as ordinary income 
to the extent of the depreciation deduc- 
tions previously taken on the property 
is an essential first step.” 


Briefly, in the budget message, the 
government-owned Alaska Railroad was 
discussed. The President said: 

“Legislation should be enacted to in- 
corporate the Alaska Railroad to place 
its operations on the same basis as other 
federal activities of this type.” 


Transport Items in Budget 

In the budget itself, $8,700,000 is asked 
for the Office of Civil and Defense 
mobilization “for expenses necessary 
to enable other federal agencies to per- 
form such civil defense and defense mo- 
bilization functions as may be designated 
“by the OCDM. Of the amount, $175,- 
000 would be for work done by the ICC 
and $301,000 for the FAA. 

Other items in the 1962 budget con- 
cerning transportation (the 1961 appro- 
priations in parentheses) are as follows: 

Railroad Retirement Board—Limita- 
tion on salaries and expenses, $9,740,000 
($9,485,000) . 

Federal Mediation and Conciliation 
Service—Salaries and expenses, $4,388,- 
000 ($3,905,400). 

National Labor Relations Board—Sal- 
aries and expenses, $18,880,000 ($17,300,- 
000). 

National Mediation Board—Salaries 
and expenses, $1,604,000 ($1,555,000). 

Rama Road, Nicaragua—Additional 
survey and construction expenses, $1,- 
000,000 ($1,000,000). 

National Capital Transportation Agen- 


cy, District of Columbia—$975,000 ($250,- 
000 for part year). 

Under the Department of Commerce 
budget requests, $1,000,000 is set out for 
preparatory work in connection with the 
contemplated 1963 censuses of business, 
transportation, manufacturers and min- 
eral industries. 


MATS, Alaska Railroad 


The budget makes no specific requests 
for the Military Air Transport Service, 
but under aircraft procurement and 
modernization for the Air Force occur 
these statements: 

“Additional tactical transport aircraft 
are provided to improve the mobility of 
the modernized operational forces 
needed in the event of localized threats 
or conflicts. 

“Development, test and evaluation. 
This activity provides for the develop- 
ment, test and evaluation of a long- 
range heavy cargo transport, specifically 
designed for the Military Air Transport 
Service mission... . 


“In addition, provision is made for 
modernization of in-service aircraft and 
their components and for production 
facilities which cannot be provided by 
private capital.” 

In comments on operations for the 
Alaska Railroad (under the Department 
of the Interior), the Budget Bureau 
says: 

“Operating cost is estimated to in- 
crease from $14.5 million in 1960 to $153 


Major Budget Proposals 


These are the major legislative 
proposals directly or indirectly 
affecting transportation, as con- 
tained in the federal budget for 
the fiscal year ending June 30, 
1962: 

P Establish a Department of 
Transportation. 

P Extend excise tax rates 
scheduled for reduction or termi- 
nation July 1, 1961. 

P Strengthen position of chair- 
man of the Interstate Commerce 
Commission. 

P Make domestic trunk airlines 
ineligible for future subsidy. 

P Raise highway fuel tax to 
4% cents a gallon and repeal 
the pending diversion of excise 
taxes. 

P Raise aviation gasoline tax 
to 4% cents a gallon, tax jet fuels 
and credit receipts to general 
fund. 

P Increase postal rates. 

P Establish “adequate” fees 
and charges for special services 
or benefits. 

Modify program of grants 
for airport construction. 

P Provide flexible interest rates 
on government ship mortgage 
loans. 

P Consolidate civil water re- 
sources functions. 

P Incorporate the Alaska Rail- 
road. 
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million in 1961 and 1962, respectively. 
The increase in 1961 and 1962 represents 
additional operating costs of producing 
projected revenue. Revenue is expected 
to increase from $14.1 million in 1960 to 
$14.7 million in 1961 and 1962, respec- 
tively, by reason of increases in tonnage 
due to continued military construction 
projects and economic growth of Alaska. 

“Capital outlay totaled $3.7 million in 
1960 and is estimated at $3.5 million in 
1961 and $1.3 million in 1962, principally 
for track maintenance and repairs and 
for purchase of rolling stock equip- 
ment. ... 

“Retained earnings at year end are 
estimated to be $50,000, which is sub- 
stantially lower than earlier forecasts 
and is principally attributable to opera- 
tional losses due to increases in deprecia- 
tion rates and labor costs. Earnings are 
retained to meet future needs.” 


Merchant Marine Needs 


In connection with maritime activities, 
the Budget Bureau recommends con- 
struction of 14 vessels under the ship 
replacement program. And as for the 
$182,000,000 recommended for operating- 
= subsidy payments, the bureau 

“This appropriation provides for the 
payment of subsidies to ship operators 
in order to maintain a U.S.-flag merchant 
marine in support of U.S. foreign com- 
merce and capable of serving as a naval 
auxiliary in time of war or national 
emergency. To be eligible for subsidy, 
an operator must provide regular berth 
services on an essential trade route, show 
that government aid is necessary to place 
the operation on a parity with its foreign 
competition, and employ vessels con- 
structed in the United States and manned 
by US. citizens. . . 

“During calendar year 1959 the 15 sub- 
sidized operators incurred business ex- 
penses totaling. $727,600,000 in the opera- 
tion of 314 ships... 

“During the calendar year 1959, 30 
passenger or combination passenger- 
cargo ships and 284 cargo ships were 
engaged in subsidized voyages. . . 

“All contracts for operating subsidy 
provide that 50 per cent of the net profits 
earned from the contractors’ subsidized 
operations and services incident thereto 
which over a 10-year period exceed 10 
per cent of capital necessarily employed 
shall be withheld from payments made 
by the government. 

“This recapture is effected annually 
based upon the cumulative profits earned 
since the beginning of the recapture pe- 
riod.. The estimate for the current and 
budget years assumes that the past year 
profit experience before subsidy of each 
operator will be continued. 

“The computation and approval of 
final subsidy rates and audit of annual 
accountings will make it possible to 
make payments of 100 per cent of sub- 
sidy payable on account of operations 
prior to December 31, 1958. 

“The $125,900,000 unpaid subsidy as of 
June 30, 1962, represents a norma] back- 
log, consisting largely of amounts with- 
held pending final rate and audit deter- 
mininations for operations subsequent 
to 1958 plus estimated amounts earned 
in the final three months of 1962 for 
which bills will not be presented or paid 
during the year.” 

Disc the Inland Waterways 
Corp., the Budget Bureau says: 

“The Inland Waterways Corp., in 
liquidation, is engaged in the collection 
of debt and policing of operations of its 
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successor carrier, Federal Barge Lines, 
Inc. 


“Under the repayment schedule, the 
debt owed by the above carrier will be 
fully collected by June 30, 1969, and the 
United States is earning interest at the 
rate of 4 per cent until June 30, 1964, 
with the remaining years at 5 per cent.” 


Government Transport Services 


The President’s budget showed that 
$352,000 was included in the Navy in- 
dustrial fund for the Military Sea 
Transportation Service, compared with 
$356,000 for fiscal year 1961. The accom- 
panying explanation read as follows: 

“This organization provides ocean 
transportation of dry cargo, passengers 
and petroleum. Estimates reflect costs 
of operating government-owned ships 
and procuring commercial transporta- 
tion. Revenue is received from billings 
to customers on the basis of published 
rates for point-to-point lift, on a per 
diem basis for use of ships, or on the 
basis of costs applied. 

“Costs declined in 1961 due to a con- 
tinuing decline in passenger operations 
and reduced operations of petroleum 
and per diem ships, offset by a slight 
increase in cargo lift. A further de- 
cline of costs is planned in 1962 due to 
a leveling-off of cargo operations and 
reduced passenger lift, offset by an in- 
crease in project ship operations. Cargo 
operations indicate a leveling-off slightly 
above the 1960 level. Passenger lift con- 
tinues to decline in accord with the 
Department of Defense policy to trans- 
port more passengers by air.” 

In the Air Force industrial fund the 
sum of $326,000 was shown for fiscal 
year 1962 for the Military Air Transport 
Service, compared with $320,700 in fiscal 
year 1961. The accompanying explanatory 
matter was as follows: 


“The airlift service portion of Military 
Air Transport Service was covered under 
this fund on July 1, 1958. The size of 
MATS and the extent and nature of 
its operations are keyed to approved 
military wartime airlift requirements. 
These requirements include (1) the hard- 
core requirements which, because of 
their nature or timing, must move in 
military operated aircraft, and (2) civil 
eligible requirements for which military 
airlift is used only to the extent that 
civil airlift capability is not available. 

“The airlift capability produced by 
exercising the airlift system is used in 
the interests of economy in meeting 
peacetime airlift needs of the Department 
of Defense. Military aircraft are utilized 
to provide for air evacuation of patients; 
special air missions; training of airborne 
troops; and augmented by commercial 
aircraft, for common-user airlift of 
passengers, cargo and mail.” 


Corps of Engineers 

In a breakdown of the $931,670,000 
requested for the civil works program 
of the Army Corps of Engineers for fiscal 
year 1962, the Corps showed $195,627,000 
for navigation construction projects, and 
$2,250,000 for navigation planning. No 
separation was made for projects com- 
bining navigation and other purposes. 


Reading Amends Embargo 


The Reading Co. on January 16, 
amended its embargo No. 4 which was 
originally issued against all anthracite 
and bituminous coal and coke shipments, 
and shipments of ashes and cinders, con- 


signed, reconsigned or intended for 
transshipment at Port Reading coal 
piers, Port Reading, N.J. The amend- 
ment includes ashes and cinders when 
intended for transshipment at the Port 
Reading piers in shipments which may 
move under permits issued by A. V. 
Miller, superintendent of transporta- 
tion for the Reading Co., at Philadelphia. 

The original embargo was issued be- 
cause of a strike of maritime unions 
which has tied up lighter and float serv- 
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ices in New York Harbor since January 
10. A broad embargo was also issued by 
the car service division of the Association 
of American Railroads at the request of 
the railroads serving the New York har- 
bor area by lighters or floats. (T.W., 
Jan, 14, p. 37). 

(See related stories on pages 35 and 62.) 


Head of ICC Tells How Agency Plans to. Use 
$22.2 Million, Answers Query on Legislation 


In ‘Briefing Session’ on Commission’s Budget for 1962, Chairman 
Everett Hutchinson Explains Plans for Expanding Some Programs, 
Withholds Comment About Several Current Transportation Topics. 


At his first press conference as 
chairman of the Interstate Com- 
merce Commission, Everett Hutchin- 
son on January 13 answered freely 
and in detail reporters’ questions 
about ways in which the ICC would 
use the funds requested for it for 
fiscal year 1962 by the Budget Bu- 
reau. He stated, also, that the Com- 
mission had not in the past sub- 
mitted any of its own legislative 
recommendations to the Budget Bu- 
reau, for approval by that agency, 
prior to transmittal of such recom- 
mendations to Congress. 


The latter statement was made in 
response to a question as to the validity 
of a statement, in a report prepared by 
James M. Landis for President-Elect 
Kennedy, that it was a fact, “now gen- 
erally acknowledged,” that no legislative 
proposals were submitted by the inde- 
pendent agencies to the Congress unless 
they had been “cleared” by the Bureau 
of the Budget. 


Chairman Hutchinson said that ICC 
legislative recommendations were sent to 
the Budget Bureau at the same time they 
were transmitted to Congress. He re- 
fused to comment on other questions 
concerning other recommendations in the 
Landis report or on the appointment 
of Mr. Landis as a special assistant to 
President-Elect Kennedy in the regula- 
tory field. Chairman Hutchinson said 
only that the Commission was an agency 
of Congress. 

The new ICC chairman also refused 
to comment on President Eisenhower’s 
suggestions, in his budget message to 
Congress, that the President be empow- 
ered to name the chairman of the ICC, 
and that a Department of Transporta- 
tion be organized. 


Chairman Hutchinson was elected by 
his colleagues on the Commission as 
chairman for the calendar year 1961. 
When Congress empowered the President 
to designate the chairmen of some 
agencies, it specifically exempted the ICC. 
In his message to Congress, President 
Eisenhower said that if the President 
were empowered to designate the chair- 
man of the ICC and of other agencies 
also exempt, it would strengthen the ties 
between the agencies and the executive 
branch of government. He said the chair- 


men should be vested with the executive 
and administrative duties of their 
agencies. 


No ICC Position on Studies 


In response to a number of questions 
concerning the Commission’s position 
with respect to the recent studies on the 
Commission and other regulatory agen- 
cies and on transportation generally, 
Chairman Hutchinson said that the Com- 
mission had not taken any “official” 
position on the studies. 

He said, however, that the Commis- 
sion was interested in all of them, but 
that no funds in the 1962 budget were 
sought for the purpose of implementing 
any recommendations or suggestions in 
the studies. 


In the federal government budget for 
fiscal year 1962, the total of the esti- 
mates for the ICC is $22,200,000. The 
budget for fiscal year 1961 amounted 
to $21,451,500, including a proposed 
supplemental appropriation of $1,313,000 
to cover the cost of pay increases au- 


thorized by Congress for government 
workers. 


Budget Increases 


It was explained that since the 1962 
budget included money for meeting the 
pay increases, the proposed 1962 budget 
represented an increase of $748,500 over 
1961. 


The additional amount included $531,- 
500 for increasing the Commission’s staff 
by 66 positions; promotion of hearing 
examiners, within-grade salary advance- 
ments, and the full-year cost of pay in- 
creases and promotions; $75,000 addi- 
tional for travel expenses; $31,000 for 
printing and reproduction of Volume 19 
of “Interstate Commerce Acts Anno- 
tated,” republication of* motor carrier 
safety regulations and rules of practice, 
and printing an increased number of 
Commission decisions; and $111,000 for 
equipment, office supplies and rental of 
office space and for additional electronic 
data processing machines. 


Of the $22,200,000 provided in the 
budget, $19,374,300 is for the “general 
activities” of the Commission, $1,696,700 
for railroad safety programs, and $1,- 
129,000 for locomotive inspection mat- 
ters. Those figures represent increases, 
over the amounts for the current fiscal 
year, of $745,800 for “general activities” 
and $34,128 for railroad safety, and a 
decrease below the amount for fiscal 
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year 1961, of $31,428 for locomotive in- 
spection. 

Chairman Hutchinson said that the 
reason for the lesser amount for locomo- 
tive inspection was that not as much 
time was required for inspecting diesel 
locomotives as was required for inspect- 
ing steam locomotives. He said there 
would be no curtailment of the locomo- 
tive inspection program. 

The 1962 allowance provides for 83 ad- 
ditional positions, which are offset by a 
reduction of 17 positions, leaving a net 
increase of 66 positions over the 2,428 
presently authorized. 

Ten of the reductions would occur in 
the Bureau of Account’s section of valu- 
ation, four in the section of locomotive 
inspection in the Bureau of Safety and 
Service, and three in the bureau’s sec- 
tion of car service. 

Chairman Hutchinson said that much 
of the work performed by the car service 
section duplicated that undertaken in 
the same field by the Association of 
American Railroads. 

The additional funds provide 20 new 
positions in the Bureau of Operating 
Rights, 15 of which are hearing ex- 
aminers and attorney advisors. The re- 
maining five are clerical positions. They 
will be utilized in handling an antici- 
pated increase of motor carrier applica- 
tions for operating authority and in re- 
ducing the pending case load. 

In response to a question as. to the 
anticipated increase in motor carrier ap- 
plications, in view of the apparent ter- 
mination of the filing of applications for 
conversion and “grandfather” rights un- 
der the transportation act of 1958, 
Chairman Hutchinson said that those ap- 
plications had been put in a special 
“non-recurring” category and were not 
included in the category of general mo- 
tor carrier applications. He said an in- 
crease in the number of general motor 
carrier applications was expected to 
range from 8 to 10 per cent. The chair- 
man added that there remained for dis- 
position only 50 applications filed under 
the transportation act of 1958, out of 
approximately 900 filed. 


Motor Carrier Enforcement 


Fourteen additional positions will be 
added in the Commission’s Bureau of In- 
quiry and Compliance to enable the bu- 
reau to handle the increasing number of 
investigations and court proceedings. 

Chairman Hutchinson said that the 
bureau’s enforcement programs had been 
accelerated significantly in recent years 
as a result of congressional approval of 
staff augmentation. 

The chairman was asked if, in view of 
the addition of several positions in the 
Bureau of Inquiry and Compliance two 
years ago in an announced plan to in- 
crease motor carrier enforcements ac- 
tivities, the new additions constituted 
a further step-up of these activities. He 
said that was the purpose of new posi- 
tions in the Bureau of Inquiry and Com- 
pliance. 

In motor carrier enforcement, the 
number of criminal cases concluded in 
federal courts increased from 350 in 
fiscal year 1957 to 669 in 1960, he said, 
adding that in line with a change in the 
law setting minimum fines and in- 
creasing the levels of fines, the total 
amount of fines assessed rose from $176,- 
950 in fiscal 1957 to $616,106 in 1960. 


Chairman Hutchinson also said that 
the increase in the number of criminal 
cases was partly due to a change in Com- 
mission policy whereby “field” person- 
nel now could go direct to the United 
States attorney in their areas to have 
informations filed for violations of safety 
and hours of service regulations. He said 
“field” personnel were still required to 
get Commission approval for prosecution 
of motor carriers for violations of eco- 
nomic regulations. 

In the Bureau of Accounts, 12 addi- 
tional positions are provided for develop- 
ment of transportation cost data “for 
measuring competition in the trans- 
portation field,” to increase the number 
of field examinations of carrier accounts, 
and to assist in updating accounting 
rules and regulations. 


Water Carrier Cost Data 


Chairman Hutchinson said that the 
Commission was not attempting to com- 
pile cost data of a nature different from 
that which it now compiled, except that 
the studies would be extended to re- 
search as to costs for services of inland 
and coastwise water carriers. 

With respect to an increase of seven 
positions in the Bureau of Finance, 
Chairman Hutchinson said that the larg- 
er staff was needed to handle the increas- 
ing number of applications filed by rail- 
roads and motor carriers for authority 
to merge or consolidate operations. Four 
additional positions were provided for 
the Bureau of Transport Economics and 
Statistics, primarily to strengthen re- 
search activities, he said. 


As to other additional positions, two 
are for district supervisors, four are for 
safety inspectors and seven are for 
clerks in the Bureau of Motor Carriers; 
six are provided to permit the Commis- 
sion to make studies to determine the 
advisibility of extending its automatic 
data processing programs, and seven 
positions are provided for the Office of 
the Managing Director and the Office of 
the Secretary. 


Airlines and Cartage Agents 
Plan Air Cargo Meeting 


The movement of air freight, in the 
air and on the ground, will be the 
subject of a one-day conference to be 
held February 14 in New York City. 
The meeting will be sponsored by airlines 
and cartage agents serving New York 
City and the eastern regional area. 

“We feel that this conference will 
set a pattern for the future,” said Irving 
Seiden, vice-president of Mercury Air 
Freight, Inc., and publicity chairman 
for the conference. “We anticipate the 
pattern that will be inaugurated with 
this conference will lead to similar 
regional conferences being held in other 
sections of the country.” 


Mr. Seiden said a wide range of sub- 
jects had been scheduled for panel dis- 
cussions at the conference which has 
been designated the 1961 Eastern Re- 
gional Cargo Conference. The principal 
speaker will be Walter H. Johnson, 
former vice-president of both American 
Airlines and Capital Airlines, and now 
vice-president of McCann Erickson, Inc. 


“The purpose of the conference,” Mr. 
Seiden said, “is to give all concerned 
with the movement of air freight an 
opportunity to learn and discuss the 
problems of the airlines and their cart- 
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age agents and to update their knowledge 
of air freight in 1961.” 

Mr. Seiden also said that February 
14 had been designated “Air Freight Day” 
in New York City. 

The agenda for the conference includes 
discussion of conference objectives, pick- 
up and delivery service, freight exchange 
and handling, truck-air movements, 
military traffic matters, security, claims, 
insurance and accounting problems, and 
sales and promotion. 


Recent Studies Emphasize 
Common Owner ‘Wrong,’ 


Barge Line President Says 


In all of what he termed the 
“constant ferment” brought about in 
the transportation industry by the 
vast number of recent studies, the 
preservation of competition of the 
modes is the “key public interest 
issue,” according to A. C. Ingersoll, 
Jr., president of Federal Barge Lines. 


Speaking January 17 at the Columbia 
University Transport Management Semi- 
nar at Arden House in Harriman, N.Y., 
Mr. Ingersoll made a strong plea against 
allowing the railroads to enter water 
transportation. 

“In a time when policies are being 
reviewed and everyone’s thinking is be- 
ing put to the test,” he said, “we would 
hope that the railroad industry would 
take another look at this whole question 
of coordination. Is it as black and white 
as the public pronouncement would seem 
to make it? Isn’t there room for recon- 
sideration of a position that hasn't 
budged in 60 years? 


Congressional Study Suggested 


“Clearly the congressional mandate is 
not working and the railroad solution 
of common ownership is not desirable. 
Is it not time for the Congress to in- 
vestigate this whole field and decide 
whether new measures are needed to re- 
inforce the old? 

“Amendment of the [interstate com- 
merce] act to require the publication of 
joint rail-barge rates contemporaneously 
with joint all-rail rates between the 
Same points might help to correct the 
‘time lag’. . . . This possibility has been 
considered and the drawbacks to it rec- 
ognized. Voluntary cooperation, based on 
‘enlightened self-interests,’ is by far the 
best way.” 

Referring to such recent reports as 
the Doyle report, Mr. Ingersoll said that 
after exhaustive review, non-industry 
opinion “seems to conclude that while 
there is urgent need for coordination of 
service, it would be undesirable from the 
public point of view to allow common 
ownership at this time.” 

“In all this re-examination of policy.” 
he said, “there has been no finding of 
new circumstances different from the 
findings of Congress in 1912 which re- 
sulted in the passage of the Panama 
Canal act. This statute prohibits rail 
ownership of a competing water carrier 
unless the Interstate Commerce Com- 
mission finds that such ownership will 
not reduce competition on the water 
route in question. .. . 

“What are the railroads currently say- 
ing? Their position is clear and blunt. 
There will be no coordination of service 
without common ownership. However, 


























































January 


they do 
coordina 


“Unles 
negotiate 
divisions 
well tak: 
‘unreaso! 
make jo 


“Ts of 
the same 
rate wit] 
earn on 
rate wit 
fusal to 
would m 
ests of « 
holders. 


“It is 
railroad 
water tr 
considers 
connectil 
tion as 
protectio 
and the 
roads ag 
rate arr 
a 


“We of 
States is 
tha does 
portation 
ership. 
demands 
ferent m 


“As G 
such coc 
may well 
restraint 
it can be 
can be p 
mode avc 
ber, how 
that the 
United § 
segments 


“Indep 
tial ingr 


Ward 
Dange 


(From L 


Frank 
the Los . 
members 
tion Clul 
ary 17 i 
city, that 
ous carg 
itself as 
the trafi 


Speakii 
Port Pro 
Dangerot 
retired : 
Coast Gt 
were ca 
regulatio: 
of Los A 
mitted v 
federal r 
harbors. 
goes were 
entrance 
he said. 


In disc 
in the ; 
declared 
pilferage 
was the ' 






























































































WORLD 


wledge 


bruary 
t Day” 


cludes 
, pick- 
ehange 
ments, 
Slaims, 
Ss, and 


.e 


‘ 


5, 


ys 

d the 
out in 
yy the 
s, the 
of the 
iterest 
ersoll, 
Lines. 


lumbia 
Semi- 
. ike 
against 
water 


being 
is be- 
would 
would 
uestion 
i white 
d seem 
recon- 
hasn't 


ed 


date is 
olution 
sirable. 
to in- 
decide 
| to re- 


e com- 
tion of 
neously 
en the 
ect the 
us been 
it rec- 
ased on 
far the 


orts as 
id that 
ndustry 
t while 
ition of 
‘om the 
ommon 


policy.” 
ding of 
ym the 
ich re- 
-anama 
its rail 
carrier 
> Com- 
1ip will 

water 


tly say- 
i blunt. 

service 
lowever, 


January 21, 1961 


they do recognize the public need for 
coordination of service ... 


“Unless it has tried unsuccessfully to 
negotiate joint rates with satisfactory 
divisions, no individual railroad can very 
well take the position that it would be 
‘unreasonable’ to ask the railroad to 
make joint rates with a water line. 


Up to Railroads 


“Tf an individual railroad can earn 
the same or better revenue from a joint 
rate with a water carrier than it could 
earn on the same traffic from a joint 
rate with a connecting railroad, its re- 
fusal to work with the water carriers 
would not be consistent with the inter- 
ests of either its shippers or its stock- 
holders. 


“It is apparent that such individual 
railroad refusals to coordinate rail and 
water transportation are based on two 
considerations: The desire to protect 
connecting railroads from water competi- 
tion as a consideration for reciprocal 
protection when the situation is reversed, 
and the fear of reprisals by other rail- 
roads against any railroad making joint 
rate arrangements with a water car- 
ae 


“We often hear it said that ‘the United 
States is the only country in the world 
tha does not permit integrated trans- 
portation’ in the sense of common own- 
ership. The public interest obviously 
demands efficient coordination of dif- 
ferent modes of transport. 


“As General Doyle’s report suggests, 
such coordination by voluntary means 
may well lead to a relaxation of existing 
restraints against common ownership if 
it can be demonstrated that competition 
can be preserved and domination by one 
mode avoided. We should always remem- 
ber, however, that it is no coincidence 
that the transportation system in the 
United States, made up of independent 
segments, is the finest in the world. 


“Independence may well be the essen- 
tial ingredient.” 


Warden of Port Discusses 


Dangerous Cargo Handling 


(From Los Angeles Bureau of Traffic World) 


Frank Higbee, warden of the port for 
the Los Angeles harbor department, told 
members of the Los Angeles Transporta- 
tion Club at a luncheon meeting, Janu- 
ary 17 in the Biltmore hotel in that 
city, that a problem in handling danger- 
ous cargo was not so much the cargo 
itself as “dangerous people” handling 
the traffic. 


Speaking on “Marine Transportation, 
Port Procedures and the Movement of 
Dangerous Cargo,” the port warden, 
retired admiral in the United States 
Coast Guard, said that accidents usually 
were caused by violation of existing 
regulations. He asserted that at the port 
of Los Angeles the dangerous cargo ad- 
mitted was limited to that allowed by 
federal regulations to be loaded at US. 
harbors. Vessels bearing dangerous car- 
goes were carefully inspected before their 
entrance into the harbor was permitted, 
he said. 


In discussing economic and other losses 
in the shipping industry, Mr. Higbee 
declared that one severe problem was 
pilferage, but that the “great villain” 
was the “thief of time.” He said that he 


was referring, in that connection, to 
ae paid for, without return of serv- 
ces.” 

The country needed more exportation 
of goods and less “doles of credit and 
currency,” he maintained. 

“Transportation has become a profes- 
sion comparable to law, medicine or 
engineering,” Mr. Higbee said. “Indeed 
all are involved with it.” 

Kermit R. Sadler, traffic manager of 
the Los Angeles harbor department, 
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introduced the speaker. He said Mr. 
Higbee served in wartime in the south- 
west Pacific and at one juncture was 
captain of the port of Yokohama. 


George F. Goehler, general superin- 
tendent of transportation of the Los 
Angeles Metropolitan Transit Authority 
and president of the club, presided. 


Seven Reports on Transportation Problems 
Agree as to ‘Ills’ but Differ on Solutions 


Congress, New President Have No Shortage of Diagnoses, Suggestions 
As to Federal Transport Regulation. Reports Have Come From Private 
And Congressional Units. ‘Regulatory Lag’ Is Generally Attacked. 


By STANLEY HAMILTON and R. STANLEY CHAPMAN 


What to do about problems confronting the nation’s transportation 
has been discussed extensively in seven controversial study reports (some 
recommending yet more study) issued since early in November and now 
being scrutinized, compared and debated by regulatory agencies, carriers 


and shippers. 


Precise comparisons of the con- 
tents of the voluminous documents 
are not easily made, for they range 
widely, both in scope and purpose. 
Some concern themselves with the 
entire transportation industry or the 
entire regulatory scheme. Others 
deal with only the internal operat- 
ing procedures of a single regulatory 
agency and the effect such pro- 
cedures have on a single mede of 
transportation. Another concerns 
itself more with the general philos- 
ophy of transportation rather than 
with the specifics of the industry. 

To be sure, these seven reports are by 
no means the first such analyses of 
transportation (two that come immedi- 
ately to mind are the “Weeks Report” 
of 1955 and the report issued last March 
by the Department of Commerce). But 
there’s good reason to believe that in no 
comparable period in the past have so 
many reports on transportation studies 
been issued as in the period since last 
November. They have been made public 
at a time when it has seemed almost 
fashionable to criticize the regulatory 
process. By their very nature, however, 
the seven new reports—amounting to a 
total of more than 2,000 pages—demand 
comparison. 


« * * 


These are the recently issued reports, 
their sources, their respective purposes 
and the names by which they are most 
commonly known: 


@ The “Landis Report’—A _ general 
study of all regulatory agencies, initiated 
by President Kennedy and conducted by 
James M. Landis, a former chairman of 
the Civil Aeronautics Board. Mr. Landis, 
whose report proposes to “streamline” 
the agencies and their procedures, has 
been appointed a special Presidential 


assistant to deal with the “regulatory 
problem.” 


@ The “Doyle Report’—A_ general 
study of transportation and the govern- 
mental organization and policies affect- 
ing transportation, initiated by the 
Senate interstate and foreign commerce 
committee and prepared by a special 
study unit under the direction of Maj. 
Gen. John P. Doyle (U.S. Air Force). 
The report, the most sweeping and 
voluminous of the seven, has as its 
purpose the identification of fundamen- 
tal problems facing transportation and 
the recommendation of solutions. 


@ The “Oversight Report”—The fina! 
report by the legislative oversight sub- 
committee of the House interstate and 
foreign commerce committee, dealing 
with the effectivensss.of all regulatory 
agencies, particularly.as ethics and 
standards of conduct are involved. 


@ The “Practitioner Report”—An ini- 
tial report dealing only with the Inter- 
state Commerce Commission, prepared 
by the Special Advisory Committee on 
Commission Practices and Procedures of 
the Association of ICC Practitioners for 
the purpose of reviewing the functioning 
of the Commission objectively and in 
broad outline. 


@ The “Booz, Allen Report”—Another 
report dealing only with the ICC, initiat- 
ed by the Bureau of the Budget and 
made under direction of the firm of 
Booz, Allen & Hamilton, management 
consultants, of Chicago, with the pur- 
pose of enabling the ICC to expedite 
its work “at the lowest-possible costs.” 


@ The “McKinsey Report’”—A report 
dealing only with the CAB, also initiated 
by the Bureau of the Budget and made 
under direction of the management con- 
sulting firm of McKinsey & Co. with the 
purpose of recommending ways to reduce 
the CAB’s workload. 


@ The “Woods Hole Report”’—A re- 
port resulting from a_ transportation 
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The seven transportation reports, comprising something like 2,000 pages in all, make quite an 
armload, as Senator Hartke, of Indiana, finds out. The senator, a member of the Senate interstate 
and foreign commerce committee, is giving the studies a study of his own. 


research conference convened last Au- 
gust at Woods Hole, Mass., by the Na- 
tional Academy of Sciences-National 
Research Council. The purpose of the 
report is to provide “a constructive start 
toward resolving present difficulties” of 
the nation’s transportation system. 


Areas of Similarity 


Although the reports range widely in 
scope and purpose, each contains a com- 
mon thread. That thread is concern 
with the regulation of transportation 
and the effectiveness of regulation. It 
is in this area that comparison of similar 
or conflicting recommendations is most 
readily made. 


. * * 


In the field of the make-up of the 
regulatory agencies, the reports make 
the following major recommendations: 


LANDIS REPORT—Establish in the 
executive branch of the government an 
Office for the Coordination and Devel- 
opment of Transportation Policy. 


Establish in the executive branch an 
Office for the Oversight of Regulatory 
Agencies. 


Abolish the President’s Advisory Com- 
mittee on Government Organization, as 
well as the positions of special assistants 
to the President on regulatory and in- 
dustry matters. 


Provide for appointment of the ICC 
chairman by the President. 


DOYLE REPORT—Establish a Federal 
Transportation Commission to absorb the 
“major economic and related” functions 
of the ICC, CAB and Federal Maritime 
Board. 


Establish a Department of Transpor- 
tation, to absorb “certain executive-type 
functions” of the ICC, CAB and FMB 
and various executive functions and pro- 
grams in the transportation field that 


are now controlled by other executive 
agencies. 

Establish a Transportation Circuit 
Court of Appeals, with exclusive appel- 
late jurisdiction in the judicial review 
of decisions by the proposed new com- 
mission. 

Establish a joint congressional com- 
mittee on transportation to undertake 
continuous studies and make recom- 
mendations, but without authority to 
report legislation to Congress. 


OVERSIGHT REPORT—FEstablish a 
permanent congressional subcommittee 
on regulatory and administrative com- 
missions. 


PRACTITIONER REPORT—Establish 
an executive department (within the 
ICC), headed by an executive commis- 
sioner. 

Establish an Office of Management in 
the ICC, headed by a general manager. 

Establish an Office of Regulation in 
the ICC to direct and coordinate all 
regulatory functions. 

Establish an Office of Proceedings in 
the agency to direct all proceedings up 
to the time of submission to the chair- 
man for assignment. 


BOOZ, ALLEN REPORT — Establish 
an Office of Administrator in the ICC, 
with responsibility for direction of the 
agency. 

Abolish division 3 (rates, safety and 
services) and reconstitute the remaining 
divisions as division A (operating au- 
thorities), division B (rates and prac- 
tices), and division C (finance and car- 
rier reorganizations). 


Establish four functional bureaus: (1) 
Applications and Inquiries, (2) Proceed- 
ings, (3) Safety and Compliance, (4) 
Enforcement. 


Establish in the ICC a Division of 
General Appellate Matters, “pending the 
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passage of urgently needed legislation to 
authorize appellate employe boards.” 

Establish an Office of Transportation 
Policy and Analysis in the ICC. 


Establish an Office of Field Operations 
in the ICC. 


Establish an Office of Public Informa- 
tion in the ICC. 


Provide for election of the chairman 
for a three-year term, the chairman be- 
ing eligible for re-election. 

Provide for the election of a vice- 
chairman for a one-year term, also being 
eligible for re-election. 


McKINSEY REPORT — Establish a 
position of director of policy and plan- 
ning in the CAB. 

Increase the CAB membership from 
present five to seven members. 


Increase the term of the chairman 
from the present one to three years. 
(The Woods Hole Report made no 
specific recommendations in the area of 
make-up of regulatory agencies.] 
> . * 


Turning to the field of internal agency 
functions and procedures, the reports 
made the following major recommenda- 
tions: 


LANDIS REPORT — Issuance by the 
President of an executive order con- 
cerning ethics of government employes. 

Promote greater inter-agency coordi- 
nation. 

Provide for “reforms” in ICC panel 
process of decision so the full Commis- 
sion would not have to be called on as 
a body to determine a large number of 
issues. 


Encourage better ICC opinions to 
eliminate “parsimony in discussing the 
applicable law in making a determina- 
tion.” 

Eliminate the assigning of individual 
ICC commissioners administrative duties 
as supervisors of various bureaus. 


Make decisions of single ICC commis- 
sioners, examiners or boards final subject 
to selective review by certiorari. 


Speed up route proceedings at the 
CAB. 


Develop a system at the CAB to 
eliminate the “hodge-podge” route 
structure. 


Reorganize the CAB to make more 
over-all planning possible, through more 
delegation of matters by board members. 


Provide that the CAB as a whole 
should not participate in negotiations on 
international routes. 


Provide an entertainment allowance 
for certain agency members, as well as 
an adequate retirement allowance, to 
make the positions more attractive. 


DOYLE REPORT—Provide that ex- 
aminers’ decisions be final unless ap- 
pealed by an adversely affected party 
or opened for review by the proposed 
new Federal Transportation Commission, 
which would operate under a procedural 
framework similar to that now used by 
the ICC, CAB and FMB. 

Specify that there may be only one 
review of an examiner’s decision within 
new commission. 

Divide the new commission into panels 
to consider appeals from decisions, with 
the panel decision being final. 


Assign directly to the full new com- 
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Regular 
Congressional 
Committees 






mission for final action appeals from 
examiners’ decisions in “major cases.” 

Eliminate initia] hearings by examiners 
in cases involving paramount issues of 
national transportation policy, which 
should be directly assigned to the full 
commission. 

Place responsibility for each report of 
the proposed commission on an in- 
dividual commissioner in a manner 
similar to U.S. Supreme Court procedure. 


Provide for development of an “ade- 
quate record” in major cases so that the 
new commission’s conclusions “will re- 
flect the full implication of the issues 
raised.” 


OVERSIGHT REPORT—Establish a 
requirement in the ICC administrative 
policies to provide that all evidence in 
the possession of any commission mem- 
ber or employe bearing on the fitness of 
an applicant be incorporated in the 
record of proceedings. 

Establish in the ICC administrative 
policies a requirement to insure that 
any evidence of law violation brought 
out in any of its proceedings be reported 
to it and the Bureau of Inquiry and 
Compliance. 


Grant the ICC authority to revoke or 








t Appointments by President; approved by Senate} 


Joint Congressional 
Committee on 
Transportation 
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report legislation) 
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Legislative recommendations | _ 
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Reorganization Proposed in Landis Report 


Legislative recommendations 







Office for 
Oversight of 
Regulatory Agencies 


suspend carrier certificates on convic- 
tion in court of willful violations by car- 
riers of the interstate commerce act and 
regulations thereunder without further 
formal proceedings. 

Amend the ICC rules to provide for 
inclusion in applications of “sufficient 
information” to enable disposition of the 
matter of the application itself if no 
protest is filed and the Commission has 
no evidence needing to be developed on 
the fitness issue. 


Amend ICC rules to establish criteria 
for extending the use of non-hearing 
procedures in cases where “no seriously 
contested issue of fact” is likely to 
develop, even if the applicant does not 
request such procedure. 


Eliminate, as factors contributing to 
“mounting administrative Commission 
backlogs,” lack of planning for future 
technological developments, excessive in- 
terventions, cumbersome procedures, ab- 
sence of incentives for speedy decisions, 
presence of incentives to “drag out” pro- 
ceedings, and improper influence. 


PRACTITIONER REPORT—Provide 
that the general counsel of the ICC 
head a rules committee of staff officers 
and practitioners to recommend changes 
in rules of practice. 





Department 


Transportation 


Appeals of agency decisions 
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Office for Coordination 
and Development 
of Transportation Policy 





(Replacing Under Secretary 
of Commerce for Transportation) 


Charge the secretary of the ICC with 
executive responsibility for analysis and 
evaluation of economic research con- 
ducted by the proposed Office of Regula- 
tion. 

Integrate ICC field offices under sin- 
gle regional managers. 

Delegate more authority to employe 
boards. 

Provide “intensive training” for hear- 
ing officers, supplemented throughout 
their tenure. 


Assign individual commissioners to 
prepare drafts of final reports in all 
proceedings. 

Set up three standing divisions of 
three members each to decide initially 
proceedings of general transportation 
importance and to dispose of petitions 
for reconsideration of decisions of in- 
dividual commissioners and employe 
boards. 


Reduce “greatly” en banc proceedings 
by the ICC. 


Establish an ICC policy of speeding up 
the assignment of matters for considera- 
tion. : 


BOOZ, ALLEN—Increase the coordi- 
nation of ICC field activities and dele- 
gation of authority on the field level. 
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Improve executive proceedings of the 
ICC. 

Overhaul ICC data collection and 
utilization of the data. 


Create the post of chief hearing ex- 
aminer for the ICC. 

Strengthen personnel programs and 
activities at the ICC. 

Base ICC budget and fiscal controls 
on a “penetrating program analysis.” 


Establish “broad policy criteria for 
decisions on each type of case” coming 
within the purview of the ICC. 


McKINSEY REPORT — Provide full 
support for the suggested director of pol- 
icy and planning of the CAB. 

Utilize to a fuller degree CAB’s staff. 

Lessen the CAB’s emphasis on case- 
by-case adjudication. 

Provide the board additional time “to 
meet its total scope of responsibility.” 

Promote fuller board-staff communi- 
cation. 


WOODS HOLE REPORT—Aim gov- 
ernment policy at “providing an environ- 
ment that can nurture a healthy dyna- 
mic (transportation) system, responsive 
to challenging conditions and emerging 
technology.” 

View problems of urban mobility need 
in relation to community planning and 
development. 

Bridge the “chasm” between transport 
operators and the regulatory agencies 
by research and education. 

Minimize the compartmentalization of 
authority, decision making and opera- 
tions. 

* * * 

Then, in the broad area of general 
transportation matters, the seven reports 
contain these recommendations: 


LANDIS REPORT—Plan for the 
“foreseeable future of transportation” 
and undertake basic policy formulation 
within the agencies. 

Overcome past solutions to specific 
problems which “are piecemeal in char- 
acter and lacking in bold and imagina- 
tive thinking.’ 

Consider changing commodity tariff 
classifications which “still reflect an 
economy whose changes have made 
many of them obsolete.” 


Re-examine subsidy policies in the 
maritime field “which may be producing 
uneconomic competition on over-ex- 
panded trade routes...” 


Effect coordination with state and 
municipal agencies dealing with local 
and regional problems. 


Increase the stature of regulatory 
agency positions in order to increase 
the caliber of personnel. 


DOYLE REPORT — Consolidate all 
transportation laws into one federal 
transportation act. 


Promote the concept of user charges 
to be accepted for gradual application 
to air and waterway transportation over 
a period of years. 


Permit equally the ownership of one 
mode by another (under a renewable li- 
cense) when such ownership is clearly 
demonstrated to be in the public in- 
terest. 


Strengthen the powers of regulatory 
agencies in regard to through routes and 
rates and allow users to initiate applica- 
tions for combination service. 

Develop promptly a policy on carrier 
consolidations. 

Reinstate the long-and-short-haul 
provision of the interstate commerce 
act as written prior to 1958 and provide 
that exceptions thereto be restricted to 
those cases in which it is clearly estab- 
lished that relief would result in a na- 
tional benefit or is justified because of 
cost considerations. 

Foster development of containerization 
through both governmental promotion 
and regulation. 


End the general policy that govern- 
ment should compete with private 
enterprise. 


Repeal the provisions in section 22 
of the interstate commerce act which 
extend to government agencies the right 
to obtain, beyond supervision of a 
neutral regulatory body, special reduced 
rates from carriers. 


Enact legislation empowering and 
directing regulatory agencies to enforce 
the restrictions on private carriage. 


Establish a category of for-hire water 
carriers licensed to transport bulk com- 
modities only and require them to hold 
out that service to the general public and 


to file minimum rates subject to 
standard tariff-filing procedure and 
approval. 


Gradually eliminate the present bulk 
exemptions in section 303(b), (c) and (d) 
of the interstate commerce act. 


Investigate the “question of limitation 
of highway operating authorization and 
its effect upon national transportation 
costs.” 


OVERSIGHT REPORT — Prescribe 
ethical standards of conduct for agency 
proceedings and ex parte contacts. 


Provide that the amended agency 
budget requests submitted to Congress by 
the Bureau of the Budget retain all 
original language and figures contained 
in the agency requests as submitted to 
the bureau. 


Determine the effects on the inde- 
pendent agencies of the requirement 
that all their legislative proposals must 
be submitted to the Bureau of the 
Budget in advance of presentation to 
Congress. 


Gear aviation law and its administra- 
tion “to the advent of machines which 
wiil fly in excess of the speed of sound.” 


Seek coordination of the various reg- 
ulatory, promotional and subsidy pow- 
ers of government units dealing with 
transportation. 


PRACTITIONER REPORT—Provide 
that the available time of each ICC 
member be employed in adjudicatory 
rather than managerial and regulatory 
matters. 


Remedy the ICC’s “failure to enunci- 
ate policy” by improving staff support, 
“particularly in the field of transporta- 
tion research and economics and a 
more intimate personal participation by 
the members in the decisional process 
a 


Rotate more frequently the assign- 
ment of ICC commissioners among the 
divisions, along with adding a system 
of special assignment of proceedings in 
certain instances. 
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Adopt an ICC policy to permit mem- 
bers to develop more expertise in all 
phases of the work. 


BOOZ, ALLEN—Free the ICC for 
“concentration of key regulatory is- 
sues.” 


Have the ICC give “responsible con- 
sideration” to the bulk of the decisional 
issues not reaching the Commission. 

Have ICC management responsibilities 
carried out in an “integrated and con- 
sistent manner.” 


Design ICC policies and programs to 
produce “an acceptable level of com- 
pliance at a reasonable level of costs.” 


McKINSEY REPORT—Consideration 
by the CAB of the potential effects on 
industry of mergers and of consolidations 
of segments. 

Consideration by the CAB of a review 
of board policies such as the “use-it-or- 
lose-it policy or the newly established 
rate base.” 

Devote increased attention to identify- 
ing and meeting the “over-all, long- 
range policy needs” of the CAB. 

Reappraise the basic applicability of 
the formal processing procedures of 
each of the CAB’s major docket types 
and initiate changes to reduce the use 
of the formal proceeding. 

Re-examine the CAB’s decision- 
making role. 


WOODS HOLE REPORT — Initiate 
research as to possible changes in the 
factual basis of decision making in the 
transportation field. 


Attract competent people in the de- 
velopment of new talents and skills to 
further improved understanding of 
transport problems and development. 

Stimulate the attention of institutions 
and individuals to needed research. 


Organize, encourage and support suc- 
cessive pilot studies “of the type that 
lead to actual plans and, cumulatively, 
add to our store of knowledge.” 


Identify specific requirements for ac- 
curate and adequate data needed for 
research and study. 


Provide forums for the exchange of 
ideas and information “by means of 
which the general improvement of 
knowledge and understanding may be 
accelerated.” 


Provide an organizational device to 
stimulate and provide a “focus for 
stepped-up efforts in research and study 
of transport... .” 


Direct a concerted national effort to 
evolving methods of traffic operation on 
the highways “that will compare more 
favorably with progress in air traffic 
control.” 

Find means to describe the composite 
of U.S. transportation activity “in suck 
a way that it can be subjected to more 
rational analysis.” 

Give attention to “threatened conges- 
tion of terminal facilities.” 

Focus on a need to reduce the “sus- 
pected high cost of transportation.” 

Focus on a need to consider transpor- 
tation “in the full context in the society, 
the economy and the nation which it 
serves.” 

As could have been anticipated, the 
recommendations made in the various 
reports have resulted in both criticism 
and praise. 

Already in the Ejighty-seventh Con- 
gress, bills have been introduced to im- 
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plement some of the suggestions. Presi- 
dent Eisenhower, in his final budget 
message to Congress, made specific rec- 
ommendations which closely paralleled 
suggestions in some of the reports. One 
agency, the ICC, announced January 9 
that it had taken two actions designed 
to improve its procedures, speed disposi- 
tion of cases and give its members more 
time to act on “cases of general trans- 
portation importance” (T.W., Jan. 14, 
p. 81). The ICC said it had “taken into 
account various studies, reports and 
recommendations,” including those of 
Congress, the Practitioner study and 
the Booz, Allen study. 

In his budget message, President 
Eisenhower called for creation of a 
Department of Transportation and legis- 
lation to provide for Presidential ap- 
pointment of the ICC chairman as steps 
to “strengthen transportation.” 

In Congress, Representative Harris, of 
Arkansas, has introduced an omnibus 
bill (H.R. 14) to prescribe standards of 
conduct for agency members and em- 
ployes. Representative Younger, of Cal- 
ifornia, and Senator Smathers, of Flori- 
da, have proposed a Department of 
Transportation in the Cabinet. Various 
other bills touching on the problems 
covered in the reports have also been 
introduced. 

In the Doyle, Woods Hole and McKin- 
sey reports, further study—to some 
degree or other—is called for. The Prac- 
titioner report is described as “a first 
report.” The oversight subcommittee, 
while it is going out of existence at the 
end of January, recommends establish- 
ment of a new, permanent subcommittee. 
The Doyle report calls for a joint con- 
gressional committee to make “continu- 
ous studies.” 

Such recommendations for more study 
have been greeted in the past with what 
might be termed open derisiveness by 
at least two House members. Repre- 
sentative Becker, of New York, has ex- 
pressed the view that he was “a little 
bit tired of listening to studies” and 
asked “when are we going to know some 
results?” Representative Van Zandt, of 
Pennsylvania, told TRAFFIC WoRLD re- 
cently that the time had come “to halt 
the studies and get some action.” 


Transport Education to Be 
Encouraged by ‘L.A.’ Club 


(From Los Angeles Bureau of Traffic World) 


The Los Angeles Transportation Club 
will introduce a new educational pro- 
gram at its meeting of January 31 in the 
Biltmore hotel, Los Angeles, when it will 
have as its guests professors of transpor- 
tation from four educational institutions 
in southern California, according to A. E. 
Norrbom, of the West Coast Traffic Asso- 
ciation, chairman of the club’s educa- 
tional committee. 

The aim of the committee is to pro- 
mote a closer liaison between the trans- 
portation industry and the colleges. Mr. 
Norrbom said the program would be con- 
tinuous throughout the club year under 
an arrangement by which the professors 
would select students to attend the club’s 
meetings. He said that an officer or di- 
rector of the club would have a student 
as his guest at succeeding meetings of 
the club. 

By this procedure, Mr. Norrbom said, 
the club hoped to stimulate interest in 
transportation as a career. He said that 
at the January 31 meeting, professors 





of transportation would briefly tell what 
each institution could “do for transpor- 
tation.” These fepresentatives, he said, 
would come from the University of 
Southern California, the University of 
California at Los Angeles, the Los 
Angeles State College, and the Long 
Beach State College. 
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“The professors like it and we believe 
the industry will too,” said Mr. Norrbom 
in describing the new educational pro- 
gram. 


REA President Tells Atlantic Board 
Agency's Attitude on Small Shipments 


Advisory Board Members Are Told by W. B. Johnson That Business of 
Small Shipments Is Matched Only by Commuter Service as the Most 
Challenging Problem in Transportation. New Board Officers Elected. 


William B. Johnson, president of 
REA Express, told members of the 
Atlantic States Shippers Advisory 
Board January 12 that he would say 
that in the last decade the small- 
shipments business had _ been 
matched only by commuter service 
as the most challenging economic 
problem in transportation. 


Mr. Johnson spoke in the Commodore 
hotel, New York City, at a joint lun- 
cheon of the board and the Traffic Club 
of New York, held in conjunction with 
the board’s thirty-seventh annual and 
one hundred thirteenth regular meeting. 
The luncheon closed the two-day ses- 
sion. 

Amorg actions at the meeting, H. D. 
Pollen, traffic manager of P. Ballentine 
& Sons, Newark, N.J., was elected presi- 
dent, heading a new slate of officers. 
The board adopted a resolution voicing 
disappointment at the recent action of 
the Association of American Railroads 
in curtailing some services of the car 
service division. 

Small-Shipment Problem 

Mr. Johnson, meanwhile, outlined first 
the REA’s reorganization steps and then 
turned to his main subject, “Some Fun- 
damentals in Small-Snipments Trans- 
portation.” 

“There are literally thousands of agen- 
cies or carriers which together comprise 
our country’s small-shipments system,” 
he said. “In fact, this is one of the basic 
causes of the problem. Practically all 
the large carriers of small shipments are 
in financial difficulty in this phase of 
their business. 

“The railroads have seen 87 per cent 
of their less-carload freight disappear 
since the war. Many of them will tell 
you that, in spite of drastic economies 
and a new $4 minimum charge, they are 
now losing heavily on LCL and that 
something must eventually be done 
about it... . 


“In the small-shipments field, as in 
others, the public ultimately must. of 
course, bear the burden for any and all 
deteriorating service, carrier selectivity, 
limited coverage, obsolete methods, du- 
plication of routes and functions, unused 
plant, waste effort in line haul, empty 
space in pickup-and-delivery vehicles, 
street congestion, costly billing, com- 
plex tariffs, oversupply of competing 
marginal services, taxpayer subsidy of 
parcel post—and also in the sheer con- 
fusion as to when, where and how the 
thousands of competing small-shipments 





carriers can best be used to meet the 
needs of a particular shipper. 
“The public’s problems are at least 


‘ temporarily aggravated by the fact that 


today’s competitive pressures on almost 
every business enterprise are compelling 
reduction of inventories, which in turn 
requires faster and more dependable 
service for small shipments.” 

The REA president said he was proud 
of his company’s accomplishment of 
eliminating nearly three-fourths of the 
out-of-pocket express deficit in less than 
two years, but he said much remained 
to be accomplished. 


Three Main Difficulties 


“We are confident,” he said, “that we 
know what to do, but the challenge lies 
in getting it done, and in time. Inflation 
and a confused oversupply of competing 
services, including the government’s own 
unfair competition, were two of the three 
basic causes of our difficulties. We think 
our management is now in a much 
stronger position to cope with these two 
basic difficulties, since the third, or or- 
ganizational, problem has been largely 
met by the new freedoms given us. 

“REA has certainly made basic prog- 
ress toward solution of its portion of 
the small-shipments problem. Given only 
a green light from regulators and legis- 
lators and a continued reasonable atti- 
tude by our labor leaders we will ulti- 
mately succeed if we stick to sound 
fundamentals. 

“The fundamentals to which REA 1s 
dedicated are these: 


“(1) We must make a profit in order 
to survive in private enterprise; the al- 
ternative would be nationalization. Ex- 
perience with parcel post indicates that 
socializing the express company would 
but lead one after another of the other 
small shipments carriers into mounting 
financial trouble under the pressure of 
expanded government competition—and 
nationalization of still other carriers 
then would be called for in the name of 
preserving essential services. With the 
federal government already competing 
in the field, a completely nationalized 
transport system will inevitably result 
if private enterprise carriers cannot 
make a reasonable profit. The shipping 
as well as taxpaying public would ulti- 
mately pay a high price for nationaliza- 
tion in the forms of deteriorating serv- 
ice, political interference, employe 
dissatisfaction, inefficiency and ever- 
higher taxes to meet ever-larger deficits. 

“(2) Profits cannot be earned by REA 
or any other carrier unless it serves 
the public well and economically. The 
principle of public service is basic in 
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REA’s thinking—and, if the regulators 
let us, we will apply it wherever there 
is a substantial need, in the United 
States or internationally to or from this 
country. 

“(3) The principle of minimizing unit 
cost is also basic. To that end, our 
plant and equipment must be mod- 
ernized as soon as possible, and must be 
utilized to a high percentage of ca- 
pacity. Our billing and accounting costs 
must and will be drastically cut and 
sound progress made in achieving the 
economies inherent in a workable con- 
tainer system, and in automated ter- 
minal operations. 

“(4) The principle of coordinating the 
use of all forms of line-haul carriage 
through a national small-shipments net- 





and can mature productively only 
through the development and use of 
a nationwide private enterprise trans- 
portation system which is fully coordi- 
nated, which uses all forms of line-haul 
carriage, which enjoys the efficiencies 
and economies of a single and unified 
terminal plant and organization, and 
which is dedicated to public service at 
the lowest cost consistent with a reason- 
able profit. 


“My second conviction is that REA 
has a basic structure out of which such 
a system can grow and, moreover, is 
rapidly becoming this kind of a com- 
pany. There are long-range factors 
favoring such growth; for example, our 
country’s fundamentally strong economy, 
its growing population, and the na- 
tional trend to smaller inventories and 
fewer middlemen, with new lines of 
direct distribution from plant to re- 
tailer. There are existing character- 


Discussing some of the reports given at the regular meeting of the Atlantic States Shippers Ad- 
visory Board were these four men who attended. From left: Arthur E. Baylis, vice-president—market- 
ing of the New York Central System; William B. Johnson, president of REA Express; H. D. Pollen, 
traffic manager of P, Ballantine & Sons and president of the board, and D. H. Smith, Jr., general 
traffic manager of the International Salt Co. and chairman of the board’s executive committee. 


work under single management is basic. 
The objective of this coordination is 
the use of each transport medium where, 
and only where, it does the best job for 
the public in both good service and low 
cost. 


“(5) The principle of consolidating 
like functions is also sound; in the 
small-shipments field, it will greatly con- 
tribute to (a) a clear public under- 
standing of services and prices avail- 
able, (b) effective economic regulation 
and (c) minimum cost for dependable 
service.” 


10-Year Picture 


Then, looking in retrospect at the 
small-shipment picture of the last 10 
years, Mr. Johnson expressed two con- 
victions. 


“The first,” he said, “arises from the 
fact that there is a growing number 
of businesses which depend on reliable 
and economical small-shipments service 
and from the fact that REA’s existence 
depends on the patronage of those who 
need such service. Hence, my convic- 
tion that REA’s future and the future 
of these businesses are interdependent 


istics of REA which favor such growth. 
Perhaps one of the most important is 
the 32,000 people who work for REA, who 
have devoted an average of 21 years of 
their lives to the small shipments busi- 
ness, and who are professionally and 
sincerely dedicated to the further devel- 
opment and continuance of a national 
small shipments system. 


“At REA we do not delude ourselves 
as to the difficulties of the long pull, but 
if our 53 regulatory agencies and our 
national and state legislators display 
the statesmanship and broad public in- 
terest that the 192 railroads and airlines 
did in 1959 when they executed new 
contracts with REA, we will increasingly 
become a great public service organiza- 
tion. I can confidently assure you that 
we hold no objective to be more im- 
portant than serving the public well be- 
cause only through the attainment of 
this objective can we flourish or even 
survive as a profit-making carrier en- 
gaged in private enterprise. 

“I know that you join me, our owners, 
our employes—even our competitors—in 
the belief and resolution that REA must 
not start a parade of carriers into gov- 
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ernment ownership. We certainly do 
not propose any such program, nor need 
we, because I am convinced that vigor 
and determination can bring us suc- 
cess in the private enterprise system, 
and I am glad indeed to report that 
REA today is a vigorous and determined 
organization.” 


Officers, AAR Resolution 


As for the board’s business meeting, 
the officers elected along with Mr. 
Pollen were: 

J. S. Wilson, general traffic manager 
of Sunshine Biscuits, Inc., Long Island 
City, N.Y., first vice-president; H. H. 
Hardwicke, traffic manager of Larus & 
Brother Co., Inc., Richmond, Va., second 
vice-president; R. J. Janer, general traf- 
fic manager of the Penn-Dixie Cement 
Corp., New York City, general secretary; 
J. F. Forrester, of New York City, sec- 
retary, and D. H. Smith, general traffic 
manager of the International Salt Co., 
Clarks Summit, Pa., chairman of the 
executive committee. 

R. C. Avery, outgoing president and 
executive committee chairman, was 
presented a certificate of appreciation 
for his work. 

The resolution of “disappointment” at 
the AAR action came as a result of the 
cutting of the AAR’s budget from $10 
million last year to $7 million this year 
(T.W., Oct. 29, 1960, p. 18, and Oct. 22, 
1960, p. 43). The board asked in the 
resolution that the AAR reconsider “this 
budgetary action which will have an ad- 
verse effect on claim prevention and 
corresponding increases in claim pay- 
ments.” 

Suggestions regarding freight loss and 
damage prevention were offered to the 
board members by R. C. Dallow, assistant 
traffic manager of the National Distillers 
and Chemical Corp., and E. G. Overmire, 
superintendent of the claims division for 
the New York Central System, both of 
New York City. 


Loss-Damage Prevention 


Mr. Dallow, leading off, stressed that 
continued cooperation was required to 
cut loss-damage, that the “shippers can- 
not be expected to continue their efforts 
alone.” He said modifications of present 
claim prevention measures “certainly are 
in order.” 

“At the September meeting in Albany 
much was said about rubber dunnage,” 
Mr. Dallow said. “Appendix A itemized 
the benefits on a series of test cars ship- 
ped by National Distillers. Our experi- 
ments in the use of this claim preventive 
dunnage have continued and additional 
reports have been prepared and are avail- 
able for your review. 

“I am surprised at the apparent lack 
of interest shown in these reports and 
firmly believe that a man just can’t know 
whether he likes bathing beauties until 
he has bathed one. Take a copy of the 
report, peruse it, then test the dunnage 
itself... . 

“It is time for the carriers to take a 
second look at the rubber dunnage pro- 
gram. It is conceivable that some organi- 
zation could provide the services with the 
carriers permitting allowances for such 
claim preventive dunnage sufficient to 
compensate for expense borne by the 
shipper. 

“This is not a radical departure, as 
previously this committee pointed out 
dunnage in special cars is exempt from 
freight charges and so are 1,000 pounds 
of pallets. Eighteen dollars per car may 
be too great a jump the first time but 
what is to prevent the mass production 
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of inflatable dunnage to so reduce cost 
as to bring the per-car expense into 
line with dunnage allowances, special 
equipment expense, etc.” 


Freight Claims Up 


Mr. Overmire said freight claims 
against the railroads in the first nine 
months of 1960 were $90,051,407, com- 
pared with $85,589,693 in the 1959 period, 
but that the number of new claims in 
1960 was 2,147,212, compared with 2,257,- 
144 in 1959. 

“At our loss and damage prevention 
meeting yesterday,” Mr. Overmire told 
the full board, “I reported on the Octo- 
ber Careful Car Handling campaign— 
that the railroads in this board’s terri- 
tory intensified their prevention activi- 
ties with meetings, posters and on-the- 
ground observations. Top management 
of the railroads in this area has taken 
a very active part in this problem which 
requires continual surveillance for a bet- 
ter transportation performance. 

“We review the 10-point program of 
perfect shipping, which was presented 
by P. G. Jefferson, general chairman, 
national freight loss and damage com- 
mittee, National Association of Shippers 
Advisory Boards, to the annual business 
session of the freight loss and damage 
prevention section, AAR, at Chicago 
April 8, 1959. 

“This 10-point program in pamphlet 
form has been widely distributed at our 
meetings. Emphasis was made yesterday 
on point No. 2, which concerns legible 
and correct marking of packages; point 
No. 6. covering the proper preparation 
of the remaining portion of loads in 
stop-off cars, and point No. 7, covering 
the use of consignee carload damage 
report.” 

Further report on REA Express came 
at the general meeting from G. M. Slater, 
general superintendent of the company, 
who pointed to four areas of “changing 
times” in express service. 


Changes by REA Express 


One was the purchase by REA of Fast 
Service Shipping Terminals, Inc., which, 
Mr. Slater said, “is expected to give 
added impetus to the Railway Express 
movement of apparel package shipments 
from the New York and Los Angeles 
metropolitan area manufacturing cen- 
ters to retail stores throughout the na- 
tion.” 

The second was “a new distribution 
management consulting service, holding 
the promise of significant reductions in 
the over-all distribution costs of manu- 
facturers of nationally sold industrial 
and consumer products.” 

Third was the newly established REA 
Leasing Corp., a wholly owned equip- 
ment-leasing subsidiary for a national 
railroad piggyback trailer interchange 
pool. 

The final point Mr. Slater discussed 
was various containerization develop- 
ments. All these, he said, “will enable us 
to meet and surpass competitors’ in- 
transit times through the by-passing of 
terminals at transfer points and the in- 
tact movement of lot shipments.” 

The railroads’ LCL picture was dis- 
cussed by J. A. Boehning, assistant traf- 
fic manager of the J. C. Penney Co., New 
York City. 

Rail LCL Picture 

“Can the railroads in this board,” he 

asked, “meet the challenge of the sixties 


so far as LCL is concerned? We be- 
lieve that they can, especially if they 


adopt some of the practices now em- 
ployed by the western carriers, such as: 

“(1) Establishment of joint rates and 
routes between rail and truck lines as 
now initiated by the Missouri Pacific. 

“(2) Expanded motor truck service. 
The C B & Q, for example, recently ac- 
quired another truck line and conse- 
quently its substituted highway service 
on rail LCL is extended to serve 25 of 
our 46 stores in the state of Nebraska. 
They give us this information and tell 
us ‘this is just another indication of our 
intention to provide the finest type of 
LCL handling.’ ” 

Mr. Boehning offered a resolution fa- 
voring removal of “key-point” restric- 
tions applying to the operation of the 
railroads, “thereby permitting greater 
flexibility in the use of motor vehicles in 
Substituted service.” 

The report of the trailer-on-flat-car 
committee was presented by G. E. Dove, 
manager of railroad trailer service for 
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forthcoming. It is also felt that the rail 
industry will make a concerted effort 
to become more uniform in the inter- 
change of equipment and become unified 
in its stand against competition rather 
than being diversified as it is today. 

“It is the general feeling that piggy- 
back’s proportion of the earnings to the 
rail carriers will be ever increasing so 
that trailer-on-flat-car service will be 
predominant in the earning power of 
our industry as compared to conven- 
tional operations.” 

Praise for the railroads’ utilization of 
piggyback were offered by Mr. Van 
Trump, who told the board: 

“IT believe that containers have a very 
definite place in TOFC, particularly 
where space is at a premium and where 
a regular movement exists, but for true 


& 





These are the new officers of the Atlantic States Shippers Advisory Board. They are (left to right): 

J, S. Wilson, general traffic manager of Sunshine Biscuits, Inc., Long Island City, N.Y., first vice- 

president; H. D. Pollen, traffic manager of P. Ballantine & Sons, Newark, N.J., president; H. H. 

Hardwicke, traffic manager of Larus & Brother Co., Richmond, Va., second vice-president; R. J. 

Janer, general traffic manager of the Penn-Dixie Cement Corp., New York City, general secretary, 

and D. H. Smith, Jr., general traffic manager of the International Salt Co., Clarks Summit, Pa., 
chairman of the executive committee. 


the Baltimore & Ohio Railroad, Balti- 
more, and S. N. Van Trump, Jr., traffic 
manager of the Benj. F. Shaw Co., Wil- 
mington, Del. 

Mr. Dove said about 54 major roads 
were operating TOFC service, and he 
added: 

“Modification of rolling stock, engi- 
neering, train schedules, rate activities, 
sales activities, etc., all have been geared 
to an expedited service and are one of 
the most competitive weapons we of the 
rail industry have today. 

“It is a tool with which to preclude 
further erosion of traffic as well as 
recoup traffic long lost. It is the only 
instrument with which we can service 
off-track operations and meet require- 
ments of the decentralization program of 
commercial accounts . 


Future of Piggyback 
“As to the future of piggyback, it is 
the consensus it is unprecedented, and 


in the ensuing years it is felt integrated 
service—motor, rail, water, air—will be 


versatility nothing will take the place 
of a trailer. 

“An end ramp always can be found in 
a freight yard and it is a rare com- 
munity indeed that does not have a 
tractor for hire. A container is a dif- 
ferent story—they require specialized 
cranes or boggies to load and unload. 

“We must compliment, servicewise, 
the railroads. They have done a fine job 
so far with TOFC. The lack of service 
complaints signifies this. I do know 
from personal experience that the rail- 
roads will go all out to be of help.” 

Walter C. Pine, manager of transpor- 
tation for the DeLaval Separator Co.., 
Poughkeepsie, N.Y., reviewed for the full 
board the actions of the car efficiency- 
carload transportation service commit- 
tee. 


Car Efficiency Problems 


His first subject was car detention, 
which he termed “still a problem—but 
it is evident that conditions have im- 
proved.” For November, he said, there 
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were 74,617 cars on hand, with 11,732, 
or 15.7 per cent, held more than 48 hours. 
In the same period of 1959 the figure 
was 17.2, he said. 

Turning to notification of bad-order 
cars, Mr. Pine said he was still receiving 
reports that notification by the rail- 
roads was very poor in some areas. This 
condition, he said, could reduce shipper- 
customer relationships as well as ship- 
per-railroad relationships. 

Another subject was the turn-around 
of piggyback cars, of which Mr. Pine 
said: 

“It seems this is more of a railroad 
problem than a shipper’s—this being in 
the pioneer stage more or less. The num- 
ber of cars is limited and, if they are 
not returned promptly, there could be 
a delay in furnishing these cars in some 
areas.” 

Also reporting for this committee was 
K. E. Miller, general superintendent of 
transportation for the Delaware & Hud- 
son Railroad. Telling the board of the 
turn-around discussion of the commit- 
tee, Mr. Miller said: 


“One of our shipper friends raised a 
question as to why the railroads provide 
so much better turn-around time and 
better service on piggyback cars than on 
box cars. This is readily understandable 
when we consider that piggyback service 
is a ramp-to-ramp movement, whereas 
in the case of box cars and other types 
of equipment the cars must be rounded 
up from many locations in large ter- 
minal areas, moved to the classification 
yards and there switched into a greater 
number of classifications and forwarded 
in several trains. This process is, of 
course, repeated in reverse manner at 
destination. 

“In other words, piggyback service is 
a specialized service and the turn-around 
time of the cars used in this service is 
naturally better than it is with the gen- 
eral run of cars and at the same time 
the service afforded is somewhat better 
than is the case with box car traffic. 


“That is not to say that we do not 
endeavor to afford the _ best-possible 
movement to box car traffic, and all 
traffic for that matter, and the record 
speaks for itself in this connection. 

“However, for the reasons mentioned 
and other factors, it is impossible for 
the railroads in most instances to pro- 
vide as expedited a service on the gen- 
eral run of traffic as it does in the 
case of piggyback traffic. We must not 
overlook the fact also that this special- 
ized service on piggyback traffic is pro- 
vided between certain key points in the 
United States, which is not so in the 
case of common carriage of commodities 
in general railroad service.” 


Strike Is Noted 


For the railroad contract committee 
W. C. Allen, manager of freight traffic 
for the Pennsylvania Railroad, Phila- 
delphia, took note of the current strike 
by saying: 

“As we meet today we find this great 
city of New York in the throes of a shut- 
down of a large percentage of its har- 
bor operations due to a strike by the 
Seafarers International Union represent- 
ing unlicensed dock personnel; Masters, 
Mates and Pilots International organi- 
zation representing licensed dock per- 
sonnel (captains), and the Marine Engi- 


neers’ Beneficial Association represent- 
ing licensed engineroom personnel. 

“Even though the Presidential fact- 
finding board made a report on De- 
cember 10, 1960, recommending a set- 
tlement pattern generally following the 
non-operating settlement and despite 
the railroads’ indicated willingness to 
accept the finding, the unions have re- 
jected the report and, as you know, 
have fulfilled their strike threat. 

“The major issues center around a 
demand by the unions for a crew con- 
sist or manning scale rule which would 
in effect require negotiations under the 
railway labor act before management 
could make certain eliminations of 
employes and classifications of employes. 
Management prerogatives must be main- 
tained if our transportation agencies 
are to furnish a prompt, efficient and 
financially sound transportation serv- 
ice satisfactory to our customers.” 

E. P. Miller, manager of the closed car 
section in the AAR car service division, 
sketched the national transportation 
outlook for the board members. B. J. 
Riggs, general traffic manager of the 
Behr-Manning Co., Troy, N.Y., discussed 
the recent Landis and Doyle transpor- 
tation reports, suggesting that the board 
members familiarize themselves with the 
findings. 


New Regional Data Office 
Of Milwaukee Road Opened 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad announced on January 
12 that it had opened a new regional 
data office in Austin, Minn. The first 
of nine new offices of that kind planned 
by the Milwaukee was opened in Min- 
neapolis last June. 

The regional data offices are designed 
to expedite freight billing and related 
services, with the use of electronic data 
processing systems to handle fact-gath- 
ering and analysis functions for it, the 
Milwaukee Road says. The Austin office 
will bring together in’ one place the 
bookkeeping functions now performed at 
more than 100 stations in Iowa, Minne- 
sota and South Dakota, says the Mil- 
waukee. 


Fourth Transport ‘Roundup’ 


Set for Jan. 30 in Houston 


Four transportation groups will join 
January 30 to sponsor the fourth South- 
western Transportation Roundup. It 
will take place in the Ben Milam hotel, 
Houston. 

The theme will be “The Role of the 
Professional in Freight Traffic and 
Transportation.” The keynote speaker 
will be the national president of the 
Delta Nu Alpha Transportation Frater- 
nity, Maxwell Powell, traffic manager of 
Smith Transport (U.S.), Ltd., Hoboken, 
N. J. 

Comprising an industry panel will be 
E. N. Hensen, a transportation consult- 
ant; L. C. Paulsen, traffic manager of 
the Corn Products Co., and D. C. Davis, 
traffic manager of the Port of Lake 
Charles (La.). On a carrier panel will 
be W. W. Callan, president of Central 
Freight Lines; John Selover, general 
freight agent for the Missouri Pacific 
Lines, and Harry Johnson, vice-president 
of Seatrain Lines. 


Sponsoring the event—the panel dis- 
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cussion and a dinner—will be the Hous- 
ton DNA chapter, the Houston Traffic 
Club, the Houston Freight Carriers and 
the Women’s Traffic Club of Houston. 


Los Angeles Reports Harbor 
Revenue Increase of Almost 
$1 Million in Fiscal Period 


(From Los Angeles Bureau of Traffic World) 


Gross revenues of the port of Los 
Angeles, totaling $8,971,359 in the 
fiscal year 1959-60, were almost one 
million dollars higher than the port’s 
earnings in the preceding year, and 
a general cargo total of 3,919,770 
tons reflected an increase of 5.61 per 
cent, according to Bernard J. Caugh- 
lin, general manager of the port. 


In an introduction to the port’s annual 
report for the fiscal year, Mr. Caughlin 
said that prominent among develop- 
ments of the year were dedication of a 
new general cargo terminal, building 
of southern California’s first marine 
grain terminal, partial completion of a 
container dock, and an announcement 
that the port would spend $36,690,000 
on new facilities in the next five years. 


Total commerce over the municipal 
wharves increased 5.67 per cent during 
the year, to 24,620,397 tons, and ship 
arrivals totaled 4,618, as compared with 
4,443 in the previous fiscal year, said 
Mr. Caughlin. 


He reported that foreign-flag ship ar- 
rivals increased 11.35 per cent, to a rec- 
ord total of 2,472, and that the total of 
arrivals of ships flying the United States 
flag, 2,146, was slightly less than the cor- 
responding total for the preceding fiscal 
year. 


Among the 28 nations represented by 
foreign-flag ships that entered Los 
Angeles harbor in the year covered by 
the report, he said, Japan again led the 
list, with 517 arrivals. Others were: Li- 
beria, 495 arrivals; Norway, 351; Great 
Britain, 212; Greece, 131; The Neth- 
erlands, 129; Sweden, 106; Italy, 94: 
Western Germany, 86; Panama, 79, and 
Denmark, 71. 


“Greece, with a more than 200-per- 
cent increase in the frequency of ar- 
rivals here, made the biggest gains,” said 
Mr. Caughlin. “Sweden and Norway 
registered 29 and 17 per cent increases, 
respectively. Most of the other leaders 
showed only slight increases or decreases. 


‘Spectacular’ Commodity Gains 


“On the export tally sheet, two com- 
modities made spectacular gains—cotton 
shipments nearly tripling and scrap me- 
tal more than doubling. Citrus fruit, in- 
fusorial earth and animal fats and 
greases also increased, and old news- 
papers and magazines moved up to re- 
place canned fish on the ‘top 10’ list. 
Decreased shipments of borax, industrial 
chemicals, machinery and parts and steel 
mills products were noted. 


“Contributing to a 1,402,366-ton rise 
in imports were a 92-per-cent jump in 
steel mill products and an 82-per-cent 
increase in receipts of pipe and tubing. 
Also registering 1959-60 gdins were 
molasses, bananas, copra, steel wire and 
manufactures, veneer and plywood and 
automobiles. Vegetable fibers and man- 
ufactures bumped window glass from the 
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list, and crude rubber receipts de- 
creased.” 


Under a comprehensive development 
plan approved by the Board of Harbor 
Commissioners, said Mr. Caughlin, 15 
new berths and five general cargo ter- 
minals would be added to the port’s 
facilities in the next five years. The 
program would include modernization of 
13 existing berths and rehabilitation of 
various other installations. Mr. Caugh- 
lin said that all of the building would be 
acomplished without the use of funds 
derived from taxation. He added that it 
was expected $28 million for this pur- 
pose would come from the sale of reve- 
nue bonds, which would be repaid en- 
tirely from the port’s earnings, as would 
the remainder of the costs of the five- 
year plan. 


Port of Houston Completes 
$350,000 Closed Warehouse 


The Port of Houston has announced 
completion of a $350,000 warehouse, “of- 
fering shippers and importers the 50,- 
000 square feet of covered storage space 
within easy reach of ships’ berths.” 

The port says the warehouse is served 
by both rail and truck access routes 
and is on the north side of the Turning 
Basin. 

“Of special interest to shippers.” the 
port says, “is the rail siding along the 
west side of the warehouse which can 
accommodate 12 rail cars at car door 
height and the 500-foot-long truck- 
loading platform at tailgate height 
along the opposite side of the shed. 

“Additionally, there are parking fa- 
cilities for at least 50 trailer-type trucks, 
and a giant door opening at the north- 
ern end allows for handling shipments 
of unusual size. The shed is fireproof 
— a fully automatic sprinkler sys- 
em.” 


The warehouse is part of a $12.5 mil- 
lion improvement and building program 
now more than 60 per cent completed, 
the port says. 


Midland-Ross Correction 


In an article about an automatic trac- 
tor-trailer coupler that was published in 
the October 15, 1960, issue of TRarFFiIc 
WoRLD, Midland-Ross Co. was _ incor- 
rectly identified, in a list of manufac- 
turers on page 92, as a division of Gen- 
eral Motors Corp., located in Owosso, 
Mich. Midland-Ross, which has its 
headquarters in Cleveland, is an in- 
dependently operated, publicly owned 
corporation. Its Owosso, Mich., division 
is a supplier to the truck and automo- 
tive industry, including General Motors. 
TRAFFIC WORLD regrets its error. 


N.Y. Harbor Area Embargo 


On January 11, the car service divi- 
sion of the Association of American 
Railroads amended its embargo No. 4 
against traffic handled by lighter or 
float in the New York Harbor area, to 
give effect to an embargo of the Central 
of New Jersey which placed under per- 
mit all anthracite and bituminous coal 
and coke consigned to coal pier 18 in 
Jersey City. Such permits will be issued 
by N. P. Willis, superintendent of trans- 


portation for the C of N J at Jersey 
City, under embargo No. JCL-4090. 
The CSD emvargo No. 4 amended was 
to exception No. 1 of that embargo, now 
reading: “Coal and coke for dumping 
by Erie-Lackawanna at Hoboken, NWJ., 
and by PRR at Harsimus Cove and 
South Amboy.” Previously the exception 
had also named coal and coke to be 
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delivered at coal pier 18 in Jersey City. 
The reason given for amending the CSD 
embargo No. 5 was issuance of the 
C of N J embargo (see related story on 
page 62). 


Mid-West Advisory Board Urges Repeal 
Of ‘Old’ Railway Mail Pay Act Section 


Provision Allowing Postmaster General to Set Rail Mail Rates at 
Express Levels Threatens REA Express in Near Future, Board Says. 
Resolution on Tax-Free Car-Repair Funds Rejected. Claim Rise Noted. 


(From Chicago Bureau of Traffic World) 


A resolution urging quick repeal - 


by the Eighty-Seventh Congress of 
the provision of the railway mail pay 
act of 1916 which permits the Post- 
master General to set the rates for 
rail transportation of mail other 
than of the first class at levels not 
exceeding those which railroads re- 
ceive from express companies for 
transportation of express matter was 
adopted by the Mid-West Shippers 
Advisory Board at its thirty-seventh 
annual meeting, January 11 and 12, 
in the Palmer House, Chicago. 


The board asserted in its resolution 
that retention of the assailed provisions 
would “seriously threaten the continued 
existence” of REA Express, a prospect 
described in the resolution as not “in 
the public interest.” In discussion con- 
cerning the resolution, R. H. Heilman, 
director of transportation of the A. O. 
Smith Corp., Milwaukee, and chairman 
of the legislative committee which 
recommended the resolution, pointed out 
that the REA Express, formerly the Rail- 
way Express Agency, had been under 
railroad ownership and had acted as the 
agent of the railroads in transportation 
of express. No system of rates had been 
in effect between the REA Express and 
the railroads for the transportation of 
express, he said. 


New REA Agreement 


But, Mr. Heilman said, the new agree- 
ment between the express agency and 
the railroads provided that after July 
1, 1961, the agency would pay the rail- 
roads for hauling express. Unless the 
sections involved were repealed, he 
warned, the Postmaster General could, 
under those provisions, call at any time 
on the Interstate Commerce Commis- 
sion for information on express rates 
which he could then use to force the 
railroads to handle mail at rates the 
same as the express rates. 

The board rejected another resolu- 
tion, which urged the establishment of 
tax-free reserve funds for railroad car 
repair programs. The board’s action on 
the resolution was accompanied by a 
statement that it approved the establish- 
ment of such funds but that it believed 
that the railroads properly should ini- 
tiate such proposals and then should 
request the assistance of the 13 regional 
advisory boards in achieving them. 


After disagreement between the less- 
carload committee, headed by T. M. 
Boint, traffic manager of National Lock 
Co., Rockford, Ill., and a special com- 
mittee on piggyback, headed by A. E. 
Leitherer, general traffic manager of 
Allied Mills, Inc., Chicago, over the ques- 
tion of the reorganization of the less- 
carload committee to include piggyback, 
the board voted to submit the issue to 
the entire membership of the board for 
its consideration and for action at the 
next meeting. 


A 5.5 per cent increase in the num- 
ber of claims paid in the Mid-West 
Board area in the first nine months of 
1960 over the first nine months of 1959 
was reported by R. J. Kemp, assistant 
to vice-president, Chicago, Milwaukee, 
St. Paul & Pacific Railroad, at a meet- 
ing of the board’s freight loss and dam- 
age prevention committee. He said the 
increase was registered despite a 5 per 
cent drop in grain claims paid and an 
11.2 per cent drop in less-carload claims 
paid. 


Status of AAR ‘Prevention’ Section 


Despite budget reductions by the As- 
sociation of American Railroads, the 
freight loss and damage prevention sec- 
tion of the AAR was “still very much in 
operation,” said R. W. Johnson, special 
representative of the section. Mr. John- 
son, in a report to the freight loss and 
damage prevention committee, said that 
the positions of five staff members of 
his section had been abolished. 


The fourth quarter of 1960 was “the 
best yet” in the board’s clean car cam- 
paign, Val M. Conley, manager of trans- 
portation for Norris Grain Co., Chicago, 
told the group in his report as chairman 
of its car efficiency committee. Mr. Con- 
ley said that the car detention rate was 
down in the fourth quarter and that 
his committee had decided to ask the car 
service division of the AAR to look into 
the Southwest Shippers Advisory Board’s 
method, different from that of the other 
boards, of reporting car detention. 


Carloadings Lowest Ever 


The week ended December 31, 1960, 
was the lowest week for carloadings on 
record for the mid-west board area, ac- 
cording to J. W. O’Neill, chairman of 
the board’s railroad contact committee 
and assistant vice-president of traffic 
for the Elgin, Joliet & Eastern Railway 
in Chicago. G. G. Schwinn, district 
manager of the AAR car service division 
in Chicago, forecast a 6.5 per cent de- 
crease in the first quarter of 1961, com- 
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pared with the like period of 1960, in 
carloadings in the Mid-West Board area. 
C. L. Wornson, alternate general chair- 
man of the board and traffic manager 
of the Mason City (Ia.) Brick & Tile 
Co., said in a report on transportation 
requirements for the first quarter of 1961 
that this forecast would mean that ship- 
pers would need 44,000 fewer cars in 
the first quarter. 

Car shortages nationally in the week 
ended January 7 averaged less than 100 
cars a day, J. J. Kelley, manager of rail- 
road relations for the A.AR. in Wash- 
ington, D.C., told the board in a report 
on national rail transportation. 


Year of Reports 


The past year in transportation was 
characterized as “not a great year,” “a 
year of reports and surveys,” and “a year 
characterized by labor problems and 
issues” in a brief opening address at the 
general board meeting January 12 by 
A. J. Carr, retiring general chairman of 
the board and manager of the traffic de- 
partment of Quaker Oats Co., Chicago. 

“Restrictive and inflexible work prac- 
tices which serve to promote waste and 
increase costs must be abandoned, 
whether they are indulged in by man- 
agement or labor,” Arnold C. Schu- 
macher, economist for the Chicago Title 
& Trust Co., Chicago, told the board in 
an address on the business outlook for 
1961 and the 1960s at a special luncheon 
sponsored by the board and the Traffic 
Club of Chicago at the conclusion of the 
meeting, January 13. 


Three Meetings a Year 

Beginning with the first meeting in 
1962, the Mid-West Board will have only 
three instead of four regular meetings 
per year. The board voted to change its 
by-laws to provide for meetings in 
March, July and November. At present, 
meetings are held in January, April, 
July and October. 

The new general chairman of the 
board, elected at the meeting, is Mr. 
Wornson, formerly alternate general 
chairman. The board also elected a 
new alternate general chairman, Mr. 
Leitherer, who was general secretary in 
1960. Chosen general secretary for 1961 
was Mr. Heilman. Thirty-six members 
were elected to the executive committee. 

The board stated in its resolution 
urging repeal of “certain provisions of 
section 5 of the railway mail pay act” 
(Section 557, Title 39, U.S. Code), that 
the requirements involved were “not 
required to insure reasonable railroad 
rates for the transportation of mail and 
have never been applied in 44 years and 
undoubtedly never will be applied as a 
practical matter for the reason that the 
railroads can never permit express rates 
to provide an excuse for reducing mail 
rates below the compensatory levels fixed 
by the Interstate Commerce Commission 
after full public hearings.” 


Postmaster Has Discretion 


Under section 5 of the railway mail 
pay act, the board said, the Postmaster 
General was empowered to obtain in- 
formation from the Commission “on 
revenues received by the railroad com- 
panies from express companies” and 
could, at his discretion, arrange for the 
transportation of mail matter other 
than the first class at rates not exceeding 
those reported to him. 


“The repeal of such provisions has 
been a part of the legislative program 
of the Commission recommended in its 
last two annual reports, being No. 11 in 
the 1959 report,” the board said in its 
resolution. It added that the Commis- 
sion’s recommendation for repeal had 
been drafted as proposed legislation and 
introduced in the Eighty-sixth Congress 
by Representative Oren Harris, chair- 
man of the House interstate and foreign 
commerce committee, as H.R. 7055, and 
by Senator Warren G. Magnuson, chair- 
man of the Senate interstate and foreign 
commerce committee as S. 1810. 





Congratulating C. L. Wornson (center), new 
general chairman of the Mid-West board and 
traffic manager of the Mason City (la.) Brick & 
Tile Co., is A. J. Carr, Mr. Wornson’s predeces- 
sor as general chairman of the advisory board. 
Mr. Carr is manager of the traffic department 
of Quaker Oats Co., Chicago. At left in the 
photograph is R. H. Heilman, new general 
secretary of the Mid-West board and director 
of transportation of the A. O. Smith Corp., 
Milwaukee. Not in the picture is the new alter- 
nate general chairman of the board, A. E. 
Leitherer, who is general traffic manager of 
Allied Mills, Inc., Chicago. 


In approving the resolution, the board 
said it was “definitely in the public in- 
terest to keep a nationwide express com- 
pany, handling 70 million transactions 
annually and employing some 33,000 per- 
sons, operating as a successful private 
enterprise transportation company.” The 
board justified its action by stating that 
it was “exercising its responsibility to the 
total public interest in the field of pri- 
vate enterprise transportation services” 
and that it believed that “the interests 
of the shipping and receiving public of 
the United States as a whole will best be 
served by the repeal” of the provisions 
of the act involved. 

In discussion of the resolution, both 
in the executive committee and the gen- 
eral board meeting, Mr. Leitherer op- 
posed board action because, he said, the 
issue involved “goes to a matter of 
rates.” He said the board’s by-laws 
forbade the group to take any actions 
involving rate matters of mutual con- 
cern to shippers, receivers and carriers. 
He said this was a matter between the 
government, which was a shipper in this 
case, and the carriers, involving rates. 


Mr. Carr opposed this point of view, 
as did Mr. Heilman and Lester E. Olson, 
assistant director of traffic, Great Lakes 
Carbon Corp., Chicago. Mr. Carr held 
that the resolution involved a matter 
“wholly between the Postmaster Gen- 
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eral and the Railway Express Agency,” 
and that the section of the board’s by- 
laws cited by Mr. Leitherer “was in- 
tended to preclude action on rate mat- 
ters between shippers and the railroads 
only.” He also noted that the railroad 
contact committee, in its report to the 
executive committee and to the board, 
had recommended the resolution. 

The section of the by-laws cited by 
Mr. Leitherer was meant only “to deal 
with specific cases of rates and charges 
between shippers and carriers,” Mr. Ol- 
son asserted. He urged the board not 
to allow itself to be “hamstrung” by a 
~ “restricted” interpretation of the by- 
aws. 


Question of Revenue Base 


The resolution touched not a question 
of revenues but rather a question of how 
revenues should be based, Mr. Heilman 
said. He urged approval of the reso- 
lution, which the committee of which 
he was chairman, the Legislative Com- 
mittee, called the “one really important 
piece of legislation now before Con- 
gress.” He pointed out that the reso- 
lution already had been approved by 
the Central Western Shippers Advisory 
Board (T.W., Nov. 19, 1960, p. 56). 

The executive committee and, later, 
the general membership of the board 
voted to adopt the resolution. Copies 
were to be forwarded to the chair- 
men of the post office and civil service 
committees of the U.S. Senate and House 
of Representatives. 

The board made it clear, in rejecting 
the resolution favoring tax-free reserve 
funds for railroad car repair programs, 
that it favored the establishment of 
such funds. Mr. Leitherer declared that 
the establishment of such funds for the 
railroads was “a matter between those 
seeking the relief and the legislative 
body competent to grant the relief.” 

“I do not believe the shippers as a 
group ought to go out and advocate such 
a measure,” he said. 

He added that he believed the reso- 
lution placed the shippers in the posi- 
tion of “telling railroads how to mind 
their business.” He said that he did not 
like the idea that the board “should 
take a position when no remedial legis- 
lation is pending.” 

“The railroads should initiate, and 
then the boards should support, such ac- 
tion,” he said. 


Resolution Disapproved 


The resolution, which had been ap- 
proved by the Great Lakes Region Rail 
Shippers Advisory Board and referred to 
the 13 boards by the National Associa- 
tion of Shippers Advisory Boards (T.W., 
Oct. 22, 1960, p. 43), was disapproved 
both by the executive committee and the 
general board meeting. The Great Lakes 
board was to be notified of the action. 

The resolution would have urged the 
National Association of Shippers Ad- 
visory Boards “to recommend to the 
Association of American Railroads to 
determine the ways and means of en- 
abling its member roads to establish 
funds which may be allocated for such 
purposes (car repair) free of any and all 
taxes.” 

The resolution further declared 
that “if such funds cannot be legally 
established, necessary remedial legis- 
lation (should) be initiated by the As- 
sociation of American Railroads,” be- 
cause, “with inadequate operating earn- 
ings, with equipment trust financing be- 
coming increasingly costly and with 
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limited usefulness attributed to rail- 
way equipment, relief in some form 
must be provided the railroads to en- 
able them to render an essential trans- 
portation service.” 


Piggyback Jurisdiction 


The board provided that action 
would be taken at the next meeting on 
the question of the reorganization of the 
less-carload committee to include the 
subject of piggybacking, Mr. Leitherer’s 
special committee on piggyback service 
recommended that the entire subject be 
included in the less-carload committee 
and that the committee be renamed. 
Mr. Boint’s less-carload committee 
voted to accept jurisdiction only over 
less-than-carload piggyback matters. 
The executive committee adopted Mr. 
Leitherer’s suggestion that the issue 
of reorganization and renaming of the 
less-carload committee be submitted to 
the membership of the board, and the 
general meeting also adopted this rec- 
ommendation. 


In the meeting of the less-carload 
committee, there were suggestions that 
the matter of piggyback be taken up in 
@ new and separate committee. Mr. Boint 
also said that the committee had twice 
previously rejected suggestions that it ac- 
cept jurisdiction over piggyback matters. 
Mr. Boint declined to serve another year 
as chairman of the committee. 


Claims Rise in ’60 


In his report on claim prevention in 
the Mid-West board area, Mr. Kemp said 
that the number of claims paid in the 
first nine months of 1960 by the carriers 
was nearly 85,000, as compared with 
some 81,000 in the 1959 period, a 5.5 per 
cent increase, 1960 over 1959. He reported 
that the ratio of loss and damage pay- 
ments to total revenue for the first three 
quarters of 1959 was 1.29, compared with 
1.40 in 1960. He said that revenues were 
down 2.6 per cent, 1960 below 1959, and 
this made the ratio of loss and damage 
higher. Mr. Kemp reported that the 
average “payout” per claim in the 1959 
period was $37.92, while in the 1960 
period it was $41.94. He reported, how- 
ever, that grain claims decreased 5 per 
cent in 1960, while less carload claims 
decreased 11.2 per cent, 1960 below 1959. 


Mr. Kemp said that a major factor in 
claim prevention was proper loading. He 
urged shippers to load special equipment 
only with the type of materials for which 
the equipment was designed. 


‘Impacts Too Great’ 


“Impacts are far too great and ship- 
ments are strewn all over the cars. 
Carriers are not careful themselves in 
handling the cars,” Mr. Olson said, in 
discussing Mr. Kemp’s report. In reply, 
H. M. Warner, manager of claim preven- 
tion—refrigerator and merchandise serv- 
ice for the Chicago, Milwaukee, St. 
Paul & Pacific Railroad admitted “over- 
speed impacts,” but asserted that reme- 
dial action could be taken and would be 
effective “if shippers will be specific when 
they have shipping problems.” 

Improper Handling Cut 

For example, Mr. Warner said, the 
Milwaukee Road had a terminal “where 
tests showed 40 per cent improper 
handling” after shipper complaints were 
traced to the terminal. He said improper 
handling at that terminal was “reduced 
to 39 per cent.” John T. Moore, as- 
sistant traffic manager of International 
Harvester Co., Chicago, suggested that 


perhaps a quicker solution to the prob- 
lem of stopping over-speed impacts 
would be installation of impact recorders. 

Kenneth W. Brintnall, supervisor of 
merchandise and demurrage for the 
Atchison, Topeka & Santa Fe Railway in 
Chicago, said his road had solicited the 
cooperation of shippers in returning all 
cars in good shape and in asking for the 
proper kinds of cars. He also suggested 
that the increase in claims in 1960 was 
due, at least in part, to “a general in- 
crease in prices.” 

Shippers should solicit the cooperation 
of the organization of Chicago-Peoria 
field men, a group composed of field rep- 
resentatives of all railroads in the Chi- 





A. C. Shaw (right), traffic manager of Curtis 
Companies, Inc., Clinton, la., chairman of a 
special committee of the Mid-West Shippers Ad- 
visory Board appointed to consider reduction of 
the number of meetings held by the board each 
year, confers with P. G. Jefferson (left), general 
traffic manager of Fairbanks, Morse & Co., 
Chicago, and L, J. Hackl, chairman of the Mid- 
West board’s executive committee and traffic 
manager of the Ladish Co., Cudahy, Wis., before 
presenting to the board his committee’s recom- 
mendation that the board hold three instead of 
four meetings a year. The recommendation was 
approved by the board membership. 


cago-Peoria area, in working out their 
problems with the carriers over freight 
loss and damage, John Losik, freight 
service engineer for the Elgin, Joliet & 
Eastern Railway in Gary, Ind., told the 
committee members. Mr. Losik also is 
chairman of the field men’s organiza- 
tion. 


F L & D P Section Active 


The AAR freight loss and damage 
prevention section, despite loss of five 
staff members because of budget cuts by 
the AAR, would continue to operate 
vigorously, R. W. Johnson, special rep- 
resentative of the section, told the group 
in a report entitled “A New Look at 
Prevention.” He said the section was 
planning “accentuated perfect shipping 
measures” for the spring of 1961. 


“One of the major factors overlooked 
in loss and damage prevention is the 
importance of the human element,” Mr. 
Johnson said. “Prevention is powered by 
people; rules and regulations are not 
enough and are only as effective as the 
men working for you and with you,” 
Mr. Johnson said. 
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The freight loss and damage preven- 
tion committee, headed by I. D. Nemec, 
claims manager for Libby, McNeill & 
Libby, Chicago, also heard a report by 
Clare Altic, regional sales manager for 
the Loading Service Co., Inc., Medford, 
Ore., on his company’s plan for leasing 
of inflatable dunnage. He listed among 
the advantages of the plan the absence 
of a need for capital investment, ease 
in changing bag sizes or bag require- 
ments and company maintenance of the 
bags. He pointed out that the service 
was available both to shippers and to 
carriers. 


A 12-minute slide-film on the Equipco 
Load Dividers was shown the committee 
by John F. Corcoran, senior vice-presi- 
dent, Union Asbestos & Rubber Co., Chi- 
cago. Harry H. Alfrey, special representa- 
tive of the National Lumber Manufac- 
turers Association, Washington, D.C., in 
a talk on wood grain doors versus paper 
grain doors, said that the wood doors 
are especially practical for shipments on 
line. He said that these doors can be 
reclaimed for use several times and that 
such a practice can save money. He ad- 
mitted that paper grain doors are prob- 
ably more economical for shipments off 
line. 


‘Best Yet’ im Clean Cars 


After a fourth quarter in 1960 de- 
scribed as the “best yet” in the board’s 
Clean Car Campaign, Val M. Conley, 
chairman of the car efficiency committee, 
said that the committee planned to make 
new checks in the first quarter of 1961 
at Wisconsin Rapids, Wis.; Herrin, Il; 
and Waukesha, Wis. Rechecks are 
scheduled in the same period at Ottumwa, 
Ia.; Galesburg, Ill.; and Eau Claire and 
Stevens Point, Wis. 


Mr. Conley’s committee reported that 
during a check made by the car service 
division and the sales and service com- 
mittee at Rochelle, Ill. in a five-day 
period in October, of 40 cars released, 
only one was dirty. Three railroads were 
involved, he reported. Two rechecks were 
made in December at Lafayette, Ind., and 
Freeport, Ill. At Lafayette, the check 
showed that of 152 cars released, eight, 
or 5.3 per cent, were dirty. This was a 
decline from 89 per cent in the first 
of four checks. At Freeport, the decline 
was more dramatic—from 17.1 per cent 
in the first of four checks to a perfect 
“no dirty cars” in the fourth check. In 
discussion of the report in the general 
meeting, Mr. Leitherer said that the 
results of the checks and _ rechecks 
indicated that the board was effective 
in reducing the number of dirty cars 
in the board area. 


Detention Rate Down 


Mr. Conley also reported that the car 
detention rate in the board area had 
dropped in the fourth quarter of 1960 
from 22.6 to 20.1. He reported that his 
committee had determined to ask the 
AAR car service division to examine 
the method used by the Southwest Ship- 
pers Advisory Board to report car deten- 
tion. The Southwest board has shown 
a consistently lower percentage of deten- 
tion than the other boards, Mr. Conley 
reported. The Southwest board records 
the total number of cars unloaded by 
all consignees during each week ending 
at 7 am. on Friday. The other 12 boards 
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determine the total number of cars on 
hand as of 7 a.m. on each Wednesday. 


Three Meetings a Year 


The Mid-West board voted to reduce 
the number of meetings per year from 
four to three because it was at present 
the only board with four regular meet- 
ings annually and because of reductions 
in the AAR budget and a resultant re- 
quest from the AAR that the board do 
everything it could to cut costs, accord- 
ing to a report by A. C. Shaw, chairman 
of a special committee on meetings and 
traffic manager, Curtis Companies, Inc., 
Clinton, Ia. Dates in the months of 
March, July and November were chosen 
for the reason, among others, that the 
suggested alternative months of January, 
May and September would conflict with 
the meeting schedule of the Middlewest 
Shipper-Motor Carriers Conference. 


Committte Heads Named 


Appointed new chairman of the legis- 
lative committee was R. P. Flagg, general 
traffic manager, Amana Refrigeration, 
Inc., Amana, Ia. Mr. Nemec will remain 
as chairman of the freight loss and dam- 
age prevention committee. Mr. Conley 
will remain as chairman of the car effi- 
ciency committee. Mr. Boint declined to 
serve again as chairman of the less car- 
load committee. Wayne A. Johnston, Jr., 
general superintendent of transportation, 
Illinois Central, was appointed new 
chairman of the railroad contact com- 
mittee. Robert Anderson, general super- 
intendent of transportation, Chicago, 
Rock Island & Pacific Railroad, was 
named vice-chairman. L. B. Freeman, 
general freight traffic manager, Canadian 
National Railroad, was appointed chair- 
man of the sales and service committee. 
James B. McEntee, general freight agent, 
Chicago & Rock Island Railroad, was 
named vice-chairman. L. J. Hackl re- 
mains as chairman of the executive com- 
mittee. 

The next meeting of the board will be 
at the Pick-Congress hotel, Chicago, 
April 19 and 20. 


U.S. Highway Cost Estimate 
Still Stands at $41 Billion 


Frederick H. Mueller, Secretary of 
Commerce, told Congress January 13 
that a new estimate of the total cost 
of completing the national system of 
interstate and defense highways was un- 
changed from the previous estimate of 
$41 billion, of which $37 billion would be 
the federal share. 

The report to Congress covered all 
interstate system work not financed as 
of January 1, 1960, and showed the total 
of work then remaining to be undertaken 
at $32.9 billion, Secretary Mueller said, 
adding: 

“However, $1.4 billion of this total is 
expected to be financed without federal 
aid, such as toll roads and work financed 
by states and municipalities, leaving a 
net cost of $31.5 billion for work remain- 
ing to be undertaken with federal aid 
as of January 1, 1960... . 

“Although the new estimate of total 
system costs remains the same as pre- 
viously indicated, there is a reduction 
in the estimated eost of the construction 
of the system of about $1 billion under 


the estimated construction costs re- 
ported to the Congress in January, 1958. 

“The inclusion in the 1961 estimate 
of requirements for adminstration, 
planning and research (omitted from the 
1958 estimate) offsets the indicated re- 
duction in construction costs and results 
in the over-all totals of the two estimates 
being identically $41 billion.” 


B & O-C & O Boards Agree 
On ‘Prompt Unification’; 


Merger Terms Spelled Out 


The boards of directors of the Bal- 
timore & Ohio Railroad and the 
Chesapeake & Ohio Railway, an- 
nounced jointly January 12, after 
simultaneous meetings that day in 
Baltimore and Cleveland, that they 
were in full accord on the proposed 
affiliation of the two companies and 
that they would “move together to 
achieve prompt unification” through 
their earlier-announced stock ex- 
change offer. 


The boards agreed also that the B & O 
“will cooperate with the C & O...in 
obtaining all necessary regulatory ap- 
provals, and, further, that neither com- 
pany will continue or enter into any 
merger discussions or studies with any 
other railroad pending such regulatory 
approvals.” 

However, the boards did not rule out a 
possible future affiliation with the New 
York Central, which has actively sought 
inclusion in the merger plan (T.W., Sept. 
3, 1960, p. 31, and Sept. 17, 1960, p. 42). 


Directors Adopt Resolution 


A resolution adopted by the boards of 
the B & O and the C & O asserted that 
the B & O-C & O affiliation “is in the 
best interests of the security holders 
and employes of both companies and 
of the public as a condition precedent 
to the complete merger of the two com- 
panies at the earliest practicable date.” 

The resolution said the affiliation 
would be achieved “by accomplishment 
of the exchange offer of June 14, 1960, 
as presently supplemented.” 

The C & O’s offer to B & O share- 
owners is to exchange one share of 
C & O common for 1% shares of B & O 
common and one share of C & O com- 
mon for one share of B & O preferred 
(T.W., July 23, 1960, p. 13). On Decem- 
ber 22, the C & O directors, consider- 
ing that a 55 per cent majority of B & O 
shares had been assented to C & O’s 
offer, announced that the C & O would 
accrue for B & O common shareowners 
during 1961 the difference between C & 
O’s common dividend and B & O’s com- 
mon dividend after applying the ex- 
change ratio (T.W., Dec. 31, 1960, p. 84). 
The C & O directors also announced 
that further acceptances would be re- 
ceived through February 2. 


B & O Shareholders Advised 

Howard E. Simpson, president of the 
B & O, immediately after the board 
meeting wrote stockholders a letter urg- 
ing those who had assented to the ex- 
change not to withdraw, and those who 
had not yet assented, to do so before 
February 2. 

The resolution adopted by the boards 
of both companies also contained a 
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statement of “joint policy objectives” 
covering coordinated operations and im- 
mediate joint studies, the terms on 
which the C & O would seek to con- 
summate the merger, and areas of col- 
laboration during affiliation. 

“To initiate coordinated operations in 
the interests of effective public service 
at the earliest possible date,” the state- 
ment said, the C & O would make avail- 
able to the B & O up to 5,000 coal cars 
and up to 100 diesel locomotives, and 
that the roads “will immediately enter 
upon joint studies for further operating 
and financial assistance.” 


Terms Are Stated 


After success of the exchange offer, 
it was stated, the C & O would use its 
best efforts “to consummate a merger 
of the two companies as soon as prac- 
ticable” on the following terms: 

“(1) The exchange ratio shall be the 
same as in the exchange offer. 

“(2) The President and all members 
at that time of the B & O Railroad Co. 
board of directors shall become members 
of the board of directors of the merged 
company together with an equal num- 
4 of directors from the C & O Railway 

0. 

“(3) The name of the merged company 
shall include ‘Baltimore.’ 

“(4) A major general office of the 
merged company shall be maintained in 
Baltimore, with an office of the presi- 
dent. 

“(5) The present B & O pension plan 
shall remain in effect after the merger 
for all B & O employes covered thereby 
on the merger date.” 

It was added: 


“The accrual by C & O for B & O 
common shareowners would be for one 
year, effective January 1, 1961 (unless ex- 
tended), and is subject to the approval of 
the Interstate Commerce Commission 
and C & O shareowners. When the time 
comes for the merger, approval by ICC 
and the stockholders of both companies 
will have to be obtained. Full informa- 
tion as to any proposed merger will be 
supplied to stockholders at that time.” 

The C & O on January 12 announced 
that it had accrued the first “dividend” 
for shareowners of the B & O following 
declaration by C & O directors at their 
meeting of the first-quarter dividend 
of $1 a common share for C & O share- 
owners. 

On December 22, the C & O’s direc- 
tors announced that the C & O would 
accrue “dividends” equal to the differ- 
ence between C & O’s and B & O's 
dividends, after applying the exchange 
ratio, for B & O shareowners who had 
accepted C & O’s exchange offer. The 
C & O “dividends” would also be ac- 
crued for B & O shareowners who ac- 
cepted the exchange offer by February 
2, the announcement said. 


(See related stories on pages 21 and 98.) 


Steffke Acquired by Spector 


Spector Freight System, Inc., Chicago, 
announced January 17 its second acqui- 
sition this month by acquiring per- 
manently the Steffke Freight Co., of 
Wausau, Wis., which it will operate as 
a coordinated and wholly owned sub- 
sidiary. 

W. Stanhaus, president, after making 
known January 10 the consolidation of 
Great American Transport, Inc., Detroit, 
into the Spector System (T.W., Jan. 14, 
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p. 30), said Steffke had been obtained 
after being operated under temporary 
authority since July 27, 1959. 

He said the Interstate Commerce 
Commission granted Spector permission 
last November to acquire Steffke, a line 
serving points in Illinois, Wisconsin, 
Minnesota, Indiana, and Iowa. Steffke 
last year reported gross revenues of 
about $8,425,000. 


Doyle, Reviewing His Study, 
Says Four Main Areas Seem 


‘Fundamental Weaknesses’ 


Maj. Gen. John P. Doyle (US. 
Air Force, retired), director of the 
special transportation study group 
under the Senate interstate and 
foreign commerce committee, said 
January 11 that in the 18-month 
investigation leading to the recent 
issuance of his group’s final report 
it was concluded that many com- 
plaints voiced about transportation 
were not actually basic illnesses but 
merely indications of basic weak- 
nesses. 


Gen. Doyle made his comments in 
Langley Park, Md., at a joint meeting 
of the Maryland chapter of the Delta 
Nu Alpha Transportation Fraternity and 
the University of Maryland Transporta- 
tion Association. The study group report, 
issued January 3, called for reorganiza- 
tion of the major federal regulatory 
agencies into a single agency and estab- 
lishment, in the executive branch, of a 
Department of Transportation (T.W.., 
Jan. 7, p. 19). 

He told his Maryland audience that he 
and his staff had spent some time trying 
to identify the “fundamental weaknesses” 
in transportation policy, and he added: 


“They are, we believe: (1) The lack 
of essential information, (2) the lack 
of continuing research, (3) the lack of 
@ program approach and (4) an organ- 
ization in government and of the law 
that impedes rather than assists coor- 
dination of promotion and regulation of 
transportation in the public interest. 


Question of Competition 


“Another point I’d like to mention 
is the question of competition in regu- 
lated industry. In our country we have 
made a sort of shibboleth of what we 
call ‘free competition.’ If anyone chal- 
lenges it he is as suspect as an avowed 
Communist or one who questions mother 
love. 


“Nevertheless, a considerable portion 
of our transportation ills is traceable to 
trying to apply the principles of our 
‘free competition’ to regulated industry. 
Free competition, either in the classic 
sense or as it has developed in our 
country under anti-trust and fair labor 
laws, simply cannot work in the presence 
of control of entry, price and service. 

“We want those benefits of competition 
which spur technological and operating 
improvements leading to better service 
at lower over-all economic cost. How 
to get them while avoiding economic 
waste and the destruction of regulated 
carriers is a problem worthy of your 
serious consideration. A new concept of 
regulated competition as opposed to 
regulated monopoly on one hand and 


so-called free competition on the other 
is required.” 

Because of the desire of competition 
as a spur to progress, General Doyle 
said, “we do not entertain any idea of 
a national transportation monopoly no 
matter how closely regulated it might 
be.” 

“The only compromise then,” he said, 
“is the idea of regulated competition 
under concepts designed for the purpose 
and not lifted for either regulated 
monopoly or free competition.” 


Plea on Preparedness 


Another subject dealt with in the 
study group’s report and on which Gen. 
Doyle had comment was transportation 
preparedness for national emergency. 

“Despite all the planning and local 
efforts since World War II,” he said, “our 
transportation industry is in no position 
of readiness to serve our nation in event 
of a sudden nuclear attack. Most of our 
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thinking has been oriented to the prob- 
lems of mobilization, which is something 
that comes later. 


“National transpertation and com- 
munications, unlike other industry, need 
to be in the same position of readiness as 
the strategic and defense forces. They 
must start to react instantly with the 
people and equipment on duty when the 
warning is received. 

“If they do not or cannot, the losses 
may seriously compromise our ability to 
survive as an independent nation. Our 
security planning, so far as transporta- 
tion is concerned, must be reoriented to 
the ability to react instantly as an es- 
sential preliminary to our ability to 
mobilize and to eventually win the 
victory.” 


Highway Research Board Conferees Hear 
Broad Range of Reports on Industry 


Recommendations Made at Board’s Annual Meeting in Nation’s Capital 
Deal With Integration of Transportation Systems, Policy Coordination, 
Gasoline Tax, Subsidized Passenger Movement, and Outdoor ‘Ads.’ 


Several thousand scientists, engi- 
neers, and public officials concerned 
with highway transportation as- 
sembled in Washington, D.C., Jan- 
uary 9-13, and heard more than 200 
papers on the results of recent re- 
search in highway financing, engi- 
neering, construction, planning, traf- 
fic control and administration. 


The delegates, attending the fortieth 
annual meeting of the Highway Re- 
search Board in the Sheraton-Park 
hotel, also heard spokesmen: 


@ Favor better coordination and in- 
tegration of different types of transpor- 
tation systems. 


@ Urge that transportation policy be 
aligned with other public policy affecting 
land development to avoid “unintended 
consequences adversely affecting general 
community development.” 


@ Warn that any reduction in the 
gasoline tax as a source of revenue for 
highways could “restrict highway capac- 
ity to the point that the potential use of 
highways could not be realized... .” 


@ Advise that most cities would have 
to accept the “inevitability of subsidizing 
their passenger transportation systems 
if they expect to serve adequately peak- 
hour travel movements.” 


@ Call for “prompt adoption” by the 
states of adequate legislation to regulate 
outdoor advertising along the national 
system of interstate and defense high- 
ways. 

New Chairman Elected 


Elected chairman of the Highway Re- 
search Board, which was organized in 
1920 as a unit of the Division of Engi- 
neering and Industrial Research of the 
National Academy of Sciences—National 
Research Council, was William A. Bugge, 


director of highways for the state of 
Washington. 


Mr. Bugge, who also was presented 
with the highway field’s top honor, the 
“George Bartlett Award,” at the meet- 
ing, succeeds Pyke Johnson, former 
president and now consultant to the 
Automotive Safety Foundation. 


Mr. Johnson, in an address opening 
the meeting, recommended a “greatly 
expanded program of research in social, 
economic, and legal problems facing 
highway transportation.” He said that 
a “major problem” of particular concern 
to the general public was that of “crack- 
ing city traffic congestion.” Said Mr. 
Johnson: 


“Perhaps the major problem ahead is 
that of providing transportation in the 
‘exploding’ metropolitan areas. The use 
to be made of the land in and surround- 
ing the present urban and metropolitan 
areas will largely determine the amount 
and type of transportation, public and 
private, that must be provided. But the 
provision of transportation facilities will 
of it itself profoundly influence the use 
of the land. The interaction of trans- 
portation and land use is little under- 
stood, and certainly insufficiently con- 
sidered in planning, yet the metropolitan 
areas cannot grow in orderly and efficient 
manner without an understanding and 
application of the principles involved in 
this interaction. The strength of the 
desire of people for suburban living, the 
likelihood of continuing or accelerating 
dispersal of industry and decentraliza- 
tion of business activity, as against the 
possibility of significant return of resi- 
dence to downtown areas, will both 
determine transportation needs and be 
dependent on transportation facilities. 
And the balance could be significantly 
shifted by development of new modes of 
transportation or by substantial im- 
provement of present modes, or even 
by deliberate political decision, with re- 
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Driving snow or freezing sleet 

if you’ve a deadline you must meet 
whatever you have to ship—big or small... 
short or tall... fragile or rugged... 

ship it fasf and ship it sure; 

SHIP 77 ON THE FRISCO! 


To, from or through the Southeast and Southwest 
425 powerful Diesels and a fleet of more than 
22,000 cars speed your shipments to destination 
safely, surely ...on time. 


Your freight arrives when you want it... reaches its 
destination when it’s due. 


Call your FRISCO Sales Representative for that next 


shipment. He’ll show you why it’s best 
to Ship If On the FRISCO! 


5,000 MILES SERVING: 


MISSOURI OKLAHOMA MISSISSIPPI 
KANSAS TEXAS ALABAMA 
ARKANSAS TENNESSEE FLORIDA 
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spect, for example, to subsidies of one 
or another. 


‘Basic Knowledge’ Required 


“Neither the highway planners nor the 
city and regional planners can plan with 
confidence without such basic knowl- 
edge.” 

On boosting efficiency in transporta- 
tion of goods by highway, the board’s 
spokesman said: 

“Better coordination and integration 
of different types of transportation 
facilities hold great potential. Comple- 
tion of the interstate system may induce 
larger and heavier combinations of 
vehicles, or use of truck and trailer 
bodies that could readily be transferred 
to rail or ship. Decision as to type of 
carrier rests with the shipper, whose 
decision is influenced by many factors, 
including delivery time, convenience, 
and rates. What forms of transportation, 
singly or in combination, will best meet 
the desired movements of goods in the 
years ahead has important bearing on 
the nation’s economy and on the sol- 
vency of the transportation systems 
themselves. Decisions of public officials 
or regulatory bodies can artificially or 
arbitrarily stimulate or retard the most 
desirable movement. Much more basic 
information is needed as transportation 
becomes an increasingly important ele- 
ment in the economy... .” 

An assertion that transportation policy 
should be aligned with other public 
policy was made by Henry Fagin, execu- 
tive director of the Penn-Jersey Trans- 
portation Study, who, with Michael J. 
Gittens, director of the transportation 
division of the study, presented papers 
describing the underlying philosophy 
and methodology of the study. 


Large-Scale Study 


Mr. Fagin said that inter-action of 
transportation and land use on future 
metropolitan development was a key 
element in the three-year study, which 
covered a nine-county region, a bi-state 
complex radiating outward from Cam- 
den, Philadelphia and Trenton—an area 
comprising about 4,600 square miles and 
having about 4% million inhabitants. 

The program, involving 12 govern- 
mental agencies, he said, was related to 
the social, economic, political and phy- 
sical environment of the entire area. He 
Stressed that the project was compre- 
hensively studying “all kinds of trans- 
portation routes and every known kind of 
vehicle, both public and private, to- 
gether with persons and things moved.” 
He added: 


“Areas of continuous urbanization re- 
quire region-wide transportation plan- 
ning. Transportation not only serves but 
also shapes the region. Unless transpor- 
tation policy is aligned with other pub- 
lic policy affecting land development, 
the intended improvement in transpor- 
tation may bring about unintended con- 
sequences adversely affecting general] 
community development.” 


He underlined the importance of con- 
tinuing research and planning for fu- 
ture metropolitan development. 


“There is no such thing as ultimate 
regional design,” Mr. Fagin said. “A 
region continues to change as long as 
it is occupied by human beings. At each 
stage in the continuing process of plan- 


ning, we need to know where we have 
arrived, what the situation is, and what 
new possibilities have opened up. Re- 
gional transportation and regional de- 
velopment are inseparable. Region- 
shaping policies must be looked at 
across-the-board. Hence, a meeting place 
of all the governments active in deter- 
mining the form and functioning of the 
region will be a permanent need.” 

Methods adopted to implement this 
underlying philosophy were described 
by Mr. Gittens. 

“The end-product of our research,” he 
said, “will be a transportation plan and 
a recommended development program. 
Recommendations are being formulated 
to provide for a continuing transporta- 
tion planning process, whereby the plan 
and programs will be kept current and 
periodically updated. This continuing 
process will provide assurance that 
planning can precede the demands of 
the public for better transportation.” 


Gasoline Taxes 


Speaking on gasoline taxes were Edwin 
M. Cope, chief of the highway statistics 
branch, and Laurence L. Liston, head of 
the motor fuel and registration section. 
both of the U.S. Bureau of Public Roads. 

The officials reported to the delegates 
in a joint paper titled “A Discussion of 
Gasoline Tax Rates and Gasoline Con- 
sumption.” While their remarks pri- 
marily concerned the operation of auto- 
mobiles on the highways, they said, how- 
ever: 

“It is impossible to refrain from ob- 
serving that any reduction in the gaso- 
line tax as a source of revenue for high- 
ways, could, in the long run, restrict 
highway capacity to the point that the 
potential use of highways could not be 
realized, thus starting a vicious circle of 
increased highway congestion, reduced 





Carrier Polices Own Trucks 





To promote safety in over-the-road trucking 
operations, the Strickland Transportation System 
has expanded its safety department by appoint- 
ment of two additional safety supervisors who 
will patrol the highways in 10 southern and 
midwestern states. Angus Davis (right), active in 
safety work for 18 years in trucking and the 
Texas Department of Public Safety, will work 
in Arkansas, Lovisiana, Texas and Tennessee. 
Julian Bloodwirth (left), in transportation 25 
years, will work out of the St. Louis terminal 
into Missouri, Illinois, Indiana, Ohio, Michigan, 
and Wisconsin, Kenneth C. Cole (center), di- 
rector of safety for Strickland, says the men 
will work with drivers on the company’s sys- 
tem in cars equipped with emergency equip- 
ment to give assistance to the general public. 
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highway funds available, and a resulting 
increase in vehicle operating costs de- 
spite any reduction in the gasoline tax.” 


Subsidized Systems 


Most cities would have to accept the 
inevitability of subsidizing their passen- 
ger transportation systems if they ex- 
pected to serve adequately peak-hour 
travel movements, said Nathan Cherni- 
ack, economist of the Port of New York 
Authority, another speaker. 

Mr. Cherniack outlined an approach 
toward solving the urban passenger 
transportation problem involving im- 
proved facilities both for transit riders 
and motorists. Continuing, he said: 

“Urban communities must also con- 
stantly keep these facts in mind. Serving 
the two sharp weekday morning and 
evening journey-to-work passenger vol- 
ume peaks will invariably turn out to 
be deficit operations. This will be so 
even if journey-to-work passengers to 
and from central business districts could 
be squeezed out of autos into buses on 
expressways, either through traffic 
regulations or through special local taxes. 
This will also be so even if all journey- 
to-work travelers used only common 
carrier mass transport and autos were 
actually prohibited in journey-to-work 
hours.” 

Mass transport could avoid deficits only 
if there was a substantial increase in 
non-rush hour travel and in week-end 
travel, he added. 

Mr. Cherniack said that mass trans- 
portation was essential in urban areas 
and that few cities could exist today 
without some type of common carrier 
transit. At the same time, he added: 


“To accommodate existing peripheral 
passenger travel demands between homes 
and sites of employment in low density 
areas, only an extensive network of high- 
ways and the private auto could meet 
this type of demand universally and 
adequately.” 


He said that the low density type 
of suburban development that had been 
taking place in recent years was not 
capable of being served profitably by 
buses or other mass transit vehicles. He 
suggested the concentrating of places of 
employment in clusters as a means of 
making bus operations practical and 
thus reducing the demand for additional 
highway facilities. 

Bus Transport Advantage 


“To capitalize on the advantages of 
bus transportation for journey-to-work 
travel, employment clusters would have 
to be concentrated in industrial parks 
instead of in plants scattered over the 
landscape,” he said. “Industrial parks 
would have to be large enough to con- 
centrate from 5,000 to 10,000 employes, 
before bus transportation could become 
economically practicable to serve largely 
journey-to-work travel in low density 
areas.” 


The economist said that cities which 
had existing railroads and rail transit 
facilities that represented substantial 
invested capital should use them as effec- 
tively as possible, with subsidies if nec- 
essary. In this way the demand for high- 
way facilities would be reduced, he 
asserted. 

Cities which have no existing rail 
facilities face a different type of problem. 
Before considering the construction of 
new rail facilities, such cities should 
first consider transportation by buses 
operating on freeways, with preferential 
or exclusive lanes for buses during morn- 
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ing and evening rush hours, he advised. 

He recommended that highway de- 
partments design expressways so as to 
encourage fast bus transportation even 
in peak travel hours. 

Calling on the states to regulate out- 
door advertising along the interstate 
highway system was Clifton W. Enfield, 
general counsel of the Bureau of Public 
Roads, 

Mr. Enfield reminded the audience 
that a deadline under the highway act 
of 1958 providing a bonus of one-half 
of one per cent of the cost of the inter- 
state highway project along which ad- 
vertising was controlled in line with 
established standards, was set to expire 
on June 30. Generally speaking, he 
said, the bonus was applicable to those 
portions of interstate highways built on 
new locations outside of commercial or 
industrial zones. 

He said that even after legislation 
was passed, preparation of necessary 
materials and the various other steps 
which must be taken were detailed and 
time-consuming. 

“To assure that the state highway 
departments and we, with our limited 
staff, may have time to take necessary 
action before that date, and to guard 
against the possible loss of a state’s op- 
portunity to receive federal incentive 
payments, it is urged that all those in- 
terested in this matter act promptly,” 
Mr. Enfield advised. “The promotion 
and preservation of safe and enjoyable 
highway travel through the control of 
outdoor advertising depend upon the 
events of the next few months.” 

He reported that currently legislation 
had been enacted in six states—Con- 
necticut, Kentucky, Maryland, North 
Dakota, Virginia, and Wisconsin—which, 
upon initial review, appeared adequate 
to qualify those states for the bonus. 

Since states may adopt any one of a 
variety of methods in controlling out- 
door advertising, the Bureau has not 
attempted to work out a model or uni- 
form act. 

“However,” Mr. Enfield said, “Public 
Roads has offered its services in review- 
ing proposed state legislation on this 
subject and, in fact, to encourage per- 
sons interested in sponsoring such leg- 
islation to submit draft bills to us for 
review. It is much better to determine 
the adequacy of such legislation before 
it is enacted—rather than learn of de- 
fects after the legislature has acted, and 
possibly adjourned.” 

Among the more pressing problems 
that highway research engineers have 
been called on to provide solutions, ac- 
cording to the board, are: 

“New methods of directing traffic to 
expedite flow over inadequate existing 
roads and streets. 

“New highway designs, for construc- 
tion of facilities with greater capacity, 
speed, and safety.” 

In other activities at the meeting, 
which included sessions of the board’s 
various departments, a special ceremony 
was held in honor of the Army Trans- 
portation Corps, which for two years has 
cooperated with the board and with 
the American Association of State High- 
way Officials in the AASHO Test Road 
project near Ottawa, Ill. 


Luckenbach Cube Rule 


Acceptance of shipments measuring 
up to 150 cubic feet per 2,000 pounds at 





applicable tariff rates has been an- 
nounced by Edgar F. Luckenbach, Jr., 
president of thé Luckenbach Steamship 
Co. 

The new Luckenbach rule, effective 
January 27, “is a liberalization of a 
previous company rule which limited 
measurement to 100 cubic feet per 2,000 
pounds,” Mr. Luckenbach said. “Coast- 
to-coast shippers of lightweight, bulky 
materials and goods will be the principal 
beneficiaries of the liberalized regula- 
tion.” 
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According to company Officials, ship- 
ments which exceed 150 cubic feet per 
ton will be accepted subject to a mini- 
mum rate of $1 per cubic foot. Contain- 
erized freight, covered under per-con- 
tainer rates, and cargo requiring 
“on-deck” loading will not be subject to 
the measurement restriction. 


Traffic Managers Cautioned to Prepare 
For Future or Risk Becoming ‘Obsolete’ 


Sears, Roebuck Traffic Official Asserts That Persons Who Are 
Now in ‘Traffic’ Must Broaden Their Knowledge of Other Functions, 
If They Want to Become Top Executives in Their Companies. 


“The future of the job of traffic 
manager is doubtful, to say the least. 
In fact, there is no future for the 
traffic manager of today.” 


Those were the opening remarks of A. 
L. Russell, territorial traffic manager of 
Sears, Roebuck & Co., in a talk before 
the Los Angeles Women’s Traffic Club, 
January 11, on the subject, “New Con- 
cepts in Traffic Management.” 


Mr. Russell, observing that “many of 
you are shocked at what I have just 
said,” asserted that while there were 
many individuals performing efficiently 
the duties of a traffic manager today, 
“in the future that is not going to be 
enough.” 


Conditions to Change 


Changing conditions and a broader 
realization of the importance of distri- 
bution in the economic scheme of the 
country “is going to put the claim-filing 
freight-router out of the picture,” he 
said. 


Mr. Russell advised his audience that 
traffic managers must begin preparing 
themselves to become members of the 
top echelon of their companies, and, in 
order to do this, they must broaden their 
knowledge of many subjects. He said: 

“Traffic managers are faced with the 
most rapid change in transportation that 
has taken place in the history of man. 
Our fathers watched the American rail- 
road displace the pony express and the 
stagecoach. From Nero’s time to the 
day of our fathers the pony express was 
essentially unchanged, and now one short 
life span later men talk of using artificial 
satellites to relay intercontinental mail. 
Planes fiy at 600 miles per hour. Trucks 
carry loads of 50,000 pounds and rail 
cars arrive in Los Angeles 85 hours out 
of Chicago. Piggyback-car van—sea van 
are new adaptations of an old idea, but 
they are economically important. . 


Manager of Future 


“The traffic manager of the future 
must take his place among the top 
executives of the company for which he 
works. He cannot be content to be a 
part of the purchasing department. 
Merely routing freight, quoting rates 
and filing claims will eliminate him. He 
must cease to be a traffic manager and 
become a distribution manager. He must 
assume authority and responsibility for 


the full movement of his company’s 
products from the mines and fields to 
the factory, thence to the retailer and 
eventually to the consumer’s home. He 
must enter into every phase of distribu- 
tion. 

“His knowledge must be broad and 
complete. He will have to know many 
subjects: accounting, advertising, bank- 
ing and finance, corporate structure, 
economics, inventory control, engineering, 
law, salesmanship, material handling, 
packing, and personnel; these are only 
a few of the principal ones. 

“You may ask, ‘Where will he obtain 
this knowledge?’ 


Source of Knowledge 


“The traffic manager, although I don’t 
think he will be called that, will be a 
man of experience in traffic and trans- 
portation who was willing to make 
personal sacrifices in order to obtain 
the knowledge to perform the real job 
which will be demanded in the future. 

“Our universities are designing and 
establishing courses of study for the sole 
purpose of developing full-fledged execu- 
tives. Stanford has an excellent pro- 
gram. Harvard Graduate School is a 
pioneer in this field. 

“Later, full courses in distribution will 
be offered by our universities. 

“T agree with your thinking—distribu- 
tion is the oldest form of commerce on 
the face of the earth. It’s hard to say 
when it started—but long before the 
birth of Christ. We are progressing, but 
Slowly. ... 


“The true manager of the future will 
be in a position to establish the distribu- 
tion policy of his company. He will de- 
termine if the company will sell directly 
from its factory, or through distributors, 
or will maintain warehouse stocks 
throughout the country, or establish 
branch factories. He will not consider 
transportation costs alone. He will con- 
sider all of the factors—service to cus- 
tomers, warehousing costs inventory 
costs, location of markets, transportation 
services available and the pattern of the 
competition’s distribution will all enter 
into his considerations. 

“Once the policy has been evolved he 
will interpret the policy to employes of 
the company and administer the policy. 


Full Control Required 


“There must be under his administra- 
tion a complete integration of facilities 
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and movement of merchandise, both in- 
bound and outbound, according to the 
needs of the units of the company by 
which he is employed. No longer can a 
company have a traffic manager and 
fifty ATM’s (ATM means amateur traf- 
fic manager to me). Many companies, 
especially in the retail field, permit buy- 
ers to specify routings. Companies who 
do lose substantial profits. Not only will 
the traffic managers of these companies 
be caught in historical changes, but the 
companies themselves can be caught. 

“The distribution of most any com- 
pany’s product directly determines the 
profit of that company. I am sure that 
I can say that most every retailer is 
buying the merchandise that they sell 
at the lowest possible price. The retailer, 
too, is getting every penny possible on 
his sales. Competition through discount 
houses, membership merchandising, trad- 
ing stamps and many other sales gadgets 
have reduced selling prices substantially. 
Sears’ 1961 catalog is priced substantially 
lower than 1960. Retail profits are down 
from 1959. This same story is true in 
many other lines of business. There is 
a definite price-cost squeeze in most 
lines of business. 

“Here is where the new type distribu- 
tion (you might notice I do not say 
traffic) manager will enter the field. He 
will concern himself with an over-all 
picture rather than just one phase. 


Job Responsibilities 


“He will possibly start at the ordering 
level. Are orders being placed for proper 
quantities to insure economical trans- 
portation without providing excessive 
inventories? Are purchases being made 
from the closest source selling this 
product? How are the orders handled? 
Are they airmailed to the source? If 
he is the manager of a multi-store or 
plant company, are the various branches 
all ordering from the same source at 
the same time so as to be able to 
make carload or truckload consolida- 
tions? Does the source have a regular 
shipping schedule? 


“From the ordering activity the new 
manager will, beyond a doubt, turn to 
the source and work with them to be 
sure that a dependable shipping factor 
can be worked out. Unless the whole 
operation, from ordering to receipt of 
merchandise, can be put on a depend- 
able schedule, cushions will have to be 
built into the system. Cushions of time 
are eating away profits. Two days in 
case the order is sent late, five days in 
case regular mail is used, four days in 
case the manufacturer ships late, two 
days in case the transportation company 
is slow, two days in case the receiving 
room is crowded, all add up to an 
allowance of 15 days on every order. 
If none of the allowances are needed 
the firm has a half month’s extra inven- 
tory, and with money as costly as it is 
they have wasted profits. 


How Shipments Move 


“He will look at every phase of the 
movement of the merchandise from the 
source to his stores or plants. I will not 
even try to outline the various ways a 
shipment can move, there are so many. 
A few basic ones are: 


“1. Direct from factory to store by 
truck or forwarder. 


“2. Direct from factory to store in 


carload lots to be stopped in transit for 
partial unloading. 

“3. Direct from factory in carloads to 
a central distribution point where ship- 
ments are moved to the stores by truck. 

“4. Carloads from factory to a ware- 
house where stocks are maintained and 
shipments made to stores by truck. 

“Each one has varying costs and vary- 
ing intransit factors. The distribution 
manager will determine through con- 
tacts with buyers, merchandise men, 
salespeople, advertising men and others 
the requirements as to cost, service of 
supply, allowable transit time and in- 
ventory requirements, and establish the 
method of distribution. 

“The new distribution manager will 
be constantly alert for new and better 
methods of paper handling, material 
handling, packing, containerization, and 
allied operations. And as a result he 
will contribute to the company’s profit 
to a greater extent than has the traffic 
manager of today. He will be re- 
warded both in his compensation and in 
his knowledge that he has at last taken 
his place in the corporation at top man- 
agement level.” 


P & L E Issues ‘Economic 
Atlas’ to Attract Industry 


To Territory Served by It 


Issuance by the Pittsburgh & Lake 
Erie Railroad, in the week of Janu- 
ary 16, of a new “economic atlas” 
was announced by John W. Bar- 
riger, president of the P & L E, Jan- 
uary 17, with the comment that this 
was “the first step toward the most 
complete description ever made of 
the territory centering upon Pitts- 
burgh and Youngstown.” 

A large red volume (23 by 23 inches), 
the “atlas“ is designed, according to Mr. 
Barriger, to show .the advantages of 
an industrial location in a 177-county 
area in the states of Pennsylvania, Ohio, 
West Virginia, and Maryland. The P 
& L E is an affiliate of the New York 
Central System. In a foreword to the 
volume, Mr. Barriger said: 

The Pittsburgh & Lake Erie Railroad 
has prepared the economic atlas of the 
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territory it serves in order to assist 
industry in studying the region, and 
in the hope this will lead to the loca- 
tion of new industrial plants along its 
lines and the further expansion of 
those now there. An attempt has been 
made to supply, by the use of maps and 
tables, the basic information that an 
industrial executive would like to have 
when considering plant location.” 
According to Mr. Barriger’s an- 
nouncement, the atlas contains 87 sep- 
arate maps giving information on such 
items as cities and population trands in 
the area, regional climate, drainage and 
geographic relief, water courses and pre- 
cipitation, soil, forests and farms, ge- 
ology and mineral resources, industrial 
development, iron and steel industry, 
transportation facilities, wholesale and 
retail trade, public utilities, financial 
and banking resources. The announce- 
ment continued, in part, as follows: 


“The atlas is unusual because each 
map depicts the same geographical 
area, but supplies different economic in- 
formation. An industrialist interested 
in a particular location of a plant site 
can therefore gather comprehensive data 
by consulting the successive maps in 
the atlas. 


“Later this year the P & L E will 
issue a companion volume supplying a 
full interpretative study of the area 
covered by the maps. This volume is 
entitled ‘Region of Opportunity—Indus- 
trial Potential Along the Pittsburgh- 
Youngstown Axis.’ Together, the atlas 
and the book will constitute the most 


comprehensive economic study avail- 
able for the region. 
“Arthur Longini, director of indus- 


trial development for the P & L E, has 
headed preparation of both the atlas 
and the study... .” 


Four Northwest Roads Ask 


Incorporation as One Line 


(From Chicago Bureau of Traffic World) 

Articles of incorporation were filed 
January 13 in Dover, Del., for the Great 
Northern Pacific & Burlington Lines, 
Inc., the name chosen for the proposed 
unified transportation system composed 
of the Great Northern, Northern Paci- 
fic, Chicago Burlington & Quincy, and 
Spokane, Portland & Seattle railroads. 


P & L E Using Tri-Level Automobile Carrier 





One of 15 automobiles in the first tri-evel car of automobiles received by the Pittsburgh & Lake 
Erie Railroad for delivery in Pittsburgh is driven off the car. The unloading, which took place 
December 28, was accomplished despite sub-zero temperatures. 
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In a joint announcement January 12, 
the managements of the lines involved 
said filing of articles of incorporation 
was necessary at this time to pave the 
way for legal steps required in connection 
with a forthcoming application to the 
Interstate Commerce Commission “to 
establish a new company.” In addition, 
the lines said, the action was necessary 
prior to presentation of the proposed 
unification to stockholders of the two 
Northern lines and the Burlington. 


The two Northern lines jointly own 
97.18 per cent of the Burlington and all 
of the S P & S. 


According to the announcement, the 
managements expect to file the applica- 
tion with the Commission next month, 
and they plan meetings of stockholders 
to act on the unification in the spring. 


E. L. Holmes Is Speaker 
At Banquet of Washington 
Passenger Traffic Group 


About 200 members and guests of 
the Washington Passenger Traffic 
Association, an organization com- 
prising principally the railroad pas- 
senger traffic department repre- 
sentatives in the nation’s capital, 
attended the forty-fourth annual 
banquet of the association the night 
of January 11 in the Mayflower ho- 
tel, Washington. 


In the course of the banquet program 
the outgoing president of the associa- 
tion, Russell L. Duncan, of the Atlantic 
Coast Line Railroad, introduced the new 
officers. They are: 


Glen R. McComas, of the Chesapeake 
& Ohio, president; Raymond Weiss, of 
the Washington Terminal Co., first vice- 
president; John R. Hardy, Jr., of the 
Southern Pacific Co., second vice-presi- 
dent; James F. O’Brien, of the Atlantic 
Coast Line, secretary-treasurer; Mr. Dun- 
can, Norman Landgraff, of the Western 
Military Bureau, and James B. Sparks, 
of the Southern Railway, members of 
the executive committee, and Aaron 
Frank, of General Motors Corp., his- 
torian. Mr. Hardy was chairman of the 
banquet committee. 


The banquet speaker, Emmit L. 
Holmes, of Chicago, passenger traffic 
manager of the Illinois Central Railroad, 
discussed “Signposts.” 


Since 1776, Mr. Holmes said, Ameri- 
cans had been traveling over a rough 
road, and the “signposts” on the road 
had been painted by men of integrity. 
Now, however, he said, there was evi- 
dence on every hand of softness and 
irresponsibility, of an attitude of “what’s 
in it for me?” and the highway had 
become smoother in recent years. 


“Today,” he said, “we glide along 
smoothly, on rubber tires and on foam 
rubber cushions. ... We go from abun- 
dance to complacency, from complacency 
to apathy, from apathy to fear, from 
fear to dependency, and from dependency 
to bondage. . . . Rome fell because the 
nation collapsed spiritually. The Roman 
citizen was content to ‘let the govern- 
ment do it.’ Are we following that 
path? I’m afraid we are. If these 


trends continue, we may well destroy 
ourselves. We must beware of the sign- 
post that says, ‘Detour to Utopia’. Our 
ideas of life generally are for less work, 
more pay, more comfort . . . Subsidy is 
growing at an alarming rate... . 

“A vital part of the answer to our 
problems lies in a realization by all 
Americans that we have available to us 
a Power greater than that of our- 
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selves alone. It can be our our greatest 
strength. .. .” 

The Ira Sabin orchestra provided 
music during the dinner. Performances 
by entertainers from Sabin Productions 
concluded the program. 


Truck, Air, Barge Officials Argue Against 
Railroad-Favored ‘Multi-Carrier’ Proposal 


Speakers for Different Modes of Transport Debate ‘Common Ownership’ 
Question in Pittsburgh C of C Forum. AAR Attorney Says Shippers 
‘Need and Want One-Package Transport Service,’ Terms It Inevitable. 


Spokesmen for the air transport, . 


barge line and trucking industries 
came out strongly against efforts 
by the railroads to enter their fields, 
while a rail representative predicted 
that all-purpose, multi-carrier com- 
panies soon would supersede the sep- 
arately operated forms of commer- 
cial transport, at a “Common Own- 
ership” luncheon-forum conducted 
January 12 by the Chamber of Com- 
merce of Greater Pittsburgh. 


Stating their industry positions were 
Leo Seybold, vice-president—federal af- 
fairs for the Air Transport Association 
of America; Braxton B. Carr, president 
of the American Waterways Operators, 
Inc.; Fred G. Freund, director of traffic 
of the American Trucking Associations, 
and Harry J. Breithaupt, Jr., general at- 
torney of the Association of American 
Railroads. 


Restrictions in Aviation Act 


Mr. Seybold, asserting that he pre- 
ferred to define “common ownership” as 
“integration,” said that while the federal 
aviation act and its predecessor, the civil 
aeronautics act, did not prohibit the 
entrance of railroads into air transpor- 
tation, there was a general standard for 
guidance of the Civil Aeronautics Board 
on whether to grant certificates of con- 
venience and necessity to an applicant 
to engage in scheduled common carrier 
air transportation. 

Section 401 (d)(1) of the aviation act, 
he said, provided: 

“The board shall issue a certificate 
authorizing the whole or any part of the 
transportation covered by the applica- 
tion, if it finds that the applicant is fit, 
willing, and able to perform such trans- 
portation properly, and to conform to the 
provisions of this act and the rules, regu- 
lations, and requirements of the board 
hereunder, and that such transportation 
is required by the public convenience and 
necessity; otherwise such application 
shall be denied.” 

Mr. Seybold said that Congress recog- 
nized the public-interest implication of 
the possible control of an air carrier by 
other modes of transportation and im- 
posed a further condition in the follow- 
ing proviso: 

“Sec. 408(b) * * * Provided further, 
that if the applicant is a carrier other 
than an air carrier, other than an air 
carrier, or a person controlled by a car- 


rier other than an air carrier or affiliated 
therewith within the meaning of section 
5(8) of the interstate Commerce act, 
as amended, such application shall for 
the purposes of this section be con- 
sidered an air carrier and the board 
shall not enter such an order of approval 
unless it finds that the transaction pro- 
posed will promote the public interest 
by enabling such carrier other than an 
air carrier to use aircraft to public ad- 
vantage in its operation and will not 
restrain competition.” 


Rails Want ‘Repeal’ 


“The railroads would like to repeal 
this proviso,” Mr. Seybold continued. 
“Thus, it is clear that the act does not 
prohibit surface carier acquisition of an 
airline. However, Congress has imposed 
on the CAB the responsibility to make 
interpretations in the public interest of 
what constitutes appropriate consolida- 
tions, mergers and acquisitions of con- 
trol. Those interpretations must be 
made not only with respect to the legis- 
lative conditions contained in sections 
401 and 408, but also the broad policy 
provisions of section 102 which estab- 
lishes certain guide lines for the board 
in exercising its powers and duties. 

“This question of the desirability or 
undesirability of single corporate control 
of extensive operations in more than 
one medium of transportation has been 
a matter of public and congressional 
debate for many years. The policies ex- 
pressed in the federal aviation act are 
not unique to air transportation. They 
were first expressed by Congress in the 
Panama Canal act of 1912 and were 
successively reaffirmed in the motor 
carrier act of 1935, the civil aeronautics 
act of 1938, and the transportation act 
of 1940 and the federal aviation act of 
1958. 

“The railroads contend that policy 
was enunciated many years ago and that 
the reason for it has disappeared and 
that it should now be thrown out the 
window. The legislative standards should 
be loosened up. 


Position of CAB 


“The CAB has made several inter- 
pretations of the law on this issue. 


“With regard to the original issuance 
of an air carrier operating certificate to 
a carrier of another mode, the CAB has 
interpreted the act as imposing a duty 
on the board to limit the entry of a sur- 
face carrier into air transportation to 
operations which would enable such sur- 
face carrier to use aircraft to public ad- 
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vantage in its surface transport opera- 
tion, unless the record of the case were 
to reveal that the public interest requires 
service by a surface carrier regardless 
of the circumstances that it was a sur- 
face carrier. American President Lines, 
Ltd., et al., Petition (1947), 7 CAB 799, 
wis 

Mr. Seybold asserted that the Inter- 
state Commerce Commission, with re- 
spect to entry of railroads into motor 
carrier operations, had interpreted the 
interstate commerce act “in somewhat 
the same manner.” He added: 

“The CAB, as late as December 8, 1959, 
in the Southeastern Area Local Service 
case (Docket 7038, et al.) has again inter- 
preted the statute on this point.” 

In that case, he said, the CAB stated 
that it had “followed the practice of 
limiting the entry of a surface carrier 
into air transportation to operations 
which would enable such surface carriers 
to use aircraft to public advantage in its 
surface transportation unless the record 
in a section 401 proceeding clearly shows 
that the public interest requires service 
by a surface carrier regardless of the 
circumstances that it is a surface car- 
ea. 


Justice Department Action 


“Moreover,” he continued, “the Depart- 
ment of Justice, in anti-trust proceedings 
involving mergers or consolidations of 
various forms of transportation has 
consistently taken the position that the 
ownership or control of one mode of 
transportation by another, operating a 
parallel route, clearly constitutes a vio- 
lation of the anti-trust laws. 

“What the railroads have advocated 
is that they may be treated like any 
other citizen in an application for an 
original certificate or for acquisition of 
an existing air carrier certificate. The 
question is, are they like any other citi- 
zens? Is the size, strength, scope and 
nature of their business to be ignored 
as if they were not engaged in the trans- 
portation business? That, in effect, is 
what they advocate.... 

“In spite of protest to the contrary, 
it seems clear that unfettered authority 
or integration would lead to the creation 
of transport monopoly in many areas. 

“The financial strength of the rail- 
roads, in spite of their difficulties and 
problems, still greatly exceeds that of the 
entire air transport industry. For ex- 
ample, the total assets of one major 
railroad as of December 1, 1958, were 
$2.4 billion, an amount which has ex- 
ceeded the total combined assets of all 
the nation’s trunk airlines. 


‘Result of Integration’ 


“Integration would result in the loss 
of substantial public benefits which 
have resulted from competition between 
forms of transportation. It is inconceiv- 
able that progress in the art of air trans- 
portation, or, in fact, in other modes of 
transportation, would be as rapid if we 
were confined to a number of major 
transportation companies throughout 
the country. 

“Through integration, the air carriers 
would be forced into a surface carrier 
mould. They would lose their freedom 
to seek their own development and to 
master the problems of improving the 
services of air transportation.” 

After stating that his industry had 
gone through “four major reequipment 





programs and the transition to jet air- 
craft in the last 14 years,” Mr. Seybold 
contrasted airline depreciation policies 
with those of the railroads and asked the 
audience “whether a railroad-dominated 
airline would have adopted an aircraft 
write-off period of four to seven years 
in order to clear the way for the in- 
troduction of better aircraft.” 

Mr. Seybold noted that two financial 
agreements between the railroads and 
air carriers had been approved by the 
CAB in recent years—one between Fly- 
ing Tiger Line, Inc., and the New York 
Central, the other between Slick Airways 
and the Chesapeake & Ohio Railroad. 

“Machinery already exists in the in- 
terstate commerce act and the federal 
aviation act for the establishment of 
through rates and joint services and for 
the creation of joint boards, where nec- 
essary, to facilitate such through rates 
and joint services,” Mr. Seybold said. 
“The bills proposed by the railroads 
would lower present standards for deter- 
mining what integration or common 
ownership is in the public interest. 
These proposals have been considered 
and rejected many tines in the past, 
and we hope that they will be rejected 
again.” 

Voicing points of view similar to those 
stated by Mr. Seybold were Mr. Carr 
and Mr. Freund. 


Shallow-Draft Carriers 


Mr. Carr declared that the “nation’s 
shallow-draft water carrier industry 
will face the threat of extinction if the 
door to common ownership is ever 
opened again.” 

The water carriers, he asserted, were 
opposed to “the principle, the concept, 
and any accomplishment of common 
ownership beyond the limits not set by 
statutory and regulatory authority.” 

He recalled that much of the river- 
canal fleet was destroyed during the 
Civil War and said that it could have 
been rebuilt immediately on conclusion 
of the conflict, “had not the railroads 
ruthlessly administered the coup de 
grace to what was left of the inland 
water carrier industry.” 

“This was accomplished,” he continued, 
“by superior service over more flexible 
routes, as well as rate wars backed by 
superior financial staying power and 
outright purchase of water carrier lines. 
The railroad industry is the only mode 
that advocates common ownership. Rail 
interests initiated the propaganda cam- 
paign for common ownership. They con- 
tinue to be the chief proponents and, so 
far as we know, the only proponents who 
want it without some kind of restric- 
tions.” 


Weighs Financial Strength 


Comparing the relative financial 
strength of the railroads with the water 
carrier industries, he said: 

“The nation’s 111 Class I railroads 
have a capital investment of $31.7 bil- 
lion, whereas the 1,297 for-hire carriers 
(exclusive of the Great Lakes) have a 
capital investment in equipment and 
facilities of $1.6 billion. 

“This tremendous aggregate financial 
strength and the additional financial 
strength which it attracts is a formid- 
able tool which must be taken into con- 
sideration in this quest of the railroads 
for common ownership rights.” 

Referring to the pending John I. Hay 
case, in which the Illinois Central and 
Southern Pacific railroads seek ICC 
authorization for purchase of a large 
common carrier barge line, he said: 


“In the kind of industry that the 
barge line industry is, all the railroads 
need to begin a successful wrecking of 
the independent for-hire carriers on 
the Mississippi River system is owner- 
ship of one common carrier operation 
that covers the system either under its 
own rights or interlined with other 
carriers. 

“If the railroads’ real and ultimate 
interest in gaining ownership of water 
carriers is to offer improved service, why 
do they refuse to demonstrate the ben- 
efits to be gained from intermodal co- 
ordination by practicing it with inde- 
pendent for-hire carriers? This they 
absolutely refuse to do even though the 
law requires it.” 


Effect on Shippers 


Mr. Freund summed up the trucking 
industry’s position in these words: 

“In my opinion, the interest of the 
shipping public is best served by the 
maintenance of independent, separate, 
competitive forms of transportation 
adequately regulated so as to preserve 
the financial health of those competing 
carriers—and at the lowest cost to the 
shivp*r consistent with the service ren- 
dered.” 

Mr. Freund told the Pittsburgh busi- 
nessmen that the railroads had spon- 
sored legislation which, if enacted into 
law, would permit the rails to penetrate 
the field of motor transport in three 
ways: 

“By changes in presently outstanding 
rail operating authorities; by acquisi- 
tions of other carriers through purchase 
or otherwise, and by obtaining new 
rights.” 


He said that if the restrictions were 
removed by enactment into law of the 
first proposal “with one impression of a 
rubber stamp, rail-conducted all-motor 
operations over well in excess of 100,000 
miles of regular-route authority, plus 
an indefinite but substantial amount of 
irregular-route authority, would sud- 
denly be enlarged without any showing 
of public need whatsoever.” 


After making note of several congres- 
sional statements, court decisions and 
past actions by railroads, in support of 
his argument, Mr. Freund said: 


“T submit that it is unthinkable that 
a railroad company, if it owned a truck- 
ing operation, would, in the light of its 
heavy investment in rail plant, jeopard- 
ize in any way that investment, by fos- 
tering better and more efficient highway 
service. ... 


“We are completely convinced that, 
important as this danger is to us, the 
same proposition offers an even greater 
danger to the shippers of industry, com- 
merce and agriculture—and to whole 
communities and regions which have 
constructed their prosperity upon an 
economy resting in turn upon independ- 
ent trucking service, and, if you please, 
upon rail freight service compelled by 
truck comeptition to maintain reason- 
ably attractive rates and schedules... .” 


AAR Aide Disputes Argument 


Taking a completely opposite posi- 
tion was Mr. Breithaupt, of the AAR, 
who declared that “freight shippers need 
and want ‘one-package’ transportation 
service rather than the present every- 
carrier-for-itself system.” 

Mr. Breithaupt charged that present 
federal regulation which “prevents rail- 
roads alone from entering other fields 
of transportation” was “doing shippers 
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and the nation a great disservice.” He 
added: 

“Evolution in national needs has made 
diversified transportation companies in- 
evitable, and continued heel-dragging by 
selfish interests which benefit from the 
status quo will on'y delay, but not pre- 
vent, the day of change. 

“Under existing regulation, motor and 
water carriers can engage freely in any 
kind of surface transportation, and air- 
lines can operate all types of carriers. 
Only railroads are singled out for special 
restriction, he said. 

“Preventing railroads from owning and 
operating other forms of transportation, 
except under the most restrictive cir- 
cumstances, is like askng a carpenter to 
buld a barn—and then allowing him to 
use his saw but no hammer or nails. 


Growth of Piggyback 


“Evidence of shipper demand for one- 
package transportation is seen in the 
rapid growth of rail-truck piggyback 
service in recent years, which .. . com- 
bines only a few advantages of just two 
forms of transportation. . . . The public 
could reap a far wider range of ad- 
vantages from truly integrated service. 

“Further evidence is the growth of 
shipper-owned or leased transportation 
companies which now account for more 
than a third of all freight moved in 
America. 

“This trend to ‘do-it-yourself’ trans- 
portation is a serious threat to the na- 
tion’s essential common carrier system 
and to all the millions who depend on 
common carriers to move anything, any- 
where, anytime. 

“Allowing all carriers equal freedom 
to provide integrated service would re- 
move much of the incentive for private 
carriage by combining the economy of 
mass transportation with the efficiency 
of custom-tailored handling. 

“Opponents of transport diversification 
are chiefly the non-railroad carriers 
which benefit handsomely from publicly- 
provided facilities. Numerous shippers 
and other public groups have repeatedly 
supported the idea in testimony before 
Congress and otherwise.” 

Adverting to opponents who claimed 
that diversification would lead to a rail- 
road monopoly, Mr. Breithaupt declared 
“there is no more danger of such a re- 
sult than there is in letting General 
Dynamics make airplanes as well as sub- 
marines.” He concluded: 

“Existing anti-trust laws, competition 
and carrier regulation could effectively 
preclude any monopoly situation. 

“Attempts at voluntary coordination 
among carriers and the setting of joint 
rates and through routes by two or more 
different forms of transport have failed 
dismally, because carriers tend to share 
their business only on an expediency or 
emergency basis.” 


Transportation Men Elected 
To Board of ‘L.A.’ Chamber 


(From Los Angeles Bureau of Traffic World) 


Members of the Los Angeles Chamber 
of Commerce in their annual election 
January 12, chose six transportation of- 
ficials, among others, as members of 
the Chamber of Commerce board of di- 
rectors for 1961. 

Harold C. McClellan, president of the 
Old Colony Paint & Chemical Co., and 
a former Assistant Secretary of Com- 
merce in the Eisenhower Administration, 





was elected president of the Chamber 
of Commerce. 

Los Angeles area business men elected 
to the board of directors included the 
following: Victor L. Arenth (reelected), 
traffic manager, Southern Pacific Co.; 
Arthur Ayres, regional director, Pan 
American World Airways; William G. 
King, Jr., (reelected), vice-president, 
Richfield Oid Corp., and chairman of 
the freight traffic committee of the 
Chamber of Commerce; Charles Pearson, 
president, Anaheim Truck & Transfer 
Co.; Richard J. Ward, freight traffic 
manager, Atchison, Topeka & Santa Fe 
Railway Co., and Fulton W. Wright (re- 
elected), vice-president, Matson Navi- 
gation Co. 


Cost-Control Advice to Be 
Offered at Private Truck 


Council Meeting, Feb. 2-3 


“Cutting Costs Through Practical 
Controls” will be the theme of the 
twenty-second annual convention of 
the Private Truck Council of Amer- 
ica, Inc., at the Sheraton hotel, 
Dallas, February 2 and 3, according 
to James D. Mann, managing direc- 
tor of the council, which has its 
headquarters in Washington, D.C. 


“How to Determine Your Costs” will 
be the subject of the keynote address, 
by Charley V. Wootan, associate research 
economist at the Texas Transportation 
Institute of the Agricultural and Me- 
chanical College of Texas, at the open- 
ing of the convention, the morning of 
February 2. 

Next on the program, Mr. Mann says, 
will be a panel discussion on “Items of 
Cost and Effective Control” with A. 
Walter Neumann, of The Willett Truck 
Leasing Co., Chicago, as moderator. Sub- 
jects to be discussed and panel mem- 
bers will be: “Overlooked Factors in 
Accident Costs,” by Karl Schulze, of 
Standard Oil Co. of California, San 
Francisco; “Fuel Expenses—Driver Con- 
trol,” by Frank W. Leach, of Texaco, 
Inc., Dallas; “How to Economize on Fi- 
nancing Your Equipment,” by Albert C. 
Armstrong, of Mercantile National Bank, 
Dallas, and “Insurance—Reducing Costs 
and Increasing Safety,” by Clayton J. 
Meadows, of the Hartford Accident & 
Indemnity Co., Dallas. 

Dr. Kenneth McFarland, of Topeka, 
Kan., educational consultant and guest 
lecturer for General Motors Corp., will 
be the featured speaker at the opening 
luncheon, to be co-sponsored by the 
Committee of Tire Manufacturers. 

In the afternoon session on February 
2, A. W. Greene, editor of Distribution 
Age, Philadelphia, will be moderator 
during a panel discussion of three sub- 
jects: “Physical Distribution—Industry’s 
Major Area for Cutting Costs,” by J. W. 
Millard, transportation productivity re- 
search manager at the GMC Truck and 
Coach Division, Detroit; “Piggyback and 
Containerization,” by Eugene Ryan, 
president of The Rail-Trailer Co., Chi- 
cago, and “Cost of Proration and Reci- 
procity,” by Jess Rosenberg, general 
counsel of the Western Highway Insti- 
tute, San Francisco. 


Election, Policy Actions 


In the council’s annual corporate busi- 
ness meeting, the afternoon of February 
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2, reports of the president, treasurer and 
committee chairmen will be received 
and council policy decisions will be made 
on such matters as the highway build- 
ing program, increased gasoline tax, 
ICC safety regulations affecting private 
truck operators, and legislation before 
Congress, says Mr. Mann. 

A program session the morning of 
February 3 will open with a panel dis- 
cussion, “The Manufacturer Meets the 
Consumer,” during which John H. King, 
manager of the motor truck division 
of the Automobile Manufacturers Asso- 
ciation, Detroit, will serve as moderator. 

Subjects to be discussed by the panel 
members will be: “Automatic Trans- 
missions,” by Richard E. Young, of the 
Warner Gear Division, Borg-Warner 
Corp., Muncie, Ind.; ‘“Multi-Viscosity 
Oils and Multi-purpose Greases,” by J. 
L. Kahlke, of the Pure Oil Co., Pala- 
tine, Ill.; “Equipment and Refrigeration 
—Trailer Design.” by George Chieger, 
of the Fruehauf Trailer Co., Detroit; 
“Tire Development,” by George M. 
Sprowls, of Tyrex, Inc., Akron, O., and 
D. H. Heckert, of the textile fiber depart- 
ment of E. I. du Pont de Nemours & Co., 
Wilmington, Del. 

“Advantages of Laboratory v. Road 
Testing” will be the subject of a talk 
the morning of February 3 by W. G. 
Hostetler, motor truck engineering de- 
partment, International Harvester Co., 
Chicago. 

The program sessions will conclude 
with a question-and-answer hour, in 
which the moderator will be Carroll 
Boyce, editor of Fleet Owner, New York 
City. All program participants will re- 
turn at this session for further discus- 
sion of subjects on the agenda and to 
answer questions submitted by reg- 
istrants. 

At the closing luncheon, co-sponsored 
by The Pure Oil Co. and Skelly Oil Co., 
the speaker will be Paul Jones, director 
of special projects for the National 
Safety Council, Chicago. The principal 
social event will be a reception and din- 
ner the evening of February 2, spon- 
sored by the Committee of Truck and 
Trailer Manufacturers. 


Truck Production Expected 


To Decline Some From 1960 


Manufacture of trucks in 1961 should 
be slightly below the 1960 levels and 
truck-trailer output is expected to ap- 
proximate that of 1960, according to the 
automotive and transportation equip- 
ment division in the Business and De- 
fense Services Administration of the 
Department of Commerce. 

In a statement presenting the outlook 
for 1961 and giving a review of 1960, 
issued January 17, the division said 
truck production in 1960 was expected 
to be 4.3 per cent greater than in 1959. 
Total 1960 production was estimated at 
1,142,000 units, as against 1,094,869 in 
1959. Truck-trailer production for 1960 
was figured at about 60,000 in 1960, com- 
pared with 68,668 the preceding year. 

“The trends which were discernable in 
1959,” the division said, “were more fully 
established in 1960, the most significant 
of which is recognition by the manufac- 
turers of truckers’ needs for more 
payload capacity without materially in- 
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creasing total gross weight of the ve- 
hicle, or, in the case of the heavy units, 
without exceeding state weight and 
length limitations. 

“The result has been abandonment of 
the ‘work horse’ of the total fleet, the 
medium truck 1-1%-ton unit. 

“The result of consumer demand is 
longer wheel base for light trucks, more 
horsepower and three-axle units for the 
heavy trucks and increased utilization 
of aluminum, particularly in truck- 
trailer production. 

“Certain developments in the past two 
years indicate manufacturers’ efforts to 
provide commercial vehicles designed to 
meet all realistic requirements. In this 
category are compact trucks designed 
to offset competition from overseas and 
all-wheel drive units now basically con- 
fined to light trucks. A solid demand 
exists for diesel-engine-powered trucks, 
although 1960 production was well below 
that of 1959. 

“The trends in truck-trailers in 1959 
were strengthened in 1960. These in- 
cluded the ever-growing use of rail ship- 
ment of trailers by the trucking industry 
between long-haul terminals; the in- 
creasing use of refrigerated vehicles in 
food transportation; the rise in number of 
special units for handling of ‘fluid solids’ 
such as flour and cement, and the ever- 
expanding ‘containerization’ (demount- 
able trucks and trailer bodies) program. 
These developments indicate the many 
opportunities available for future growth 
of this expanding industry. 

“The gross revenues of Class I and II 
motor carriers, which approximated $7,- 
450 million in 1960, as compared with 
$7,145 million in 1959, are expected by 
the industry to increase again in 1961. 

“Another favorable factor is the con- 
tinuing program of manufacturers to 
design and produce vehicles with in- 
creased load capacities in order to off- 
set increased operating costs. 

“Furthermore, inventory at the dealer 
level, new and used, is in balance, and 
no distress selling is evident. 

“Finally, revenues from federal auto- 
motive taxes assigned to the highway 
trust fund are not expected to be materi- 
ally affected in 1961 by the introduction 
of compact automobiles and trucks. 

“The industry expects to produce near- 
ly as many trucks in 1961 as in 1960.” 


15 Transportation Leaders 
Elected to Board of TAA 


Fifteen men prominent in transporta- 
tion were elected to the board of direc- 
tors of the Transportation Association 
of America January 17 at the annual 
member meeting in Chicago. They are: 


G. W. Albertson, general traffic man- 
ager of the F. W. Woolworth Co., New 
York; William J. Bird, vice-president of 
the Chrysler Motors Co., Detroit; Henry 
A. Correa, vice-president of the Ameri- 
can Car and Foundry division of ACF 
Industries, Inc., New York City; Welby 
M. Frantz, executive vice-president of 
Eastern Express, Inc., Terre Haute, Ind., 
and chairman of the board of the Ameri- 
can Trucking Associations, Inc. 


L. E. Galaspie, director of traffic of 
the Reynolds Metals Co., Richmond, Va., 
and chairman of the board of the As- 
sociated Traffic Clubs of America; Harold 


F. Hammond, executive vice-president of 
the TAA, Washington, D.C.; William 
Barclay Harding, partner in Smith, Bar- 
ney & Co., New York City; Ben W. 
Heineman, chairman of the board of the 
Chicago & North Western Railway. 

Richard D. Hill, vice-president of the 
First National Bank of Boston, Boston; 
Malcolm A. MacIntyre, president and 
chief executive officer of Eastern Air 
Lines, New York City; Adrian B. Palmer, 
president of the Rollins Burdick Hunter 
Co., Chicago; Frank A. Plummer, presi- 
dent of the Birmingham Trust Na- 
tional Bank, Birmingham, Ala. 

Walter Saaby, director of transporta- 
tion for the Stauffer Chemical Co., New 
York City; Charles B. Shuman, presi- 
dent of the American Farm Bureau 
Federation, Chicago, and Elliott C. 
Youngberg, general traffic manager of 
the Inland Steel Co., Chicago. 


Eisenhower Touches Briefly 
On Transport in Report to 


Congress on U.S. Economy 


Comments on the pace of federal 
highway construction and recom- 
mendations for legislation involving 
transportation form part of Presi- 
dent Eisenhower’s final economic re- 
port submitted January 18 to Con- 
gress. 


The bulk of the report, compiled with 
the advice and assistance of the Pres- 
ident’s Council of Economic Advisers, 
dealt with the nation’s economic out- 
put, production and employment. The na- 
tional economy as a whole, the President 
concluded, contained “underlying 
strength” manifested in a demand for 
goods and services. He also asserted that 
inflation had been restrained and urged 
that funds appropriated by Congress for 
the fiscal year 1962 “should be held with- 
in the limits of expected revenues.” Com- 
menting on federal highway construction 
in 1960, the President said: 

“After being relatively low in the early 
months of 1960, highway construction was 
increased in the second half of the year, 
as higher revenues resulting from the 1- 
cent per gallon increase in the tax on 
motor fuels made possible, first, the 
avoidance of a deficit in the Highway 
Trust Fund in consequence of legisla- 
tion passed in 1958, and, thereafter, the 
apportionment to the states of the full 
amounts permitted by legislation and the 
more rapid obligation by the states of the 
apportioned funds. 


“Earlier-than-usual enactment of en- 
abling legislation made possible an ac- 
celeration of procurement contract 
awards, and steps were taken to start at 
once federal construction projects for 
which funds were made available at a 
relatively early date.” 


Legislative Proposals 


The President repeated some of the 
legislative proposals affecting transporta- 
tion contained in his budget message to 
Congress, including the following: 

“The budget for fiscal 1962 makes cer- 
tain suggestions for revenues to cover 
expenditures. It is recommended there 
that the present tax rates on corpora- 
tion income, and the excise taxes sched- 
uled for reduction or termination on July 
1, 1961, be extended for another year. Un- 
less these tax rates are extended, federal 
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government revenues in the fiscal year 
1962 will be $2.6 billion less than esti- 
mated and $3.7 billion less on a full year 
basis. 

“To obtain additional revenues in the 
coming fiscal year and later years, it is 
proposed that measures be enacted to 
charge users for special benefits which 
they derive from particular government 
activities. Thus, the highway fuel tax 
should be raised to 4% cents a gallon to 
provide funds in the Highway Trust Fund 
sufficient for construction of the inter- 
state highway system on schedule; and 
the action taken by the Congress in 1959, 
which would divert funds from the gen- 
eral fund of the Treasury to build this 
road system, should be rescinded. 

“It is also recommended that Congress 
raise the excise tax rate on aviation gas- 
oline from 2 cents to 4% cents per gallon, 
impose the same tax on jet fuels and re- 
tain the receipts from these taxes in the 
general fund to help defray the cost of 
the federal airways system. 


Postal Rate Increase 


“The request for a rate increase, which 
will put the postal system on a self-sup- 
porting basis, apart from specified public 
services, is renewed. It is unreasonable 
that the system should operate at a def- 
icit of nearly $900 million a year. Those 
who use postal services should pay prices 
sufficient to avoid deficits on this scale.” 

The report, which contains a large 
volume of statistical material, some relat- 
ing to transportation, may be obtained 
from the Superintendent of Documents, 
U.S. Government Printing Office, Wash- 
ington 25, D.C. The price of the report 
is $1 per copy. 


MA Contracts for Study 
Of Hydrofoil Potential 


The Maritime Administration an- 
nounced January 18 the signing of a 
contract with the Stanford Research In- 
stitute to prepare an economic study 
of the commercial potentiality of hydro- 
foil craft. 


The contract calls for completion of 
the study in six months at an estimated 
cost of $60,000 on a cost-plus-fixed-fee 
basis, according to the MA, which added: 

“The experimental 104-foot, 80-ton 
hydrofoil vessel is being built for the 
Maritime Administration on Long Is- 
land, N.Y.) by Grumman Aircraft En- 
gineering Corp., Present schedules call 
for the craft to be ready for tests in 
mid-1961. 


“The Maritime Administration is pre- 
paring to initiate realistic tests of the 
operational capability and economic 
potential of the experimental craft. In 
addition, it is recognized that a new 
frontier appears likely to open in hydro- 
foil transportation service at speeds in- 
termediate between those of conven- 
tional ships and aircraft. Both are rea- 
sons for anticipating that the Maritime 
Administration in the immediate future 
will find it necessary to analyze the pro- 
posals of firms seeking to establish com- 
mercial hydrofoil services, and to eval- 
uate the operational and economic 
feasibility of such proposals. 


“The objective of the study to be 
undertaken by Stanford Restarch In- 
stitute will be to identify trade routes 
of interest to the Maritime Administra- 
tion for hydrofoil seacraft operations, 
and to evaluate both the economic and 
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operational feasibility of future commer- 
cial hydrofoil seacraft. 

“The routes studied will be restricted 
to those which could be served by first- 
generation hydrofoil seacraft. These 
are assumed to be limited to maximum 
speeds of some 60 or 70 knots, a gross 
weight of about 500 tons, and a cruising 
range of between 500 and 1,000 nautical 
miles. Routes for such craft are gen- 
erally believed to lie within the Great 
Lakes; along the costs and in the major 
harbors and bays of the continental 
United States; between the west coast 
of United States and Alaska; among the 
Hawaiian Islands, and from the con- 
tinental United States to various U\S. 
and foreign islands, and certain ports 
of Canada and Mexico. 

“For each of the trade routes selected 
for detailed analysis a study will be 
made to determine means by which 
hydrofoil seacraft could be used to serve 
commerce now dependent upon other 
modes of transportation or to serve 
needs of commerce which are not now 
well serviced. 

“On the trades specified for study, an 
analysis of environmental factors will 
be made, with emphasis on those which 
will influence vessel characteristics, 
limit operations, or prevent efficient 
operations of the hydrofoil craft as a 
displacement vessel. Among these fac- 
tors are frequencies of various sea states; 
prevailing weather conditions; charac- 
teristics of channels and ports; safety 
regulations which would limit high- 
speed operation, and the likelihood of 
encountering seaweed, ice or debris to 
an extent that would preclude high- 
speed operation or interrupt service. 

“Present volume of passenger and car- 
go traffic among the designated ports 
will be detailed as extensively as possible. 
In addition, estimates will be made of 
that portion of the total that might be 
reasonably anticipated as potential traf- 
fic for hydrofoil craft. 

“Completion of the study should pro- 
vide information upon which to base 
a determination of the most suitable 
service in which to enter the Maritime 
Administration’s experimental hydro- 
foil seacraft. At the same time the 
study will provide invaluable informa- 
tion against the time when such craft 
will ‘come of age’ commercially.” 


Canada Builds Warehouse 
To Expedite Import Goods 


Long customs delays at border points 
and additional handling of imported 
goods sometimes causing breakage and 
other damage will be reduced sharply 
in Canada with the opening of a 35,000- 
square-foot Sufferance warehouse in 
Toronto, according to the Toronto Suf- 
ferance Truck Terminal. 

The new warehouse, which is under 
the jurisdiction of the Collector of Cus- 
toms of the Port of Toronto, is known 
as the “Toronto K.R.” anid is described 
as “an inland port for the clearance of 
goods originating in a foreign country 
and being shipped for either consump- 
tion or finished manufacturing in Can- 
ada.” 


Built on a 22-acre tract, it is equipped 
with large entrance and exit doors, cus- 
toms long room, and office space for 
customs brokers, customers and trans- 
port company representatives. 


The customs facilities also would en- 


able an importer to view his goods be- 
fore customs clearance and importers 
could ascertain’ the reasons for rates 
being charged by the Department of 
Customs and Excise, a spokesman said. 
He added that everything destined for 
Toronto and that part of Ontario could 
now be cleared at one central point, 
ending delays and “frantic phone calls” 
by importers to far-away border points. 

Frank McGee, M. P. for York-Scar- 
borough, said he was “delighted,” and 
that “apart from the obvious advantages 
to existing industrial c-ncerns in both 
Scarborough and the Yorks, the new ter- 
minal should encourage new industries 
to locate in Scarborough.” 


Harlan Announces Purchase 
Of White Line Transfer 


The purchase of White Line Transfer 
& Storage, Inc., of Des Moines, Iowa 
agent for the Aero Mayflower Transit 
Co. having more 
than 90,000-square 
feet of ground floor 
warehouse space, 
has been  an- 
nounced by E. W. 
Harlan, president 
of Bruce Motor 
Freight, Inc. Mr. 
Harlan said the 
sale was made by 
Van-Pak, Inc., of 
which White was a 
subsidiary. Van- 
Pak, a nationwide 
freight forwarder, 
was not included in the sale. Mr. Har- 
lan also becomes president of the White 
Line, succeeding Charles H. Barrett. 

The White Line was founded in 1880, 
has its office and warehouse in two 
buildings at Harding road and Euclid 
avenue, and provides full switching fa- 
cilities, pool car distribution and both 
domestic and export packing, crating 
and shipment. Through Aero Mayflower 
it provides worldwide service. 

Bruce Motor Freight is a common car- 
rier with terminals in Minneapolis-St. 
Paul; St. Louis and Kansas City, Mo., 
and Chicago and Des Moines. 

Mr. Harlan, known in the trucking in- 
dustry as “Sy,” is third vice-chairman 
of the Regular Common Carrier Confer- 
ence of the American Trucking Associ- 
ations, chairman of the Committee for 
Progress, a member of the board of 
governors of the conference, and is ac- 
tive in industrial relations and other 
trucking industry activities. 

Howard Hamill, active in moving and 
storage sales work since 1955, has been 
named general manager of the White 
Line. Charles Angstead, with White for 
34 years, continues as commercial traf- 
fic manager. 

Vernon Houseman, a veteran of 28 
years with the company, is general 
superintendent of warehousing, and 
Ernest Bell, who came to White in 1959, 
is sales representative for the house- 
hold goods moving division. Mr. Har- 
lan said other personnel also were be- 
ing retained. The company currently 
employs 20. 


E. W. Harlan 


Mover Gets New ‘Symbol’ 


North American Van Lines, Inc., Fort 
Wayne, Ind., made known January 16 
it had adopted a new trade symbol of a 






























































































49 


Transportation Week 


tri-colored design, fashioned by the en- 
circled letters “NA” in the form of ar- 
rows. It will be displayed on all of the 
moving company’s several thousand vans, 
steel containers, stationery, and other 
items. 


FMB Vice-Chairman Offers 
Six Point Program to Make 


Conferences ‘Work Better’ 


Thomas E. Stakem, vice-chairman 
of the Federal Maritime Board, has 
outlined a six point program de- 
signed to make the international 
shipping conference system “work 


. better and with less friction.” 


At the same time, Mr. Stakem asserted 
that the FMB would use its power “to 
the limit” to stamp out malpractices 
arising under the conference system, 
and he emphasized that the FMB would 
continue to support the system as “the 
best known method of fixing rates in 
international trade.” 


Mr. Stakem’s remarks were made 
January 18 at a meeting of the National 
Defense Transportation Association, held 
on board the “SS Constitution” in New 
York harbor. 


“Today,” he said, “the conference 
system in international trade is on trial 
in the court of public opinion. The 
irregularities, the malpractices and the 
secret, unfiled and unapproved agree- 
ments brought to light by the judiciary 
committee of the House of Representa- 
tives threatens the very foundations of 
the system. 


“The disclosures thus far made, lay 
bare the fundamental weakness of the 
conference system itself. So long as car- 
goes are plentiful and there is little or 
no over-tonnaging in the trade, agree- 
ments voluntarily entered into are, for 
the most part, observed. But when car- 
goes get a little short some companies, 
both American and foreign, quickly for- 
get the mutual agreements and engage 
in practices illegal under our laws in 
order to get business. A signed agreement 
of mutual undertaking becomes a mere 
scrap of paper; something to be pushed 
lightly aside as a meaningless document. 
Under the protection of the conference 
system they violate the principles the 
company voluntarily agreed to support 
and uphold. Secret rebates of ocean 
freight become the order of the day. 


“There is a three-way examination of 
industry malpractices now under way. 
One by the judiciary committee of the 
House, that will shortly resume its pub- 
lic hearings, a second by the anti-trust 
division of the Department of Justice, 
and a third by the Federal Maritime 
Board. From this public scrutiny will, I 
am sure, come many worthwhile sug- 
gestions for improving the method of 
conducting our international trade. 


Support for System 

“The board feels that with all its 
weaknesses, however, the shipping con- 
ference system is the best known method 
of fixing rates in international trade. 
Undue interference in rate making 
processes on the part of any one gov- 
ernment can only lead to confusion and 
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international misunderstanding. Imper- 
fect though it is, we still support the 
conference system. 

“For 44 years since the passage of the 
shipping act of 1916, the Federal Mari- 
time Board and its predecessor organ- 
izations have supported internationa! 
shipping conferences. The present board 
is no exception. 

“This is not to say that we condone 
malpractices in our foreign trade. We 
do not. As a matter of fact, we will use 
the power of the Federal Maritime 
Board to the limit to stamp out such 
practices. If some of our existing con- 
ferences go under in the process it will 
only be because they have failed in 
their basic purpose and forfeited public 
trust. Anti-trust immunity granted 
under our law should exist only so long 
as the objectives of the conference are 
adequately met in the public interest. 


‘Program of Activity’ 


“Our efforts therefore should be 
turned to new ideas to make the system 
work better and with less friction. Our 
program of activity should be along the 
following lines: 

“(1) Any conference sincerely trying 
to abide by its approved agreements and 
rules will receive a helping hand from 
the board. We look upon approved 
agreements as binding obligations, not 
something to be observed only when it 
suits the convenience of the member. 

“(2) The classic concept that confer- 
ences are self regulating must also in- 
clude the principle of proper self polic- 
ing. The board will support the adop- 
tion by conferences of so called ‘Neutral 
Bodies’ to aid in this self policing, pro- 
viding, however, that the work of these 
neutral bodies is supervised by the board. 

“(3) The board cannot and will not 
delegate its regulatory responsibility to 
conferences themselves. We ask the con- 
ferences to police their agreements. The 
board will police violations of our ship- 
ping laws. This is not double jeopardy. 

“(4) At the proper time we will sup- 
port congressional action to legalize the 
so called ‘dual rate’ system under rules 
and regulations adopted by the board. 
Such rules must provide proper safe- 
guards for the shipper, the carriers, 
and the public interest. After two years 
of interim legislation enough facts are 
now known to enable the Congress to 
reach an informed opinion. 


“(5) The board in cooperation with 
Congress and the Department of Jus- 
tice will work toward disposition of its 
now crowded docket; keeping in mind 
that any settlement of pending cases re- 
sulting in the paying of fines, the fine 
imposed should match the gravity of 
the offense. Some method must be de- 
vised to settle a number of cases, with- 
out long drawn out hearings, where the 
companies involved do not wish to con- 
tinue contesting the charges brought 
against them. 


“(6) We support the principle that the 
federal government should regulate the 
shipping industry only to the extent 
justified by broad public interest. In the 
areas where we must regulate, however, 
we promise quick action with renewed 
vigor.” 

Mr. Stakem noted that a new Demo- 
cratic Administration would take over 
the executive branch of the government 


and said that “many constructive ideas” 
had been put forth recently concerning 
transportation and regulation. He re- 
ferred to the report on regulatory agen- 
cies by James M. Landis and the repo.t 
on transportation by Gen. John P. Doyle 
(U.S. Air Force, retired) as “blueprints 
for action” prepared for the new Ad- 
ministration. 


Coordination ‘Needed’ 


“It is a fact that we in this country,” 
he said, “have developed the greatest 
transportation network that the world 
has ever seen, but I must admit that 
much remains to be done to coordinate 
this colossus into the most effective in- 
strument for the common good and in 
the public interest. 

“It is gratfying indeed to see that the 
coordination of our transportation sys- 
tems will receive priority attention by 
both the executive and legislative 
branches of our government in the im- 
mediate future. 

“I will venture a prediction. No matter 
what reorganizations result from present 
studies the end result will be a reaffirma- 
tion of our national maritime policy. We, 
the people of the United States of Ameri- 
ca, for our national security and our 
economic well being, need and will. 
therefore, foster a privately owned 
American merchant marine capable of 
carrying all of our domestic waterborne 
commerce and a substantial portion of 
our foreign commerce.” 

Mr. Stakem also said the board was 
studying ways to implement the estab- 
lishment of through routes and joint 
rates from inland ports to foreign des- 
tinations without exercising control over 
the measure of freight rates in foreign 
trade. The right of the board to “knock 
down” a discriminatory rate had been 
sufficient in the past and would be suf- 
ficient for future regulation “even with 
the adoption of the through route and 
joint rate concept,” he said. 


Admiral Transit Inaugurates 


12-Hour Service to Chicago 


A regular 12-hour same-day delivery 
schedule for freight moving between the 
Twin Cities and Chicago in over-the- 
road sleeper-cab combinations has been 
announced by Robert E. Short, president 
of Admiral Transit, Inc., Roseville, Minn. 

Mr. Short said the scheduled service 
had been initiated after carefully con- 
trolled test runs and consultation with 
local traffic men. He added that the 
service between the two areas was made 
possible by the purchase recently of $1 
million of new truck tquipment. 

Delivery of 20 new sleeper-cab power 
units was accomplished January 3 for 
the around-the-clock service between 
the two areas, said Mr. Short. Other 
equipment in the large purchase in- 
cluded new pickup and delivery units 
and road trailers which had been inte- 
grated into Admiral’s system, he said. 

Admiral now serves the five-state area 
of Minnesota, Wisconsin, Iowa, Illinois, 
and Indiana. 

Last month Mr. Short announced the 
purchase of Merchants Motor Freight, 
Inc., which, he said, would be operated 
as a coordinated but separate corpora- 
tion (T.W., Dec. 24, 1960, p. 43). Opera- 
tions of the two carriers were said to 
duplicate only between the Twin Cities 
and Chicago. 

The Interstate Commerce Commission 
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later turned down the application for 
temporary control of Merchants (T.W., 
Jan. 14, p. 81). The application, MC-F- 
7745, now awaits a decision by the Com- 
mission on whether to grant permanent 
control. 


‘Anti-Piggyback’ Efforts 
Of Teamsters Union Scored 
By Roddewig and BLE Chief 


Efforts by the Teamsters Union to 
stem the growth of piggybacking 
have been assailed in statements 
by Clair M. Roddewig, president of 
the Association of Western Railways, 
and Roy E. Davidson, grand chief 
engineer of the Brotherhood of Loco- 
motive Engineers, published in the 
January 13 issue of “The Locomo- 
tive Engineer,” a BLE periodical. 


In a “guest editorial,” Mr. Roddewig 
wrote: 

“The Teamsters Union is not facing up 
to the economic facts of this competitive 
age when it seeks to pressure Congress 
and the Interstate Commerce Commis- 
sion into imposing artificial restrictions 
against railroad piggyback transpor- 
tation. All forms of transport should 
have equal freedom to compete for the 
transportation business of the country.” 

Mr. Davidson wrote that piggyback 
service had shifted about one million 
truckloads of freight from streets and 
highways to the rails during the past 
year, and added: 

“We can appreciate the Teamsters’ 
concern over possible job losses. A 
brochure distributed by that organization 
in an attack on the rail movement of 
new cars states that 15,000 truck drivers’ 
jobs are at stake because of railroad suc- 
cess with bi-level and tri-level car- 
carrying equipment. The propaganda 
clearly implies that these 15,000 jobs 
should be preserved even though the 
railroads can perform the service much 
more cheaply. 

“Many, many thousands of rail jobs 
have already been eliminated by the 
growth of truck lines. Rather than ap- 
peal for legislative action which would 
force the Interstate Commerce Commis- 
sion to discriminate against the railroads 
once again, the Teamsters should assist 
in publicizing the need for a public so- 
lution to the problems of automation 
and technological change. 

“The railroads already suffer from 
burdensome regulation which prevents 
them in many cases from enjoying their 
inherent advantages. Certainly that er- 
ror in public policy would be com- 
pounded by adopting the procedures the 
Teamsters suggest.” 


P-I-E Undertaking $2 Million 


Fleet Modernization Program 


A $2-million equipment moderniza- 
tion and expansion program has been 
launched by Pacific Intermountain Ex- 
press, Oakland, Calif., A. S. Glikbarg, 
president, announced January 18. 

Mr. Glikbarg said more than $450,000 
was earmarked for new city pickup and 
delivery units—the balance of the invest- 
ment being on line-haul and specialized 
freight equipment. 

Among units scheduled are 50 new 40- 
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foot refrigerated trailers; 150 new 40- 
foot dry vans; 100 new 24- or 25-foot 
vans for doubles operation; 109 new 40- 
foot flat beds, and 100 new converter 
dollies. 

Initial purchases for city fleets include 
41 24-foot van semi-trailers and 39 two- 
axle cab over engine short wheel-base 
tractors. 

Scheduled for completion by April 1, 
the equipment modernization program 
was begun early this month. Included 
in the fleet “dress-up package,” also 
are advance design, specialized units for 
the trucking firm’s bulk commodity and 
import/export operations. 


Truck Lines Again Warned 
Safety Takes Precedence 


Over Union Contract Terms 


In. an investigation report made 
public January 17 concerning a head- 
on collision between a tractor-trailer 
combination and an automobile at 
Plain Dealing, La., August 9, 1960, 
the Commission reemphasized its po- 
sition that “we do not consider any 
carrier to be excused from its obliga- 
tion to insure that its drivers are 
qualified and its vehicles are safely 
operated by virtue of any obligation 
it has assumed in its contract with 
an employe union.” 


The ICC again urged employe organi- 
zations to join with management in ef- 
forts to achieve the maximum degree of 
safe operation of commercial vehicles. 

In the report, No. 44, written by Com- 
missioner Rupert L. Murphy, it was 
stated that the truck driver involved ap- 
parently was under the influence of 
alcohol at the time of the accident. The 
ICC said the driver, Dean H. Boyette, of 
Little Rock, Ark., had been discharged 
by his employer, Strickland Transporta- 
tion Co., Inc., of Dallas, Tex., as a result 
of an acident earlier in the year, but that 
the employer was required to reinstate 
the driver after his union protested the 
discharge. 

The ICC said the accident occurred on 
Louisiana highway No. 3, 1,000 feet south 
of its intersection with Palmetto Avenue, 
within the corporate limits of Plain 
Dealing. The carrier’s vehicle was re- 
turning empty to Little Rock, Ark., at 
the time of the accident, after having 
delivered a load at Shreveport, La. The 
ICC said the truck crossed onto the 
wrong side of the highway and collided 
headon with an oncoming passenger car 
driven by Mrs. Joe D. Waggoner, Jr., of 
Plain Dealing, who was critically injured. 
Property damage amounted to $2,459. 
The driver was arrested and charged with 
careless and reckless driving, negligent 
injury, and for driving under the in- 
fluence of alcohol, the ICC said. On 
September 26, 1960, he entered a plea 
of guilty to the charge of negligent in- 
jury, in the state court at Benton, La., 
and was sentenced to be serve four 
months in the parish jail on October 24, 
1960, the ICC said. No action was taken 
as to the charges of reckless driving and 
driving under the influence of intoxi- 
cating liquor. 


Labor Union Protection 


“This accident was the direct result of 
the operation of a heavy vehicle by a 








driver who apparently was under the in- 
fluence of alcohol,” the ICC said, in its 
conclusions. 

“In two previous instances, the motor 
carrier had seen fit to discipline driver 
Boyette, and in both cases these efforts 
were protested by the labor union. In 
one case, action was modified by em- 
ployer-union procedures. In fact, the 
reason that the driver was still in the 
employment of, the carrier was because 
of the failure of dismissal efforts in con- 
nection with the accident of February 
27, 1960 [at Sulphur Springs, Tex.]. 
That accident was not properly ex- 
plained, but suggests conditions similar 
to those in the instant case. However, 
the carrier appears not to have docu- 
mented its own efforts as well as it 
might have done. 

“We reemphasize our position as ex- 
pressed in Motor Carrier Accident In- 
vestigation Report No. 41, that ‘we do 
not consider any carrier to be excused 
from its obligation to insure that its 
drivers are qualified and its vehicles are 
safely operated by virtue of any obliga- 
tion it has assumed in its contract with 
an employe union.’ Again we urge that 
employe organizations join with man- 
agement in efforts to achieve the maxi- 
mum degree of safe operation of com- 
mercial vehicles. 

“We also emphasize the vital impor- 
tance of motor carrier supervisory em- 
ployes exercising alterness and diligence 
in observing that drivers are in proper 
condition at the time they are dis- 
patched for driving duty.” 

Report No. 41 concerned an accident 
involving a truck semi-trailer which ran 
off the road, overturned, and was de- 
stroyed by fire April 22, 1960, at Wiota, 
Ia. (T.W., Sept. 10, 1960, p. 139). 


General American Delivers 
Its 1,000 Piggyback Car 


The one-thousandth piggyback car 
built by General American Transporta- 
tion Corp. has been delivered to the 





Frank George, assistant to the general freight 
traffic manager of the Atchison, Topeka & Santa 
Fe Railroad, puts the last touch of paint on the 
one thousandth piggyback car delivered by Gen- 
eral American Transportation Corp. at its shops 
in East Chicago, Ind. At left is Deodat Clejan, 


manager of General American’s piggyback 
division, 
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Santa Fe Railway at the East Chicago 
(Ind.) shops of General American, ac- 
cording to an announcement made 
jointly by the latter and the Santa Fe. 

Frank George, assistant to the general 
freight traffic manager of the Santa Fe, 
accepted delivery of the car, a “G85,” 
which marked completion of delivery of 
200 ordered for use in transporting auto- 
mobiles, it was stated. 

The “G85s,” Mr. George said, would 
be fitted with special bi-level and tri- 
level racks for auto transportation. As 
many as 15 compact cars can be car- 
ried in one rack on a “G85,” General 
American says. 

T. M. Thompson, president of General 
American, said about one-third of the 
1,000 piggyback cars were of the “R-85” 
type, which he described as General 


- American’s “economy model.” The “G- 


85,” he said, was designed to be “the 
workhorse of the piggyback industry.” 


Sea-Highways, Inc., Starts 
New Land-Sea Trailership 


Service to Central America 


Establishment of what it described 
as “direct shipper-to-consignee inter- 
American land-sea trailership service 
from middle western states to five 
Central American countries” was an- 
nounced in Miami, January 13, by 
Sea-Highways, Inc. 


Dorman Sisk, president of Sea-High- 
ways, Inc., of Miami, said that the new 
service was made available through 
Sea-Highways’ representative in the mid- 
west, World Shipping Ltd., of Chicago, 
and through offices of World Shipping 
in Milwaukee and Cleveland. 

“Sea-Highways, Inc., operates a weekly 
roll-on/roll-off trailership service from 
Port Everglades, Fla., to the port of 
Matias de Galvez, Guatemala,” said 
Mr. Sisk. “Shipments picked up in the 
middle western cities remain in their 
original trailers and are rolled on to 
a Sea-Highways trailership and rolled 
off at the port of Matias de Galvez, 
Guatemala, and thence over the Inter- 
American Highway to destinations in 
Guatemala, El Salvador, Honduras, Nica- 
ragua and Costa Rica.” 

Commenting on the new _ service, 
George D. Butler, president of World 
Shipping, Ltd., said: 

“The realistic development of inter- 
American commerce has taken a great 
stride forward with the inauguration 
of Sea-Highways service from the mid- 
west to Central America. Offering both 
general and refrigerated cargo service 
moving under a free ‘insured bill of 
lading’ covering all risks, and routed 
from midwest commercial centers to 
Port Everglades, and then in 72 hours 
over the short 840-mile sea link between 
south Florida and Guatemala, cargo is 
speeded inland for as much as 1,000 
miles in the same sealed and pilferage- 
proof trailers. Thus Sea-Highways serv- 
ice will truly prove to be a vital link 
in serving more than 10,000,000 people 
in Central America. 

“Carrying cargoes in modern trailers 
in fast trailerships eliminates 10 costly, 
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time-consuming steps and enhances the 
efficient, speedy operation necessary to 
meet the demands of exporters and im- 
porters of the United States and our 
thriving neighbors in Central America. 
Midwest states such as Illinois, Ohio, 
Wisconsin, Michigan, Minnesota, Mis- 
souri, Iowa and Indiana, as well as 
northern New York and western Penn- 
sylvania, will be cargo providers and re- 
ceivers of a large variety of goods mov- 
ing over this new route. World Ship- 
ping Ltd. takes pride in the part it will 
play to provide shippers with a new 
passport to better business in Central 
America.” 


Speaker on Business Outlook 
Tells of Air Freight Growth 


(From Los Angeles Bureau of Traffic World) 


Air freight will have an increasing role 
to play in the general economy and in 
airframe manufacture in the future and 
the short-haul transport aircraft market 
has not yet been tapped, according to 
W. J. Pattison, vice-president, sales, of 
the Garrett Corp. 


Mr. Pattison was a speaker on a busi- 
ness-outlook program of the Los Angeles 
Chamber of Commerce in the Biltmore 
hotel, Los Angeles, January 11. In his 
talk on “The Outlook for Defense and 
Aerospace—1961 and Beyond,” he as- 
serted that the commercial transport 
aircraft market was “extraordinarily 
vital” and would continue to expand. 

He declared that present carriers, us- 
ing converted piston-engine-powered 
planes, would haul freight at an annual 
rate of one billion ton-miles and would 


generate about $150 million in revenue 
a year. He said it had been estimated 
that in the next 10 years this total 
“should soar to 40 billion ton-miles gen- 
erating $4 billion of annual revenue.” 

Reaching those goals, he said, would 
depend somewhat on the introduction of 
specialized aircraft designed specifically 
for air cargo. It had been estimated, 
he said, that with aircraft carrying the 
correct type and density of air-freight 
loads, surface transportation rates could 
be equaled. The market for specialized 
aircraft of this type should provide addi- 
tional business for southern California 
industry, he averred. 

Mr. Pattison asserted that the modern 
turbojet engine, supported by govern- 
ment military funds, had made a major 
contribution toward economies, and that 
operators could now look forward to 
some drastic improvements and to re- 
ductions in direct operating costs. 

“While not so readily apparent in the 
long-range transport,” he said, “these 
economies will be extremely important 
in new short-haul and medium-haul 
transport types, and the emphasis on 
these designs will be on low direct op- 
erating costs as much as it will be on 
improved passenger service and comfort. 

“This trend is so strong that I am 
quite optimistic about the replacement 
of existing piston-engine airplanes in 
the short- and medium-haul transport 
categories with modern jet transports.” 

Mr. Pattison said the size of the short- 
haul market was probably larger than 
that of both the medium-haul and the 
long-haul intercontinental jet transport 
services combined. 

J. E. Fishburn, Jr., vice-president of 
the Bank of America and executive 
chairman of the conference, and Dr. 
Franklin D. Murphy, chancellor of the 
University of California at Los Angeles, 
presided at the morning and afternoon 
sessions of this all-day conference. They 


Huber & Huber-C & D ‘Marriage’ Mapped 





& Huber Motor Express, Inc., of Louisville, would begin serving an additional 400 towns and cities 

on approval by the Interstate Commerce Commission of its purchase of the C & D Motor Delivery 

Co., of Cincinnati (T.W., Jan. 14, p. 30). E. W. Huber, president and general manager, emphasizes 

a point while his mother, Mrs. Bertha Huber, assistant secretary of the carrier and widow of the 
firm's founder, looks on. 
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introduced a total of 10 prominent 
speakers on economic subjects. Don G. 
Mitchell, president of the General Tele- 
phone & Electronics Corp., was guest 
speaker at a luncheon session. His sub- 
ject was “The National Business Out- 
look for 1961.” Erwin D. Canham, editor 
of the Christian Science Monitor and 
former president of the United States 
Chamber of Commerce, was guest 
speaker at the dinner session. He spoke 
on the subject, “1961’s World Challenge 
to the American Economy.” 


IC President Lauds ‘Doyle 
Report,’ Predicts Approval 
Of Purchase of Barge Line 


Recommendations in the “Doyle 
report,” if enacted, would give the 
railroads a “tremendous boost,” 
Wayne A. Johnston, president of the 
Illinois Central Railroad, told mem- 
bers of the Chicago Railroad Secu- 
rities Club at a luncheon in the 
Midland hotel, Chicago, January 17. 


“I could . make quite a speech 
about the potential for railroad im- 
provement inherent in this big study,” 
Mr. Johnston said, referring to the re- 
port made by the transportation study 
staffs of the Senate interstate and foreign 
commerce committee (T.W., Jan. 7, p. 
19). “Let me merely say that if Congress 
and the new Administration sincerely 
want to untangle the transportation 
problem, they have a clear blueprint for 
action in this report.” 

Maj. Gen. John P. Doyle (U.S. Air 
Force retired) served as director of the 
Senate committee staff by which the 
so-called “Doyle report” was prepared. 

Mr. Johnston said that “shocking in- 
equalities in taxation, regulation and 
subsidized competition” would have to be 
eliminated before the railroads could 
overcome their problems. He added: 

“I honestly believe we are closer to 
getting those changes in government 
regulation than at any other time in his- 
tory.” 

He said the Illinois Central was “more 
than hopeful” that the Interstate Com- 
merce Commission would permit it and 
the Southern Pacific Co. jointly to ac- 
quire control of Midwest Barge Co., and, 
through the latter, control of the John 
I. Hay Co., a barge line. He predicted 
that net income of the Illinois Central 
for 1961 would equal or exceed its net 
income for 1960, despite a decline of 
gross revenue. 

The Illinois Central was studying the 
possibilities of mergers with certain other 
railroads, Mr. Johnston said. He did not 
identify those “other” roads. After re- 
viewing the Illinois Central’s attempt to 
acquire stock of the Louisville & Nash- 
ville Railroad as part of a proposed 
merger between the Seaboard Air Line 
and Atlantic Coast Line railroads, he 
said: 

“At the moment, it appears the entire 
realignment of railroads in the South- 
east may take quite some time.” 

Mr. Johnston noted that the Illinois 
Central’s net income had fallen to about 
$11 million last year from $15.5 million 
in 1959. 


“When you consider our revenues were 
off nearly $12 million and that we ab- 
sorbed a stiff national pay raise during 





Januar. 


the yea 
achieve 
In 19 
revenue 
million 
“To | 
are pla 
some $ 
this ba 
of ap 
studies 
will b 
approx: 
throug! 
out, we 
we did 
The 
come | 
TOFC 
said, a 
“1 
some | 
winnin 
the bu: 
There 
piggybi 
automc¢ 
lawless 
sure. 
“We 
will tr’ 
back ir 
that gi 
past. | 
to pay 
shipme 
case oO 
oe 
having 
our a 
remem 
several 
air rig 
sold ti 
at Tw 
Drive, 
one s¢ 
built ; 
we ha 
in the 
the ad 
come.” 


T.1LM 
Of D 


TID 
Texas, 
called 
be init 

Loyc 
“CTD 
to-the 
ment, 
which 
weathy 


schedu 


Key 
be the 
who ¥ 
shippe 
pickup 

“Eac 
schedu 
driver: 
ules ¥ 
format 








> WorRLD 


ominent 
Don G. 
al Tele- 
is guest 
His sub- 
sss Out- 
n, editor 
itor and 
d States 
aS guest 
ie spoke 
challenge 


»yle 
oval 
Line 
“Doyle 
zive the 
boost,” 
it of the 
id mem- 
id Secu- 
in the 
juary 17. 


a@ speech 
road im- 
g study,” 
o the re- 
ion study 
nd foreign 
jan. 7, p. 
Congress 
sincerely 
sportation 
eprint for 


(U.S. Air 
tor of the 
vhich the 
repared. 

king in- 
ition and 
have to be 
ads could 
added: 

closer to 
svernment 
me in his- 


was “more 
tate Com- 
nit it and 
tly to ac- 
e Co., and, 
the John 
. predicted 
is Central 
ed its net 
decline of 


udying the 
rtain other 
He did not 

After re- 
attempt to 
e & Nash- 
. proposed 
d Air Line 
ilroads, he 


; the entire 
the South- 


15.5 million 


yenues were 
hat we ab- 
aise during 





oem omens angen 


ee os 


pecan er RNS OA 


il cy as AP 


eRe 


2 eS TEE EIT tO ts 2: 


at BE EE eel ee 


January 21, 1961 


the year, our net is still something of an 
achievement,” he said. 

In 1961, Mr. Johnston said, operating 
revenues were expected to decline $14 
million further. 

“To meet this situation,” he said, “we 
are planning to have operating expenses 
some $20 million less than in 1960. On 
this basis we expect to have a 1961 net 
of approximately $12 million. Our 
studies lead us to think our carloadings 
will be down about 6 per cent, or 
approximately 100,000 cars. However, 
through the economies we have worked 
out, we expect to do at least as well as 
we did in 1961.” 

The Illinois Central’s piggyback in- 
come rose to $1,750,000 last year, and 
TOFC now had “a great future,” he 
said, adding: 

“It is true we are beginning to see 
some ugly reactions to our success in 
winning back from the trucks some of 
the business we lost to them in the past. 
There has been some violence against 
piggyback shipments—acid thrown on 
automobiles, windows broken, etc. That 
lawlessness will be stopped, we can be 
sure. 


“We also know the trucking industry 
will try to persuade Congress to put us 
back in the old straitjacket of regulation 
that gave trucks rate advantages in the 
past. Hoffa is pressuring truck operators 
to pay a special tax on all piggyback 
shipments, which we think is a clear 
case of restraint of trade... . 

“I am pleased to tell you we are 
having some success with the sale of 
our air rights in Chicago. You will 
remember we made a wonderful start 
several years ago with the sale of the 
air rights to Prudential. Recently, we 
sold two five-acre blocks of air rights 
at Twenty-third Street and Lake Shore 
Drive, one north of the viaduct and 
one south, on each of which will be 
built a good-sized hotel. In addition, 
we have other air right developments 
in the making. As you can imagine, 
the additional dollars will be very wel- 
come.” 


T.I.M.E. to ‘Confirm Time 
Of Delivery,’ Starting Feb. 1 


TIME. Freight, Inc., of Lubbock, 
Texas, has announced a new service 
called “Confirmed Time of Delivery” to 
be initiated on February 1. 

Loyd M. Lanotte, president, said the 
“CTD” concept would “give shippers up- 
to-the-minute schedules for each ship- 
ment, taking into account all factors 
which affect time in transit including 
weather, holidays that hold up deliv- 
eries, volume of freight being handled, 
time of day pickup can be made.” 

Mr. Lanotte said the new service was 
a step further in TIME.’s printed 
schedule issued in 1956, which allowed 
for delays sometimes encountered in 
computation of delivery dates, and with 
deliveries often being made ahead of 
schedule. 


Key personnel in the new service would 
be the pickup drivers and dispatchers, 
who would confirm time of delivery to 
shippers as pickup calls were taken or 
pickups made, said Mr. Lanotte, adding: 

“Each terminal will make out its 
schedule each morning for pickup 
drivers and dispatchers. These sched- 
ules will be made on the basis of in- 
formation from central dispatch in 





Lubbock regarding transcontinental op- 
erating conditions, as well as local 
factors which affect final delivery.” 


U.S. Chamber Reports That 
Panama Line Is Giving Up 


Its Commercial Operations 


The Chamber of Commerce of the 
United States disclosed on January 
12, in Washington, D.C., that it had 
been informed that the Panama Ca- 
nal Co. had ordered steps to end 
freight and passenger commercial 
operations of the Panama Line, its 
steamship subsidiary. 


Several times in recent years the U.S. 
Chamber has urged the President and 
Congress to put a stop to the Panama 
Line’s competition with private airline 
and shipping companies. 


In December President Eisenhower by 
letter told the Canal board of directors 
of the Panama Canal Co. that it should 
stop commercial services (T.W., Dec. 31, 
1960, p. 13, and Jan. 7, p. 44). 


“The board now has directed the com- 
pany’s president, Maj. Gen. William A. 
Carter, to discontinue the line’s com- 
mercial services by February 10, as Pres- 
ident Eisenhower requested,” the U.S. 
Chamber said, adding: 


The national Chamber also has urged 
that the line be eliminated entirely. It 
has been informed that the board of 
directors of the company also told its 
president to study the question of drop- 
ping the line’s two ships. (They operate 
between the Canal Zone, New York, and 
Haiti.) 


“The national Chamber pointed out 
that President Eisenhower wrote that 
the line’s ‘transportation of non-gov- 
ernmental passengers and cargo for com- 
mercial shippers is wholly inconsistent 
with the intended role of Government 
in a free enterprise economy.’ 


“The Panama Steamship Line is owned 
and operated by the federal government. 
It was originally established to meet the 
transportation requirements of the fed- 
eral government in building the Panama 
Canal. In recent years, the govern- 
ment’s transportation requirements have 
dropped substantially and today are less 
than one-fourth of the total steamship 
line activity. Three-fourths of the serv- 
ice therefore is commercial, directly 
competitive with private carriers. 


“United States shipping and airline 
companies are ready and willing to pro- 
vide the necessary service at reasonable 
rates whenever required. 


“Complete discontinuance of the Line 
would eliminate recurrent annual losses 
and would help to strengthen American- 
flag carriers operating in this area. 


“The national Chamber in the past 
has called the Panama Line “the most 
flagrant example of needless govern- 
ment competition with private indus- 
try.’ ” 


AMMI President Lauds Action 


Ralph E. Casey, president of the Amer- 
ican Merchant Marine Institute, Inc., 
has praised President Eisenhower’s 
memorandum directing the U.S. Army 
to discontinue commercial operations of 
the Panama Line and has asked Presi- 
dent Kennedy to review the Panama 
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Line situation and to affirm President 
Eisenhower’s memorandum. 

In a letter to President Eisenhower 
dated January 10, Mr. Casey described 
President Eisenhower’s action as “of the 
greatest importance to the entire Ameri- 
can merchant marine,” and said: 

“On behalf of the American maritime 
industry we wish to express our appreci- 
ation for the favorable consideration 
given by you to the request contained in 
our letter of August 2, 1960, that the 
operation of the Panama Line be dis- 
continued.” 

Mr. Casey, in a letter to President 
Kennedy dated January 11, noted that 
“there are no compelling reasons to con- 
tinue a government-owned enterprise 
which operates in direct competition 
with private business and in contraven- 
tion of the policy declaration of the 
merchant marine act of 1936 which sets 
forth that our merchant marine be pri- 
vately owned and operated.” 

“While President Eisenhower did not 
order complete discontinuance of the 
Panama Line operation,” Mr. Casey 
said, “we urgently request that you af- 
firm the Presidential directive to the 
Secretary of the Army; and when the 
reappraisal of the Panama Line has been 
completed, we are sure you will agree 
with the views expressed in this letter.” 

President Eisenhower’s directive called 
on the Army to order the board of di- 
rectors of the Panama Canal Co. to dis- 
continue commercial operations of the 
Panama Line by February 10, 1961. Pres- 
ident Eisenhower also called for a re- 
appraisal of the necessity for continued 
operation of the line, even for the car- 
riage of government passengers and 
cargo. 

“We believe,” Mr. Casey said, “that the 
facts clearly establish that the Panama 
Line’s operation is unessential to the 
mission of the Panama Canal Co., par- 
ticularly since the American merchant 
marine guarantees complete passenger 
and cargo service for the Panama Canal 
Co.” 

Mr. Casey also wrote on January 11 to 
Representative (Mrs.) Sullivan, of Mis- 
souri, chairman of the Panama Canal 
subcommittee of the House merchant 
marine committee, asking for an oppor- 
tunity to testify should she hold hearings 
on the Panama Line matter. 


Pennsylvania Truck Group 
To Sponsor Sales Meeting 


What industrial traffic managers “ex- 
pect from a motor carrier salesman,” 
and what trucking company presidents 
“expect of their salesmen,” will be the 
topics for examination at a “sales meet- 
ing” April 19 in the Penn-Harris hotel, 
Harrisburg, Pa 

The Pennsylvania Motor Truck Asso- 
ciation has announced that widely 
known industrial traffic managers will 
participate in the discussions, to be 
sponsored by the customer relations 
council of the PMTA. 

Listed as panel members in the traf- 
fic manager session are Walter Cabot, 
of Johnson & Johnson, New Brunswick, 
N.J.; Ray Stadick, of the Willard Stor- 
age Battery Co., Cleveland, and Ralph 
— of the Carrier Corp., Syracuse, 

Motor carrier presidents scheduled as 
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panelists are Milton Harris, of Conti- 
nental Transportation Lines, Inc., Mc- 
Kees Rocks, Pa.; Thomas Richmond, 
of Mercury Motor Express, Inc., Tampa, 
Fla., and Philip Shein, of Shein’s Ex- 
press, Trenton, N.J. 

The PMTA said that C. B. Rawson, 
editor of Commercial Car Journal, would 
serve as moderator of the “no holds 
barred—everything will be straight from 
the shoulder” sessions. 


Rail Passenger Spokesman 
Sees Need for Elimination 
Of Waste, Unused Service 


Urging the railroad passenger in- 
dustry to face the “cold realities” of 
the travel habits of the American 
people, Claude E. Peterson, vice- 
president, system passenger traffic— 
public relations, of the Southern Pa- 
cific Co., has called for the elimina- 
tion of waste, duplicate service and 
excess capacity as a means of reduc- 
ing the cost of rail passenger service. 


Such eliminations, he said, were the 
most positive approach the railroad in- 
dustry could make to place itself in a 
position to adapt and improve passenger 
service, “for which there is still a justi- 
fied place in the changing over-all 
picture.” 

Mr. Peterson’s remarks were made 
January 9 at the Fifteenth Institute on 
Railroad Management, sponsored by 
the American University School of Busi- 
ness Administration and held in Wash- 
ington, D.C. His talk was titled “Selling 
and Planning of Railroad Passenger 
Transportation.” 

“The problems of selling and planning 
of railroad passenger service today,” Mr. 
Peterson said, “are in considerable con- 
trast to those involved in both air and 
bus transportation. If anything, they are 
even more challenging. 

“Certainly our airline friends, for ex- 
ample, have their troubles in keeping 
their operations on the black side of 
the ledger. But at the same time public 
travel habits are continuing to swing 
increasingly their way so that they are 
in an expanding market. 


Passenger Decline 


“We in the passenger part of rail- 
roading find ourselves faced not only 
with more than a half-billion dollars 
of annual deficit but also with a steadily 
shrinking number of customers, despite 
all that has been done to make our pas- 
senger services more comfortable and to 
hold our fares at reasonable levels. 

“Certainly I don’t intend to make my 
presentation here today a defensive one 
as to why the railroads have not been 
able to retain passenger traffic volume 
and make money at it. The root of our 
dual problems lies simply in the fact 
that travel habits of the American 
people are undergoing a drastic change 
and, at the same time, all of the costs 
of providing passenger transportation 
by rail are continuing to rise. 

“These are the cold realities with 
which we must live, and we may as well 
face them as the necessary first step in 


trying to come up with some practical 
planning for the future.” 

Mr. Peterson discussed the decline of 
rail passenger transportation and quoted 
from a decision made in 1959 by the 
Interstate Commerce Commission, which 
said in part: 

“Nothing can be gained by ascribing 
blame to any particular circumstance or 
interest. The causes are many and 
complex—no single one more culpable 
than any of the rest. Yet, if this threat 
to realization of the objectives of the 
national transportation policy is to be 
substantially lessened, responsible efforts 
in this direction must reckon with facts 
as they are. 

“Though many people still prefer to 
travel by rail for one reason or another, 
they clearly constitute a minority—a 
minority that grows smaller with each 
passing year. Figures for 1958 show 
that for the first time in 70 years of 
recorded history of the American rail- 
roads, their passengers numbered less 
than 400 million. This decline has oc- 
curred against a background of an ex- 
panding population with more time, 
means, and the desire for travel.” 

Mr. Peterson said that the nation’s 
railroads had not “stood idly by while 
our passenger business was drifting 
away and our huge deficits piling up.” 
Rather, he said, the railroads had spent 
money on new equipment, experimented 
with dining facilities, experimented with 
coast-to-coast single-car service, and 
initiated innovations in pricing and 
ticketing. 


Cost Reduction Urged 


“I feel, however,” he said, “that the 
most important immediate things that 
need to be done involve further efforts 
to eliminate waste, duplicate service and 
excess capacity, so as to bring down our 
costs. 

“At first glance this may appear to be 
a negative approach to the problem of 
attracting business but, believe me, it is 
not. It is the most positive approach 
we can make to place us in a position 
to adapt and improve those phases of 
our passenger service for which there is 
still a justified place in the changing 
over-all picture. 

“T feel that one of the basic concepts 
we must accept is that any future rail 
passenger operation, to be justified, must 
be a streamlined operation, stripped of 
wasteful practices and services, and that 
all our effort must be centered on those 
services which meet a real need as 
evidenced by public patronage... . 

“One effective means of reducing over- 
all expense of passenger services is 
through the discontinuance of those 
trains which are no longer used by the 
public and generally do not pay their 
own generated costs. Another means is 
in the reduction or curtailing of other 
costly and draining services, such as 
unused Pullman service and the further 
revising of dining services to meet pres- 
ent day conditions. 

“One difficulty in bringing about this 
necessary streamlining involves the prob- 
lem of securing state regulatory approval 
for any curtailment, even in the face 
of a conclusive showing of lack of need 
through non-use, a showing of substan- 
tial loss on the operation and a showing 
of ample alternate public service. ... 

“If rail passenger service is to continue 
and be operated on a healthy basis, car- 
riers have the duty to be alert to, and 
the duty to take positive action to protect 
their interests in, any proposed legislative 
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matters pertaining to passenger opera- 
tion, opposing any proposed legislation 
adverse to passenger interests and sup- 
porting any proposed legislation that 
will help strengthen passenger opera- 
tions.” 


Greater Boston C of C 
Proposes Financial Aid for 


Massachusetts Railroads 


A comprehensive program to pro- 
vide financial relief for the railroads 
serving Massachusetts has _ been 
proposed by the Greater Boston 
Chamber of Commerce. 


The program was announced by 
Charles A. Coolidge, president of the 
chamber, and Herbert E. Bixler, chair- 
man of the chamber’s transportation 
committee, at a press conference January 
9. 

The program recommended by the 
chamber, they said, would include: 

“(a) Relieving the railroads from local 
taxes, at least to the extent of half the 
present taxes. 

“(b) Relieving the railroads of all ex- 
pense for the maintenance and operation 
of all grade crossings and for the con- 
struction of all future highway bridges 
and for the maintenance of all such 
bridges. This expense should be assumed 
by the state. 

“(c) Relieving railroads incurring pas- 
senger deficits by adopting one or more 
of several alternative proposals. 

“(d) Repealing the 10 per cent federal 
excise tax on passenger fares. 

“(e) Providing federal aid for improv- 
ing mass transportation through guar- 
anteed loans to local government bodies 
and by grants under urban renewal pro- 
grams. 

“(f) Passing federal] legislation to en- 
able railroads to acquire passenger equip- 
ment on terms more liberal than now 
exist, as a means of insuring the con- 
tinuance of passenger service required for 
the public converiferice and necessity and 
for national defense.” 


Commenting in a statement released to 
the press on the proposal to relieve the 
railroads from at least half of their 
present local tax burdens, Messrs. Cool- 
idge and Bixler said that “it is important 
that Massachusetts give tax relief com- 
parable to that given by New York, Con- 
necticut and Rhode Island, particularly 
in the case of the New Haven Railroad,” 
They explained that New York, Rhode 
Island and Connecticut were considering 
tax changes which would save the New 
Haven $2.8 million in New York, $1.2 mil- 
lion in Connecticut and $650,000 in Rhode 
Island. The proposed tax change, they 
estimated would save the New Haven $1.3 
million in Massachusetts. 

They also said it would “appear de- 
sirable that, unlike New York, the Com- 
monwealth of Massachusetts should bear 
the entire burden of the reductions in 
local taxes.” They observed that in 
Massachusetts “the burden of the local 
property tax is much higher than in the 
three other states and is almost the only 
source of revenue to the cities and 
towns.” 


Alternative Proposals 
The two officials said the alternative 
proposals for relieving railroads which 
incur passenger deficits were: 
“1. A direct contract between one or 
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more communities and a railroad for the 
services desired by the communities. 
These communities would underwrite all 
or part of the loss in exchange for con- 
trol of the service rendered. 

“2. Rapid transit for nearby area. This 
could be under a separate financing and 
operating authority if the communities 
involved are unwilling to participate in 
the MTA. Rapid transit appears to be 
the best solution for the South Shore. 
especially in view of the fully docu- 
mented engineering studies which show 
that rapid transit is the best physical 
and financial transportation for the 
South Shore. 

“3. The state’s option on the properties 
of the South Shore should be exercised. 

“4. In return for a higher standard of 
service, the state should be prepared to 
use its credit for the purchase and lease 
to the railroad of passenger equipment.” 

In some general remarks on the cham- 
ber’s proposals, Messrs. Coolidge and 
Bixler stated that “even if the manage- 
ment of our three railroads were the 
albest in the country, they would need 
the help here proposed; and it makes 
no sense to refuse that help because 
some of us may, in varying degrees, 
think that management should be im- 
proved. This help should facilitate im- 
provement in management.” 

“Neither has anything been said about 
increasing passenger fares,” they added, 
‘The ICC report [on the New Haven 
situation (T.W., Nov. 26, 1960, p. 104) 1] 
recommends that the New Haven in- 
crease its commuter fares by 20 to 30 
per cent. With the comparatively small 
volume of railroad commuting left in 
our community, the problem of how high 
commuter fares can be without driving 
patronage away seems secondary to the 
problem of re-establishing vital com- 
muter service which has already been 
abandoned.” 


TWA Inaugurates New Jet 
Service, Coast to Coast 


Trans World Airlines conducted a 
special “880 Relay” January 12 to in- 
augurate the first flight of the “Convair 
880 Super-Jet” from Los Angeles to 
Phoenix, Chicago, and New York. 

The first passenger to board the in- 
augural flight handed a special baton to 
Captain Gordon Granger, TWA director 
of flight development and research, who 
piloted the 880 to New York, airline 
officials said. The flight was met at Idle- 
wild Airport by E. O. Cocke, system gen- 
eral manager and senior vice-president 
of TWA, who received the baton from 
Captain Granger, thus completing the 
jet 880 relay from Los Angeles. 

“Introduction of the Convair 880 
marks TWA’s entry into the second 
phase of the airline’s domestic jet serv- 
ice program,” said Mr. Cocke. 

“The airline’s current fleet of ‘Super- 
Jets’ has provided an excellent non- 
stop and one-stop transcontinental pat- 
tern. Utilizing the 880 capabilities, TWA 
will soon fill a major gap in jet trans- 
portation by providing service to and 
among major intermediate cities in the 
United States.” 

On a special demonstration flight Jan- 
uary 10, the “TWA Convair 880” set a 
new speed record from San Francisco to 
Los Angeles, officials said. They added 
that the new jet, which cruises at 615- 
miles-per-hour, began the speed run 
over San Francisco International Air- 


port and passed over Los Angeles Inter- 
national Airport 30 minutes later, chop- 
ping four minutes off the old speed 
record held by TWA. 

TWA inaugurated another new “Con- 
vair 880” schedule from Los Angeles to 
Las Vegas, Chicago, and New York Jan- 
uary 12. Officials said the day’s inaug- 
urals thus marked TWA as the “only 
airline operating the ‘Convair 880’s’ out 
of Los Angeles.” 


SBA Hearing Set to Define 
‘Size Standards’ for Movers 


The household goods moving industry 
will give its views February 15 at a hear- 
ing by the Small Business Administra- 
tion on proposed revisions of present size 
standards used to determine which firms 
are considered as “small businesses” and 
eligible for assistance from the SBA, 
Philip McCallum, administrator, has an-. 
nounced. 

Interested persons are invited to file 
written statements of facts, opinions, or 
arguments concerning the appropriate 
definition of a small business on or before 
February 10, and persons wishing to make 
oral statements should notify the SBA 
in writing, giving the name and title of 
the person to apper. 

Correspondence should be directed to 
Samuel S. Solomon, director, Office of 
Small Business Size Standards, SBA, 
Washington 25, D.C. 


Dabney Waring, Retired 
MAC Founder, Is Dead 


Dabney T. Waring, retired executive 
vice-president of the Middle Atlantic 
Conference, died January 13. 

Mr. Waring organized the MAC and 
became its manager on January 1, 1936. 
He was made executive vice-president in 
1950 and also held the post of chairman 
of the MAC general rate committee from 
its creation in 1939. 

Mr. Waring was born near Dunnsville, 
Va., and went to work for the Southern 
Railway in Atlanta as a freight receiv- 
ing clerk in 1906. He held various posi- 
tions with that company, the Southeast- 
ern Freight Association, the Atlantic 
Coast Line Railroad, the Virginian, the 
Louisville & Nashville, and with the Old 
Dominion Steamship Co. 

Funeral services were held January 15 
at Rappahannock Christian Church, 
Dunnsville, where Mr. Waring had made 
his home since his retirement. He is sur- 
vived by his widow, four children, and 
12 grandchildren. 


Rail Future to Be Forecast 
At Northwestern U. Meeting 


Eighteen transportation leaders will 
discuss technological change and the 
future of the railways at a three-day 
conference to be held January 23-24 at 
the Transportation Center of Northwest- 
ern University in Evanston, Il. 

The leaders will speak before a group 
of nearly 200 invited listeners, which will 
include 41 executive officers of the firms 
they represent and universities as far 
away as England. Speakers will seek to 
forecast the future of the nation’s rail- 
roads and to answer this question: 

“Would a realistic appraisal establish 
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that railways are an increasingly ob- 
solescent and uncompetitive technology, 
or would it confirm that the railways are 
a dynamic instrument of transportation 
with an engineering and economic poten- 
tial worthy of a continuing and major 
role in the nation’s economy?” 

Dr. Norton E. Long, director of educa- 
tion at the Transportation Center, said 
future conferences would explore public 
policy and transportation investment. 
The list of speakers for the January con- 
ference includes: 

Anthony F. Arpaia, former chair- 
man, Interstate Commerce Commission; 
vice-president, Railway Express Agency, 
Inc.; Dr. George P. Baker, graduate 
school of business administration, Har- 
vard University; president; Transporta- 
tion Association of America; Robert C. 
Barnstead, manager, research depart- 
ment, Canadian Pacific Railroad; Guy 
L. Brown, retired grand chief, Brother- 
hood of Locomotive Engineers; W. F. 
Cottrell, department of sociology, Miami 
University; William Haber, department 
of economics, University of Michigan; 
Kent T. Healey, department of eco- 
nomics, Yale University; W. W. Hay, de- 
partment of civil engineering, University 
of Illinois; Franklin M. Kreml, director, 
the Transportation Center; John C. 
Loftis, marketing and research director, 
American Car & Foundry; Ray McBrian, 
director of research, Denver & Rio 
Grande Western Railroad; John R. 
Meyer, department of economics, Har- 
vard University; Dr. J. Roscoe Miller, 
nresident, Northwestern University; Leon 
N. Moses, director of research, Trans- 
portation Center: department of eco- 
nomics. Northwestern Universitv: James 
C. Nelson. devartment of econnmics, 
Washington State Universitv; W. W. 
Patchell, vice-nresid-nt, Pennsvlvania 
Railroad: Alfred E. Perlman. president, 
New York Central Railroad; E. G. Plow- 
man, vice-president, TS. Steel Corn.: 
Alen A. Walters. facultv of commerce 
and social science. University of Bir- 
mineham, England, and Peter Wilson, 
chief of onerations research, Canadian 
National Railways. 


Oilfield Carriers in 1961 


Stand to Improve Position 


Transporters in the specialized field 
of hauling oilfield machinery and equip- 
ment can expect a mild upswing in 
shipping activity in 1961 based on in- 
dications that more wells will be drilled 
and other more favorable factors over 
last vear, according to the Business and 
Defense Services Administration. 


The Department of Commerce agency 
has disclosed that the petroleum indus- 
try expects domestic drilling to be up 
somewhat from 1960, with indications 
that between 1,000 and 1,500 more wells 
are to be drilled, and rigs in use should 
increase from an average of 1,735 last 
year to a possible maximum of around 
1,850 this year. 

1961 Indicators 


Other significant indications for 1961, 
the agency says, are: 

“Earnings of integrated oil companies 
in the first nine months of 1960 are up 
about 5 per cent over the same period 
in 1959, and budgets initially set up for 
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1961 are running about 56 per cent 
greater than in 1960. 

“The petroleum industry’s inventory 
position has shown improvement and 
should continue through 1961. Inven- 
tories of crude oil and four major prod- 
ucts are presently about 3 per cent 
lower than the level of a year ago. 

“Prices of petroleum products have 
shown some recovery. Total U.S. demend 
for petroleum products is expected to 
continue at a steady rate... .” 


Ceuntering Factors 


However, says the agency, rising costs 
for raw materials and wages are among 
the unfavorable factors. 

“Also,” the agency continues, “exports 
in 1961 are not expected to exceed the 
estimated dollar volume of 1960 [$189 
million]. Foreign markets, where a pref- 
erence for UsS.-produced machinery 
and equipment exists, are jeopardized 
because of the present inability of the 
industry to make long-term credit ar- 
rangements to meet satisfactorily com- 
petition of foreign firms. 

“Finally, the need exists for more 
efficient producing practices, wider well 
spacing, and greater use of secondary 
recovery methods.” 


Shipments Down 10% in ’60 


The BDSA said industry shipments 
of oil field machinery and equipment 
in 1960 were estimated to be about 10 
per cent less than in 1959; dollar volume 
was expected to be between $850 and 
$860 million, slightly more than 73 per 
cent above 1958 shipments, and export 
shipments in 1960 estimated at about 
$189 million, around $12.8 million or 7 
per cent higher than in 1959. 

An average of 73.3 per cent of the 
total annual dollar volume of domestic 
oil field machinery and equipment sales 
consists of shipments classified as drill- 
ing and production machinery and 
equipment, says the agency. 


‘Mo-Pac’ Elects Dearmont 


Chairman, Jenks President 


The board of directors of the Missouri 
Pacific Railroad, meeting January 16 in 
St. Louis, elected Downing B. Jenks as 
president of the “Mo-Pac” and Russell 
L. Dearmont as chairman, effective 
February 1. 

Mr. Jenks, 45, is now president of the 
Chicago, Rock Island & Pacific Railroad. 
He will succeed Mr. Dearmont as presi- 
dent of the “Mo-Pac” and Mr. Dear- 
mont will succeed William G. Marbury, 
who resigned as board chairman (T.W., 
Jan. 14, p. 16). 

In Chicago, the Rock Island an- 
nounced that John D. Farrington, chair- 
man of the company, would assume the 
presidency “on an interim basis.” Mr. 
Farrington, 69, had been president from 
1948 to 1956, when he was succeeded by 
Mr. Jenks. 

In its announcement, the 
said: 

“As president, Mr. Jenks will be pri- 
marily concerned with the operation of 
the Missouri Pacific and the mainte- 
nance of its properties, and as chairman, 
Mr. Dearmont will be primarily con- 
cerned with the problems of the rail- 
road industry, including membership on 


“Mo-Pac” 


railroad association boards, corporate 
matters, including those relating to con- 
solidation, legislation, public relations 
and other matters that may be referred 
to him by the board of directors.” 

Mr. Jenks began his railroad career 
as a “chain man” in Portland, Ore., on 
the Spokane, Portland & Seattle Rail- 
road. He moved to the New York divi- 
sion of the Pennsylvania Railroad, then 
returned to Oregon, where he was a 
roadmaster, division engineer and train- 
master with the Great Northern Rail- 
way. 

After serving with the 704th Railway 
Grand division of the U.S. Army in 
World War II, attaining the rank of 
lieutenant colonel, Mr. Jenks returned to 
the Great Northern as division superin- 
tendent at Spokane, Wash. 

In 1948 he joined the Chicago & East- 
ern Illinois Railroad as general manager 
in Chicago, later becoming a vice-presi- 
dent. 

In 1950 Mr. Jenks was made assistant 
operating vice-president of the Rock 
Island. In 1951 he was made vice-presi- 
dent—operations and in 1953 was elected 
executive vice-president and a director. 

He holds a degree of bachelor of 
science in industrial engineering from 
Yale University. 


Final Highway Cost Report 
‘Indicates’ Heavy Trucks 
Should Pay Larger Share 


Asserting the existence of a 
“definite indication” that heavy 
trucks and combinations “should be 
paying considerably more” of the 
nation’s federal-aid highway costs, 
the Bureau of Public Roads has sub- 
mitted to Congress its final report 
of a highway cost allocation study re- 
quired by the highway revenue act 
of 1956. 


The bureau emphasized that the re- 
port was the result of a research study 
and, as such, did not “contain any 
statements or recommendations regard- 
ing federal fiscal policy relating to high- 
ways.” Rather, the bureau said, the 
report contained findings “that will be 
helpful in allocating the federal-aid 
highway cost responsibility of the users 
of motor vehicles of different dimensions 
and weights, and to others deriving ben- 
efits from federal-aid highways.” The 
report was submitted January 16 to the 
Senate finance committee and the House 
Ways and means committee. 


Purpose of Study 
In an introduction, the bureau pointed 
out that the study had been undertaken 
in response to a directive contained in 
section 210 of the highway revenue act 
which it quoted as follows: 


“The purpose of this section is to make 
available to the Congress information 
on the basis of which it may determine 
what taxes should be imposed by the 
United States, and in what amounts, in 
order to assure, insofar as practicable, 
an equitable distribution of the tax bur- 
den among the various classes of per- 
sons using the federal-aid highways or 
otherwise deriving benefits from such 
highways.” 

The bureau said it had divided the 
over-all study into a series of sub- 
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studies, one of which—a road test de- 
signed to equate the effects of the 
variation of design requirements of 
both flexible and rigid pavements with 
variation in axle load—would not be 
completed until mid-summer of 1961. 
At that time, the bureau said, a report 
dealing with the specific subject of al- 
location of tax support between high- 
way users of various classes would be 
submitted to the Congress as a supple- 
ment. In a summary of findings in the 
final report, the bureau said: 

“It should be emphasized that the 
section 210 study was a research project, 
and that this is a research report. Its 
objective is to provide the Congress 
information that will assist it in making, 
if needed, an equitable revision of the 
provisions for tax support of the federal- 
aid highway program.” 


No Recommendations Made 


“The Congress, and the executive 
branch of the federal government must 
view the country’s highway program as 
a whole and make national determina- 
tions of the assignment of cost respon- 
sibility. Being subject to these limita- 
tions, the report does not contain any 
statements or recommendations regard- 
ing federal fiscal policy relating to high- 
ways. What it does contain are findings 
that will be helpful in allocating the 
federal-aid highway cost responsibility 
of the users of motor vehicles of dif- 
ferent dimensions and weights, and to 
others deriving benefits from federal- 
aid highways. 

“These findings were arrived at by 
examination and comparison of alter- 
native sub-studies giving differing re- 
sults... . Although it is believed that the 
use of these findings will assist in de- 
veloping a reasonable allocation of fed- 
eral-aid highway costs among those who 
occasion them and reap their benefits, 
the fact that they were achieved by a 
mediation between differing results 
emphasizes the truth that in the field of 
cost allocation indisputable accuracy of 
findings is not possible. 


“The report concludes that definitive 
answers to questions of cost allocation 
between users and non-users cannot be 
reached solely through analysis. These 
answers are ultimately matters of policy. 
No attempt has been made to provide 
information relating to the division of 
responsibility among different levels of 
government. It is abundantly clear that 
no final judgment on the equity of high- 
way taxes at the federal or state level is 
feasible without giving adequate con- 
sideration to the whole burden imposed 
Oy the two principal collectors of user 
axes.” 


Principal Findings 


The principal findings of the re- 
search study, as reported in a statement 
accompanying the report, were: 


“Certain benefits from the federal-aid 
highway program accrue to various ‘non- 
user’ groups and segments of the econ- 
omy although these benefits are difficult 
to measure. 


“The fact that indirect benefits are to 
a large extent the reflection of benefits 
realized in the first instance by the mo- 
tor vehicle user tends to complicate the 
problem. The studies did, however, give 
evidence that highway improvements, as 
productive investments, produced effects 
upon the economy in addition to the 
measured value of transportation bene- 
fits to the users of the highways.” 


(eee 


~ 


PS sat Aue 


AAS TCE NE a I a 


et eee 


3 Mel Shoe AP 


ere 





Januar 


Com! 
studies 
the m 
should 
added: 

“The 
results 
the h 
(partic 
ing col 
payme 
than t 

“Exc 
federa. 
highw: 
gradué 
motor 
states 
The fe 
not di 
presen 
suited 


Li 


Fec 
Pre 


Ra 
Mi 
Lec 


Rex 
Penn: 
latior 
Railr 
withi: 
to pu 
pose 
to hi 
fund 

The 
autho 
ing at 
an al 
four 
worki 
plus.” 

Un 
would 
ment 
taries 
the « 
merce 





c WorRLD 


test de- 
of the 
ents of 
nts with 
not be 
of 1961. 
a report 
t of al- 
nm high- 
ould be 
. supple- 
's in the 


hat the 
| project, 
port. Its 
Congress 
making, 
1 of the 
federal- 


de 


»xecutive 
ant must 
gram as 
termina- 
_ respon- 
+ limita- 
tain any 
, regard- 
to high- 
findings 
ting the 
onsibility 
; of dif- 
, and to 
federal- 


d at by 
of alter- 
ring re- 
that the 
t in de- 
i of fed- 
10se who 
benefits, 
red by a 

results 
e field of 
uracy of 


iefinitive 
location 
annot be 
s. These 
of policy. 
. provide 
vision of 
levels of 
lear that 
of high- 
e level is 
ate con- 
imposed 
of user 


the re- 
tatement 


deral-aid 
us ‘non- 
he econ- 
» difficult 


ts are to 
- benefits 
the mo- 
icate the 
‘ver, give 
nents, as 





AOS CT NER ER ce 


Nese re a 


ae 


a mea Sf 


ES A OE in a te 


January 21, 1961 


Commenting on three cost-allocation 
studies involving differing theories of 
the manner in which highway costs 
should fall on highway users, the bureau 
added: 

“There is a definite indication in the 
results of all three allocation studies that 
the heavier trucks and combinations 
(particularly the latter) should be pay- 
ing considerably more, in relation to the 
payments by the lighter vehicle groups, 
than they do now. 

“Except for the motor fuel taxes, the 
federal excise taxes now going into the 
highway trust fund are not similar to the 
graduated registration fees and other 
motor vehicle user taxes from which the 
states derive their highway revenues. 
The federal automotive excise taxes were 
not designed as user taxes, and their 
present pattern is perhaps not best 
suited to their new role.” 


Preliminary reports were submitted by 
the bureau in, 1957, 1958, 1959, and 1960. 


A ST &T Chapter Luncheon 


The Washington (D.C.) chapter of the 
American Society of Traffic and Trans- 
portation announced January 17 that 
arrangements had been made for a 
luncheon meeting January 26, at 12:15, 
in the Burlington hotel, Washington, 
D.C. 

Dr. Marvin Fair, professor of trans- 
portation at the American University, 
is scheduled to discuss the transporta- 
tion report submitted recently to the 
Senate interstate and foreign commerce 
committee by Maj. Gen. John P. Doyle, 
director of the committe transport 
study group (T.W., Jan. 7, p. 19). 

Dr. Fair is a member of the study 
group staff. 


Legislative News 


Federal Rail Equipment-Leasing Agency 
Proposed in Bill by Rep. Van Zandt 


Railroad Equipment Administration, With Working Fund of $500 
Million, Would Be Set Up in Commerce Dep’t New Agency Would Buy, 
Lease, Finance and Dispose of Rolling Stock. ICC Member on Board. 


Representative Van Zandt, of 
Pennsylvania, has introduced legis- 
lation (H.R. 2078) to establish a 
Railroad Equipment Administration 
within the Department of Commerce 
to purchase, finance, lease and dis- 
pose of railroad rolling stock and 
to have available to it a working 
fund of up to $500 million. 


The proposed administration would be 
authorized to issue and have outstand- 
ing at any one time negotiable bonds “in 
an amount aggregating not more than 
four times the total advances to its 
working fund and its accumulated sur- 
plus.” 


Under the proposed administration 
would be established a Railroad Equip- 
ment Board, composed of the Secre- 
taries of Commerce and Defense and 
the chairman of the Interstate Com- 
merce Commission, or their nominees, 
plus four persons appointed by the Pres- 
ident from outside the government. 

The Van Zandt bill embodies provi- 
sions much like those of the so-called 
“Symes plan” put forward in mid-1957 
by the eastern railroads and presented 
to a House subcommittee by James M. 
Symes, then president of the Pennsyl- 
vania Railroad (T.W., July 27, 1957, p. 
25). 

Similar legislation was introduced in 
the last session of Congress by Repre- 
sentative Flood, of Pennsylvania. 


Terms for Leases 

The Van Zandt bill would provide that 
no lease would set a term of years with 
respect to any particular class or type 
of railroad equipment exceeding the true 
economic life of such class or type. And 


unless the equipment board later 
changed the span, the following eco- 
nomic lives would apply to the classes 
indicated: 

“(1) In the case of equipment to be 
used wholly or partly for the transporta- 
tion of passengers, not more than 10 
years. 

(2) In the case of equipment designed 
solely for the transportation of property, 
not more than 20 years. 

“(3) In the case of equipment de- 
signed solely as locomotive power for the 
movement of other equipment, not more 
than 15 years. 

“When determination is made by the 
board of the true economic life of any 
class or type of railroad equipment the 
same shall not be changed for a period 
of three years thereafter.” 

The bill carries the following “decla- 
ration of purposes”: 

“It is hereby declared to be a matter 
of legislative determination that the 
equipment now being operated in inter- 
state commerce by railroad companies 
is, to a considerable extent, inadequate 
and outmoded; that the increase, mod- 
ernization and stockpiling of such equip- 
ment is essential to (1) the proper func- 
tioning of the government of the United 
States, (2) commerce among the several 
states, (3) carrying out the national 
transportation policy adopted by the 
Congress and (4) the postal service and 
the national defense; that the Congress 
finds these essential objectives cannot 
be effectively achieved with the limited 
resources of the railroad industry, par- 
ticularly in periods of shortages in the 
capital markets; that, in order to pro- 
vide public participation in attaining 
these ends, it is necessary to enact the 
provisions hereafter set forth granting 
to a public agency certain powers to 
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accomplish these objectives, and that 
the purchase, financing, leasing and dis- 
position of such equipment by the pub- 
lic agency hereinafter created, all as 
provided in this act, is hereby declared 
to be a public use and purpose.” 


Obligations of Carriers 


The railroad lessees would assume sole 
responsibility for the construction of the 
equipment and would be obligated to 
assume the full cost and expense of 
securing proposals or bids for the con- 
struction. The submission of bids would 
be by public advertisement. 

No tax could be imposed by any state 
or political subdivision on the manu- 
facture, sale, purchase or use of equip- 
ment owned or to be acquired by the 
rail administration. 

“In drawing up the leases, the bill 
provides that the following be included: 

“The amount of rental to be paid by 
the railroad to the administration over 
the term of the lease, which shall ag- 
gregate the following: (a) The original 
cost to the administration of purchasing 
the equipment covered by the lease, less 
such amount as the board shall at the 
beginning of the lease estimate to be 
the current scrap value thereof, and 
(b) the estimated interest cost to the 
administration of providing the funds 
with an added interest factor equal to 
one-fourth of 1 per centum annually 
with such combined interest factor being 
applied against the declining balances.” 

The railroads would be required to keep 
the equipment in good condition, would 
have to make good any equipment losses, 
would have to comply with all laws and 
with the equipment rules of the Asso- 
ciation of American Railroads and would 
have to obtain permission to assign or 
transfer the lease or sublet the equip- 
ment. The administration could re- 
possess equipment in case of default of 
any terms of the lease. 


Disposition of Equipment 


Section 304 of H.R. 2078 deals with the 
disposition of the equipment. It reads 
as follows: 


“Sec. 304. (a) Upon the expiration of 
the term of any lease, or sublease or as- 
signment thereof, the administration 
shall promptly accept return by the rail- 
road of the equipment covered thereby, 
or shall repossess the same by appro- 
priate judicial process. 

“(b) Railroad equipment repossessed 
by the administration prior to expira- 
tion of the term of the original lease 
thereof may be leased by it to another 
railroad for not more than the balance of 
said term, upon such terms and condi- 
tions as in the judgment of the board 
are most favorable, and the leasing of 
such equipment need not be subject to 
such terms of the standard lease as the 
board deems inappropriate in the cir- 
cumstances. 


“(c) When the administration re- 
possesses railroad equipment at the end 
of the term of the original lease, or is 
unable to re-lease equipment repossessed 
prior thereto, the administration shall 
offer to sell such equipment to the de- 
partment or agency of the United States 
government designated by the President 
by executive order to undertake the 
stockpiling of railroad equipment. The 
sale price for each unit shall be the fair 
value as determined by agreement be- 
tween the administration and such 
agency, but in no case may be less than 
the then scrap value of the said 
equipment. The department or agency 
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acquiring such railroad equipment for 
stockpiling purposes shall not thereafter 
dispose of the same for other purpose 


than scrapping the said equipment, 
except that (1) in the event of 
national emergency declared by the 


President or by joint resolution of 
the Congress, or (2) pursuant to a 
decision by the Interstate Commerce 
Commission that a shortage exists in 
particular classes or types of railroad 
equipment, any such equipment may be 
temporarily released for use by the 
railroads under appropriate terms and 
conditions until new equipment can be 
acquired. 

“(d) Any railroad equipment re- 
possessed by the administration, which is 
not leased to another railroad under the 
provisions of this act, and which is not 
purchased for stockpiling purposes by a 
department or agency of the United 
States government, shall thereupon 
promptly be sold and disposed of by the 
administration under such terms and 
with such guaranties as will assure that 
the said equipment shall be scrapped 
and not used by any railroad.” 


Various Other Provisions 


Among other provisions of H.R. 2078, 
the ICC would be directed to report to 
the new agency at least once a year on 
the supply and demand for railroad 
equipment. Rail equipment owned by the 
new agency would be subject to applica- 
ble provisions of the interstate commerce 
act and to the exercise of jurisdiction by 
the ICC, with the agency required to file 
copies of all leases of equipment with the 
Commission. 

A fine of not more than $10,000 or im- 
prisonment of not more than five years, 
or both, is provided for anyone making 
any false statement for the purpose of 
influencing the rail administration or for 
obtaining money, property, a lease of real 
equipment or anything else of value. 

Terms of the members of the Railroad 
Equipment Board, aside from the three 
government officials, would be six years. 
The board would be directed to hold at 
least four meetings a year. The members 
would receive $100 a day when actually 
engaged in the performance of their du- 
ties as such, An executive director would 
be appointed by the board itself, but 
the bill does not specify what his salary 
would be. 


‘National Transport’ Week 


Resolution Offered in House 


A resolution authorizing the President 
to proclaim permanently National 
Transportation Week has been intro- 
duced by the chairman of the House 
interstate and foreign commerce com- 
mittee, Representative Harris, of Arkan- 
Sas. 

The resolution (H. J. Res. 143) would 
authorize the designation of the week 
in May of each year in which falls the 
third Friday of the month to be pro- 
claimed National Transportation Week. 

In 1960, similar resolutions were con- 
sidered by Congress, which eventually 
adopted a resolution authorizing the 
proclamation to cover only the 1960 week 
(T.W., May 21, 1960, p. 72). The Presi- 
dent then signed the resolution and 
issued a proclamation. 


Senator Mangnuson, of Washington, 


chairman of the Senate interstate and 
foreign commerce committee, told Trar- 
FIC WorRLD he planned to introduce a 
resolution similar to Mr. Harris’. 


Hodges Promises Senators 
To Be Fully Cognizant 


Of Transportation Problems 


Luther H. Hodges, selected to be 
Secretary of Commerce in the new 
Administration, told the Senate in- 
terstate and foreign commerce com- 
mittee January 18 that the “trans- 
portation problem, nationwide, is one 
of the most difficult that we face” 
and that he would do all possible to 
bring about equitable solutions. 


At the end of the two-hour hearing, 
the committee took the unusual step of 
a public roll call of the members, all of 
whom voted to report Mr. Hodges’ 
nomination favorably to the Senate. It 
was expected that the Senate would 
formally receive the nomination and 
confirm Mr. Hodges January 21. 

The hearing ranged over a wide variety 
of subjects, the most prominent being 
international trade. In most questions 
concerning transportation matters, Mr. 
Hodges—who just completed a term as 
governor of North Carolina—declined 
specific answers, saying he preferred to 
give the subjects more study. He did say 
he hoped to select his Under Secretary 
for Transportation “very shortly.” 


Industry-Gov’t Competition 


Several times, Mr. Hodges indicated 
his basic belief that private industry 
should handle the nation’s commerce, 
but in regard to some of the current 
subsidy programs he said it was neces- 
sary at times for the government to step 
in with aid. 

Asked whether he favored completing 
the system of interstate highways as 
soon as possible, Mr. Hodges said: 

“Yes, at the earliest practicable date. 
I am in favor of doing it as quickly as 
possible.” 

“How do you feel about President 
Eisenhower’s request for an increase in 
the gas tax to help build the highways?” 
Senator Magnuson, of Washington, the 
committee chairman, asked. 

“That is something you folks have to 
decide,” Mr. Hodges replied. “I am in 
favor of having enough funds in the 
trust fund to pay as we go.” 

Senator Monroney, of Oklahoma, 
noted a similar program, the 50-50 pro- 
gram for airport construction, and asked 
Mr. Hodges if he favored continuing this 
program of federal aid. 

“The basic principle I 
Hodges said. 

Senator Lausche, of Ohio, returned to 
the highway-building program by asking 
Mr. Hodges’ explicit views on the pay-as- 
you-go principle. 

“I wouldn’t build the highways in a 
hurry just to get things done,” Mr. 
Hodges said. 

“Competition of all modes of trans- 
portation is a problem,” Senator Lausche 
said. “You'll probably have to decide 
whether one type is being subsidized 
to the disadvantage and impairment of 
another.” 


“TI think at times you do have need for 
subsidy, such as in the ship replacement 


like,” Mr. 
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program,” Mr. Hodges said. “I would not 
say now which, if any, of our subsidies 
are wrong. I certainly would look into it. 
This transportation problem, nationwide, 
is one of the most difficult that we face.” 

Back to the highway question went 
another senator, Senator Cotton, of New 
Hampshire, who wanted to explore the 
pay-as-you-go idea. 

“T think that if the trust fund has the 
money you should spend it,” Mr. Hodges 
said. “If not, you don’t.” 

“But you don’t know about a rise in 
the gasoline tax?” Senator Cotton asked. 

“I am not prepared today to give you 
advice on that,” Mr. Hodges said. “If 
it is necessary to finish the program as 
planned we might need a higher gasoline 
tax or some other excise tax.” 

Senator Case, of New Jersey, turned 
the question to national policy on trans- 
portation. 

“IT am deepy interested in this matter 
of national transportation policy,” Sena- 
tor Case said. “It needs to be coordi- 
nated. I know you disagree that this is 
a desirable thing. Will you actively in- 
terest yourself along this line?” 

“Yes, sir,” Mr. Hodges said. 

Asked by Senator Scott, of Pennsyl- 
vania, if he would favor transfer of 
transportation duties of the Commerce 
Department into a new Department of 
Urban Affairs, Mr. Hodges said he would 
prefer to give that more study. 

Senator Schoeppel, of Kansas, said it 
seemed to him that all modes of trans- 
portation except trucking had been 
seeking some sort of federal help. 

“I think you have to look at all modes 
of transportation,” Mr. Hodges said. “As 
various segments grow. competition gets 
tough. We have to take a look at all 
of them regularly.” 

Mr. Hodges told the committee he 
fully intended to serve as Secretary of 
Commerce for as long as desired by the 
President and he said he had divested 
himself of industrial stocks in order to 
avoid any possible conflict of interest. 


Sen. Engle Wants to Put 
Checks, Balances in FAA 


Senator Engle, of California, a mem- 
ber of the aviation subcommittee of the 
Senate interstate and foreign commerce 
committee, took the floor January 13 
to criticize sharply the administration of 
the Federal Aviation Agency under E. 
R. Quesada and to urge action to curb 
certain powers of the agency. 

The senator stressed that he was not 
making a personal attack, but was at- 
tacking the administration of Mr. Ques- 
da, whose resignation, because of the 
change in the political Administration, 
was effective January 20. 

“I refer,” Senator Engle told the 
Senate, “to the attitudes and practices 
within the FAA that are throttling the 
development of civil aviation in this 
country. I refer to the kind of attitudes 
and practices one associates with a 
strong-armed police operation—where 
intimidation, fear and harassment do- 
minate the atmosphere.” 

As suggestions, Senator Engel said: 

“First, we must put at the helm of the 
Federal Aviation Agency a true public 
servant—a man who has high regard and 
respect for civil authority and whose 
thinking is not dominated and in- 
fluenced by his military background or 
military loyalties. 

“Second, we must return the demo- 
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cratic process to the federal operation 
of civil aviation. We must amend the 
federal aviation act to make certain that 
it contains a system of checks and bal- 
ances that will make it impossible for 
one man to make the rules and to act 
also as judge, jury and prosecutor. 

“T am confident that these basic 
changes will help immeasurably to re- 
establish the spirit of cooperation and 
mutual trust that once existed between 
the federal government and the aviation 
industry. Only then can we hope to 
make air travel as safe as is humanly 
and technically possible.” 


Van Zandt Urges Setting 
Procedures to Determine 


Waterway Project Needs 


Representative Van Zandt, of 
Pennsylvania, has offered a bill in 
the House to establish the procedure 
for the determination of the eco- 
nomic justification of certain inland 
waterway improvement projects. 


Introduction of this bill (H.R. 2797) 
closely follows Mr. Van Zandt’s intro- 
duction of H.R. 586, by which an Inland 
Navigation Commission to collect user 
charges would be established (T.W., Jan. 
14, p. 23). 

H.R. 2797 opens with a declaration 
that it be the policy of Congress to 
adhere to the national transportation 
policy expressed in the transportation 
act of 1940. The bill next defines inland 
waterways as “any inland or coastal 
canal and any natural inland waterway 
and the connecting channels thereof.” 


Action by ICC 
From there, the bill reads: 


“Section 3. No federal project for the 
improvement of any inland waterway, 
designed, in whole or in part, to aid 
navigation, shall hereafter be undertaken, 
not shall any federal funds be expended 
on or allocated to any such project here- 
tofore authorized by the Congress but 
construction of which has not been 
commenced, or is less than 25 per centum 
complete, at the date of enactment of 
this act, until the Interstate Commerce 
Commission, after full hearing, shall have 
submitted a report as hereinafter pro- 
vided concerning the economic justifica- 
tion and the public convenience and 
necessity for the transportation features 
of the project. 

“Section 4. Whenever a detailed survey 
of a proposed inland waterway improve- 
ment project designed, in whole or in 
part, to aid navigation, has been made, 
and the report based on said survey 
shall contain a recommendation in favor 
of such project, said survey and report 
shall be submitted by the chief of en- 
gineers, United States Army, to the Inter- 
state Commerce Commission for inves- 
tigation and report as hereinafter pro- 
vided. The same procedure shall be 
followed in the case of a review report 
which the Board of Engineers for Rivers 
and Harbors shall have been directed 
to make pursuant to resolution of a 
congressional committee. Upon receipt of 
the report of the Interstate Commerce 
Commission, the chief of engineers shall 
submit it, together with the engineering 
survey and report, to the Board of 
Engineers for Rivers and Harbors for its 
review and recommendations. No report 


recommending any such project shall be 
made to the Congress or to the appro- 
priate committée thereof, unless it be 
accompanied by a report on such project 
submitted by the Interstate Commerce 
Commission as hereinbefore provided. 
The letter of transmittal and its accom- 
panying reports shall be printed as a 
House or Senate document. 


“Section 5. Upon receipt of any such 
survey and report from the chief of 
engineers it shall be the duty of the 
Interstate Commerce Commission to in- 
stitute an investigation for the purpose 
of determining whether the present or 
future public convenience and necessity 
requires or will require the execution of 
the proposed improvement project cov- 
ered by said report. It shall give due 
notice of such investigation to the public 
by publishing a notice thereof in the 
Federal Register and by serving a copy 
of its order instituting said investiga- 
tion, together with a description of the 
nature and location of the proposed im- 
provement project, upon all 
subject to its jurisdiction operating in 
the territory immediately affected, and 
upon all other carriers which in its 
opinion might be affected thereby, and 
shall give such further notice of said 
investigation as to it may appear advis- 
able. The said Commission shall conduct 
each such investigation in such manner 
as it deems necessary to enable it to 
reach a correct determination of the 
issue involved, but shall afford opportu- 
nity for fair hearing to all parties having 
an interest therein. It shall have power 
on its own motion, and it shall be its 
duty upon proper application and show- 
ing of any party in interest, to require 
by subpoena the attendance and testi- 
mony of witnesses at the hearings on 
said investigation, including the engi- 
neer or engineers who prepared the re- 
port upon which the investigation is 
based, and the production of records 
and documents relating to matters per- 
tinent to the purpose of the investiga- 
tion. 


Report on Need 


“Section 6. Upon the conclusion of 
any such investigation it shall be the 
duty of the Interstate Commerce Com- 
mission to make a report in writing stat- 
ing its finding and conclusions with 
respect to (1) the public need, if any, 
for the proposed improvement as an 
aid to transportation; (2) the adequacy 
of existing transportation facilities in 
the area which would be affected by 
such project; (3) the type and volume 
of traffic which reasonably could be ex- 
pected to move over the new or improved 
waterway; (4) the sources from which 
such traffic would be derived; (5) the 
extent to which such project could be 
expected to prove self-supporting and 
self-liquidating if reasonable user 
charges should be imposed upon the 
owners or operators of vessels navigat- 
ing thereon for commercial purposes; 
(6) the effect of such project upon the 
traffic and revenues of existing carriers; 
(7) whether or not sound economic con- 
ditions in transportation and safe, ade- 
quate, economical, and efficient trans- 
portation service would be fostered by 
the carrying out of the proposed project, 
and (8) the desirability or undesirability 
of the proposed project, or any part 
thereof, as a transportation facility, 
from the viewpoint of the public con- 
venience and necessity. The Commis- 
sion shall submit its said report to the 
chief of engineers and shall furnish a 
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copy thereof to all parties to the pro- 
ceeding. Said report of the Commission 
shall be given due consideration by the 
Board of Engineers for Rivers and Har- 
bors and the chief of engineers in 
reaching their determination of the rec- 
ommendation to be made to Congress 
concerning the desirability in the public 
interest of any inland waterway im- 
provement. 

“Section 7. With respect to any in- 
land waterway improvement project 
heretofore authorized by the Congress, 
but construction of which has not been 
commenced, or is less than 25 per cen- 
tum complete, at the date of enactment 
of this act, the chief of engineers, 
United States Army, shall submit to 
the Interstate Commerce Commission 
the report of the Army Engineers to 
Congress upon which the authorization 
was based, together with the latest esti- 
mates of the cost of completing the im- 
provement project. Thereupon the In- 
terstate Commerce Commission shall 
conduct an investigation, make findings, 
and submit a report in accordance with 
the requirements of sections 5 and 6 
above. The chief of engineers shall for- 
ward such report, together with any 
further views which he may have with 
regard to the project, to the House and 
Senate committees on public works, and 
to the House and Senate committees on 
appropriations.” 


New York Legislator Urges 


Tax Relief for Railroads 


Two bills designed to improve rail 
transportation service, one by means of 
a thorough study and the other by pro- 
viding tax relief, have been introduced 
by Representative Derounian, of New 
York. 

In an announcement January 18 be- 
fore his bills had been assigned num- 
bers, Representative Derounian—a mem- 
ber of the House interstate and foreign 
commerce committee—said: 

“One measure recommends that a 
committee be organized to conduct 
scientific research and recommend pro- 
grams essential to the improvement and 
modernization of rail equipment, facili- 
ties and operation methods, so that pas- 


Senger, commuter, and freight service 


can better meet the demands of our ex- 
panding national economy and defense 
needs. 


“The second measure assists in restor- 
ing the railroads to a solvent position 
so that they may operate efficiently and 
in the best interests of the public. The 
bill will provide relief to railroads for 
federal tax purposes in cases where state 
or local measures of relief have been 
provided. 


“The financial condition of many of 
the nation’s railroads has reached the 
crisis stage. This condition has even 
led to the ‘extreme’ suggestion that the 
federal government take over certain 
passenger lines. 

“The combined resources and facilities 
of the railroads should be channeled into 
a coordinated, maximum effort, enabling 
this essential industry to carry out its 
responsibilities as a segment of private 
industry. The railroads must be capable 
of meeting emergencies as well as in- 
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creased demands and it is my view that, 
in this, the federal government should 


assist, without controlling. My bills will 
give this assistance.” 





TRANSPORT MEASURES 
INTRODUCED 


RAIL TRANSPORTATION 


S. 345, to amend the housing act to 
assist state and local governments and 
their public instrumentalities in improv- 
ing mass transportation in metropolitan 
areas (T.W., Jan. 14, p. 39). By Senator 
Williams, of New Jersey, for himself and 
18 other senators. Also: H.R. 2586, by 
Representative Vanik, of Ohio. 


H.R. 2467, to amend section 1(14)(a) of 
the interstate commerce to give the ICC 
authority to set “incentive” per diem 
rates for freight car use. By Representa- 
tive Cunningham, of Nebraska. Also: 
H.R. 2534, by Representative Aspinall, of 
Colorado; H.R. 2729, by Representative 
Pelly, of Washington. 


H.R. 2563, to amend the railroad retire- 
ment act to provide that benefits shall 
not be considered as income in determin- 
ing eligibility of veterans for non-service- 
connected disability pensions. By Repre- 
sentative Rains, of Alabama. 


H.R. 2798, to repeal the commodities 
clause in part I of the interstate com- 
merce act. By Representative Van Zandt, 
of Pennsylvania. 


MOTOR TRANSPORTATION 


S. 348, to require proof of settlement of 
state and local tax claims as a condition 
to transferring a certificate or permit 
issued to a motor carrier under provisions 
of the interstate commerce act (see 
story). By Senator Lausche, of Ohio. 


S. 500, to authorize reimbursement to 
the states for certain free or toll roads 
on the interstate system. By Senator 
Bush, of Connecticut. Also H.R. 2420, 
by Representative Farbstein, of New 
York; H.R. 2439 and H.R. 2789, by 
Representative Powell, of New York; 
H.R. 2442, by Representative Riehlman, 
of New York; H.R. 2716, by Representa- 
tive King, of New York; H.R. 2751, by 
Representative Celler, of New York; H.R. 
= by Representative Miller, of New 
York. 


H.R. 2422, to permit states having toll 
and free roads, bridges and tunnels 
designated part of the interstate system 
to designate other routes for inclusion 
in the interstate system. By Representa- 
tive Fino, of New York. Also: H.R. 2441, 
by Representative Riehlman, of New 
York; H.R. 2572, by Representative Ray, 
of New York. 


H.R. 2429, to make it a federal offense 
to damage or destroy any shipment of 
freight or express moving in interstate 
or foreign commerce (see story). By 
Representative Harris, of Arkansas. 


H.R. 2483, to amend provisions in part 


II of the interstate commerce act con- 
cerning registration of state certificates 
whereby a motor common carrier may 
engage in interstate and foreign com- 
merce within a state. By Representative 
Harris, of Arkansas. 


H.R. 2765, to amend the interstate 
commerce act in order to provide civil 
liability for violations of the act by 
motor common carriers and freight for- 
warders. By Representative Harris, of 
Arkansas. 


H.R. Res. 111, to establish a select com- 
mittee to conduct investigations and 
studies relative to the federal-aid high- 
way act. By Representative Schwengel, 
of Iowa. 


AIR TRANSPORTATION 


S. 466, to give the CAB certain review 
authority over the FAA administrator. 
By Senator Engle, of California. 


S. 447, to provide that the FAA ad- 
ministrator can make no changes in 
airmen’s certificates except after a 
hearing. By Senator Engle, of California. 


WATER TRANSPORTATION 


S. 367, to provide medical care for per- 
sons engaged on board a vessel in 
the care, preservation or navigation of 
such vessel. By Senator Magnuson, of 
Washington, for himself and Senator 
Bartlett, of Alaska. 


S. 434, to authorize certain improve- 
ments on the Illinois Waterway. By 
Senator Dirksen, of Illinois. 


H.R. 2457, to clarify the ship construc- 
tion subsidy provisions with respect to 
reconstruction, reconditioning and con- 
version. By Representative Bonner, of 
North Carolina. Also: H.R. 2530, by 
Representative Tollefson, of Washing- 
ton; H.R. 2724, by Representative Miller, 
of California; H.R. 2773, by Representa- 
tive Mailliard, of California. 


H.R. 2458, to provide that funds of the 
US. may be expended. for construction 
of certain vessels only when carried out 
by the Secretary of Commerce. By Rep- 
resentative Bonner, of North Carolina. 


H.R. 2488, to provide for licensing 
independent ocean freight forwarders. 
(see story). By Representative Lennon, 
of North Carolina. 


H.R. 2797, to establish procedure for de- 
termination of the economic justification 
of certain inland waterway improve- 
ments (see story). By Representative 
Van Zandt, of Pennsylvania. 


GENERAL TRANSPORTATION 


S. 378, to permit the use of new methods 
and rates of depreciation for used prop- 
erty. By Senator Sparkman, of Alabama, 
for himself and 14 other senators. 


H.R. 2384, to allow a person to deduct, for 
income tax purposes, expenses incurred 
for transportation to and from work. By 
Representative Addonizio, of New Jersey. 


H.R. 2397, to require public financial re- 
ports from members of Congress and 
select employes of the government. By 
Representative Ashley, of Ohio. 


H.R. 2413, to make it an unfair labor 
practice for an employer or labor organi- 
zation to discriminate unjustifiably on 
account of age. By Representative 
Dingell, of Michigan. 
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H.R. 2557, to authorize studies by con- 
gressional groups of sales and use taxes 
imposed by states on sales and other 
business activities in interstate com- 
merce. By Representative Ostertag, of 
New York. 


H.R. 2577, to repeal the tax on transpor- 
tation of persons. By Representative 
Slack, of West Virginia. 


H.J. Res. 143, to authorize the President 
to proclaim National Transportation 
Week (see story). By Representative 
Harris, of Arkansas. 


Senate Committee Remains 


Unchanged in New Congress 


The entire membership of the Senate 
interstate and foreign commerce com- 
mittee will be the same in the Eighty- 
seventh Congress as prevailed at the end 
of the Eighty-sixth Congress. 

This was brought about January 13 
when the Republican party reappointed 
the same six members as last year. 
Earlier, the Democratic members had 
all been reappointed (T.W., Jan. 14, p 
44). 

The Republican members are Senators 
Schoeppel, of Kansas; Butler, of Mary- 
land; Cotton, of New Hampshire; Case, 
of New Jersey; Morton, of Kentucky, 
and Scott, of Pennsylvania. 

The House had not formed its com- 
mittees as of January 18. 


‘Permanent’ Dual-Rate Law 


Seen in June by Magnuson 


Enactment before June 30 of legisla- 
tion to resolve finally the steamship con- 
ference dual-rate system was predicted 
January 18 by Senator Magnuson, of 
Washington, chairman of the Senate 
interstate and foreign commerce com- 
mittee. 


He said in an announcement that he 
had been advised by Representative 
Celler, of New York, chairman of the 
House judiciary committee, that it was 
hoped the House committee’s investiga- 
tion of the matter would be completed 
in sufficient time to permit action before 
the interim legislation “protecting” the 
dual-rate system expires June 30. Rep- 
resentative Cellar said he planned to 
hold hearings early in February, after 
which a report would be prepared “as 
expeditiously as possible.” 

Use by the conferences of the dual- 
rate system has been permitted by tem- 
porary legislation the last several years 
following a decision by the Supreme 
Court in 1958 which declared illegal one 
dual-rate contract then in force, thereby 
putting in question all such contracts 


Tax Restrictions Proposed 
In Motor Rights Transfers 


The section of the interstate commerce 
act affecting the suspension, change, 
revocation and transfer of certificates, 
permits and licenses of motor carriers 
would be amended under terms of a bill 
(S. 348) introduced by Senator Lausche, 
of Ohio, to require proof of settlement 
of state and local tax claims as a 
condition to transferring a certificate 
or permit. 
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By his bill, Senator Lausche would 
renumber the present section 212(b) as 
section 212(b)(1) and would insert at 
the end thereof a new paragraph, as 
follows: 

“(2) The Commission shall not approve 
the transfer of any certificate or permit 
until it has received satisfactory proof 
that (A) notice of such transfer has 
been given to the governor of each state 
in which the carrier holding such certif- 
icate or permit has property or has 
been operating, or both, (B) a reasonable 
time, as determined by the Commission, 
has been given such state or states to 
determine any state or local government 
tax claims against such carrier, and (C) 
all claims brought forward by any state 
or local government within such time 
have been settled in a manner satis- 
factory to such government or, if not 
settled, bond, satisfactory to such govern- 
—_ has been posted to assure settle- 
ment.” 


House Bill Would Make It 
Federal Offense to Damage, 
Destroy Freight Shipments 


Representative Harris, of Arkan- 
sas, has introduced a bill (H.R.2429) 
to make it a federal offense to 
damage or destroy any shipment 
of freight or express moving in in- 
terstate or foreign commerce. 

The bill is worded as follows: 


“Be it enacted by the Senate and 
House of Representative of the United 
States of America in Congress assembled, 
That (a) it shall be unlawful for any 
person willfully— 

“(1) to destroy, disable or injure any 
goods or chattels moving as or which 
are a part of or which constitute a ship- 
ment of freight or express in interstate 
or foreign commerce; or 

“(2) to set fire to or place any explo- 
sive, corrosive or any other injurious or 
damaging substance on or so near as 
to damage any goods or chattels moving 
as or which are a part of or which con- 
stitute a shipment of freight or express 
in interstate or foreign commerce; or 

“(3) to attempt to do any of the acts 
referred to in paragraphs (1) or (2) of 
this subsection. 


“(b) Whoever violates any provision 
of subsection (a) of this section shall 
be fined not more than $5,000 or im- 
prisoned not more than 10 years, or 
both; except that if the value of such 
shipment does not exceed $100 he shall 
be fined not more than $1,000 or im- 
prisoned not more than year, or both. 


“(c) To establish the interstate or 
foreign commerce character of any 
shipment of freight or express in any 
prosecution under this section, the way- 
bill or other shipping document of such 
shipment shall be prima facie evidence 
of the place from which and to which 
such shipment was made. 


“Section 2. (a) It shall be unlawful 
for any person to break the seal or lock 
of, or enter, any railroad car, vessel, air- 
craft, motor truck, wagon or other ve- 
hicle containing a shipment of freight 
or express in interstate or foreign com- 
merce, with intent to destroy, disable, 
or injure all or any part of such ship- 
ment. 


“(b) Whoever violates any provisions 


of subsection (a) of this section shall 
be fined not more than $5,000 or im- 
prisoned not more than one year, or both. 

“Section 3. A judgment of conviction 
or acquittal on the merits under the laws 
of any state or possession of the United 
States, the District of Columbia or the 
Commonwealth of Puerto Rico shall be 
a bar to any prosecution under this act 
for the same act or acts.” 





House Asked to Require 


Ocean Forwarder Licenses 


Independent ocean freight forwarders 
would be required to obtain licenses 
from the Federal Maritime Board under 
terms of a bill (H.R. 2488) introduced 
by Representative Lennon, of North 
Carolina. 

This would be accomplished by adding 
language after the first section of the 
shipping act of 1916. One provision of 
H.R. 2488 provides that: 

“A forwarder’s license shall be issued 
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to any qualified applicant therefor if 
it is found by the board that the appli- 
cant is a citizen of the United States 
and is, or will be, an ‘independent ocean 
freight forwarder’ as defined in this 
act and is fit, willing and able properly 
to carry on the business of forwarding 
and to conform to the provisions of this 
act and the requirements, rules and 
regulations of the board issued there- 
under, and that the proposed forwarding 
business is, or will be, consistent with 
the national maritime policies declared 
in the merchant act, 1936; otherwise 
such application shall be denied. 

“Any independent ocean freight for- 
warder who, on the effective date of 
this act, is carrying on the business of 
forwarding under a registration number 
issued by the board may continue such 
business for a period of 120 days there- 
after without a license, and if application 
for such license is made within such 
period, such forwarder may, under such 
regulations as the board shall prescribe, 


‘ continue such business until otherwise 


ordered by the board.” 


Labor News 


Rail Unemployment Benefits 
Averaged $685 for 223,600 
In 1959-60, RRB Reports 


Benefits averaging $685 were paid 
to 223,600 railroad workers for un- 
employment in 1959-1960, according 
to the Monthly Review published by 
the Railroad Retirement Board. 


Included in the payments were normal 
benefits and extended or accelerated 
benefits paid to employes with 10 or more 
years of railroad service. The accele- 
rated benefit provision was added to the 
railroad unemployment insurance act in 
1959. 

“Extended or accelerated benefits,” the 
board said, “were paid to 29,800 indi- 
viduals—13 per cent of all workers on 
the rolls in 1959-60, and about 25 per 
cent of all beneficiaries with 10 or more 
years of service.” 

Commenting on the railroad unem- 
ployment picture, the board said that 
fewer rail workers were on the unem- 
ployment rolls in 1959—1960 than in 
either of the two preceding years. 

“This was principally because of an 
increase in non-railroad job openings,” 
the board said, “but the progressive de- 
cline in the number of qualified em- 
ployes in recent years was also a factor. 

“The year was one of good general 
business conditions and high employ- 
ment, but rail traffic and employment 
did not share in the over-all improve- 
ment from 1958 recession levels. Freight 
carloadings were below 1958-1959 in most 
months, and railroad employment was 
consistently lower from August through 
June. Contributing to the reduction in 
railroad employment during the first 
half of the year was an industry-wide 
steel strike, which lasted from mid-July 
into November.” 


Occupational Breakdown 


Discussing the occupational groups 
which received benefits, the board said: 
“For the first time since World War II, 


extra-gang, section, and other main- 
tenance-of-way men were not the largest 
occupational group among the unem- 
ployed beneficiaries. 

“Firemen, brakemen, switchmen, and 
hostlers outnumbered them by a sub- 
stantial margin in 1959-60. This was 
partly because the number of mainte- 
nance-of-way men qualified for benefits 
has declined more sharply than the 
number in other occupations in recent 
years. However, the steel strike was 
also an important factor. Almost one- 
third of the firemen-brakemen ben- 
eficiaries received their first benefits of 
the year because of the steel strike, 
compared with only one-sixth of the 
maintenance-of-way men. 

“Layoffs due to the strike accounted 
for well over one-fourth of the benefi- 
ciaries in the third-ranking beneficiary 
group—the shop craftsmen—but only 
one-tenth of the beneficiaries in the 
two occupational groups that shared 
fourth place—the station and platform 
employes and the miscellaneous ‘all 
other’ group.” 


Special Benefits 


The extended or accelerated provision 
added to the act in 1959 was designed 
to aid the longer-service rail worker. 
The provision includes a plan for ben- 
efits to be extended after a worker has 
exhausted normal benefits and a plan 
to allow accelerated payment of normal] 
benefits for the following year to an 
employe currently not qualified. To 
receive either type of the special ben- 
efits, the employe must not have left 
work voluntarily without good cause or 
voluntarily retired. Discussing the rail 
occupation groups which received these 
special benefits in 1959-60, the board 
said: 

“The long-service employes on the 
benefit rolls in 1959-60 could receive 
payments for extended benefit periods 
which were technically part of the 
preceding benefit year, or accelerated 
benefits based on their eligibility for the 
following year.... 

“The firemen-brakemen group had the 
lowest percentage of beneficiaries who 
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received accelerated or extended bene- 
fits. This reflected the characteristic 
extra-board pattern of much of their 
unemployment (with relatively low aver- 
age duration of unemployment for the 
year), their concentration in the younger 
age groups (with less railroad service 
and less frequent eligibility for special 
benefits), and the importance of steel- 
strike unemployment in this group. 

“The occupations in which benefici- 
aries most often received the new special 
benefits for long-service employes were 
the other shop and stores group and the 
helpers and apprentices. These groups 
had higher than average proportions of 
older beneficiaries with long service. 
Moreover, they were hit especially hard 
by technological unemployment, reor- 
ganizations of maintenance operations, 
and budgetary layoffs. Although main- 
tenance-of-way men were the group 
most affected by these circumstances, a 
smaller percentage of them _ received 
the new special benefits. Many of them 
lacked the required service, and with 
less attachment to railroad employment, 
they could transfer more readily to jobs 
outside the industry.” 


The board also said that about 30 per 
cent of the beneficiaries were 50 or more 
years old. About 4 per cent were women. 


Secondary Boycott Charges 
Made Because of ‘Inland’ 


Picketing by Marine Unions 


As picketing by three maritime 
unions, which have by striking 
halted lighter and float service since 
January 10 in the New York 
Harbor area, spread to Grand Cen- 
tral Station and other points on the 
New York Central, the New Haven 
and the Pennsylvania, truck and 
terminal operators charged that 
such picketing at off-marine points 
amounted to secondary boycotts, 
forbidden by the national labor re- 
lations act. 


At the National Labor Relations Board 
offices in Washington, D.C., it was said 
that I. C. McLeod, regional director of 
the NLRB, was investigating the com- 
plaints. 


As a result of the picketing of the 
Grand Central Station in New York City, 
the NYC terminated through trains 
beginning January 17 at Albany and 
passengers were transported to New York 
City by bus. The commuter services of 
the NYC into the Grand Central were 
also disrupted. 


The dispute which tied up lighterage 
and float service in the harbor area is 
between the Organization of Masters, 
Mates and Pilots, the Marine Engineers 
Beneficial Association and the Seafarers 
International Union and the railroads 
which serve New York Harbor with 
lighters and floats. 


The Crew Size 


The principal issue is whether or not 
the employers should have discretion to 





reduce the present five-man crew on 
railroad tugs, although wage and welfare 
issues are also raised in the contract dis- 
pute. 

The employers offered to hold the 
crews to their present size for one year, 
after which changes could be made on 
120 days’ notice to the union involved, 
with discussions taking place in the 120- 
day period. Disagreements would be 
submitted to binding arbitration. 

The unions demand that no jobs be 
eliminated unless changes in technology 
or methods of work abolish the need 
for those jobs. They called for a period 
of truce in which the size of the crews 
would remain as at present, with the 
subject to be reconsidered after the 
truce period. 

A strike which had been set for the 
morning of January 15 by the local union 
representing the captains of the lighters 
was barred for 60 days by the creation 
of an emergency board to study and 
report on the dispute. As of the late 
afternoon of January 18, the members 
of the emergency board had not been 
announced by the White House. 

Statements have been issued by the 
spokesmen for the railroads and the 
workers. 


Railroads’ Statement 


John J. Gaherin, vice-president of the 
New Haven Railroad and chairman of 
the New York Harbor Carriers Confer- 
ence Committee, asserted that “the 
reason for this strike is that the unions 
are trying to force the railroads to freeze 
present employment for the future, with 
the result that the railroads would be 
compelled to employ unnecessary people 
—people for whom there is no work.” 

Mr. Gaherin said that 664 men, mem- 
bers of the three maritime unions, “out 
of a total of 208,000 employes on these 
railroads, are placing heavy hardships 
upon thousands of commuters, stopping 
the flow of foodstuffs and other freight 
through the port and throwing thou- 
sands of other railroad men out of work, 
simply to enforce their selfish demands 
for ‘make-work’ on railroad boats.” He 
added: 

“It is the same basic economic issue 
that confronts Governor Rockefeller 
and the legislature in the ‘excess’ crew 
law and the issue that is to be thrashed 
out by Secretary of Labor Mitchell and 
the commission [appointed by President 
Eisenhower] that begins work shortly 
(T.W., Dec. 24, 1960, p. 18). 


Union Statement 


“The demand that unnecessary jobs be 
maintained in any industry is bad 
enough, but is suicide for the railroads 
in their present condition.” 

After reviewing the course of the dis- 
pute, Mr. Gaherin asserted that “col- 
lective bargaining has failed in this 
strike because the unions will not bar- 
gain on this issue, but are substituting 
the club for the bargaining table.” 

A statement on behalf of the unions 
was issued by Claude Simmons, vice- 
president of the SIU. He said it was 
regrettable that the current strike “has 
been made necessary, because a genuine 
desire for a settlement on the railroads’ 
part could have settled these issues 15 
months ago when the contract ran out.” 

Mr. Simmons said that the railroads 
had seen fit to make the manning scale 
“a key issue and are insisting that they 
will not write the manning scale into 
the contract unless we agree in writing 
that they have the right to arbitrarily 
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abolish jobs at any time after a spec- 
ified period.” 


He said the unions were not seeking 
to add “a single man to the present 
work force,” but were “asking for status 
quo,” and had stated their willingness 
to incorporate in the contract a provi- 
sion to negotiate any issue arising out 
of future technological changes or 
equipment. 

“The reason this strike is not settled,” 
Mr. Simmons said, “is that the railroads 
are seeking to establish a precedent, in 
the hope of employing the same tactics 
with workers across the country. With 
the U.S. government presently conducting 
a survey of railroad work rules through- 
out the nation by means of the Mitchell 
commission, and with work rules under 
legislative study in New York state, the 
railroads feel they can strengthen their 
hand by having such a precedent estab- 
lished before these reports are issued. 


“Our rejection of their arbitrary claim 
to the right to abolish jobs is soundly 
based on human and safety factors. 
The operation of the vessels requires the 
same minimum work force as has been 
employed till now... .” 


Board of Trade Statement 


“The picketing of Grand Central Ter- 
minal and the interruption of passenger 
service is an ill-considered act on the 
part of union labor,” said Stanley I. 
Clark, a vice-president of the New York 
Board of Trade and chairman of its ex- 
ecutive committee. Mr. Clark is a vice- 
president of Sterling Drug, Inc. 


“This strike, by less than 1,000 railroad 
employees on ferries and tugs, incon- 
veniences over a hundred thousand daily 
travelers and disrupts the city’s busi- 
ness,” Mr. Clark said. 


“There must be a better way to de- 
termine the rights of labor and of the 
employer without a continuation of such 
inconvenience to the public. 

“The New York Board of Trade stands 
ready to meet with both parties in an 
effort to bring about a speedy end to 
this impasse,” Mr. Clark said. 


President’s Order 


President Eisenhower issued an exec- 
utive order on January 12 creating an 
emergency board to investigate the dis- 
pute, between certain railroads repre- 
sented by the New York Harbor Car- 
riers’ Conference Committee and certain 
of their employes represented by the 
Lighter Captains’ Union, local 997 of the 


International Longshoremen’s Associ- 
ations. 


The effect of the order was merely 
to delay for 60 days formal dec- 
laration of the strike, since lighterage 
and float services in the New York Har- 
bor area were stopped at 12:01 a.m., 
January 10, by a strike called by other 
maritime unions whose dispute with the 
carriers had already been through me- 
diation and emergency board procedure 
(T.W., Jan. 14, p. 37). 


ICC Order 


At the Interstate Commerce Com- 
mission Agent Charles W. Taylor, by his 
ICC order No. 127, issued under revised 
service order No. 562, authorized rail- 
roads serving the New York harbor 
area, whose floating operations were 
affected by the work stoppage of rail- 
road marine workers, to divert or re- 
route traffic over any available route 
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to expedite the movement, regardless 
of routing shown on the waybill. 

The order was issued to become ef- 
fective at 8 a.m., January 10, and to 
expire at 11:59, January 24, unless other- 
wise modified. 


Dominican Union Charters 


Revoked by Longshoremen 


George Meany, President of the AFL- 
CIO, announced January 18 that the 
International Longshoremen’s Associa- 
tion had revoked charters granted to 
four locals in the Dominican Republic. 

Revocation of the charters was ordered 
by the AFL-CIO executive council last 
August 26. At that time, in a letter to 
Capt. William A. Bradley, ILA President, 


Statistics 


Truck Tonnage, Week Ended 
Jan. 7, Up 6.2% From ‘60 


Intercity truck tonnage in the week 
ended January 7 was 6.2 cent more than 
that of the corresponding week of 1960, 
the American Trucking Associations, 
Inc., announced. Truck tonnage was 
13.7 per cent ahead of the volume for 
the previous week. 

The ATA said that the week-to-week 
gain from the week of the Christmas 
holiday to that of New Year’s was con- 
sistent with the pattern in previous 
years. The ATA announcement con- 
tinued as follows: 

“These findings are based on the week- 
ly survey of 34 metropolitan areas con- 
ducted by the ATA research department 
The report reflects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 


“The terminal survey for last week 
showed increased tonnage over a year 
ago in 26 localities. Eight points re- 
flected decreased tonnage from the 1960 
level. Richmond and Jacksonville ter- 
minals reported overall gains of 43 and 
33 per cent, respectively. 


“Compared to the preceding week, all 
metropolitan areas registered increased 
tonnage except Albuquerque terminals 
which showed an overall decrease of 10.8 
per cent. 

“Wide variations in tonnage changes 
for the week seemed to be related to 
holiday observances.” 


IC Acts Annotated 


The Commission has issued No. 23 of 
Volume IV in its series of “advance bul- 
letins” which supplement its publication 
“Interstate Commerce Acts Annotated.” 


The bulletins are issued at frequent 
intervals in order to provide annotations 
covering legislation, regulations, and 
court and ICC decisions as currently as 
possible, the Commission says. Volume 
17 is the latest bound supplement to the 
basic publication, and may be ordered 
(title and Cat. No. IC 1 act 5/2:17) from 
the Government Printing Office, Wash- 
ington 25, D.C., for $3.25, payable by 


Mr. Meany said the AFL-CIO’s “tradi- 
tional opposition to all dictatorships... 
would be ill-served and indeed under- 
mined by having any one of its affiliates 
grant a charter in a country where a 
vicious and condemned dictatorship 
makes impossible the existence of a 
genuine autonomous labor movement.” 

Mr. Meany said he had received copies 
of the revocation notices from Capt. 
Bradley. The ILA notices call for the 
return of the charters and direct the 
Dominican groups to stop using the ILA 
name. 

“We hope the time will come soon 
when democracy is restored to your 
country and it will be possible to again 
reestablish fraternal relations between 
your labor movement and the American 
labor movement,” the notices said. 


money order or check drawn to the 
Superintendent of Documents. 


Cars Unloaded at U.S. Ports 
Up 11% in Year Over 1959 


Cars of export and coastal freight— 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in 1960 
totaled 977,110, a rise of 11 per cent over 
the 883,075 in 1959, according to H. G. 
Randall, manager of port traffic for the 
Association of American Railroads. 

The December total of 91,596 was 9 
per cent above the 83,897 in December 
of 1959. 

For 1960, cars of grain accounted for 
321,406 of the total. This was 8 per 
cent greater than the 296,883 in 1959. 

Cars of other than grain amounted to 
566,370, up 15 per cent from the 1959 
figure of 492,404. 

Coastal freight unloadings accounted 
for 89,334, off 5 per cent from the 
93,788 in 1959. : 

At Great Lakes ports, the number of 
cars of export and coastal freight un- 
loaded was 118,815, up 12 per cent from 
the 105,707 in 1959. Carloads of grain 
totaled 58,903 in 1960, against 52,905. 
Carloads of other than grain amounted 
to 13,866 last year, compared with 13,740 
in 1959. Coastal freight unloadings to- 
taled 46,046, compared with 39,062 in 
1959. 

For December alone, cars of grain 
made up 35,767 of the total, compared 
with 27,747 in the 1959 month—up 29 
per cent. Cars of other than grain 
amounted to 50,659, up 4 per cent from 
48,668. And coastal freight unloadings 
accounted for 5,170 cars, down 31 per 
cent from 17,482. 

At Great Lakes ports the number of 
cars of export and coastal freight un- 
loaded was 3,585, compared with 4,594 
in the 1959 month. Carloads of grain 
totaled 928, versus 643 a year earlier. 
Carloads of other than grain totaled 
187, against 7 in the 1959 month. Coastal 
freight unloadings totaled 2,470, com- 
pared with 3,944 in the 1959 month. 





Air Interline Business 


The amount of interline business 
conducted by the USS. certificated air 
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carriers, as reflected in Airlines Clear- 
ing House transactions, totaled $75,630,- 
817 in November, according to the Air 
Transport Association of America. This 
compares with an October total of $85,- 
202,796. Total interline business trans- 
acted for the first eleven months of 
1960 was $882,674,278, the ATA of A said. 


Rail Wage Bill for Oct. ‘60 


Down From Same ‘59 Month 


Compensation paid employes of Class 
I railroads, exclusive of switching and 
terminal companies, totaled $399,991,298 
in October, 1960, compared with $403,- 
310,228 in the same month of 1959, ac- 
cording to a compilation (statement 
M-300) issued by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics. 

The number of employes reported by 
the carriers as of the middle of October, 
1960, was 759,783, a decrease of 26,065, 
or 3.32 per cent, under the number re- 
ported for the month of October, 1959. 

The total number of hours paid for 
was 5.22 per cent less and the total 
compensation was 0.82 per cent less in 
October, 1960, than in October, 1959. 
A comparison of the number of em- 
ployes receiving pay in October, 1960, 
with the total hours paid for showed 
181 hours per employe in October last 
year, and 185 hours in October, 1959. In 
October last year, employes received 
pay for 4,890,714 hours of overtime 
which was 3.67 per cent of the straight 
time paid. 

Compensation for “vacations, holidays 
and other allowances” in October, 1960, 
was recorded as follows: 

Executives, officials and staff assist- 
ants, $3,267; professional, clerical and 
general, $3,710,851; maintenance of way 
and structures, $2,396,902; maintenance 
of equipment and stores, $4,957,314; 
transportation (other than train, engine 
and yard), $2,361,268, and transporta- 
tion (yardmasters, switchtenders and 
hostlers), $426,128. 

In the train and engine service, com- 
pensation for October, 1960, was re- 
ported as follows: Straight time paid 
for, $106,449,496; overtime paid for, $11,- 
169,235; constructive allowances, in- 
cluding vacations and holidays, $12,- 
893,381; total, $130,512,112. Miles ac- 
tually run aggregated 280,930,083, while 
miles paid for but not run totaled 
30,797,640. 


Rails Report Rise in Ton-Mile 


Traffic, Drop in Revenues 


Ton-miles of revenue freight handled 
by Class I railroads—exclusive of switch- 
ing and terminal companies—totaled 46,- 
958,894,000 in September, 1960, compared 
with 44,449,477,000 in the same month 
of 1959, according to a compilation 
(statement M-220) by the Commission’s 
Bureau of Transport Economics and Sta- 
tistics. 

Revenue tons carried in September, 
1960, totaled 191,241,559 an increase 
over the figure of 171,688,598 in Septem- 
ber of 1959. Freight revenues in Septem- 
ber, 1960, totaled $642,723,097, as against 
$648,257,866 in the 1959 month. 

Revenue passengers carried totaled 
23,959,165 in September of 1960, as com- 
pared to revenue passengers 27,754,632 
carried in September of 1959. Passenger 
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revenue totaled $44,174,010 in September, 
1960, compared with $49,821,004 in the 
same month of 1959. 

Freight traffic averages for September 
of 1960, compared with the same month 
one year earlier, respectively, were shown 
as follows: 

Miles per revenue ton per road, 245.5 
and 258.9; revenue per ton-mile, 1.369 
cents and 1.458 cents; revenue per ton 
per road, $3.36 and $3.78. 


Nine Months’ Figures 


The report also gave figures on traffic 
and revenues for the first nine months of 
1960, compared with the same period of 
1959. 

Ton-miles of revenue freight totaled 
434,022,897,000 in the 1960 period, com- 
pared with 430,659,098,000 for the first 
nine months of 1959. Revenue tons car- 
ried increased from 1,710,562,076 in the 
1959 period to 1,742,796,387 in the period 
last year Freight revenue for the 1960 
period, however, dropped to $6,101,262,055 
form the $6,266,734,074 registered in the 
first nine months of 1959. 

Revenue passengers totaled 244,525,503 
in the 1960 period, compared with 265,- 
065,134 in the same period of 1959. Pas- 
senger revenue amounted to $486,328,312 
in the first nine months of 1960, com- 
pared with $494,997,391 in the compar- 
able period of 1959. 

Freight traffic averages for the first 
nine months of 1960, compared with the 
a months of 1959, were shown as fol- 
ows: 


Miles per revenue ton per road, 249.0 
and 251.8; revenue per ton-mile, 1.406 
cents and 1.455 cents; revenue per ton 
per road, $3.50 and $3.66. 

It was noted that the returns of the 





RECEIVER’S SALE 


Motor Carrier Rights 


In New Jersey, Connecticut & Pennsylvania 
as specifically described below. 


In the matter of JAMES V. MECELI, Debtor. 
(United States District Court, District of New 
Jersey. In proceedings for Arrangement Under 


Chapter XI of the Bankruptcy Act) 


PLEASE TAKE NOTICE THAT ON 


MONDAY, JANUARY 30th, 1961 


at 11 A.M. at the 


COURT HOUSE, POST OFFICE BUILDING 


Fourth & Market Streets, Camden, 


Paul Lowengrub, receiver of the 
above named debtor, will offer for 
sale, subject to the approval of the 
Court, free and clear of all claims, 
liens and encumbrances, all of the 
said receiver's right, title and inter- 
est, and the right, title and interest 


of the debtor, in and to: 


Rutland Railway were not filed because 
of a strike and, therefore, were not in- 
cluded in the compilation. 


Freight Car Orders in ‘61 
May Fall Short of ‘60 Level 


Class I railroads expect to order about 
40,000 new freight cars in 1961, indicating 
that new freight car production and 
deliveries may fall below 1960 levels by 
a small number of units, according to 
the automotive and _ transportation 
equipment division in the Business and 
Defense Services Administration of the 
Department of Commerce. 


In a report on the freight car industry 
outlook for 1961 and review of 1960, the 
division said: 


“During the first 10 months of 1960, 
contract builders of new freight cars 
delivered 31,843 units and the captive, 
or company, shops delivered 16,464—a 
total of 48,307. During the same period 
in 1959, 32,569 were delivered and in 
1958, 38,297. These figures are well pelow 
the 53,325 average of the last 10 years. 


“There are few favorable trends for 
1961. The brightest appears to be the 
increased demand for cars used in piggy- 
back and special services. Plant and 
equipment expenditures by Class I rail- 
roads in 1961 are expected to be moder- 
ately less than in 1960... . 


“Changing technology in railroad 
transportation is increasing the demand 
for certain types of freight cars: Flat 
cars for piggyback services, 40-foot box 
cars having wide doors, cars with re- 
movable roofs, and covered hopper cars 
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for dry-bulk shipments. During 1960 a 
specially designed piggyback car was 
produced to transport automobiles. A 
missile train, used as mobile base for 
the Minuteman, was designed and pro- 
duced and is now being operationally 
tested. 

“The US. government procured for 
domestic use only 26 cars during the 
first 10 months of 1960, not including 
the cars for the missile train. Changes 
in technology have caused the redesign 
of some freight cars and increased cost 
per unit in 1960. 

“Only 236 freight cars were exported 
during 1960 and there was no backlog of 
export orders as of December 15, 1960. 
The industry has not been able to com- 
pete with foreign competitors; there- 
fore, post-World War II exports have 
rapidly declined to a very small per- 
centage of their business. President 
Eisenhower recently ordered U.S. gov- 
ernment agencies to limit their foreign 
procurement, and this may be of some 
assistance in the near future to the con- 
tract builders. ... 


“Historically, the freight car building 
industry has been a ‘feast or famine’ 
business. More of the contract car 
builders are diversifying; however, the 
industry has an estimated capacity to 
produce 100,000 new freight cars per 
year.” 


Motor Freight Costs 


The Commission has announced that 
the cost-finding section its Bureau of 
Accounts has prepared new pages 14, 
15 and 16 for statment No. 3-59, entitled 
“Simplified Procedure for Determining 





Pa., and points and places in that 
part of Delaware County, Pa., on 


General commodities, except those of 
unusual value, Class A and B ex- 
plosives, livestock, stock, household 
goods as defined in Practices of Motor 

Common Carriers of Household 

Goods, 17 M.C.C, 467, commodities 

in bulk, and those requiring special 

equipment over irregular routes. 

1, BETWEEN Bloomfield, Hoboken, 
and Jersey City, N.J., on the one 
hand, and, on the other, points 
and places in Bergen, Essex, Hud- 
son, Hunterdon, Middlesex, Mor- 
ris, Passaic, Somerset, and Union 
Counties, N.J. 

, BETWEEN points and places in 
Bergen, Burlington, Camden, 
Essex, Hudson, Hunterdon, Mer- 
cer, Middlesex, Morris, Mon- 
mouth, Passaic, Somerset, and 
Union Counties, N.J., on the one 
hand, and, on the other, points 


the East of U.S. Highway 202. 


Prospective bidders may submit 
proposals for the said Certificate of 
Convenience in its entirety covering 
all of the routes, and, thereafter, for 
each separate route as separate and 
distinct units, i.e., Unit 1, Unit 2 
and Unit 3, as designated above, will 
be offered separately. A 10% Deposit 
will be required on all Bids, balance 
payable on delivery of Bill of Sale. 
All sales subject to I.C.C. approval. 

The successful bidder or bidders 
should apply to and obtain the ap- 
proval of the acquisition by the Com- 
mission before engaging in any inter- 
state operations. The applicable 
provisions are 49 U.S.C. 5(2)-(13) 
or under the regulations, 49 C.F.R. 
part 179, prescribed pursuant to 49 
U.S.C. 312(b), whichever may be 


New Jersey 
before Hon. William Lipkin, Referee in Bankruptcy 


fined by the 
M.C.C. 665. 


Commission 


sex, Morris, Passaic, 


and places in the New York, 
N.Y., Commercial Zones, as de- 


, BETWEEN points and places in 
Bergen, Essex, Hudson, Middle- 
Somerset, 


applicable. 
By direction of the Court, an upset 
price of $70,000.00 for said Cer- 


in _tificate of Convenience has been fixed, 


and, unless the bids for the said 
Certificate of Convenience in_ its 
entirety, or the aggregate of the bids 
for the separate units, amounts to 


and Union Counties, N.J., and 
points and places in the New 
York, N.Y., Commercial Zones, 
as defined by the Commission in 
M.C.C. 665, on the one hand, 
and, on the other, Manchester, 
Conn., points and places in that 
part of Connecticut on the West 
of U.S. Highway 5, Philadelphia, 


or exceeds the sum of $70,000.00 the 
Court reserves the right to reject all 
bids. 


PAUL LOWENGRUB, Receiver 
326 Market Street, Camden, N. J. 


MAX L. ROSENSTEIN, 
Attorney for Receiver, 
60 Park Place, Newark 2, N. J. 





Traffic Manager readers of 
TRAFFIC WORLD tell what they do... 
what they need to know... 
what they get out of advertisements 


Published by TRAFFIC WORLD in the interest of those with the kinds of services 
and products that traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 23 


“Our traffic department is responsible for all the western part of the country; we have 
types of transportation; in addition to motor another who handles the eastern part of 
and rail we use air, water, and we’ve even the country; and a third assistant general 
used ‘cat’ trains. You know, freight sleds traffic manager who handles staff work at 
drawn by caterpillar tractors. We use a lot headquarters. 
of transportation for defense projects. 

O “We make a careful investigation of all the 


“We have a resident traffic manager at each carriers as to their rights and financial sta- 
of our plants. The headquarters traffic de- bility. We then make up a list of approved 
partment coordinates the activities of these carriers, and the local traffic managers can 
traffic managers. We act as a service clearing use any of the listed carriers that they wish 
point for all traffic information. to. However, we keep a very careful check 

on the percentage of freight carried by each 


“We specify all inbound and outbound of the carriers serving each area. 


shipments. The resident traffic managers 
in the plants route inbound and outbound. “You may be interested to know that we move 
traffic at the plant. Here at headquarters the households of our employees when they 
we route traffic in and out of our distribu- are transferred from office to office. We also 
tion warehouses. The way it’s broken take care of all passenger reservations. We 
down is that we have an assistant general spend a couple of million dollars each year 
traffic manager who handles all traffic for on passenger travel alone. 


NOTE: This traffic manager agreed to talk openly, fully and objectively about 
his needs and his reactions to specific advertisements only on the condition that 
his name and his company not be revealed. His comments are quoted verbatim, 
except for editing required to conceal his identity. 


Continued on next page 
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A little more 
know-how, a 
little extra care! 


9 out of 10 
choose Allied again 





. . open to reveal inside of truck and additional information on inside flaps 























“When we consider using a van line for moving 
the households of personnel we’re interested in 
the kinds of facilities they have—like the serv- 
ices shown on the inside of the flaps of this ad- 
vertisement. We like to feel that our personnel 
is being moved in the best way possible. That 
also leads to another point: performance. We 
investigate this to the point where every person 
whose household is moved gets a questionnaire 
on which he rates the service rendered. We keep 
very close check on these reports because we 
want our people to be moved with the least pos- 
sible inconvenience. We also like to know about 


Speed). --ser ee 
Specialized. . 


and Safer, too! 


with Coast Line, 
winner of the year's 
€. H. Harriman 

Gold Meda! 

Award! 


Fast attention to shipping needs, special 
cars and trailer train flexibility are just 
part of Coast Line's services to shippers— 
there's also the extra safety that has 
earned railroading’s highest honor 

for the second time in the last five years. 


We're happy to offer to all shippers this 
same kind of safe, efficient transportation 
And we're always ready to demonstrate 
what Coast Line care can mean to you 


as COAST LINE 








the financial standing of the van line. We do 
this as a matter of course on every type of trans- 
portation we buy. 


“We have, on occasion, used van lines to move 


our equipment. Recently we moved a large piece 
of delicate equipment from the east coast to the 
west coast by van and then shipped it by air to 
Hawaii. The use of vans was dictated by the 
delicacy of the equipment. I believe that a lot 
of electronic equipment of the computer type is 
moved by van lines. 


“T remember seeing this Atlantic Coast Line ad. 
We’re always interested in information on the 
safe handling of goods. That would include new 
developments in safe handling. We have lots of 
loss and damage claims although our percent- 
age is low; however, because we move so much 
material the quantitative total is high. We judge 
a carrier—and that includes a railroad—first on 
performance. We rely on our own personal ex- 
periences with the carrier. We make it a point 
to check the way in which equipment is handled 
en route and the condition in which it arrives. 


“We watch claim activity constantly. We handle 
claims in this office. I can’t say that we have 
had too much trouble with the railroads or with 
the truck lines either. That may be so because 
the carriers know we are watching them con- 
stantly. In many cases we may be shipping 
materials from one point and equipment from 
several other places. All these shipments must 
arrive at the destination at the same time to 
enable us to make an installation. Each of these 
shipments must be carefully timed, so tracing 
railroad cars is important to us. That might be 
something a railroad could talk about in an ad. 


“We investigate each carrier very carefully. We 
investigate the carrier’s background at head- 
quarters and tell the local plant traffic managers 
what we have learned. We tell them about the 
rights and the routes and the financial standing 
of each of the carriers. 


“One of the problems we run up against is when 
one line buys another line. We have to investi- 
gate to find out what new conditions prevail 
which affect the routing and financial responsi- 
bility. We have to find out if there’s a likelihood 
of a better operation. 


“Traffic World is a useful magazine. It’s the tool 
of the trade. I read it myself and all my three 
assistant general traffic managers read it. The 
traffic managers at all the plants read it and all 
the traffic supervisors read it. It is read for news 
about rates and general information. We put 
Traffic World in the library after we read it and 
keep copies for a year. 


continued on next page 


Now, Railway Express Agency 
has a new name for the 


most complete shipping 


services in the world... 


“This ad is comprehensive. It spells out the serv- 
ices Railway Express performs. I believe that 
this is a good ad because it points out the many 
things that Railway Express can do for you. 


“Containerized cargo handling and piggy-back 
shipping are mentioned here. It says that R.E.A. 
has new methods for doing this job better and 
saving money, time, and so forth. A fuller ex- 
planation of this might be in order some time 
in another ad. I realize that they can’t give you 
too many details because they’re showing you 
the overall view. 


“Another reason why I think this is a good ad is 
because obviously they want to make the term 
‘R.E.A. Express’ well-known as an all-around 
service. They’ve done a lot of advertising on 


hodsandequipment,new national surface and air services. Nation- 
pany-wide spirit! wide coverage to 23,000 communities in the 
eady, eager and U.S. No charge for door-to-door delivery 


many services (within published limits) 


and world-wide New low express rates are in effect on many 
, e of Railway many commodities. Now you can ship at 
Express the simplest way to ship. You 
deal with just one carrier-~REA~—all the ower than—rates via parcel post and other 
way from origin to destination so-callec 
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ates that are comparable to—in many cases 


jow-cost” carriers. 


You can ship anything, anywhere, anytime Service’? No other organization can match 
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Specs) new tow ates or these and many other commodities 


© Sheets, towels, tablectoths 

© Photographic equipment 
and supplies 

© Hand tools 


© Automobile, truck and trailer 
parts 


© Preece pace hocumatan 


© sto: 
ill show you big savings. 


mearowarme = FRE“ EXPRESS 


© Curtains and draperes 


R.E.A. and I think people will soon recognize 
and use this term. 


“We've been in touch with Railway Express for 
a long time. We know about many of these serv- 
ices but an ad like this lets us know that they 
are expanding and improving on them. This is 
good even though we are familiar with many of 
these improvements, because we get the idea 


that they’re not standing still but are moving 
ahead. 


“Another good point they make here is that of 
one-carrier responsibility from origin to desti- 
nation. This is good because it pins down re- 
sponsibility and it is simpler to work with one 
organization than many when you make a ship- 
ment.” 
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Cost of Handling Freight by Motor Car- 
riers,” also known as “Highway Form 
B. ” 

The three new sheets, the bureau said, 
provided current cost factor data for the 
Southwest, Middlewest, Rocky Mountain, 


Additional 


Pacific and Transcontinental motor car- 
rier regions, and should be substituted 
for the original pages 14, 15 and 16 of 
statement No. 3-59. Copies may be ob- 
tained from the bureau’s cost-finding 
section. 


Transport Items 


Milwaukee Road Sells Site 
To Coal and Dock Company 


Great Lakes Coal & Dock Co. has 
acquired from the Chicago, Milwaukee, 
St. Paul & Pacific Railroad approxi- 
mately 15 acres of property in the 
Menominee River Valley in Milwaukee, 
S. J. Cooley, director of industrial and 
real estate development for the Milwau- 
kee Road, has announced. 


The property lies west of North Twen- 
tieth Street and north of West Canal 
Street and has approximately 1,760 linear 
feet of improved steel sheet dock on 
the Menominee River, according to the 
announcement. 


Great Lakes Coal had occupied the 


site under lease for the past 40 years, 
Mr. Cooley said. 


Trailer Warranty Extended, 
Capacity Boosted by Dorsey 


An increase in payload capacity of 
Dorsey trailers built for west coast 
operation and extension of the warranty 
on all new trailers sold after January 
1, have been announced by Dorsey 
Trailers, Inc. 


T. K. Dorsey, executive vice-president 
and director of sales, said the units for 
western operation would have a standard 
capacity of 55,000 pounds instead of the 
44,000-pound rating of units with con- 
ventional tandem location. 


The warranty had been extended to 
12 months, whereas the company for- 
merly provided a 90-day warranty, said 
Mr. Dorsey. 


Buffalo Rail Officers 


Lee Stossell, of the Western Maryland 
Railway, has been elected president of 
the Rail Traffic Sales Association of 
Buffalo (N.Y.). Richard A. Banks, of the 
Chesapeake & Ohio Railway, is vice- 
president and Jack B. Campbell, of the 
Soo Line Railroad, is secretary-treasurer. 


Texas AST & T Meeting 


A railroad official and an industrial 
merchandising manager will share the 
speaker’s platform on February 7 at a 
meeting of the Texas chapter of the 
American Society of Traffic & Transpor- 
tation. It will be in the Statler-Hilton 
hotel, Dallas. 


C. H. Pistor, assistant vice-president— 
marketing of the Texas & Pacific Rail- 
way, will speak on “How We as Indi- 


viduals and as a State Chapter Can 
Help Further the Aims and Purposes of 
the Society.” R. O. Hambric, general 
merchandise manager of the Conti- 
nental-Emsco Co., as his subject. “What 
Management Expects From Their Traf- 
fic Departments Today and What They 
Will Expect Tomorrow.” 


‘Materials Handling Rodeo’ 
Planned for AWA Meeting 


A demonstration of narrow-aisle fork- 
lift equipment under actual warehouse 
conditions will be one of the main at- 
tractions of the seventieth annual meet- 
ing of the American Warehousemen’s 
Association, April 9-12, in Denver, ac- 
cording to the AWA. 


The AWA said several wellknown 
manufacturers had accepted invitations 
to show their newest equipment in a 
special “materials handling rodeo.” 


The theme of its meeting will be 
“Merchandise Warehousing Cost Reduc- 
tion,” and the objectives will be the 
achievement of extra storage capacity 
by reduction in warehouse aisle width, 
according to the AWA. On the program 
also, it said, would be @ panel of ware- 
housemen and manufacturers’ repre- 
sentatives, who would analyze methods 
available for equipment financing. 


Other subjects of discussion, the AWA 
says, will be industrial relations ware- 
house labor utilization, office automation, 
operations budgeting, insurance, ware- 
house sanitation, and traffic develop- 
ments. 


Travel on Seaboard Ry. Up 


Passenger business on the Seaboard 
Air Line Railroad in 1960 increased al- 
most 9 per cent over 1959, dining car 
business increased about 10 per cent, and 
mail revenue increased approximately 6 
per cent, according to James R. Getty, 
general passenger traffic manager for 
the railroad. Mr. Getty said 1960 was the 
fifth year out of the last six that the 
Seaboard had shown an increase in 
passenger business and the second year 
in succession that July was the biggest 
passenger revenue producing month for 
the railroad. 


Saskatchewan League Meeting 


The Saskatchewan division of the 
Canadian Industrial Traffic League will 
hold its fourth annual “Transporation” 
dinner March 8 at the Wa-Wa Shrine 
Temple, Regina. 
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TRAFFIC WorRLS 


i This is the second of three articles describing the operations of the Corwith 
freight yard of the Atchison, Topeka & Santa Fe Railroad, the first (T.W. 12/31/60) 
having dealt with freight forwarder operation at the yard. The final story will 
deal with Corwith’s automatic classification yard. 





Making up No. 39— 


A piggyback close-up 


IGGYBACKING at the Atchison, 

Topeka & Santa Fe Railroad’s 
Corwith freight yard in Chicago 
takes place on 40 flat acres just east 
of the yard proper. Space is divided 
approximately 50-50 between track 
and parking area for vans and there 
is a small building snugged against 
the eastern boundary from which 
the operation is conducted by E. W. 
Frey, superintendent of the Santa 
Fe Trail Transportation Co., with 
his ramp supervisors, dispatchers, 
clerks and crews. 

“Piggyback park” starts coming to 
life early—at 2:00 a.m., to be precise 
—in order to handle unloading trail- 
ers from flat cars delivered earlier 
by the Santa Fe’s trains from north- 
ern and southern California. 

In Chicago, vans scheduled to move 
under TOFC plan 4 that have been 
loaded by the preceding midnight 
are delivered to piggyback park in 
Corwith yard starting at 4:00 a.m. 
The cutoff time for the early west- 
bound train is 7:00 a.m. That is the 
latest the Santa Fe will guarantee 
loading on No. 59, scheduled out at 
10:00 a.m. Traffic can get thick, as 
on the first working day after 
Christmas, when more than 100 plan 
4 vans were put through. Forwarder 
TOFC traffic is handled under 
plan 4. 


Trailer Inspection 


When a van arrives at the park, 
it is immediately examined and a 
trailer inspection report filled out 
that notes any deviations from per- 
fect condition. This is simply pro- 


tection against later claims that the 
Santa Fe damaged a van while in 
its possession. 

Under piggyback plan 4, the ship- 
per provides the flat car and the 
vans and is charged by the railroad 
a flat $932 for hauling two vans 
whose total lading weight is 60,000 
pounds or less, on one flat car from 
Chicago to the West Coast. For every 
100 pounds over 60,000, the shipper 
is charged another $1.55, a figure 
calculated from a base of 60,000 
pounds at $932. Not more than 
30,000 pounds of a single commodity 
may be loaded on one flat car, and 
both vans on the flat car must be 
consigned to the same destination. 


In order to make sure they are not 
paying for any “empty space” west- 
ward, plan 4 shippers arrange the 
pairing of their vans so that each 
flat car will reach at least the mini- 
mum lading weight. The shipper 
notifies the Corwith piggyback park 
which vans must go together on a 
flat car. As soon as both arrive they 
are loaded together and are ready 
to go. 


‘Reverse-English’ Track 


There are eight loading and un- 
loading tracks extending 850 feet 
north from ramps near the center 
of the park and there is a “reverse- 
English” track and ramp opposite 
them running to the south. The 
vans must be facing south on their 
flat cars to be unloaded at the reg- 
ular piggyback tracks. If the vans 
are reversed, a tractor cannot hook 
into them. 


However, there are ramps else- 
where in the Santa Fe system that 
work in the opposite direction and 
when vans come into Corwith from 
them, they are facing north. Hence, 
the “reverse-English” ramp, which 
saves complicated switching to get 
the car turned around. 

Plan 4 shippers’ flat cars are 
grouped together on designated 
tracks. There is track allotted for 
Kansas City-destined cars scheduled 
for train No. 39, and other tracks for 
points farther west and southwest. 


Early Arrival 

No. 39 gets to Kansas City about 
6:00 am. and the cars are dropped 
off at the Santa Fe’s Fifth street 
ramps in order to make early morn- 
ing delivery. The Santa Fe’s big 
Argentine yard lies west of Kansas 
City and it would take too long to 
switch the cars back into town from 
there. 

The Corwith ramp _ supervisor 
keeps a track check sheet which 
shows the location by number of 
every flat car and as each van is 
loaded its number is duly noted over 
the flat car’s number. Using this 
checksheet, the ramp supervisor in- 
forms the Corwith general yard- 
master of the number of cars that 
will go out for the respective trains, 
and their destinations. 

Loading involves backing a trailer 
up the ramp and down to the end 
of the line of flat cars for the first 
one and succeeding vans build up 
toward the ramp from there. After 
a van is correctly spotted, a safety 
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Interchange trailer being backed down the line into position on the Trailer Leasing Co. flatcar. The view is looking south from 
near the end of one of the piggyback tracks. 
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Over-all view of the Santa 
yardmaster’s tower (a three-story building visible in the background, center of picture). 


chain is looped across the rear axle 
and the trailer hitch is locked in 
place around the kingpin. 

When the morning rush of plan 4 
business has cleared, most of the 
park’s traffic is generated by the 
Santa Fe’s plan 2 operation. Besides 
its own traffic, the Santa Fe inter- 
changes on plan 2 with all major 
railroads. 

In Chicago, the majority of the 
interchange flow is handled over 
the highways. The method is faster 
than switching a flat car through 
the Chicago terminal area and has 
the advantage of keeping a railroad’s 
flat car in its possession. 

Calls come into the piggyback of- 
fice all day from Chicago area ship- 
pers requesting Santa Fe trailers. 
The dispatcher keeps a record of 
the type of commodity, its estimated 
weight, its destination, the shipper 
and when the trailer is wanted, and 
at the proper time one is sent out. 
Plan 2 rates are generally competi- 
tive with truck rates. 


Shorter Cars Used 


While all plan 4 traffic goes on 85- 
foot flat cars, in order to handle 
two vans, much of the Santa Fe’s 
plan 2 business moves on 44-foot 
cars, which is reflected in the rail- 
road’s ownership of TOFC cars. 


The Santa Fe has 70 ramp points 
on its system routes, many of them 


Fe’s Corwith yard piggyback ramps. 


The view is 


serving small communities. As a re- 
sult, the railroad often has only 
one van scheduled for delivery to 
one of these smaller points. To send 
it on a long flat car would wasie 
half a car and to pair it with a van 
for a different destination would 
require switching the car out at one 
stop, unloading one van, and switch- 
ing the car back into the train, or 
into a later train. Neither alterna- 
tive would please a railroad over- 
much. 

Today the Santa Fe owns 275 short 
cars and 126 long cars. It also is 


looking 





northwest towards the Central 


a member of Trailer 
TOFC flat car pool. 

The Corwith piggyback office en- 
joys the same type of quick com- 
munications common throughout the 
yard. It has a. two-way speaker 
system to six points in the piggyback 
park and is also linked to the yard- 
master’s office. In addition, a tube 
system is being installed between 
the piggyback office and the main 
terminal office a quarter-mile away 
to speed the exchange of waybills 
on TOFC traffic. The job is pres- 
ently handled by messengers. 


Train Co., a 


Piggyback, Containerization Study Reported in 
the 1961 ‘Perfect Shipping Issue’ 


WH The results of a recent study of piggyback and containerization usage 
and experience among shippers subscribing to TRAFFIC WORLD will be 
reported in a feature article in the 25th annual Perfect Shipping Issue, the 
regular weekly issue of March 25, 1961. The article, which indicates that 
many shippers are still taking a “wait and see” attitude toward both piggy- 
back and containerization, will cover a number of specific applications of 
the two forms as reported by shippers and will carry illustrations showing 


the various systems. 
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MILLISECOND AVAILABILITY: A quarter billion dig- 
its and signs can be stored and made available within 
milliseconds (thousandths of one second) for greater 
computer speeds in billing, inventory control, general 
accounting and sales analysis through use of a new 
system for mass storage of digits and signs, according 
to Remington Rand Univac Division of Sperry Rand 
Corp., New York City, the company which developed 
the system. The new system, known as Univac Randex 
Storage, introduces a magnetic drum. Each storage 
unit, designed for use with Univac Solid-State and 
STEP computers, is composed of drums containing 24,- 
000,000 digits and signs. The system can be expanded 
to as many as 10 storage units. The company claims 
that the “memory” capacity of one unit is greater than 
that of any in existence. If stored on punched cards, 
the amount of data contained in one unit would re- 
quire a stack of cards nine stories high, the company 
says. While processing of a source document takes 
place, every file affected by the transaction is internally 
updated automatically—including inventory and ac- 
counts receivable. Purchase orders can be automatically 
written when a recorder point is reached. The Univac 
Randex System operates “on line’—that is, the data 
are fed directly from “memory” to the central com- 
puter and returned without intermediary steps. Trans- 
ferred data are automatically checked for accuracy. 
Searching, reading, writing, punching, processing and 
printing operations are performed simultaneously, the 
company says. 


RADIO GUARDS PORT: A port operational radio 
communications system, which permits all vessels to 
communicate with the harbor office and with each 
other, has been placed in use by the Alabama State 
Docks at the port of Mobile, according to the docks 
director, Earl M. McGowin. The harbormaster is re- 
sponsible for operation of the radio system, and his 
office monitors the designated channels 24 hours a day. 
Information can be forwarded to and from the ships 
from his office immediately on receipt. The system in- 
cludes a 100-watt, remotely controlled, very high fre- 
quency Mobil Phone Base Station with a 167-foot an- 
tenna tower. The system has a range of about 40 
miles, but in recent tests communications have been 
established many miles beyond that distance, port of- 
ficials say. The system utilizes a safety and calling 
frequency and an intraport frequency. 


ULTRASONIC CLEANER: A new system of cleaning 
jet engine fuel nozzles involving the use of ultrasonic 
waves has been introduced at the San Francisco Main- 
tenance Base of United Air Lines. United officials say 
the ultrasonic waves are effective in cleaning tiny, 
complex metal parts of jet engines. The ultrasonic 
unit, manufactured by Bendix Pioneer Central of Dav- 











enport, Ia., is 10 feet long and about the height of 
a home washing machine. Jet fuel nozzles and other 
hard-to-clean parts are placed in a steel mesh tray 
and lowered into a chemical bath heated to 180 degrees. 
Activated coils under the sonic vat section send con- 
trolled sound waves through the liquid. Sonic fre- 
quency is regulated by a rheostat to provide the great- 
est amount of agitation. The action literally vibrates 
carbon and dirt from the metal parts, United says. 
For particularly stubborn cleaning jobs, additional 
agitation may be introduced into the liquid by a simple 
electrical oscillator. After the chemical bath, the parts 
tray is lowered into a rinsing tank and thoroughly 
sprayed with hot water. Finally, a hot air drier re- 
moves all moisture. 


UNIQUE COLLATOR: No time is wasted in putting to- 
gether sets of two or more combined sheets of paper 
for mailing or other intra-office use with the collating 
interleaver designed for Rex-Rotary model D-490 twin- 
cylinder mimeograph by Rex-Rotary Distributing Corp., 
New York City. As the duplicator prints a second sheet 
or enclosure, the interleaver collates with it a copy 
of the previously printed sheet. The D-490 interleaver 
also can be used for slipsheeting (to prevent soiling the 
backside of printed sheets). Slipsheeting is not only 
simplified, but also much faster than with die-cut card- 
board layers, the company says. It adds that ordinary 
scrap paper can be used for slipsheeting and its thin- 
ness makes it possible to stack four times the amount 
of prints on the receiving tray before they have to 
be removed. 


CONTROLS TIGHTENED, COMMUNICATIONS 
SPEEDED: The B. F. Goodrich Co. has completed in- 
stallation of an electronic data processing system 
which it says will improve communications and control 
over its domestic sales and manufacturing operations. 
The company maintains more than 40 distribution 
centers in the U.S., has five tire plants and about 450 
retail stores. The system includes two solid-state IBM 
data processing systems, a “7070” and a companion 
“1401.” The “7070” is well adapted to correlating the 
tremendous volume of sales and inventory statistics 
flowing in from B. F. Goodrich facilities; it can add or 
subtract 17,000 five-digit numbers a second, store up to 
100,000 digits or letters at a time and put them to 
work in six-millionths of a second, the company says, 
adding that the “1401” can process 800 punched cards 
a minute and that it embodies a high-speed printer 
capable of operating at speeds up to 600 lines per min- 
ute. The company plans to use the system in fore- 
casting, inventory, distribution, sales analyses and 
accounting. Billing, a major operation now being per- 
formed by manual methods at seven locations within 
the company system, will be consolidated on the ‘7070.” 
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commodities, such as oriental rugs and 
rough cotton fabrics, or even diamonds 
and coal. 

As a matter of fact, if the value of 
service element is obsolete, and if all 
rates are to be based primarily on cost 
(any kind of cost); then most of the 
tariffs of every regulated carrier con- 
taining maximum, minimum, or precise 
rates prescribed by the Commission must 
suffer a revolutionary change, for this 
would mean the nullification, or sub- 
stantial modification, of all other well 
established rate-making standards and 
principles (other than carrier cost) that 
have been applied by the Commission 
and the courts since the beginning of 
economic regulation, especially in the 
matter of determining lawful rates un- 
der sections 1, 2, 3, 4, 15(1), and 15a(2) 
of part I and comparable provisions in 
the other parts of the Act. 

The substantial accuracy of this state- 
ment, for informed rate people anyway, 
is quite apparent when it is remembered 
that in the vast majority of instances 
in which rates have been prescribed un- 
der those sections of the Act, (a) the 
Commission has given consideration, 
among other things, to one or more of 
the several different concepts of the 
value of service element, and (b) the 
prescribed rates have not been based 
primarily on carrier costs. 

There is also sound reason for the be- 
lief that such a radical departure from 
long standing Commission and court- 
approved rate-making standards would 
call for an equally revolutionary change 
in most tariffs containing rates volun- 
tarily established by the carriers for the 
carriers also generally have given weight 
to value of service considerations, and 
their rates generally have not been 
based primarily on cost, except in some 
situations where they may have used 
cost as the primary measure in deter- 
mining minimum compensatory rates in 
sharp carrier competitive situations. 

It indeed requires little practical 
knowledge in the field of rate making 
to know that most of the well estab- 
lished system of laws reflecting a set- 
tled legislative policy would be nullified, 
or at least seriously impaired, if rate 
structures were based primarily on car- 
rier costs, and if competing carriers and 
competing modes were free to withhold 
their cease-fire in rate wars, in selected 
situations, until the rates scraped the 
bottom rung of the zone of lawfulness 
measured by any kind of out-of-pocket 
costs on any or all (indiscriminately) of 
the various classes and kinds of com- 
modities. 

Coming now briefly to existing rate 
patterns and some of the practical rea- 
sons therefor: Those who urge cost- 
oriented rate making both as a solution 
and escape from bothersome rate-making 
technicalities seem to proceed on the 
theory that there is, or should be, only 
one kind of rate on a given commodity 
from and to particular points. Such 
reasoning seems to demonstrate rather 
conclusively that the proponent has 
avoided most of the hard problems in 
rate making by conveniently ignoring 
their existence—through either lack of 
knowledge or concern, or by design. 
Such an approach of course is not in 
the best interest of the public in sound 
freight rate structures. 

It might come as some surprise to lay 
writers and speakers, and many of their 
followers, we suspect, to learn that in 
some situations there may be as many 
as 12 different kinds of domestic rail 


rates published on a single commodity 
from a single origin to a single desti- 
nation. And if a port is involved and 
the import and export rates are pub- 
lished separately, then the total number 
of different kinds of published rates in 
a given situation might reach twenty. 
For obvious reasons these different 
kinds of rates have names, and qual- 
ified people in this business must know 
their significance, the whys and hows, 
and the general rate relations that ob- 
tain as between certain kinds of rates. 
Contrary to some views, the presently 
well established tariff and rate nomen- 
clature was not devised by rate makers 
merely to confuse the shipping public. 
It came into being as a practical neces- 
sity for intelligent consideration and 
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discussion of complex economic problems 
in a specialized field. 

The problems of rate adjustment or 
rate making, the Court has said, are 
“empiric, fluid and complex.” It could 
be of course that the Courts, the Com- 
mission, and the Congress are all wrong, 
and that a good rigid economic prin- 
ciple—in costing for example—would 
eliminate any need for “informed judg- 
ment” based upon the material facts in 
given situations, and at the same time 
conveniently dispose of the specialist and 
his troublesome technicalities. 

But is it asking too much that the 
proponents of such a startling transition 
at least recognize some of the practical 
aspects of their proposal? Let us ex- 
amine briefly the present rate structure. 


Personal News 


SHIPPERS 


Everett E. Jones has been appointed 
director of transportation of the Owens- 
Corning Fiberglas Corp., Toledo, Ben S. 
Wright, vice-presi- 
dent — purchases 
and transportation, 
has announced. Mr. 
Jones joined Ow- 
ens-Corning in 1959 
as general traffic 
manager-truck, and 
prior to that had 
been manager of 
the Toledo and De- 
troit operations of 
Merchants Motor 
Freight, Inc. He 
also has served as 
operations manager 
for Miller Transportation of Detroit, and 
traffic manager of the Dura Co. before 
it became a division of the Detroit 
Harvester Co. He has a bachelor of 
business administration degree in com- 
merce and transportation from the Uni- 
versity of Toledo. 


F. E, Noakes has been named trans- 
portation manager-special projects in the 
transportation department of the chemi- 
cals division of the Olin Mathieson 
Chemical Corp. at Baltimore. Appointed 
in Baltimore also were C. B. Humelsine, 
transportation manager-methods and re- 
search; W. A. Powers, transportation 
manager-operations; D. D. Morgans, 
manager-rates; R. F. Heeman, product 
transportation manager-organic chemi- 
cals and special products, and T. J. 
Fiorino, assistant to general transporta- 
tion manager. Raymond A. Smego is 
general transportation manager. 


William Martin has been named traf- 
fic manager of Newsweek magazine, W. 
A. Carroll, director of traffic, has an- 
nounced. Mr. Martin will have jurisdic- 
tion over operational matters of the three 
printing facilities in Dayton, O., 
Dunnellen, N.J., and Los Angeles. 


Robert J. Dunn has been appointed 
assistant general traffic manager of the 
American Steel & Wire division of the 
United States Steel Corp., Charles E. 
Cronauer, Jr., general traffic manager 
of the division has announced. John P. 
Schwarz has been named traffic man- 
ager-central area for the division. Mr. 
Dunn began his traffic career in the 
Cleveland traffic department of the divi- 
sion in 1946 as a rate and route analyst. 





E. E. Jones 


He moves up from traffic manager of 
the central area, with headquarters in 
Cleveland. Mr. Schwarz, who succeeds 
Mr. Dunn, joined the wire division in the 
Pittsburgh district office in 1950 as a 
rating and routing analyst. He was 
assistant district traffic manager-central 
area before the appointment. 


Ernest R. Olson has been appointed 
assistant traffic manager of the Colum- 
bian Carbon Co., New York City, J. 
David Spruill, general traffic manager, 
has announced. Mr. Olson formerly was 
associated with American Airlines, 
Trans-World Airlines, and the Union 
Carbide Corp. He is a graduate of 
Hofstra College and the Graduate School 
of Business of Columbia University. He 
is a member of the American Society 
of Traffic and Transportation, the 
Metropolitan Traffic Association of New 
York, and is a registered Interstate Com- 
merce Commission Practitioner. 


John F. Ryan has been appointed 
manager of the passenger and claims 
division in the general traffic depart- 
ment of the Goodyear Tire & Rubber 
Co., Akron. He became a member of the 
training squadron at Goodyear in 1948, 
was assigned to the traffic department 
as a rating and routing clerk in 1953, 
and has held a supervisory position in 
warehousing and shipping since 1959. 
Mr. Ryan, who replaces R. J. Hoskins, 
who has transferred to the dealer sales 
department, is a regional vice-president 
of the Delta Nu Alpha Transportation 
Fraternity. 


CARRIERS 
RAIL 


J. C. Parrish has been named assistant 
to manager-TOFC traffic at Richmond, 
Va., for the Seaboard Air Line Railroad. 
R. L. Mott is manager of TOFC traffic. 


John B. Hitchcock has been appointed 
director of service planning and per- 
formance for the New York Central 
System, and Roger P. Chaufournier has 
been named director of equipment plan- 
ning and utilization, both with offices 
in New York City. Laurice B. McMillen 
and Howard G. Wolven have been named 
assistant directors of equiprhent plan- 
ning and utilization there. 


William C. Baker, vice-president—op- 
eration and maintenance for the Balti- 
more & Ohio Railroad since 1949, re- 
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the low-cost carrier? 


4 answer, of course, is no; but many ship- 
pers don’t realize just how many situations 
there are where it does pay to specify the 
low-cost carrier! 


Take, for example, the inherent advantage of 
water transportation: low cost. Add to it de- 
pendability of service, arrivals and departures 
on schedule, with no delays between origin port 
and destination port. Then, there is the advan- 
tage of capacity—Seatrain vessels can carry a 
100-car train—and the waterborne “ride” cush- 
ions your freight from excessive shocks. 

Seatrain offers shippers flexibility, too: Sea- 
train’s Seamobile service serves truck-dock cus- 





tomers, while Seatrain serves rail-siding cus- 
tomers. And Seatrain’s more than 30 years of 
experience in this specialized form of trans- 
portation, plus a fleet whose speed and capacity 
are legendary among coastwise seafaring men, 
are your assurance that Seatrain/Seamobile is 
a low-cost carrier offering high-grade transpor- 
tation! 

Seatrain transports your cargo in any type 
of rail car between the ports of New York, 
Savannah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 


SEATRAIN LINES xc. 
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commodities, such as oriental rugs and 
rough cotton fabrics, or even diamonds 
and coal. 

As a matter of fact, if the value of 
service element is obsolete, and if all 
rates are to be based primarily on cost 
(any kind of cost); then most of the 
tariffs of every regulated carrier con- 
taining maximum, minimum, or precise 
rates prescribed by the Commission must 
suffer a revolutionary change, for this 
would mean the nullification, or sub- 
stantial modification, of all other well 
established rate-making standards and 
principles (other than carrier cost) that 
have been applied by the Commission 
and the courts since the beginning of 
economic regulation, especially in the 
matter of determining lawful rates un- 
der sections 1, 2, 3, 4, 15(1), and 15a(2) 
of part I and comparable provisions in 
the other parts of the Act. 

The substantial accuracy of this state- 
ment, for informed rate people anyway, 
is quite apparent when it is remembered 
that in the vast majority of instances 
in which rates have been prescribed un- 
der those sections of the Act, (a) the 
Commission has given consideration, 
among other things, to one or more of 
the several different concepts of the 
value of service element, and (b) the 
prescribed rates have not been based 
primarily on carrier costs. 

There is also sound reason for the be- 
lief that such a radical departure from 
long standing Commission and court- 
approved rate-making standards would 
call for an equally revolutionary change 
in most tariffs containing rates volun- 
tarily established by the carriers for the 
carriers also generally have given weight 
to value of service considerations, and 
their rates generally have not been 
based primarily on cost, except in some 
situations where they may have used 
cost as the primary measure in deter- 
mining minimum compensatory rates in 
sharp carrier competitive situations. 

It indeed requires little practical 
knowledge in the field of rate making 
to know that most of the well estab- 
lished system of laws reflecting a set- 
tled legislative policy would be nullified, 
or at least seriously impaired, if rate 
structures were based primarily on car- 
rier costs, and if competing carriers and 
competing modes were free to withhold 
their cease-fire in rate wars, in selected 
situations, until the rates scraped the 
bottom rung of the zone of lawfulness 
measured by any kind of out-of-pocket 
costs on any or all (indiscriminately) of 
the various classes and kinds of com- 
modities. 

Coming now briefly to existing rate 
patterns and some of the practical rea- 
sons therefor: Those who urge cost- 
oriented rate making both as a solution 
and escape from bothersome rate-making 
technicalities seem to proceed on the 
theory that there is, or should be, only 
one kind of rate on a given commodity 
from and to particular points. Such 
reasoning seems to demonstrate rather 
conclusively that the proponent has 
avoided most of the hard problems in 
rate making by conveniently ignoring 
their existence—through either lack of 
knowledge or concern, or by design. 
Such an approach of course is not in 
the best interest of the public in sound 
freight rate structures. 

It might come as some surprise to lay 
writers and speakers, and many of their 
followers, we suspect, to learn that in 
some situations there may be as many 
as 12 different kinds of domestic rail 


rates published on a single commodity 
from a single origin to a single desti- 
nation. And if a port is involved and 
the import and export rates are pub- 
lished separately, then the total number 
of different kinds of published rates in 
a given situation might reach twenty. 
For obvious reasons these different 
kinds of rates have names, and qual- 
ified people in this business must know 
their significance, the whys and hows, 
and the general rate relations that ob- 
tain as between certain kinds of rates. 
Contrary to some views, the presently 
well established tariff and rate nomen- 
clature was not devised by rate makers 
merely to confuse the shipping public. 
It came into being as a practical neces- 
sity for intelligent consideration and 
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discussion of complex economic problems 
in a specialized field. 

The problems of rate adjustment or 
rate making, the Court has said, are 
“empiric, fluid and complex.” It could 
be of course that the Courts, the Com- 
mission, and the Congress are all wrong, 
and that a good rigid economic prin- 
ciple—in costing for example—would 
eliminate any need for “informed judg- 
ment” based upon the material facts in 
given situations, and at the same time 
conveniently dispose of the specialist and 
his troublesome technicalities. 

But is it asking too much that the 
proponents of such a startling transition 
at least recognize some of the practical 
aspects of their proposal? Let us ex- 
amine briefly the present rate structure. 


Personal News 


SHIPPERS 


Everett E. Jones has been appointed 
director of transportation of the Owens- 
Corning Fiberglas Corp., Toledo, Ben S. 
Wright, vice-presi- 
dent — purchases 
and transportation, 
has announced. Mr. 
Jones joined Ow- 
ens-Corning in 1959 
as general traffic 
manager-truck, and 
prior to that had 
been manager of 
the Toledo and De- 
troit operations of 
Merchants Motor 
Freight, Inc. He 
also has served as 
operations manager 
for Miller Transportation of Detroit, and 
traffic manager of the Dura Co. before 
it became a division of the Detroit 
Harvester Co. He has a bachelor of 
business administration degree in com- 
merce and transportation from the Uni- 
versity of Toledo. 


E. E. Jones 


F. E. Noakes has been named trans- 
portation manager-special projects in the 
transportation department of the chemi- 
cals division of the Olin Mathieson 
Chemical Corp. at Baltimore. Appointed 
in Baltimore also were C. B. Humelsine, 
transportation manager-methods and re- 
search; W. A. Powers, transportation 
manager-operations; D. D. Morgans, 
manager-rates; R. F. Heeman, product 
transportation manager-organic chemi- 
cals and special products, and T. J. 
Fiorino, assistant to general transporta- 
tion manager. Raymond A. Smego is 
general transportation manager. 


William Martin has been named traf- 
fic manager of Newsweek magazine, W. 
A. Carroll, director of traffic, has an- 
nounced. Mr. Martin will have jurisdic- 
tion over operational matters of the three 
printing facilities in Dayton, O., 
Dunnellen, N.J., and Los Angeles. 


Robert J. Dunn has been appointed 
assistant general traffic manager of the 
American Steel & Wire division of the 
United States Steel Corp., Charles E. 
Cronauer, Jr., general traffic manager 
of the division has announced. John P. 
Schwarz has been named traffic man- 
ager-central area for the division. Mr. 
Dunn began his traffic career in the 
Cleveland traffic department of the divi- 
sion in 1946 as a rate and route analyst. 
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He moves up from traffic manager of 
the central area, with headquarters in 
Cleveland. Mr. Schwarz, who succeeds 
Mr. Dunn, joined the wire division in the 
Pittsburgh district office in 1950 as a 
rating and routing analyst. He was 
assistant district traffic manager-central 
area before the appointment. 


Ernest R. Olson has been appointed 
assistant traffic manager of the Colum- 
bian Carbon Co., New York City, J. 
David Spruill, general traffic manager, 
has announced. Mr. Olson formerly was 
associated with American Airlines, 
Trans-World Airlines, and the Union 
Carbide Corp. He is a graduate of 
Hofstra College and the Graduate School 
of Business of Columbia University. He 
is a member of the American Society 
of Traffic and Transportation, the 
Metropolitan Traffic Association of New 
York, and is a registered Interstate Com- 
merce Commission Practitioner. 


John F. Ryan has been appointed 
manager of the passenger and claims 
division in the general traffic depart- 
ment of the Goodyear Tire & Rubber 
Co., Akron. He became a member of the 
training squadron at Goodyear in 1948, 
was assigned to the traffic department 
as a rating and routing clerk in 1953, 
and has held a supervisory position in 
warehousing and shipping since 1959. 
Mr. Ryan, who replaces R. J. Hoskins, 
who has transferred to the dealer sales 
department, is a regional vice-president 
of the Delta Nu Alpha Transportation 
Fraternity. 


CARRIERS 
RAIL 


J. C. Parrish has been named assistant 
to manager-TOFC traffic at Richmond, 
Va., for the Seaboard Air Line Railroad. 
R. L. Mott is manager of TOFC traffic. 


John B. Hitchcock has been appointed 
director of service planning and per- 
formance for the New York Central 
System, and Roger P. Chaufournier has 
been named director of equipment plan- 
ning and utilization, both with offices 
in New York City. Laurice B. McMillen 
and Howard G. Wolven have been named 
assistant directors of equipment plan- 
ning and utilization there. 


William C. Baker, vice-president—op- 
eration and maintenance for the Balti- 
more & Ohio Railroad since 1949, re- 
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Does it always pay to specify 


the low-cost carrier? 


4 answer, of course, is no; but many ship- 
pers don’t realize just how many situations 
there are where it does pay to specify the 
low-cost carrier! 


Take, for example, the inherent advantage of 
water transportation: low cost. Add to it de- 
pendability of service, arrivals and departures 
on schedule, with no delays between origin port 
and destination port. Then, there is the advan- 
tage of capacity—Seatrain vessels can carry a 
100-car train—and the waterborne “ride” cush- 
ions your freight from excessive shocks. 


Seatrain offers shippers flexibility, too: Sea- 
train’s Seamobile service serves truck-dock cus- 





tomers, while Seatrain serves rail-siding cus- 
tomers. And Seatrain’s more than 30 years of 
experience in this specialized form of trans- 
portation, plus a fleet whose speed and capacity 
are legendary among coastwise seafaring men, 
are your assurance that Seatrain/Seamobile is 
a low-cost carrier offering high-grade transpor- 
tation! 

Seatrain transports your cargo in any type 
of rail car between the ports of New York, 
Savannah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 


SEATRAIN LINES Jc. 
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tired January 13, Howard E. Simpson, 
president, announced. Mr. Baker began 
railroading in 1906 when he went to 
work for the B. & O. as a messenger 
boy. During his 55 years of service he 
has held executive positions at prac- 
tically every important point on the 
road’s 13-state system. Clyde F. Farmer, 
Jr., has been appointed division freight 
agent at Springfield, Ill., succeeding 
Joseph E. Parker, promoted. Gordon L. 
Skeggs has been made district freight 
agent at Huntington, W.Va., succeeding 
Mr. Farmer. 


Wilbur C. Foster, general superintend- 
ent transportation of the Texas & Pa- 
cific Railway, has been elected vice- 
president — opera- 
tion, effective Feb- 
ruary 1, succeeding 
L. C. Porter, who 
is retiring after 
a half-century of 
railroading. Mr. 
Foster started with 
the T & P in 1932 
as a track worker, 
and advanced to 
his prior position 
early in 1957. Mr. 
Porter began his 
rail career in 1910 
with the old Gulf, 
Texas & Western, and transferred to the 
T & P in 1917 as a claims agent. 


Arthur F. Beyer has been named 
traveling freight agent at Chicago for 
the Delaware & Hudson Railroad, ef- 
fective February 1, vice John M. Hanf, 
who becomes traveling freight agent at 
Philadelphia to succeed Ernest Coles, 
commercial agent, retired. 


W. C. Foster 


F. G. Butcher, has been appointed 
to the new position of general freight 
agent at Seattle, Wash., for the Chi- 
cago, Burlington & Quincy Railroad. 
L. G. McCubbin succeeds Mr. Butcher 
as general agent at Seattle, and R. E. 
Bieber, traveling freight and passenger 
agent at Seattle, succeeds Mr. McCubbin 
as commercial agent at Tacoma, Wash. 
W. B. Lyons, city freight agent at Den- 
ver, has been named general agent at 
Cheyenne, Wyo., succeeding J. P. Mc- 
Dermott, who has retired after a half- 
century of service. 


R. Ellis Johnson has been elected to 
the new position of executive vice-presi- 
dent and a director of the Rock Island 
Lines. David R. Arnold, general auditor, 
been named vice-president-general audi- 
tor. Both appointments are effective 
February 1. Mr. Johnson, now vice-presi- 
dent—operations, will continue to direct 
that function after assuming other exec- 
utive duties. 


Charles J. Graham, chairman of the 
executive committee of the Pittsburgh & 
West Virginia Railway, retired from ac- 
tive service January 1, but continues as a 
director. He will be 83 in March. 


William J. Durfee has been named 
sales manager of the Missouri-Kansas- 
Texas Railroad, succeeding J. W. Stech- 
mann. Mr. Durfee entered Katy service 
in 1947 at Dallas. He had served as 
sales representative at Houston since 
April, 1959. 


John B. Welch, formerly director of 
taxes for the Southern Railway System, 
has been appointed assistant vice-presi- 
dent in the department of finance and 
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taxation at Washington, D.C. George E. 
Green, general agent at Rochester, N.Y., 
has been made general eastern freight 
agent at New York City. 


Edward R. Hopkins has been appointed 
manager, mail baggage and express at 
Chicago for the Chicago & Eastern Illi- 
nois Railroad. He succeeds R. B. Lewis, 
who has resigned. Appointed in Chicago 
also were S. J. Ives, manager, passenger 
traffic, and H. O. Keys, assistant man- 
ager, passenger traffic. 


E. M. Peak, auditor-disbursements for 
the St. Louis-San Francisco Railway at 
St. Louis, has been named assistant con- 
troller. C. P. Bell, assistant to controller, 
has been named auditor-disbursements, 
and W. L. Cannady, manager-accounting 
department training, has been made as- 
sistant to controller. 


Robert E. Wynkoop has been appointed 
assistant general agent at Washington, 
D.C., for the Southern Pacific Lines. 


George P. Gigon, city freight agent at 
South San Francisco for the Santa Fe 
Railway, retired January 12 after more 
than 46 years of service. 


Roy P. Hart, vice-president of the 
Missouri Pacific Railroad will retire 
from active service January 31, after 
more than 47 years service. Mr. Hart was 
promoted to vice-president, executive 
department, on the staff of Russel L. 
Dearmont, president in 1957. He began 
his railroad career as a timekeeper on 
a bridge building gang in 1913. A native 
of Springfield, Mo., he graduated from 
the University of Missouri in June, 1913, 
with the degree of bachelor of science in 
civil engineering. He started to work 
with the Missouri Pacific the following 
day. The following also will retire Janu- 
ary 31: William F. Rambo, division en- 
gineer at Monroe, La., after more than 
a half century of service; Francis E. 
Pennington, executive general agent at 
Kansas City for 11 years, after 45 years 
of railroading; Charles L. Shortridge, as- 
sistant passenger traffic manager at 
Houston, Tex., since 1946, after 43 years of 
railroad service; Albert M. Latz, assist- 
ant to the general manager at Little 
Rock, -Ark., veteran of more than 49 
years of railroading; Alfred R. Fox, 
general agent passenger department at 
Austin, Tex., after nearly a half century 
with the company; John A. Fetz, assist- 
ant traffic manager at Memphis, Tenn., 
since 1955, after 51 years of railroad 
service; Walter E. Babel, executive gen- 
eral agent in San Antonio, Tex., for the 
last 19 years, after more than a half 
century of service; Enoch Y. Butler, 
general agent at Portland, after more 
than 40 years of railroading; James H. 
Dwyer, division freight and passenger 
agent at Helena for the last 18 years, 
a veteran of 41 years of railroading; and 
William B. Cook, agricultural agent in 
Houston for the last 37 years. 


Arthur G. Greenseth, vice-president of 
the Duluth, South Shore & Atlantic 
Railroad, has retired following merger 
of the company into the new Soo Line 
Railroad Co. Mr. Greenseth started his 
railroad career in 1903 as a messenger 
boy on the Great Northern at Superior, 
Wis. 


MOTOR 


Lloyd C. Brandt, eastern regional 
sales manager for Yellow Transit Freight 
Lines, Inc., has been transferred to 
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Kansas City, Mo., from Chicago, to su- 
pervise freight sales activities from St. 
Louis east, including Illinois, Indiana, 
Michigan, Ohio and Kentucky, with of- 
fices in Kansas City. 


F. A. Johnson, Jr., has been appointed 
sales manager of the Branch Motor 
Express Co., Brooklyn, N.Y., Jess K. Bur- 
ten, vice-president 
—sales, has an- 
nounced. Mr. John- 
son joins Branch 
from the Duro 
Dyne Corp. of 
Farmington, N.Y., 
where he served as 
assistant to the 
president. Before 
that he was general 
manager of David 
Levow, manufac- 
turer and distribu- 
tor of roofing and F. A. Johnson, Jr. 

sheet metal spe- 

cialties in New York. He is a director 
of the Merchandisers’ Association, and 
serves as chairman of the Industrial 
Distribution Department, New York 
City Community College. He will have 
Offices in the Brooklyn terminal of 
Branch. 





Alvin L. Springer has been appointed 
director of equipment and properties for 
TIME., Inc., of Lubbock, Texas, 
Loyd M. Lanotte, 
president, has 
announced. Mr. 
Springer will be re- 
sponsible for the 
purchasing and 
maintenance of 
automotive equip- 
ment and the con- 
struction and main- 
tenance of terminal 
properties for the 
carrier’s 14-state 
operations. In the 

A. L. Springer industry 13 years, 
he was. division 
service manager for Trailmobile, Inc., at 
Dallas immediately prior to the appoint- 
ment. Earlier, he directed equipment 
and purchasing for the Ryder System; 
was director of maintenance for Spector 
Freight Lines, and was manager of 
transportation properties for Pacific In- 
termountain Express. 





H. A. Davidson has been elected vice- 
president—moving and storage for the 
Davidson Transfer & Storage Co., of 
Baltimore. William F. Stricker has been 
named manager of the moving division, 
and I. L. Klein has been appointed su- 
perintendent of warehouses and director 
of export packaging. Mr. Davidson came 
to the firm in 1935. He has served sev- 
eral terms as president of the Movers 
and Warehousemen’s Association of 
Maryland, and for 13 years has been on 
the board of directors of United Van 
Lines, Inc. Mr. Stricker started with 
Davidson as a time-keeper in the freight 
division in 1940. Joining the moving di- 
vision in 1945, he was made assistant 
manager in 1955. Mr. Klein, with David- 
son 15 years, is a trained specialist in 
packing, packaging and warehousing. 


Kenneth L. Young has been appointed 
branch manager at Sandusky, O., for 
Commercial Motor Freight, Inc., Cleve- 
land and Joseph E. Thompson has been 
named district sales repersentative there. 
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A NEW STAR IN 
THE PROFESSIONAL 
FIRMAMENT 


In furtherance of its objectives || 
of providing accreditation of 
transportation specialists, The 
American Society of Traffic and 
Transportation invites your sup- 
port of the newly-established 
Transportation Education Fund. 











Both were with Fletcher Freight Lines, 
Inc., Sandusky, before its purchase 
December 30 by Commercial, which 
joined the two operations January 9. 


Elby G. Fikes has joined the Houston 
sales staff of East Texas Motor Freight, 
after serving several years as a traffic 
representative for a freight forwarding 
firm in Houston. 


William L. Strong has been elected 
treasurer of Consolidated Freightways, 
Inc., Menlo Park, Calif., by the board 
of directors, William G. White, president, 
has announced. Mr. Strong, budget di- 
rector of the CF since 1957, succeeds 
Thomas E. Morris, financial vice-presi- 
dent and treasurer, who has resigned to 
become financial vice-president and 
treasurer of the Harvest Queen Mill & 
Elevator Co., a corporation of which he 
has been a director for seven years, and 
its affiliate, Metallurgical Resources, 
Inc., Dallas. 


Ken Dennison has joined the Louis- 
ville sales force of the Interstate Sys- 
tem. In transportation and sales 29 
years, he spent 15 with the Louisville & 
Nashville Railroad, six in paint and ap- 
pliance sales, and eight in motor trans- 
port sales. 


Arthur N. Eliston has been named spe- 
cial representative in the eastern region 
for the Republic Van & Storage Co., 
with offices in Alexandria, Va. A vet- 
eran sales executive in the moving in- 
dustry he formerly was with the Atlas 
Van Lines. 


Louis J. Terreri has been added to the 
Buffalo, N.Y., sales staff of the Hall’s 
Motor Transit Co., and Gilbert de Mar- 
rais as sales representative in Jersey 
City, N.J. Mr. Terreri formerly was with 
Cleveland & Buffalo Transit, Smith 
Transport, Ltd.. and Kingsway Trans- 
port, Ltd. Mr. de Marrais earlier was with 
W. T. Cowan, Baltimore Transfer & 
Storage Co., and Miller Motor Express. 


M. R. Hancock has been appointed 
vice-president—sales of the Crutcher 
Bros. Co., a new Louisville and Indian- 
apolis trucking firm (T.W., Jan. 7, p. 
40). He will be responsible for all sales 
activity in the Louisville area. He joins 
Crutcher from sales representative with 
the Hancock Trucking Co. An 18-year 
trucking veteran, Mr. Hancock’s previous 
experience alse includes service with 
White Motor Express and Service, Inc. 


Cort Larned has joined the Wolverine 
Moving & Storage Co., Detroit, as sales 
manager. He started with Wolverine in 
1948 as a salesman, and later went with 
another moving and storage firm. Wol- 
verine is agent for Allied Van Lines in 
Detroit. 


Dick Groscost has been promoted from 
terminal manager at Parkersburg, W. 
Va., to southern regional manager there 
for Eazor Express, Inc. Dan Litza has 
been promoted from operations manager 
at Chicago to terminal manager at Chi- 
cago. John Simoncic has joined Eazor 
as terminal manager at Jersey City, N.J. 
He earlier was terminal manager for 
Yale Transport in New York City and 
was on the consulting staff of St. Johns- 
bury Truck Lines. 


Ray M. Broughton has been appointed 
manager—marketing and administration 
of Smyth Worldwide Movers, Inc., Se- 
attle. He will be in charge of market 
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planning and research, advertising, pub- 
lic relations and general administration 
in the new position. He has been a mar- 
keting and general business consultant 
for Smyth since September. 


Joseph B. Shetler, Jr., has been named 
Chicago district sales manager for Na- 
tional Van Lines. He formerly was field 
supervisor of national accounts. 


WATER 


Clarence H. Carlander has been elected 
president of the new five-man Seattle 
Port Commission. He succeeds M. J. 
Weber. Capt. Tom McManus, who had 
served as secretary for the last two years, 
was chosen to succeed Mr. Carlander as 
vice-president, and John Haydon, newly 
elected commissioner, was named secre- 


tary. Other new commissioners are 
Frank Kitchell, an attorney, and Gordon 
Newell, a writer. Mr. Kitchell was 


elected to fill the central district position 
from which Mr. Weber retired December 
31, while Messrs. Newell and Haydon 
now occupy “at-large” positions created 
by the voters in November’s general elec- 
tion. 


W. L. Swain has joined the executive 
staff of the New York Shipping Associa- 
tion in a newly created position of spe- 
cial representative of the steamship and 
contracting stevedore industry on pen- 
sion, welfare, clinic and container fund 
boards that are managed jointly by the 
NYSA and the International Longshore- 
men’s Association, or by the NYSA and 
the Port Watchmen’s Union. He for- 
merly was executive vice-president of 
the Erie & St. Lawrence Corp. He earlier 
for eight years was an officer of the 
NYSA. 


Daniel H. Downes has been appointed 
manager of the Philadelphia office of 
Moore-McCormack Lines. He moves up 
from the position of operating manager. 
Mr. Downes also is a director of the 
Philadelphia Marine Trade Association, 
and a trustee of the association’s joint 
pension fund with the International 
Longshoremen’s Association. 


James J. Riordan has been appointed 
New England passenger agent at Boston 
for Furness, Withy & Co., Ltd. He suc- 
ceeds the late Walter S. Mitchell, with 
whom he had served for 10 years as 
assistant in the passenger department, 


AIR 


John Sullivan has been promoted to 
executive assistant to the vice-president 
—maintenance of Braniff International 
Airways. He joined Braniff’s operations 
department in 1939, and was assistant to 
the vice-president—operations before the 
promotion. Mr. Sullivan holds a com- 
mercial pilot license, flight engineer cer- 
tificate, flight dispatcher license and air- 
craft and engine mechanics cards. 


William E. Ryan has been promoted 
to superintendent of commercial and 
government sales at Chicago for United 
Air Lines. With United since 1946, he 
was assistant sales manager at San 
Francisco before the promotion. 


W. W. Quesenberry has been promoted 
from city sales manager to district sales 
manager at Dayton, O., for Delta Air 
Lines. He has been with Delta since 
1946. Preston Nanney, formerly senior 
agent at Memphis, has been promoted 
to station manager at Springfield, Mo 
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James C. Robertson, senior agent—ticket 
counter at Miami, will become station 
manager at Broward Airport, Ft. Lauder- 
dale, Fla., January 27, when Delta begins 
its DC-7B service from Chicago and 
Miami to Ft. Lauderdale. Both joined 
Delta in 1946. 


OTHERS 


John E, Venn has been elected presi- 
dent and a director of Carrier Fuels & 
Lubricants, Inc., Chicago. Mr. Venn 
formerly was an officer and director of 
the Springfield Warehouse & Transfer 
Co., Springfield, Mo., and traffic manager 
in the midwestern region for the Lily- 
Tulip Cup Corp. 


Charles T. Ireland, Jr., has been elected 
president of the Alleghany Corp., a hold- 
ing company with some railroad interests. 
Mr. Ireland, who had been executive 
vice-president, succeeds Allan P. Kirby, 
who continues as chairman of the board 
and chief executive officer. Mr. Ireland 
has been an officer or director of more 
than 55 subsidiary and affiliated com- 
panies of the New York Central Railroad. 


Lt. Col. Everett E. Robertson, Jr., staff 
transportation planning officer in the 
Directorate of Policy and Plans for the 
Military Traffic Management Agency, has 
been awarded the Air Force Commenda- 
tion Medal. The citation states that “be- 
cause of his outstanding ability, a re- 
sponsive, economical air transportation 
system is now functioning in the north- 
west area.” 


George G. Grover, a lawyer, has been 
appointed to the Public Utilities Com- 
mission of California to succeed Mathew 
J. Dooley. 


Alvin F. Grauerholz has been ap- 
pointed to the State Corporation Com- 
mission of Kansas, succeeding Richard 
C. Byrd. 


Frank J. McMullen has been appointed 
a member of the New York Public Service 
Commission for a term expiring February 
1, 1965, succeeding Richard H. Balch, 
resigned. Mr. McMullen has been in the 
insurance business. 


Paul A. Rasmussen has been reelected 
chairman of the Minnesota Railroad and 
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Warehouse Commission for a two-year 
term beginning January 3. Hjalmar 
Petersen has been reelected vice-chair- 
man and Ronald L. Anderson has been 
reelected principal joint board member 
for Interstate Commerce Commission 
motor carrier proceedings. 


Harry R. Begley has resigned as coun- 
sel for the Illinois Commerce Commis- 
sion to open law offices in Chicago. 

















OBITUARIES 


Wallace A. Green, 56, port director and 
general manager of the Waukegan (Til.) 
Port Authority, died January 11. Mr. 
Green was considered an authority on 
marine construction and operation. He 
had conducted a construction yard and 
office in connection with a port ware- 
house concern before becoming port di- 
rector. 


Traffic Clubs 


‘Air Transportation Week’ Coming in Trenton, N.J. 


xe & 





Mayor Arthur Holland, of Trenton, N.J., hands a proclamation for observance of ‘Air Transportation 

Week’ to Edward Cossman, president of the Delaware Valley Broadcasting Station. Looking on are 

E. H, Daugherty (left), of the Ternstedt division of the General Motors Corp., and E. J. Esposito, 

of the Colorado Fuel & Iron Corp., co-chairman for the observance, which will be from February 19 

through 25. The Traffic Club of Trenton has planned ‘Air Transportation Night’ for February 21 in 

the Hotel Stacy Trent, at which it says all the major domestic and international airlines and air 
freight forwarders will be represented. 


The Portland (Ore.) Industrial Traffic 
Club, the Portland Transportation Club 
and the Junior Traffic Club of Portland 
held a joint installation banquet January 
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20. Officers of the industrial club are 
John H. King, president; Robert J. 
Ornduff, vice-president; G. A. Kelley, 
secretary, and Ivan A. Olson, treasurer. 
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MTMA Activities Sketched for Miami Club 
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Capt. W. F. Mims (center), deputy regional director of the Military Traffic Management Agency at 
the Atlanta General Depot, Forest Park, Ga., talks to two members of the Traffic Club of Greater 
Miami at a recent meeting at which he spoke on the ‘MTMA Story.’ At left is P. M. Averitte, com- 
mercial agent for the Atlantic Coast Line Railroad and a director of the Associated Traffic Clubs of 
America. At right is W. F. Farley, of the Louisville & Nashville Railroad and club president. 


Officers of the transportation club are 
Vernon M. Smith, president; William V. 
Kee, vice-president; Mr. Kelley, secre- 
tary, and Henry Weintzien, treasurer. 
Officers of the junior club are H. E. Bell, 
president; Walter Grande, vice-presi- 
dent; Jim Miller, secretary, and Del Lee, 
treasurer. 


The Transportation Club of Santa 
Clara County (Calif.) has scheduled 
“Truckers’ Night” for February 12. A. J. 
Scoffone is chairman. 


The Tri-State Traffic Club of South- 
east Iowa will hear a talk February 7 by 
Commissioner Clyde E. Herring, of the 
Interstate Commerce Commission. He 
will speak at a dinner meeting at the 
Fort Madison Country Club. 


The Altoona (Pa.) Traffic Club plans 
its annual dinner for February 11 in the 
Penn Alto hotel. 


The Buffalo (N.Y.) Traffic Club, at a 
meeting January 17, heard F. C. Dan- 
sereau, manager of material handling 
for the National Gypsum Co. He dis- 
cussed proper loading methods. 


The Transportation Club of Hartford 
(Conn.) will hold its annual dinner 
February 16 in the Hotel Statler-Hilton. 
Robert P. Peach, president of Mohawk 
Airlines, will speak. 


The Cincinnati Traffic Club will elect 
new officers at a meeting January 26 
in the Alms hotel. 


The Miami Valley (O.) Traffic Club, 
at its annual dinner meeting, will be 
addressed by Anthony A. Arpaia, former 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 


chairman of the Interstate Commerce 
Commission and now vice-president 
—international services REA Express. 
The meeting, at which officers will be 
elected, will be held February 16 in the 
Dayton Biltmore hotel, Dayton, O. 


The Charleston (S.C.) Traffic Club in- 
stalled these officers January 14: Dell 
Hilton, of Southeastern Freight Lines, 
president; Henry V. Helander, of the 
South Carolina State Ports Authority, 
vice-president; Julian P. Bass, of the 
Atlantic Coast Line Railroad, secretary, 
and Maxwell M. Russell, of the Charles- 
ton Naval Base, treasurer. 


The Nashville (Tenn.) Traffic & Trans- 
portation Club presented its annual din- 
ner January 19. 


The Metropolitan Traffic Association of 
New York will have its thirty-fourth 
annual dinner-dance January 28 in the 
Hotel Commodore. The chairman is Pete 
Tamberino, of the Denver Chicago 
Trucking Co. 


The Mid-Hudson Traffic Club, Pough- 
keepsie, N.Y., has new officers: Hugh E. 
Clarke, of the International Business 
Machines Corp., president; Robert J. 
Thomas, of the McLean Trucking Co., 
first vice-president; Maurice M. Beal, of 
IBM, second vice-president; Mildred 
Hutchinson, of the Old Colony Trans- 
portation Co., treasurer, and Joseph A. 
Petito, of Kem Plastic Playing Card, 
Inc., secretary. “Passenger Travel Night” 
will be held February 8 in the Newburgh 
hotel, Newburgh, N.Y. The speaker will 
be Herbert K. Greenwald, president of 
Greenwald’s Travel Service, Kingston, 
N.Y. 


The Phoenix (Ariz.) Traffic Club has 
a new slate of officers, headed, as presi- 
dent, by Merrill L. Rice, district manager 
of the International Forwarding Co. 
Other officers are John R. Reynolds, 
sales representative for American Air- 
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we cannot be responsible for any errors 
or failure to insert. 





Page 
American Chain of Warehouses . 6 
American Export Lines, Inc. 79 
Associated Truck Lines, Inc. 82 
Atchison, Topeka & Santa Fe Ry. 74 
Be-Mac Transport Co., Inc. 1 
Camden Marine Terminals 81 
Jack Cole Company 79 


Consolidated Freightways 


Inside Back Cover 


Consolidated Forwarding Co. . Back Cover 
Continental Air Lines, Inc. 20 
Cotton Belt Route 2 
Delaware River Port Authority 10 
Denver Chicago Trucking Co. 82 
Denver & Rio Grande Western RR 78 
Frisco Ry. 40, 41 
General American Transportation Corp. 3 
Gordons Transport, Inc. 12 
Huber & Huber Mofor Express, Inc. 75 
King World Wide Movers 78 
Port of Long Beach 82 
Navajo Freight Lines, Inc. 81 


North American Car Corp. 


Norwalk Truck Lines, Inc. i 
Pilot Freight Carriers Inc. 75 
Railway Express Agency 18,19 
Receiver’s Sale 64 
Ringsby Truck Lines, Inc. ........... 9 
gE ee 76 
Super Service Motor Freight Co., Inc. 69 
Toledo, Peoria & Western RR 81 
Trans World Airlines, Inc. 7 
Union Pacific RR 75 
NR eS iii can deescanenden 69 
i EE ooo cok Sap aut aeceees 79 
Wilson Freight Forwarding Co, ......... 80 


. Inside Front Cover 


nL TT A I 





lines, vice-president; W. J. Mueller, traf- 
fic manager of the Phoenix Cement Co., 
secretary, and John M. Anderson, plant 
traffic manager for the Reynolds Metals 
Co., treasurer. 


The Transportation Club of St. Paul 
has its fortieth annual dinner scheduled 
for February 7 at the Prom Center. Ben 
W. Heineman, chairman of the Chicago 
& North Western Railway, will speak. 
The chairman for the affair is Herbert 
F. Holmgren, of McGee Trucks, Inc. 


The Traffic Club of Denver will elect 
officers at its annual meeting February 
9. This follows a “Rejuvenation Party” 
January 19. 


The Grand Rapids (Mich.) Trans- 
portation Club is now headed by this 
new slate of officers: Henry L. Brady, 
traffic manager of Grand Rapids Motor 
Express, president; Phillip Catalano, as- 
sistant traffic manager of Steelcase, Inc., 
first vice-president; Larry Gindling, 


traveling freight and passenger agent - 


for the Northern Pacific Railway, second 
vice-president; Henry Horstmanshof, as- 
sistant traffic manager of Kelvinator, 
secretary, and George Braunschneider, 
retired traffic manager of the Voigt 
Milling Co., treasurer. 


The Southeast Traffic Club of Los 
Angeles will hold its annual installation- 
dinner dance January 28 at the Candle- 
wood Country Club, Whittier, Calif. Of- 
ficers for 1961 to be installed are: 
Paul G. Millican, of the Watson Bros. 
Transportation Co., president; Austin G. 
McDonald, of the Lever Bros Co., first 
vice-president; Floyd M. Huffine, of 
Navajo Freight Lines, second vice-presi- 
dent; Vernon G. Noller, of the Los An- 
geles Chemical Co., third vice-president; 
Donald L. Brown, of the Proto Tool Co., 
secretary; Thaddeus E. Carpenter, of 
the Asbury Transportation Co., treasurer, 
and Joseph A. Malaspina, of the Union 
Pacific Railroad, sergeant-at-arms. 


The Los Angeles Transportation Club, 
at a meeting January 17, heard a talk on 
“Marine Transportation, Port Procedures 
and the Movement of Dangerous Cargo” 
by Frank Higbee, warden of the port 
for the Los Angeles Harbor Department. 


The Wabash Valley chapter of the 
Delta Nu Alpha Transportation Frater- 
nity held “Air Transportation Night” 
January 19 in Terre Haute, Ind. R. L. 
Graham, resident manager for Lake 
Central Airlines, showed a film, “The 
Lake Central Story and Air Transporta- 
tion in Indiana.” 


About 25 members and guests of the 
Southeastern University chapter of 
Delta Nu Alpha, in Washington, D.C., 
attended a meeting of the chapter, the 
night of January 14, in the penthouse 
of the new American Trucking Associa- 
tions Building, at which Maxwell Powell, 
of New York City, national president of 
the Fraternity, spoke on the educational 
activities of the fraternity and on partic- 
ipation by individual members and 
chapters in educational programs. Visi- 
tors at the meeting included David R. 
Danner, of SKF Industries, Philadelphia, 
national secretary of the Fraternity; 
Raymond Koch, of Cleveland, associate 
editor of the Alphian, and Harry D. 
Rhoads, of Baltimore, regional vice- 
president for eastern region No. 4. A. J. 
Mascaro, of the legal department of the 
American Trucking Associations, chapter 
president, presided during the mieeting. 
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classified 


advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch, Ads 
Payable in Advance. 





Help Wanted 





CALIFORNIA CALLING 


Transportation executive wanted to manage 


going pool car warehousing and trucking 
service. . . . single-item classification, ICC 
& PUC permits. Small investment required. 
Resume to Box 2068. 











POSITION AVAILABLE with motor carrier 
tariff bureau for a man thoroughly fa- 
miliar with tariffs and operations to call on 
its members and assist them with various 
problems. Knowledge regulatory require- 
ments desirable. Must be free to travel. 
Location—Northeastern United States. Write 
giving complete details re education, experi- 
ence and salary requirements to Box 2069. 


Situations Wanted 


RETIRED R.R. EXEC. handling rate adj. 
W.T.L., etc., 40 yrs. desires full or prt. ti. 
work rate consultant analyst or light cleri- 
cal work, Chicago. Write Box 2067. 


GEN. TRF. MGR. Age 49, 31 years experience, 
rail, motor carrier, industry and civic organi- 
zations. Experience includes rate structure 
and appearances before regulatory bodies. 
I.C.C. Practitioner. Write Box 2070. 


Man, 16 years experience in rail rates desires 
change. Specialized in transit operations 
and overcharge claims. Re-audit work in 
shipper’s Or manufacturer’s traffic dept. pre- 
ferred, other considered. Write Box 2071. 


Wanted 


BOOKS AND I.C.C. REPORTS. Oil Capital 
Chapter Delta Nu Alpha and Traffic Club of 
Tulsa, co-sponsors of Transportation Li- 
brary housed at University of Tulsa, inter- 
ested in locating miscellaneous a ge 
tion books and Volumes 1 through 173 of 
I.C.C. Reports as donations or at reasonable 
prices. Write Jerry C. Smith, P. O. Box 
1979, Tulsa, Oklahoma. 


Educational Books and Courses 


NEW COURSE BY MAIL — Transportation 
Law, Regulation and Economics Combined. 
(Accredited College) Write Lee M. Neff, 
Transportation Institute, Lewis and Clark 
College, Portland 19, Ore. 


1.C. PRACTITIONERS. The only 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the trans- 
portation industry. He is a member of the 
Georgia Bar and the I.C.C Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the president 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 
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traffic dates 


january 


Local Transport Airlines (annual meeting), National Aviation Club, 
Washington, D.C. 


Southwest Shippers Advisory Board, Buccaneer hotel, Galveston, Tex. 


Illinois Territory Industrial Traffic League (annual meeting), Palmer 
House, Chicago. 


29-Feb. 1 California Trucking Associations (annual convention), Hotel Del 


Coronado, Coronado, Calif. 


29-Feb. 1 Truck-Trailer Manufacturers Association (annual meeting), Holly- 


wood Beach hotel, Hollywood, Fla. 


february 


Central Area Shipper-Motor Carrier Conference, Van Orman hotel, 
Fort Wayne, Ind. 


2-3. Private Truck Council of America (annual convention), Sheraton 
hotel, Dallas. 
5-7 Mississippi Valley Association (annual meeting), Chase-Park Plaza 
hotels, St. Louis 
16 Canadian Industrial Traffic League (annual dinner), Royal York 
hotel, Toronto. 
28 American Waterway Operators (annual board and corporate mem- 
bership meeting), New Orleans. 
traffic club annual dinners 
january 
26 Denver Commercial Traffic Club, Denver. 
26 Traffic Club of Pittsburgh, Pittsburgh. 
27 Women’s Transportation Society of Chicago, Chicago. 
27 Lynchburg Traffic & Transportation Club, Lynchburg, Va. 
28 Norfolk-Portsmouth Traffic Club, Norfolk, Va. 
february 
2 Traffic Club of Cleveland, Cleveland. 
2 Traffic Club of Kansas City, Kansas City, Mo. 
2 Transportation Club of Chamber of Commerce, Rochester, N.Y. 
7 Cincinnati Traffic Club, Cincinnati. 
7 Transportation Club of St. Paul, St. Paul. 
7 Milwaukee Traffic Club, Milwaukee. 
8 Traffic Club of Washington, Washington, D.C. 
8 Lincoln Traffic Club, Lincoln, Neb. 
9 Miami Valley Traffic Club, Dayton, O. 
9 KY-O-VA Traffic Club, Huntington, W.Va. 
9 Traffic Club of Chicago, Chicago. 











25 years 
Ago m 





From TRAFFIC WORLD, 
January 25, 1936 


Commenting on the annual 
report of Joseph B. Eastman, 
Federal Coordinator of Trans- 
portation, the Commission reiter- 
ated its opposition to a proposal 
for a major reorganization of the 
ICC and opposed a proposal to 
have its employes aid the coordi- 
nator if the office were to be 
made permanent. The ICC 
agreed with the Eastman rec- 
ommendations for the necessity 
of federal regulation of water 


carriers and “wharfingers.”’ 


By released rates order MC-2, 
division 5 of the Commission au- 
thorized all motor carriers and 
their agents to establish and main- 
tain truckload and less-truckload 
classification ratings on such com- 
modities as the railroads fre- 


quently hauled on released rates. 


* 

The Secretary of Commerce 
found not justified and unlawful 
a proposed contract rate system 
for intercoastal transportation of 
certain commodities from points 
on the Gulf of Mexico to points 
on the Pacific coast. The rates, 
proposed by the Gulf Pacific 
Line, the Gulf Pacific Mail Line 
and the Luckenbach Gulf Steam- 


ship Co., were ordered canceled. 


By orders, the Commission ap- 
proved the determination of west- 
ern railroads to continue for an 
indefinite period reduced passen- 
ger fares within Texas, Louisiana 


and Arkansas. 
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OPERATIONS REPORT 


€ 


Behind the man behind the wheel... 


Good motor freight service requires more than good 
trucks—more than good drivers. It takes the right 
kind of organization. 

Whether your commodity moves LTL, truckload or 
bulk—short-haul or long—the CF organization is 
designed with you in mind. Its people are not only 
trained to do their jobs, they think in terms of your 


CONSOLIDATED 


CONSOLIDATED FREIGHTWAYS 


TRANSPORTATION WITH IMAGINATION 


job. They respond quickly and efficiently to the needs 
of individual customers. 
Flexibility and the desire to serve are characteristic 
of the Consolidated Freightways system. They add 
up to more and better service for you. 

Terminals and offices in 200 principal cities 
CF INFORMATION CENTER, Box 32, Chicago 50 


FREIGHTWAYS 
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DELIVERED! 


CONSOLIDATED’S DIRECT DAILY SERVICE 
speeds your shipments to markets in 9 central, 
southern and southwestern states ahead of 
competition. From departure to arrival, your 
goods travel with safe efficiency along 
Consolidated’s 12-terminal network. Ship with 
confidence . . . ship with Consolidated. 


CONSOLIDATED 


FORWARDING CO., INC. 
“the truck line of personal service” 


General Offices: 1300 N. 10th St., St. Louis 
Phone: CHestnut 1-3830 





PART 2 


ICC NEWS 


DECISIONS 


Truckers Upheld on Cement Rates 
Coldway Control of Foodway 
Pipeline Property Value 

Leasing Regulations Amended 
Sturgeon Bay Car Ferry Connection 
Potomac Edison Line Sold 

Past Motor Rates Not on File 

Barge Rights to Loveland 
Unauthorized Greyhound Service 
Signal Change Denied 

Digest of Commission Rate Reports 
Railroad Abandonments ; Kas 
Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


‘Port Equalization’ Rates 

‘Mo-Pac’ Fare Increase om 
Central-Southern Minimum Charge 
Water Rights Extended 

CSMFB Classification Change 

Textile Truck Divisions Probe . : 
C & O Plan for Acquiring B & O Stock 
B & M Loan Guaranty Approved 
Justice Dep’t Intervenes in Mergers 
Changes in Rail Accounting 

Class II1 Motor Report Forms 
Revised Forms for Water Lines 

WP Control Prehearing Conference 
Hearing on Reduced Free Time at Ports 
Mid-Atlantic ‘Flat-Rate’ Increases 
Eastern Rail Rate Reductions 

Motor Carrier Accounting Systems 
Forwarder Plea Withdrawn 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed eek 

Modified Procedure Cases 


COMPLAINTS 


APPLICATIONS AND PETITIONS 


Pacific Forwarder Rights . 
Vacation of PUD Suspension Order 
Forwarder Rights Transfer 

Red Ball Petition on Crouch 

Smith Barge Co. Formed 


January 21, 1961 


REGULATORY 


NEWS & REPORT 


ICC NEWS 87 
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ROCHESTER 


4, 


STATE COMMISSION NEWS 125 


AERONAUTICS BOARD NEWS 128 


MARITIME BOARD NEWS 128 


COURT NEWS 129 


> Late Regulatory News may be found on 
pages 13, 14 and 15 of Part 1 


ATA Seeks Review of ‘Net Ratio’ Order 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


RECOMMENDED REPORTS 

Dual Operations Not Authorized 
Rail Plea for Safety Rule Relief 
Passenger Charter Rights 

Rail and Water Reports 

Motor Recommended Reports 
BRIEFS 


Status of Truck-Driver Leasing Plan 


HEARINGS 
ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


N.Y. Hearing on Truck Minimum Rates 
Washington State Rate Increase 
California PUC Annual Report 


Mileage Rule in California : 
California PUC Rules on Wood Chips .. 
Operations of Multiple-Authority Carriers 


AERONAUTICS BOARD NEWS 


AAXICO ‘Overcharged’ Latex 
Braniff to Reduce Latin Fares . 


MARITIME BOARD NEWS 


Conferences’ Right to Bring Complaints 
Ship Agreements Filed 

Basis of Pier Demurrage 

Banana Case Argument Set . 
Hearings Scheduled in Proceedings .. 


COURT NEWS 


FMB’s Orders to Produce Contracts . 
B & O Fined by U.S. Court 

Motor Act Prosecutions 
Miscellaneous Decisions 
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January 21, 1961 


Interstate Commerce 
Commission News 
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ICC Upholds Tank Truckers in Rate Fight 
With Railroads Over Bulk Cement Traffic 


In Report on Six Consolidated Investigations, Division 2 Finds 
That Rates of Respondent Motor Lines for Hauls Between Points 
In East Are Compensatory and Not Destructive of Competition. 


Acting on six cases heard on a 
consolidated record, the Commission, 
division 2, in a report made public 
January 13, found not shown to be 
unlawful, in five of those cases, the 
considered motor carrier rates on 
cement transported in bulk in pneu- 
matically-unloaded tank trucks from 
Martinsburg, W.Va., York County, 
Pa., and Lime Kiln, Union Bridge 
and Security, Md., to points in the 
District of Columbia and several 
states on or near the eastern sea- 
board, and found lawful similar 
rates that were in issue in the other 
proceeding. 


Division 2 stated in its report, dated 
January 3, that for many years the 
transportation of bulk and bag cement 
had been handled almost exclusively by 
rail; that the Trunk Line Territory 
railroads, protestants in the considered 
cases, argued that respondent motor car- 
riers had established, “in their zeal to 
obtain bulk cement traffic,” rates far 
below their costs, and that this, accord- 
ing to the protestants, resulted in seri- 
ous competitive injury to the railroads. 

“We are requested,” said division 2, 
“to disapprove this unlawful practice and 
restore to the railroads traffic which they 
regard as rightfully theirs.” 


Motor Rates Exceed Rail Rates 


The division discussed at some lenzth 
the protesting railroads’ contentions as 
to costs and concluded that “the rates 
under consideration are compensatory 
since they furnish revenue in excess of 
out-of-pocket cost.” It indicated that 
the considered motor carrier rates were 
considerably higher than the rail rates 
for like hauls and said that “there is 
no warrant for a conclusion that the 
rates constitute an unfair or destructive 
competitive practice in the terms of the 
national transportation policy.” 

Cases covered by the decision, in ad- 
dition to the title case—No. 33044, Ce- 
ment—Martinsburg, W.Va., to Del., Md., 
N.C., Pa., Va. and W.Va.—were: 

I. and S. M-12566 Bulk Cement—Md., 
Pa., W.Va. to Washington, D.C.; No. 
33045, Cement—Lime Kiln, Md., to Del., 
Md., N.J., N.Y., N.C., Pa., Va., and W.Va.; 
No. 33100, Cement—Union Bridge, Md., 
to Del., D.C., Pa. and Va.; No. 33125, 
Bulk Cement—York County, Pa., to Md., 


Va. and D.C.; No. 33168, Cement—Se- 
curity, Md., to District of Columbia, and 
No. 33186, Cement—Security, Md., to 
Points in Del., Md., N.C., Pa., Va., NJ. 
and W.Va. 


Background of Cases 


“The title proceeding,” the division 
said, “is an investigation into the lawful- 
ness of commodity rates and charges 
published by respondent M. I. O’Boyle 
& Son, Inc., doing business as O’Boyle 
Tank Lines, a motor common carrier 
hereinafter called O’Boyle, on cement, 
in bulk, from Martinsburg, W.Va., to 
points in Delaware, Maryland, North 


DECISIONS 
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Carolina, Pennsylvania, Virginia, and 
West Virginia. By supplemental order 
in that proceeding, dated November 23, 
1959, the investigation was broadened to 
embrace certain rates and charges of 
respondent District Hauling & Con- 
tracting Co., Inc., a contract carrier, on 
bulk cement from Martinsburg to points 
in the states named above (except North 
Carolina), to points in New Jersey and 
New York, and to the District of 
Columbia. 


“In I. and S. M-12566, commodity rates 
published by O’Boyle on bulk cement 
from Martinsburg, Security, Md., and 
York, Pa., to Washington, D.C., and to 
points in Maryland and Virginia within 
the commercial zone of that city, upon 
protest by Trunk Line Territory rail- 
roads, were suspended for investigation 
by order dated May 21, 1959. By order of 
June 29, 1959, the suspension was va- 
cated but the investigation continued. 


“In Nos. 33045, 33100, 33125, 33168, and 
33186, rates on bulk cement published, 
respectively, by E. Brooke Matlack, Inc., 
from Lime Kiln, Md., by Carroll Trans- 
port, Inc., from Union Bridge, Md., by 
Cement Express, Inc., from York County, 
Pa., and by Chemical Tank Lines, Inc., 
(in the two latter proceedings) from 
Security, Md., generally to destinations 
in the states named above, the District 
of Columbia, and also New Jersey and 
New York, upon protest by the rail car- 
riers, were made subject to investigation, 
although they were not suspended. All 


of the proceedings were heard on a con- 
solidated record.” 


Cost Studies 


The division said the rates under in- 
vestigation were published in cents per 
barrel and were generally on a mileage 
basis. The division then discussed traffic 
data of the various motor carriers, and 
the cost data submitted in the proceed- 
ing. It said that, depending on the 


’ length of the haul and the carriers, the 


protestants would find a cost at the total 
level from 10 to 25 per cent higher than 
the costs shown in the respondents’ 
studies. In addition to that increase, 
said division 2, the protestants urged 
that the “standard” total cost, which 
already included the constant expenses, 
to be expanded to include profit at a 
rate of $7 per $100 of revenue, represent- 
ing an operating ratio of 93 per cent. 


The protestants’ costs, the division said, 
were estimates which were presumed 
to reflect what it should cost to transport 
the traffic. It said that standard costs 
and cost estimates which were not based 
on actual expenses were of little value 
in determining the compensativeness of 
rates, and that the protestants’ conten- 
tion that the rates under consideration 
should be fixed on fully-distributed costs 
and profit might not be sustained. 


Division’s Conclusions 


After making the observations, herein- 
before quoted, about previous movement 
of bulk cement “almost exclusively by 
rail” and about the railroads’ plea for 
restoration to them by traffic they re- 
garded as “rightfully theirs,” division 2 
said: 

“Even if the costs promulgated by the 
protestants were deemed valid, the in- 
troduction of the cost rigidly thus con- 
templated into a prescribed rate scale 
would effectively deny the utilization of 
any principle of rate-making other than 
cost-of-service. We conclude that the 
rates under consideration are compensa- 
tory since they furnish revenue in excess 
of out-of-pocket cost, although the ex- 
cess is probably somewhat less than the 
9 per cent shown by the respondents. 


“The amount of cement which is ter- 
minated at points not served by rail is 
not shown. The motor rates, however, 
are higher than the rail rates. For ex- 
ample, the motor rates from Martins- 
burg to 44 Maryland points are 28 per 
cent higher than by rail, and to 32 Vir- 
ginia points the motor rates exceed the 
rail rates by 44 per cent. Under section 
15a(3) of the [interstate commerce] act, 
a carrier is not required to maintain 
rates on a level sufficiently high to pro- 
tect the traffic of another mode of 
transportation. There is no warrant for 
a conclusion that the rates constitute 
an unfair or destructive competitive 
practice in the terms of the national 
transportation policy. 


“Except with respect to the rates un- 
der investigation in I. and S. M-12566, 
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the burden of proof is not on the re- 
spondents. District Hauling’s rates had 
become effective before their investiga- 
tion was instituted, and the others are 
initial rates. A question is raised con- 
cerning the propriety of District Haul- 
ing’s publication, aside from the rates 
themselves. That carrier has authority 
to transport building materials over ir- 
regular routes between Martinsburg and 
points in the states named. It has a 
contract with the United Clay Products 
Co. of Washington, D.C., to haul ‘build- 
ing materials including brick and other 
items’ for that shipper ‘within the ter- 
ritory served by the carrier under au- 
thority of the Interstate Commerce 
Commission.’ Cement being a building 
material, the contract would cover the 
transportation thereof, and the publica- 
tion is lawful. 

“We find that the rates in I. and S. 
M-12566 are lawful, and that the other 
rates under investigation are not shown 
to be unjust, unreasonable, or otherwise 
unlawful. An order will be entered dis- 
continuing the proceedings.” 

Commissioner Howard Freas noted 
concurrence in the result. 


Coldway Express Control 
Of Foodway Denied by ICC 


The Commission, division 4, has de- 
nied an application of Coldway Food 
Express, Inc., of Sidney, O., for author- 
ity to acquire control of Foodway Ex- 
press, Inc., of New York, N.Y., through 
purchase of capital stock, for merger 
into Coldway of the operating rights 
and property of Foodway, and for ac- 
quisition by E. J. Garmhausen, also of 
Sidney, of control of the operating rights 
and property, through the purchase. 

The division’s action was by a report 
and order in MC-F-7005, Coldway Food 
Express, Inc.—Control and Merger— 
Foodway Express, Inc., embracing MC- 
F-7178, Riggs Dairy Express, Inc.—In- 
vestigation of Control—Foodway Ex- 
press, Inc. 

In the embraced case, on investiga- 
tion, the division concluded that control 
and management of Foodway in a com- 
mon interest with Riggs Dairy Express, 
of Versailles, O., had been effectuated 
and was continuing in violation of sec- 
tion 5(4) of the interstate commerce 
act, and entered an order directing the 
termination of such a violation. 


The division said facts disclosed in 
the proceeding as to the common inter- 
est existing between the three carriers 
did not indicate that approval of the 
application in the title case “would be 
the solution,” in view of the common 
interests that would continue between 
Coldway and Riggs. 


Pipeline Property Value 


The final value for rate-making pur- 
poses of the common carrier property 
owned and used by the Texas Pipe Line 
Co. has been found by the Commission, 
division 2, to be $130,576,900, as of Decem- 
ber 31, 1959. The finding was made in 
a report accompanied by an order, in 
Valuation No. 1330, The Texas Pipe Line 
Co. (1959 Report). Protests, if any, must 


be filed with the Commission on or be- 
fore February 24, failing which the find- 
ing, unless the proceeding is reopened, 
will become final. 


ICC Leasing Regulations 
Are Amended to Broaden 


Definition of ‘Owner’ 


By a fourth supplemental report 
and order in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Mo- 
tor Carriers, the Commission has 
amended the definition of an 
“owner” of equipment, which ap- 
pears in the rules and regulations 
prescribed in the proceeding for the 
lease and interchange of motor car- 
rier equipment, so as to include as 
an “owner” a person who, as lessee, 
has exclusive use of the equipment 
for a period longer than 30 days. 
The order becomes effective Febru- 
ary 23. 


The Commission explained that section 
207.4(a)(1) of the leasing regulations 
provided that an authorized motor car- 
rier was permitted to lease equipment 
only from the “owner” thereof, and that 
the term “owner” was defined by section 
207.2(f) as now written, as “a person to 
whom title to equipment has been issued 
or who has lawful possession of equip- 
ment, and has the same registered and 
licensed in any state or states or the 
District of Columbia in his or its name.” 

In its instant report, the Commission 
found that the rules and regulations un- 
der consideration required modification 
of section 207.2 to read as follows: 

“(f) Owner—A person (1) to whom 
title to equipment has been issued, or (2) 
who, as lessee, has the right to exclusive 
use of equipment for a period longer 
than 30 days, or (3). who has lawful 
possession of equipment and has the 
same registered and licensed in any state 
or states or the District of Columbia in 
his or its name.” 

The Commission said that pursuant to 
a petition filed on behalf of North Amer- 
ican Van Lines, Inc., a motor common 
carrier, and Ryder Systems, Inc., a hold- 
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ing Co., it issued a notice of proposed 
rule making on November 9, 1959, con- 
templating the revision of section 
207.2(f). 


Opposition From Texas Carriers 


No oral hearing was held but inter- 
ested parties were invited to file written 
statements of facts, opinions or argu- 
ments concerning the subject matter, the 
Commission said. It said a joint state- 
ment in opposition was filed by the Oil 
Field Haulers Association, Inc., and the 
Oil Field Haulers Conference of the 
American Trucking Associations, Inc. 


An examiner had concluded that the 
proposed amendment was _ reasonable 
and recommended that it be approved, 
the Commission said, adding that on 
exceptions the oil field haulers pointed 
out that the laws of Texas prohibited 
the sub-leasing of commercial motor 
vehicles. They maintained, the Com- 
mission said, that the Texas statute was 
@ valid exercise of the police power of 
that state; that the proposed amendment 
would defeat the purpose of the Texas 
statute and that the Commission should 
not relieve carriers domiciled in other 
states of requirements imposed by the 
state of Texas. 

The Commission said that the peti- 
tioners desired that the regulations be 
modified so that a lessee might be con- 
sidered an owner without the necessity 
of registering vehicles in its own name. 
The proposed change was sought to en- 
able owner-operators from whom North 
American leased vehicles to obtain their 
vehicles under long-term leases from 
Ryder rather than having to purchase 
them on their own account, it said. 


“Because of its own financing arrange- 
ments, Ryder must register and license 
the equipment itself,” the Commission 
said. “Thus, an operator leasing equip- 
ment from Ryder could not register and 
license the equipment in his own name 
as is now required by rule 207.2(f) if he 
is to be considered an owner for the 
purpose of leasing regulations.” 

The Commission said that North 
American conducted a substantial por- 
tion of its operations with equipment 
leased from owner-operators and North 
American was willing to guarantee the 
performance of the lease if the proposed 
amendment was approved. 


The Commission said the fundamental 
problem arising out of the leasing of 
motor vehicle equipment was the owner- 
operator trip lease, which practices it 
said created a situation inimical to the 
purposes of sound regulation in which 
owner-operators might be exploited with 
a resultant adverse effect not only on the 
individual owner-operator concerned but 
on other carriers for hire. 


No ‘Trip-Leasing’ Evils 


“We must agree with the examiner, 
however, that there is no reason to be- 
lieve that such evils and abuses would 
materialize as a result of the proposed 
amendment,” the Commission said. 
“Were it not for the fact that Ryder 
must, under the terms of its own financ- 
ing arrangements, register and license in 
its own name the equipment which it 
intends to lease, petitioners would be 
able to effect the type of leasing ar- 
rangement contemplated under the 
present regulations, so long as the equip- 
ment were domiciled in a state whose 
laws permitted it to be registered and 
licensed in the lessee-operator’s name. 
The proposed amendment would thus 
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have the advantage of establishing a 
criterion conducive to uniformity.” 

As to the eontention that the amend- 
ment was an attempt to circumvent the 
Texas statute, the Commission said, 
among other things, that the amend- 
ment was permissive in nature and did 
not contest the power of any state to 
impose further valid limitations or re- 
strictions on the use of such equipment 
within that state. 


The Commission found that the 
amendment was reasonable and neces- 
sary and said that it would be prescribed 
for observance by authorized carriers of 
property subject to its jurisdiction under 
the provisions of Part II of the inter- 
state commerce act. The findings in the 
prior reports, 51 MCC 461, 52 MCC 675, 
64 MCC 361, 68 MCC 553, 79 MCC 65, 
and 79 MCC 251, were modified ac- 
cordingly. 


Hutchinson Writes Dissent 


Chairman Everett Hutchinson wrote a 
dissenting expression and Commissioner 
Howard G. Freas noted a_ dissent. 
Chairman Hutchinson said that the 
modification approved by the majority 
would remove the titular owner of a 
vehicle one step further from its respon- 
sibility to the public. He said that, in 
his opinion “further attenuation of re- 
sponsibility in this manner is not con- 
sistent with sound regulation and 
should not be encouraged.” 


Car-Ferry Connection 
At Sturgeon Bay Is Not 
Needed, ICC Concludes 


The Commission, with two of its 
members dissenting, has found pub- 
lic convenience and necessity not to 
require the establishment of a car- 
ferry connection at Sturgeon Bay, 
Wis., and has dismissed a complaint 
filed by the Ahnapee & Western 
Railway Co., and 58 other complain- 
ants who sought to compel The Ann 
Arbor Railroad Co. to interchange at 
the connection. 


In a report on reconsideration, to 
which an order was appended, in No. 
32446, City of Sturgeon Bay, et al. v. 
Ann Arbor Railroad Co., et al., the ICC 
reversed prior findings of division 2 (310 
ICC 261). Chairman Everett Hutchin- 
son, in a dissent in which he was joined 
by Commissioner Donald P. McPherson 
said he would affirm the findings of the 
division. 

Ahnapee’s Proposal 


“The Ahnapee & Western Railway Co. 
(the Ahnapee) proposed to construct a 
car-ferry slip at Sturgeon Bay, Wis.,” 
the ICC said in its report. “Along with 
58 other complainants, public bodies, and 
shippers, it filed the complaint in this 
proceeding seeking to compel The Ann 
Arbor Railroad Co. (the Ann Arbor), 
operating car ferries across Lake Michi- 
gan between Frankfort, Mich., and Me- 
nominee, Wis., through Sturgeon Bay, to 
interchange cars at the proposed con- 
nection and to require all of the defend- 
ant railroads to establish through routes 
and joint rates, and equitable divisions 
thereof, via such connection, between 
eastern points and points on the Ahna- 
pee and in connection with that line 








between points on the defendants’ lines. 
In the prior report, 310 ICC 261, a 
majority of division 2 found that the 
car-ferry connection ‘is a reasonable and 
proper facility for the interchange of 
traffic within the meaning of section 
3(4) of the [interstate commerce] act, 
and that the public convenience and 
necessity reasonably required its estab- 
lishment,’ that through routes and joint 
rates via that connection are necessary 
and desirable in the public interest, and 
that just, reasonable, and equitable di- 
visions of such joint rates would be 
those reflecting the existing method of 
dividing revenue at other west-bank car- 
ferry ports. [T.W., May 14, 1960, p. 89]. 
Upon petition of the defendants, we re- 
opened the proceeding for reconsidera- 
tion. 


“The Ahnapee extends from Sturgeon 
Bay to its connection with the Kewau- 
nee, Green Bay & Western Railroad Co. 
at Casco Junction, Wis., about 34 miles. 
Except for the present multiplicity of. 
complainants, the proceeding is similar 
to that in City of Sturgeon Bay v. Ann 
Arbor R Co., 274 ICC 1773 (1949), in 
which division 3 found that the allega- 
tions of unlawful refusal to establish the 
interchange and through routes and 
rates in connection therewith had not 
been sustained. ... 


Primary Issue 


“The principal grounds of the attack 
against the prior report in this proceed- 
ing are that it failed to give adequate 
consideration to the evidence regarding 
the effect of requiring the connection, 
and to that bearing on the criteria for 
establishing through routes and joint 
rates under section 15(3) and (4) of the 
act. It is contended also that the finding 
requiring the establishment of the con- 
nection under section 3(4) is not based 
on a showing that the transportation 
conditions over the routes alleged to be 
discriminated against are no less favor- 
able than over those preferred. The 
latter finding, however, was not based on 
discrimination, but on the requirement 
of that section that all carriers shall 
afford reasonable and proper facilities 
for the interchange of traffic, and on 
pertinent citations, as set forth at page 
267 of that report. The primary issue, 
obviously, is whether the connection 
should be required; if it is determined 
that it should not, the question of 
through routes and joint rules does not 
arise.” 

Discussing the Ann Arbor’s ferry op- 
erations, the ICC said the evidence in- 
dicated that a car-ferry stop at Sturgeon 
Bay would consume at least 60 minutes, 
increasing the time required for a round 
trip between Frankfort and Menominee. 
It said the boat leaving Menominee for 
Frankfort was scheduled to return to 
Manitowoc, Wis., the same night for 
cars due in there. If the boat was late 
arriving at Manitowoc, the division said, 
the westbound cars missed the connec- 
tion, and the return load for Frankfort 
was delayed. The Ann Arbor feared 
that its cross-lake competitive position 
would deteriorate if it was required to 
stop at Sturgeon Bay. 


Divisions 


The Commission said the natural flow 
of the predominant through-traffic 
under consideration was via Kewaunee 
and Manitowoc, particularly the former, 
and that through routes for overhead 
traffic via Sturgeon Bay would not be as 
efficient as those in existence. The 
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Ahnapee contemplated, the ICC said, 
that its divisions of the joint rates 
sought via the proposed connec- 
tion at Sturgeon Bay between eastern 
points and those on the Ahnapee would 
be the same as it obtained on traffic 
moved via Kewaunee, and that divisions 
of such rates on overhead traffic would 
reflect the basis in existence via Ke- 
waunee. With respect to overhead traf- 
fic, the eastern lines indicated to the 
Ahnapee that they would not oppose 
the through routes and joint rates 
sought, on condition that the divisions 
accruing to lines east of the Ann Arbor 
would not be affected. Aside from esti- 
mates of increased revenue based on 
traffic actually handled, the Ahnapee 
estimated that it would obtain $119,000 
annually from the new traffic, the ICC 
said. 


The Commission then discussed the 
testimony of supporting shippers, munic- 
ipal bodies and civic organizations. It 
said it was clear that the interests of all 
parties as disclosed by the evidence 
“must be weighed in the balance in de- 
termining whether public convenience 
and necessity reasonably require the 
establishment and maintenance of an 
interchange.” 


ICC’s Conclusions 


“Full consideration of the evidence be- 
fore us,” the ICC said, “warrants the fol- 
lowing conclusions: 

“(1) Delays on eastbound traffic via a 
Sturgeon Bay interchange would be in- 
evitable and at times prolonged, so that 
cars would have to be routed to 
Kewaunee for the cross-lake movement. 
Car ferries to Menominee operate once 
a day while Kewaunee is served twice 
daily. The latter is on the line of direct 
east-west routes, while routes for over- 
head traffic via Sturgeon Bay would be 
longer and would require an extra inter- 
change. 

“(2) The Ahnapee would not obtain 
the increased revenue it contemplates. 
Based on its existing traffic, it would 
lose revenue because properly it would 
receive only switching charges in lieu 
of divisions of line-haul rates to and 
from Sturgeon Bay. At the same time, 
it would have the expense of maintain- 
ing the facility and the payments of 
principal and interest necessary to 
amortize the loan needed for construc- 
tion. 

“(3) The Ann Arbor would face serious 
difficulties in providing service with ex- 
isting equipment and in maintaining 
boat and train schedules, especially in 
connection with overhead traffic which 
constitutes 70 per cent of its car-ferry 
tonnage. Whatever increase in traffic 
might result from the establishment of 
the interchange would not be sufficient 
to justify efforts by the Ann Arbor, 
presently in an unfavorable financial 
condition, to obtain funds for enlarged 
car-ferry capacity. 

“(4) The shippers presently have 
through routes and joint rates to and 
from points on the Ahnapee via Ke- 
waunee. The emphasis in their testi- 
mony, and that of other supporters, on 
transit privileges which in the main 
have no counterpart elsewhere or have 
been rejected previously by the defend- 
ants, convinces us that the estmiates of 
increased traffic to be expected from the 
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projected ferry connection are unwar- 
rantedly optimistic. The failure to in- 
terchange traffic at Sturgeon Bay has 
not been shown to unduly discriminate 
against, or unduly prejudice, the com- 
plainants, or any of them. 

“On reconsideration, we find that the 
public convenience and necessity do not 
require the establishment of the pro- 
posed car-ferry connection. The prior 
findings are reversed, and the complaint 
will be dismissed.” 


Dissenting Expression 

In his dissent, Chairman Hutchinson 
said that the primary issue under the 
circumstances presented was not whether 
the car-ferry connection at Sturgeon 
Bay should be required under provisions 
of section 1(9) of the interstate com- 
merce act, since the proposed establish- 
ment and maintenance of the inter- 
change facility was to be voluntarily as- 
sumed by Ahnapee at its own expense. 
Under such circumstances, he said, the 
question of through routes and joint 
rates sought by the complainants upon 
completion of the connection was prop- 
perly before the ICC for determination. 


“In my view,” he said, “the evidence 
of record supports establishment thereof 
via Sturgeon Bay in like manner as 
applied through other west-bank ports, 
when the facility is completed. Accord- 
ingly, I would affirm the prior findings.” 


Potomac Edison Line Sold, 
‘Pennsy’ to Handle Traffic 


The Commission, division 4, by a re- 
port and order in Finance No. 21359, 
Penndel Co. and Pennsylvania Railroad 
Co.—Purchase, Etc——Potomac Edison 
Co., has approved and authorized, under 
certain conditions, the purchase by the 
Penndel Co., and the operation under 
lease by the Pennsylvania Railroad Co., 
of 1.18 miles of track and interests in 
the underlying land, together with cer- 
tain franchises, of the Potomac Edison 
Co., all in Frederick, Frederick County, 
Md. 


The division said that the applica- 
tion for approval of the purchase by 
Penndel, a non-operating carrier which 
had leased all of its property to the 
Pennsylvania Railroad Co., and opera- 
tion by the “Pennsy,” as lessee, of the 
involved trackage and rights, was unop- 
posed. It said that the trackage and 
other properties to be acquired rep- 
resented all of the property of the 
Potomac Edison Co. devoted to railroad 
operations, and had been valued by the 
purchaser at $5,000. 


“All traffic moving over Potomac’s 
line,” it said, “consists of carload freight, 
All such traffic now must be moved over 
the connecting track of Pennsylvania, 
and in many instances, switched by it. 
Acquisition and operation of the track- 
age by applicants will assure continued 
and improved rail service to industries 
which might otherwise face the prospect 
of losing such service. A considerable 
increase in the volume of traffic routed 
to Frederick is expected, under Pennsyl- 
vania’s operation, and the revenue 
derived therefrom will outweigh the 
low cost of operating and maintaining 
the trackage.” 


By its order, the Commission ap- 
proved the transaction subject to the 
same conditions for the protection of 
employes as those prescribed in Okla- 
homa Ry. Co. Trustees Abandonment, 
257 ICC 177. 


ICC Refuses to Consider 
Reasonableness of Past 


Motor Rates Not on File 


Following a ruling by the Supreme 
Court of the United States that the 
Commission is without jurisdiction 
to pass on the reasonableness of mo- 
tor carrier rates charged on past 
shipments, the Commission, division 
2, has gone a step further, in a report 
and order, to say that it lacks au- 
thority to pass on the reasonable- 
ness of past motor carrier rates 
which were not on file with the Com- 
mission, even as an aid in a common 
law action. 


In a report and order on reconsidera- 
tion in No. 32401, United States of Amer- 
ica v. Maxwell Courtney Garner, Doing 
Business as M. C. Garner Truck Lines, 
the division declined to follow earlier 
Commission decisions in which the Com- 
mission determined reasonable rates “in 
situations similar to the present one,” 
and dismissed the complaint. Modified 
procedure was followed. 


As to its first consideration of the is- 
sues, the division said that it had de- 
termined that the proceeding related 
solely to the reasonableness of motor 
carrier charges on past shipments and, 
by order dated August 25, 1959, dismissed 
the complaint. The proceeding was re- 
opened on petition of the complainant. 
the division said. 


The division said that under the doc- 
trine of T.I.ME., Inc. v. United States, 
359 U.S. 464, it could not consider the 
issue of reasonableness of past motor 
carrier rates The division referred to 
the Commission’s subsequent decision in 
Ford Motor Co. v. Standard Transp. Co. 
Inc., 308 ICC 304. 


The division said that the proceeding 
was instituted by complaint filed on 
April 2, 1958, by the United States, which 
sought a declaratory order, pursuant to 
an order of the United States district 
court for the eastern district of North 
Carolina, Raleigh division. The court 
order directed that the ICC be requested 
to determine what were reasonable rates 
for the shipments, which were the sub- 
ject of a court suit instituted by the 
complainant on November 19, 1952, for 
the recovery of alleged over-payments, 
being held by the district court pending 
the ICC determination. 


On and between February 1, 1943, and 
June 30, 1945, the division said, the de- 
fendant transported about 420 straight 
and mixed truckload and less-truckload 
shipments of government freight in in- 
terstate commerce between various 
points. 


In the district court action, the divi- 
sion said, the complainant sought to 
recover from the defendant over-pay- 
ments in the sum of $80,280.09, and a 
loss and damage claim of $184.99, which 
the defendant conceded and for which 
sum the court awarded a judgment to 
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the complainant. The division added 
that included in the $80,280, was an 
amount of $1,106.81 representing over- 
payments on intrastate shipments, not 
in issue before the ICC. 


Absence of Operating Rights 

The division said that the defendant 
held interstate operating authority to 
transport less than 50 of the shipments, 
and such authorized shipments were 
charged commodity rates found appli- 
cable by the district court. 

“The defendant lacked operating au- 
thority to transport about 376 shipments, 
consisting principally of aircraft en- 
gines,” the division said. “The district 
court noted that the defendant was 
listed as a participating carrier in tariffs 
which contained rates for shipments of 
the kind and between the points here 
considered, but that since the defendant 
lacked authority to transport them, there 
were no effective applicable rates cover- 
ing the unauthorized shipments. 

“The defendant fixed his charges on 
the unauthorized shipments by using 
the tariffs of other carriers, and on the 
aircraft engines charged the class rates 
for airplane parts, which are rated 125 
per cent of first class. The complainant 
claims that these charges are unreason- 
able to the extent they exceed charges 
at the class rates on ‘internal combus- 
tion engines,’ which are rated 40 per 
cent of first class. The same situation 
exists with respect to the other com- 
modities carried. 


Question for Determination 


“The question presented is whether 
we may determine the reasonable charges 
for past shipments transported by a 
motor common carrier without opera- 
ting authority to transport them, and 
with no applicable rate on file to cover 
them, the determination to be made 
in aid of a court action brought by the 
United States as shipper.” 


The division said that in the T.I.M_E. 
case, the Court had held (1) that Part IT 
of the interstate commerce act did not 
give shippers a statutory cause of ac- 
tion for the recovery of allegedly un- 
reasonable past rates, or enable them 
to assert unreasonableness as a defense 
in suits by motor carriers to recover 
applicable tariff rates, and (2) that Part 
II did not contemplate that shippers 
would have a right at common law to 
dispute in court litigation the reason- 
ableness of past charges at applicable 
tariff rates subject to determination 
of the issue of the reasonableness thereof 
by referral to the Commission. 


Since the instant proceeding was not 
concerned with the intrinsic reason- 
ableness of duly-filed, applicable rates 
for transportation authorized by a motor 
carrier’s certificate, the division said, 
“this facet of the proceeding is distin- 
guishable on its facts from the situation 
before the court in the T.I.ME. case.” 


The division said that section 206 of 
the act prohibited motor common car- 
riers from engaging in interstate trans- 
portation without authority and section 
217 required such carriers to file and 
observe tariffs and forbid the carriers 
to engage in transportation unless the 
rates therefor were on file, and that 
these sections were enforced through 
sections 204(c) and 222 by the Com- 
mission. 

“Clearly,” the division added, “these 
provisions confer no statutory right upon 
the shipper to recover damages.” 

After quoting the T.I.ME. decision 
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with respect to other contentions of the 
complainant, the division said: 

“While the court in the T.I.M.E. case 
did not have before it the question 
whether, or under what circumstances, 
the Commission is authorized to deter- 
mine the reasonableness of past charges 
for motor transportation in situations 
different from the one involved there, 
its opinion indicates that we have no 
authority to make such a determination 
solely in aid of a common law action 
in court. 

“We recognize that it is the province 
of the court and not this Commission 
ultimately to determine whether a com- 
mon law action lies and whether com- 
mon law principles permit recovery by 
the shipper. Consequently, we are not 
suggesting that the respective rights of 
carrier and shipper as to the unauthor- 
ized shipments may not be adjudicated 
upon common law principles by a court 
of competent jurisdiction. We merely 
conclude that we lack authority to deter- 
mine the reasonableness of the carrier’s 
charges at issue here. Consequently, we 
must decline to follow such earlier pro- 
ceedings as Bush Construction Co. v. 
Platten, 48 MCC 155, and Shannon 
Spring Bed Mfg. Co. v. North American 
Van Lines, 61 MCC 73, wherein we deter- 
mined reasonable rates in situations 
similar to the present one. 


“On reconsideration, we find that the 
Commission does not have authority to 
pass upon allegations of unreasonable- 
ness of motor carrier charges for past 
shipments, whether or not tariffs pro- 
viding rates therefor are lawfully on 
file. The complaint will be dismissed.” 


Atlantic-Gulf-Midwest Joint 
Barge Services Envisioned 


By ICC Grant to Loveland 


By a report and order in W-16, 
Sub. 5, S. C. Loveland Co., Inc., Ex- 
tension—Tampa, Fla., the Commis- 
sion, division 1, has authorized S. C. 
Loveland Co., Inc., a common carrier 
by water, to operate barge-line serv- 
ice between Tampa, Fla., on the one 
hand, and, on the other, ports along 
the Atlantic Coast, and also, in ef- 
fect, has permitted the applicant to 
institute a similar service between 
those ports, on the one hand, and on 
the other, ports in the Gulf area and 
along the Mississippi River by means 
of interline arrangements at Tampa 
with other water common carriers. 

The division said it was granting the 
applicant authority for these services, 
neither of which was now available to 
the shipping public, despite the position 
of certain opposing carriers that the pro- 
posed service could not be conducted 
profitably in competition with existing 
rail and motor carrier service between 
the involved points, and that if granted. 
Loveland’s authority should be restricted 
against interchange at Tampa. 

Rights Sought 


By its application in the proceeding, 
the division said, Loveland sought a re- 
vised certificate authorizing operation, 
in interstate or foreign commerce, as a 
common carrier by self propelled carry- 


ing vessels and by non-self propelled ves- 
sels with the use of separate towing 
vessels in the transportation of commod- 
ities generally, and by towing vessels in 
the performance of general towage, to 
include service to Tampa, Fla., includ- 
ing intermediate ports and points. Appli- 
cant’s present certificate, it said, au- 
thorized the described services between 
ports and points along the Atlantic 
coast and tributary waterways, with cer- 
tain exceptions. 

A. L. Mechling Barge Line, Inc., the 
Atlantic Coast Line Railroad Co., the 
Norfolk Southern Railroad Co., and Sea- 
board Air Line Railroad Co. opposed the 
application, division 1 said. 

“In our opinion,” it said, “applicant 
has demonstrated a public need for the 
proposed service to the extent recom- 
mended by the examiner. We are aware 
that such a grant will not only open up 
barge-line service between Tampa, on 
the one hand, and, on the other, ports 
along the Atlantic coast, but also will: 
allow applicant by means of interline 
arrangements with other water common 
carriers to institute a similar service be- 
tween ports along the Atlantic coast on 
the one hand, and, on the other, ports in 
the Gulf area and along the Mississippi 
River. Neither of these services is now 
available to the shipping public. 


Shippers’ Need 


“Six supporting shippers have shown 
a need for such water transportation 
service, and two water common carriers 
are willing to enter into interline ar- 
rangements with applicant for ship- 
ments to be interchanged at Tampa. 
Although the existing rail service is gen- 
erally satisfactory, the evidence of rec- 
ord supports the conclusion that a large 
portion of shippers’ traffic presently 
moving, and which will move in the fu- 
ture from and to the involved territory, 
has characteristics which make it in- 
herently suited for transportation by 
barge. Because of these inherent ad- 
vantages, this Commission has consist- 
ently found that the shipping public is 
entitled to the benefits of transportation 
by water, including the advantage of low 
rates if such be the case, even though 
rail and motor transportation services 
are available. See Frank E. Woods Com- 
mon Carrier Application, 303 ICC 158, 
and Newtex S.S. Corp., Extension—Sul- 
phur, 285 ICC 260, 264. Compare Schaf- 
fer Transp. Co. v. United States, 355 
US. 83.” 


The division then said that Mechling, 
in another proceeding, had pending an 
application which, if granted, would 
allow that protestant to _ establish 
service between certain ports along the 
eastern coast of Florida, on the one 
hand, and, on the other, ports and points 
along the Mississippi River. The protest- 
ant claimed that it then would be in 
competition with the applicant to a cer- 
tain extent, the division said. 


“We do not agree with Mechling’s 
contention,” it continued, “that, should 
its pending application ultimately be 
granted, applicant’s proposed service 
would be materially competitive with that 
proposed by it. Likewise, we disagree 
with Mechling that any authority granted 
to applicant should be limited to specific 
commodities, and should contain a re- 
striction against interchange at Tampa. 
Applicant has demonstrated a need for 
the proposed interchange service for the 
transportation of traffic originating at or 
destined to ports along the Gulf coast, 






































































































91 


ICC News 


and including a wide range of commod- 
ities susceptible to barge transportation. 


“Another matter remains for consider- 
ation. Protestants question applicant’s 
fitness to conduct the proposed opera- 
tions, contending that applicant does 
not own sufficient equipment, has not 
given serious consideration to the cost 
of the proposed operations, and has 
made no showing that these operations 
would be profitable and successful. Al- 
though the record shows that applicant’s 
present capital is limited, its president 
and principal stockholder is able and 
willing to furnish additional funds as 
needed. He has had 27 years of experi- 
ence in barge transportation and has 
been applicant’s president since 1938. 
Every new operation has the possibility 
of failure, but that alone does not war- 
rant denial of the requested authority 
herein. In view of these facts we consider 
the applicant fit to conduct the proposed 
operations.” 


Greyhound Ordered to Stop 
Pickup, Delivery Beyond 
Terminal Area at Detroit 


On finding, in a report and order, 
the Greyhound Corp. to be engaged 
in the collection and delivery of 
express shipments at Detroit from 
and to points beyond its terminal 
area in violation of the interstate 
commerce act, the Commission, di- 
vision 1, has required Greyhound to 
cancel schedules naming rates and 
charges for the unauthorized service. 


In a report and order in MC-C-2513, 
The Greyhound Corp.—Investigation and 
Revocation of Certificates, embracing No. 
32803, The Greyhound Corp., Express 
Pickup Service, the division also found 
that W. E. Proctor, of Novi, Mich., and 
the Bus Package Express Co., of Detroit, 
had, “or are” participating in such vio- 
lations. 

Greyhound, Mr. Proctor and Bus Pack- 
age were directed to cease and desist 
from the unlawful transportation and 
Greyhound was required to cancel all 
schedules naming rates and charges for 
the collection and delivery of express 
shipments to the extent the transporta- 
tion was found in the report to be un- 
lawful. The statutory effective and com- 
pliance date was fixed as February 15. 

The division said that under a con- 
tract executed on January 7, 1957, be- 
tween Bus Package and Greyhound, the 
former began picking up package ex- 
press shipments at the Ford Motor Co.’s 
central parts depot at Livonia, Mich., a 
short distance west of Detroit, outside 
the city limits but within the Detroit 
commercial zone, and transported them 
in non-passenger-carrying vehicles to the 
Greyhound terminal in Detroit. The 
shipments were then transported by 
Greyhound from its Detroit terminal to 
various points on its regular passenger 
schedules, the division said. 

The division said this continued until 
August 18, 1958, when Greyhound noti- 
fied Ford that it could no longer pickup 
express shipments at the Livonia depot. 


“At that time,” the division said, 
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“Proctor, acting as an individual, ap- 
proached Ford with an offer to provide 
motor service on package shipments mov- 
ing from the Ford parts depot to Grey- 
hound’s Detroit terminal, under contract 
with Ford. The cffer was accepted by 
Ford, verbally, and the service was com- 
menced on or about August 21, 1958. 
“Under this agreement, which con- 
tinued to date, Proctor receives from Ford 
8 cents a package for the first 500 items 
handled each day and 5 cents a package 
for any in excess of that number. It un- 
dertakes to supply three pickups daily. 
The record does not disclose the number 
of packages picked up on an average day. 


“Several weeks later, on September 15, 
1958, Greyhound and Proctor entered in- 
to an agreement, called a standard com- 
mission agency contract, whereby Grey- 
hound agreed to pay a commission to 
Proctor for passenger and express traffic 
obtained by Proctor for Greyhound. This 
agreement provides that Proctor will be 
paid 15 per cent of the transportation 
charges on the first $300 of express busi- 
ness each day and 10 per cent of the re- 
mainder, on traffic received from the con- 
signor at a station to be provided by 
Proctor at Livonia. In his operations, 
Proctor receives shipments accompanied 
by a shipping order from Ford at the 
parts depot. He then rates the shipment, 
prepares the bus bill, and transports the 
shipments on his own equipment to the 
Greyhound terminal in Detroit pursuant 
to his contract with Ford.” 


Resolving a difference of opinion be- 
tween the Railway Express Agency (now 
REA Express, Inc.), on the one hand, 
and, on the other, Greyhound and the 
National Bus ‘Transport Association, 
the division concluded that terminal 
area pickup-and-delivery service might 
be performed in other than line-haul 
equipment and, in the case of such 
service offered by or on behalf of a 
passenger carrier, they may be per- 
formed in other than passenger-carrying 
vehicles. 

The division said that in order for 
Bus Package, Proctor or any other local 
carter to participate lawfully in traffic 
on behalf of a line-haul carrier it must 
operate as an agent or under a con- 
tract with the line-haul carrier and 
perform pickup, delivery or transfer 
service pursuant to section 202(c) of the 
interstate commerce act, within the line- 
haul carrier’s terminal area. 


Unauthorized Activities 


Referring to a conclusion in the 
seventh supplemental report in Com- 
mercial Zones and Terminal ‘Areas, 54 
MCC 615, that unlike motor carriers of 
property the terminal areas of passenger 
carriers were confined to the actual 
limits of the municipalities served by 
them, the division said that inasmuch 
as Livonia, although within the Detroit 
commercial zone, was outside .the city 
limits, the activities by Bus Package and 
Greyhound between January 7, 1957, and 
August 18, 1958, under the first-men- 
tioned contract, were not authorized by 
section 202(c) and, therefore, were vio- 
lative of sections 203(c) and 206(a) (1) 
or 209(a)(1) of the act. 

With respect to the operations that 
followed, the division said that in the 
absence of any arrangement with Grey- 
hound for continuous transportation, 
Proctor might lawfully transport express 





for Ford from Livonia to Detroit as a 
commercial zone movement partially ex- 
empt from regulation under section 203 
(b) (8) of the act. 


“We are presented here, however,” the 
division said, “with the issue of whether 
the Proctor operation involves a par- 
tially exempt commercial zone move- 
ment performed for Ford pursuant to 
section 203(b) (8), or a movement under 
an arrangement with Greyhound for 
continuous carriage to a point outside 
the Detroit commercial zone which re- 
moves the partial exemption of this sec- 
tion.” 


Non-Exempt Operation 


The division said it was satisfied that 
the challenged operation consisted of an 
arrangement with Greyhound for con- 
tinuous carriage and was not within the 
partial exemption afforded by section 
203(b) (8). 

“The portion of this continuous trans- 
portation that is from Livonia to Detroit, 
supplied by Proctor and Greyhound, is 
unlawful for the reason that he and 
Greyhound lack appropriate authority 
therefor, and it does not come within 
the partial exemption of either sections 
203(b) (8) or 202(c),” the division said. 
“We conclude, therefore, that Proctor 
and Greyhound are providing transpor- 
tation in violation of sections 203(c) and 
206(a) (1) or 209(a) (1) of the act.” 


Signal Change Denied 


The Commission, division 3, by a re- 
port and order on reconsideration in No. 
28000, Sub. 192, Missouri-Kansas-Texas 
Railroad Co. (BS-Ap-No. 14452), has de- 
nied an application of the Missouri-Kan- 
sas-Texas Railroad Co. for approval of 
the discontinuance of an automatic 
block signal system between Steedman 
and Sedalia, Mo. Division 3 said that in 
its prior decision (reversed on reconsid- 
eration) it underestimated the impor- 
tance of the line involved, and was mis- 
led by the fact it was described on the 
record as a secondary main line. Actual- 
ly, the division said, the line was of such 
importance, and possessed such traffic 
potential for the future, that it could not 
be treated as a declining or shrinking 
line on which signals were not required 
either now or for the future. 
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ARTISTS’ MATERIALS—I. and S. No. 
7247, Artists Materials and Stationery— 
Between N.J., and N.Y., and Ill, and 
Ind., embracing I. and S. No. 17263, 
Artists’ Materials and Stationery—Of- 
ficial—WTL and SW Terr. By division 
3. Service of a recommended report 
omitted. Schedules ordered cancelled on 
or before February 24, on not less than 
one day’s notice and proceedings dis- 
continued, on finding not shown to be 
just and reasonable proposed forwarder 
exceptions ratings on artists’ materials 
or paints, NOIBN, and on stationery as 
described in the governing classification, 
between points in New Jersey and New 
York, on the one hand, and on the 
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other, points in Illinois and Indiana, 
under investigation in the title pro- 
ceeding, and from and to various points 
in Official, Western Trunk Line and 
Southwestern territories, under investi- 
gation in the embraced proceeding. The 
division said the schedules in the title 
proceeding were filed to become effec- 
tive September 30, 1959, by Blue Ribbon 
Express, Inc., but that on protest of 
Eastern Central Motor Carriers Associa- 
tion and a number of forwarders, oper- 
ation of the schedules was suspended 
to and including April 29, 1960, and 
voluntarily postponed to and including 
January 27. In the embraced proceeding, 
the schedules were filed to become ef- 
fective November 11, 1959, by ABC 
Freight Forwarding Corp. and Midland 
Forwarding Corp., but on protest of the 
same protestants, operation of the sched- 
ules was suspended to and including 
June 10, 1960, and voluntarily postponed 
to and including February 7. The divi- 
sion said that certain of the considered 
commodities were presently described 
in bills of lading as artists’ materials or 
paints, NOIBN, and moved in mixed 
shipments at Class 100 rates. Other 
commodities were described as station- 
er’s supplies and moved in mixed ship- 
ments at the same class rating and 
rates, the division said, adding that the 
respondents proposed exceptions ratings 
of Class 77.5 on artists’ materials and 
Class 85 on the stationery as described 
under that heading in the governing 
classification. The division said that the 
proposed exceptions ratings would result 
in a considerable rate reduction and that 
the cost evidence was inadequate to 
make a determination that the schedules 
would be reasonably compensatory. Com- 
missioner Charles A. Webb noted a dis- 
sent. 


COCOA BEANS—I. and S. M-13535, 
Cocoa Beans, Coffee Beans—N.J. and 
N.Y. to Fla. By division 3. Modified pro- 
cedure followed and service of a recom- 
mended report omitted. Proceeding dis- 
continued on finding just and reason- 
able a reduced seasonal commodity rate 
of 94 cents per 100 pounds, minimum 
60,000 pounds, on cocoa beans and green 
coffee beans, in bags, from New York, 
N.Y., and Essex and Hudson counties, 
N.J., to Jacksonville, Fla. The rate was 
filed to become effective May 25, 1960, 
by Consolidated Truck Service, Inc., but 
on protest of the Trunk Line Territory 
railroads, operation of the schedules 
Was suspended to and including Decem- 
ber 24, 1960. The division said that the 
U.S. district court for the district of 
New Jersey had stayed the effectiveness 
of the suspension order from May 24, 
1960, to June 2, 1960, when the Commis- 
sion’s order of suspension was reinstated 
after the court dismissed a complaint 
brought by Consolidated. The division 
said that seasonal commodity rates of 
$1.27 and $1.12, minimum 30,000 pounds. 
were maintained by the respondent on 
the traffic from July 1 through October 
31 and from November 1 through June 
30, respectively. It said these rates in- 
cluded a one-cent increase which be- 
came effective July 5, 1960. The pro- 
posal, which would alternate with the 
present rate of $1.12, the division said, 
would be effective from November 1 
through June 30 of each year and was 
for the purpose of meeting a rail com- 
modity rate of 88 cents, minimum 60,000 
pounds, which became effective on green 
coffee beans on March 28, 1960. The 
division said that on import traffic. 
among other types of traffic, there was 
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an additional charge of 6 cents, thus 
making the competitive rail rate 94 cents. 
The rail carriers also maintained a Class 
35 rate of $1465, minimum 36,000 pounds, 
on cocoa beans, it said. The division 
said it was satisfied that the proposed 
rate was reasonably compensatory and 
necessary to enable the respondent to 
compete for the traffic. Dissenting, 
Commissioner Laurence K. Walrath said 
he was unable to agree that the pro- 
posed rate was compensatory. 


BOOTS OR SHOES—I. and S. No. 7405, 
Boots or Shoes—Baltimore, Md., to Mich. 
By division 2. Modified procedure fol- 
lowed and service of a recommended re- 
port omitted. Order of suspension 
vacated and proceeding discontinued 
on finding just and reasonable a reduced 
rate of 347 cents per 100 pounds on boots 
or shoes, NOIBN, from Baltimore, Md., 
to Detroit, Ferndale and Highland Park, 
Mich. The rate was filed to become ef- 
fective August 5, 1960, by ABC Freight 
Forwarding Corp., but on protest of the 
Eastern Central Motor Carriers Asso- 
ciation, Inc., operation of the sched- 
ules was suspended to and including 
March 4. The division said that the 
proposed rate was the same as the rate 
charged on like traffic from and to the 
same points by the Baltimore Shippers 
Cooperative, an unregulated pool-car as- 
sociation, and was published to meet 
that competition. It said the out-of- 
pocket cost of handling the traffic was 
289 cents. The protestant failed to sub- 
mit any evidence in rebuttal, and ap- 
parently had withdrawn its opposition, 
the division said. It concluded that the 
rate was competitively necessary and 
reasonably compensatory. 


DEMURRAGE—No. 33068, Sub. 4, Seneca 
Coal & Iron Corp. v. Reading Co. By 
division 3. Modified procedure followed. 
Complaint dismissed on finding not 
shown unjust and unreasonable demur- 
rage charges sought to be collected for 
the detention of numerous cars loaded 
with coal for transshipment at Port 
Richmond, Pa., and Port Reading, N.J., 
during the four-month settlement period, 
February 1 to June 1, 1957. The com- 
plainant asked that the defendant be 
authorized to waive collection of charges 
amounting to $4,566 and $1,191 on ship- 
ments held at Port Richmond and Port 
Reading, respectively. Concerning the 
cars held at Port Richmond, the com- 
plainant contended that the detention 
was caused by the defendant in accepting 
more traffic than it could handle with 
reasonable dispatch, but the division said 
the possibility of some cars being left 
over after the loading of a ship was not 
unexpected. With respect to the cars 
held at Port Reading, the complainant 
attributed certain of the charges to ex- 
cessive delays by the defendant in mov- 
ing cars from hold points to the pier, 
and in the line-haul movement from 
mines. The division said the mere tabu- 
lation of the elapsed days between the 
dates of shipment and the constructive 
arrival of the cars did not establish 
unreasonable delay. 


OLEOMARGARINE—I. and S. M-13803, 
Oleomargarine—Baltimore, Md., to Bid- 
deford and Portland, Me. By division 3. 
Modified procedure followed, and serv- 
ice of a recommended report and order 
omitted. Schedules ordered canceled on 
or before February 24, on not less than 
one day’s notice, and proceeding dis- 
continued, on finding not shown just 
and reasonable a proposed reduced 


truckload rate on oleomargarine of 98 
cents per 100 pounds, minimum 26,000 
pounds, from Baltimore, Md., to Bidde- 
ford and Portland Me. Schedules were 
filed to become effective August 29, 1960, 
by Quinn Freight Lines, Inc. (a party 
to the tariff of the Middle Atlantic Con- 
ference), by independent action, but 
published to apply via all participants 
in the traffic. On protest of Trunk Line 
Territory railroads, and the Middle At- 
lantic Conference, operation of the pro- 
posed schedules was suspended to and 
including March 28. The division said 
the proposed rate would reduce the re- 
spondent’s present rates by 13 and 18 
cents, and would be 10 and 15 cents 
below the present rail rates, while re- 
ducing the truckload minimum weight. 
It said no reason was given for the pro- 
posed reductions, and that the respond- 
ent had failed to sustain its burden of 
proof as to a showing that the proposed 
rate was just and reasonable and would 
be compensatory. 


SPRING ASSEMBLIES—I. and S. M- 
13714, Spring Assemblies From Chicago. 
Ill., to St. Louis, Mo. By division 2. Modi- 
fied procedure followed, and service of a 
recommended report and order omitted. 
Order of suspension vacated, effective 
February 10, and proceeding discon- 
tinued, on finding just and reasonable 
@ proposed reduced rate of 50 cents per 
100 pounds, minimum 30,000 pounds, on 
spring assemblies, compressed to less 
than 0.5-inch thick, from Chicago, Ill, 
to St. Louis, Mo., published by Central 
States Motor Freight Bureau at the re- 
quest of Nighthawk Freight Service, Inc., 
under right of independent action. 
Eighteen other carriers requested that 
the schedules be published for their ac- 
count. On protest by the bureau, opera- 
tion of the schedules was suspended to 
and including February 27. The division 
said respondents and carriers parties 
to the bureau’s tariffs maintained class 
rates for the movement of 79 and 71 
cents, minima 20,000 and 30,000 pounds, 
respectively. The bureau said the. pro- 
posed rate was not shown to be reason- 
ably compensatory nor competitively 
justified. The division said the evidence 
was convincing that the proposed rate 
would be compensatory. After discussing 
testimony of a supporting shipper, the 
division said that the rate was com- 
petitively necessary, and that there was 
no indication that it would constitute 
a destructive competitive practice. 


STOVE CANOPIES—I. and S.M.-13333, 
Stove or Range Canopies—Cincinnati to 
Chicago. By division 2. On reconsidera- 
tion, finding in prior report, 311 ICC 42, 
reversed, and proposed reduced less- 
truckload rate of 304 cents per 100 
pounds on stove or range canopies or 
hoods, metal, NOI, with blowers or fans, 
from Cincinnati, O., to Chicago, IIL, 
published by Hajek Trucking Co., Inc., 
found just and reasonable. Proceeding 
ordered discontinued. In the prior re- 
port, the rate was found not shown just 
and reasonable and the schedules were 
ordered canceled. On petition, the pro- 
ceeding was reopened for reconsidera- 
tion, and the respondent voluntarily 
postponed operation of the schedules to 
and including December 2, 1960, when 
the rate became effective. The stated 
purpose of the rate was to meet rates 
of a freight forwarder. A shipper had 
been using the respondent’s service at 
a class rate of 326 cents for 5,000 pounds 
and over, but had threatened to divert 
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the traffic. The division said the pro- 
testant Central States Motor Freight 
Bureau, Inc., made no appearance, when 
it was pointed out that a similar rate 
was maintained by it. The division con- 
cluded that the rate was necessary to 
assure retention of the traffic. Com- 
missioner Donald P. McPherson noted a 
dissent. 


PRETZELS—No. 33439, J. Reisman & 
Sons Inc. v. Mushroom Transportation 
Co., Inc. By division 2. Modified procedure 
followed. Proceeding ordered discon- 
tinued, on determining rates applicable 
on numerous less-truckload and truck- 
load shipments of pretzels moved by the 
defendant from Philadelphia, Pa., to 
Buffalo, N.Y., on and after November 
22, 1957. The division said the rates 
charged on the shipments were based 
on a class-70 truckload exceptions rating 
on pretzels, and were $1.93, minimum 
10,000 pounds, until December 13, 1957, 
and $2.01, same minimum, on and after 
that date. Also in effect during the period 
were class-85 and class-70 less-truckload 
and any-quantity rates of $2.35 and $1.93, 
minimum 6,000 pounds respectively. The 
complainant urged that commodity rates 
of 95 and 99 cents, minimum 18,000 
pounds, in effect on bakery goods, NOI, 
prior to April 28, 1958, and on and subject 
to that date, respectively, were applicable. 
The division said there was no specific 
classification rating on pretzels, and that 
commodity was covered by the classifica- 
tion description of bakery goods, NOI. 
It said the same description was con- 
tained in the commodity-rate tariff, and 
thus it superseded both the classification 
and the exceptions. The applicable rates 
were determined to be 95 cents until 
April 28, 1958, and 99 cents on and after 
that date. 


BOOTS OR SHOES—I. and S. No. 7324, 
Boots or Shoes—Bel Camp, Md., to 
Boston and Providence. By division 3. 
On reconsideration, findings in prior re- 
port, 310 ICC 769, that proposed reduced 
freight-forwarder volume and less-than- 
truckload commodity rates on boots or 
shoes, plastic or rubber and canvas, felt 
or wool combined, in packages, from Bel 
Camp, Md., to Boston, Mass., and Provi- 
dence, R.I. and points grouped there- 
with, were just and reasonable, reversed 
in part. Proposed volume rate found not 
shown to be lawful, and ordered canceled 
on or before February 17, on not less 
than one day’s notice, and proceeding 
discontinued. On petition of the pro- 
testant, Middle Atlantic Conference, the 
proceeding was reopened for reconsider- 
ation. The rates became effective Oc- 
tober 10, 1960. The protestant ques- 
tioned the compensativeness of the rates 
and attacked the volume rate of 142 
cents, minimum 15,000 pounds, as being 
beyond the scope of the respondent’s au- 
thority since the movement of a 15,000- 
pound truckload direct from the shipper 
to the consignee would not require the 
break-bulk or consolidation services of 
a forwarder. The division said it ap- 
peared that the cost of the service to 
the respondent would be less than the 
minimum revenue under the proposed 
rates. With respect to the volume rates, 
the respondent said the issue was not 
@ proper one to be determined in the 
proceeding since no significant move- 
ment was contemplated under the vol- 
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ume rate published. The division said 
the argument had no merit, however, 
and concluded that transportation such 
as that contemplated under the volume 
rate was not a freight-forwarder service 
in which the respondent might engage. 
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Railroad Abandonments 


ILLINOIS CENTRAL—The Commission, 
division 4, by a report and certificate in 
Finance No. 20944, Illinois Central Rail- 
road Co., Abandonment Between Philipp 
and Charleston, Miss., has authorized the 
Illinois Central to abandon its Charles- 
ton District branch line between Philipp 
and Charleston, a distance of approxi- 
mately 27.49 miles, in Tallahatchie 
County, Miss. The division said it ap- 
peared that, even if all anticipated fu- 
ture revenues were received by the appli- 
cants, such revenues would not be suffi- 
cient to defray the expenses of the line’s 
operations, and that the traffic potential 
in the area as a whole was small. It 
said there were ample alternate means 
of transportation in the area. The appli- 
cation was granted, subject to conditions 
for the protection of employes, as set 
forth in Chicago, B & Q R Co., Abandon- 
ment, 257 ICC 700. The effective date of 
the certificate is 35 days from January 
17. The division said that if the author- 
ity granted was not exercised within one 
year from the date of the certificate, the 
certificate would be of no further force 
or effect. 


COCOEREDOEEEANOUEREPCCOEREOROEEEES FOCOOEEEECCOREAEOCEESRRROREREEGTOERERNCRREROOES 


Commission Motor Reports 


~ An asterisk before the docket number 
means thot the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 


SURAZUREORCORCRECOCOROEECEERRGEERCRREREEReRESteeeeeeeeEE teeeeener eeeeeeecenccen® 


* MC-82492, Sub. 11, Michigan & Ne- 
braska Transit Co., Inc., Grand Rapids, 
Mich., Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operations, (1) frozen fruits, 
from points in the lower peninsula of 
Michigan to Omaha and Crete, Neb., 
and (2) frozen berries, from points in 
the lower peninsula of Michigan to 
Omaha, over irregular routes. Commis- 
sioner Clyde E. Herring did not partici- 
pate. 


* MC-95540, Sub. 328, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Little Rock, Ark. Certificate denied. 
Frozen foods, from Little Rock, Ark., 
to points in 18 states and D.C., over ir- 
regular routes. Commissioner Clyde E. 
Herring did not participate. 


*MC-105095, Sub. 3, Homer Snider, 
Hamilton, Mo., Extension—Saint Joseph, 
Mo. Certificate denied. General com- 
modities, with exceptions, between Kan- 
sas City, Kan., and St. Joseph and Ham- 
ilton, Mo., over four regular routes, 
serving the intermediate points of Knox- 
ville and Polo, Mo., and off-route points 
within 10 miles of Hamilton, restricted 
against the transportation of shipments 
moving between Kansas City, Kan., and 


Saint Joseph, Mo. Commissioner Clyde 
E. Herring did not participate. 


MC-112934, Sub. 1, Autobuses Inter- 
nacionales, S. de. R. L., a Mexican cor- 
poration of El Paso, Tex., Extension— 
Tornillo, Tex. Certificate denied. Pas- 
sengers, (a) between the United States- 
Mexican border at the Santa Fe Street 
and Stanton Street bridges at El Paso, 
Tex., and the same border near Tornillo, 
Tex., over a regular route, serving all in- 
termediate points, and (b) between the 
U.S.-Mexican border and Ysleta, Tex., 
over Zaragoza Road, serving all inter- 
mediate points. Commissioner Clyde E. 
Herring did not participate. 


* MC-113533, Sub. 25, Warren P. Kurtz, 
dba Lake Refrigerated Service, North 
Bergen, N.J., Extension—Chambersburg, 
Pa. Certificate granted. Frozen bakery 
goods, (a) from Chambersburg, Pa., to 
Denver, Grand Junction, and Pueblo, 
Colo.; Detroit, Frankfort, and Grand 
Rapids, Mich., and Omaha, Neb., and 
(b) from Frankfort, Mich., to Denver, 
Grand Junction, and Pueblo, Colo.; 
Minneapolis, Minn.; Chambersburg, Pa., 
and points in Ia. and Wis., over irregular 
routes. Commissioner Clyde E. Herring 
did not participate. 


MC-111159, Sub. 88, Miller Transport- 
ers, Ltd., Jackson, Miss., Extension— 
Shelby County, Tenn., embracing MC- 
111170, Sub. 55, Wheeling Pipe Lines, 
Inc., El Dorado, Ark., Extension—Same. 
In title case, certificate denied. Petro- 
leum and petroleum products, in bulk, 
in tank vehicles, from points in Shelby 
County, Tenn., to points in Ark. and 
Mo., over irregular routes. In embraced 
case, certificate granted. (1) Petroleum 
and petroleum products, as set forth in 
Appendix XIII to the report in Descrip- 
tions in Motor Carriers Certificates, 61 
MCC 209, (except those petroleum prod- 
ucts listed as acids and chemicals in 
Appendix XV of that report, and except 
asphalt and liquid fertilizer solutions) in 
bulk, in tank vehicles, from Memphis, 
Tenn., except points in Mississippi in 
the Memphis commercial zone, to points 
in a described portion of Arkansas, and 
(2) petroleum and petroleum products 
as set forth in Appendix XIII to the 
report in Descriptions in Motor Carrier 
Certificates, supra (except liquefied 
petroleum gases, liquid petroleum wax, 
anhydrous ammonia, methanol, alcohol, 
and alcohol products), in bulk, in tank 
vehicles, from Baton, La., except from 
the Allied Chemical Corp. plant in Baton 
Rouge, to points in Arkansas, over ir- 
regular routes. Commissioner Abe M. 
Goff, concurring in part, said he would 
grant Miller authority commensurate 
with that granted Wheeling from Shelby 
County, Tenn., to Arkansas. 


MC-80428, Sub. 32, McBride Transpor- 
tation, Inc., Goshen, N.Y., Extension— 
Maine. Certificate denied. Flavoring 
syrup, in bulk, in tank vehicles, from 
Long Island City, N.Y., to Auburn, Me., 
over irregular routes. Commissioner Abe 
M. Goff noted a dissent. 


* MC-109611, Sub. 3, Over-Nite Motor 
Service, Inc., Rockford, IiL, Extension— 
Belvidere, Ill. Certificate denied. General 
commodities, with exceptions, serving 
Belvidere, Ill., as an intermediate point 
in connection with applicant’s author- 
ized regular-route operations between 
Freeport and Chicago, Ill., over US. 
Highway 20. 


* MC-104654, Sub. 123, Commercial 
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Transport, Inc., Belleville, Ill., Extension 
—Wood River, Ill., to Missouri. Certificate 
denied. Petroleum and petroleum pro- 
ducts (except those requiring heat in 
transit), in bulk, in tank vehicles, from 
Wood River, Ill., and points within 20 
miles thereof, to points in Missouri, over 
irregular routes. 


* MC-54578, Sub. 26, San Juan Basin 
Lines, Inc., Albuquerque, N.M., Extension 
—Blanding, Utah. Certificate denied. 
General commodities, with exceptions, 
(a) between Cortez, Colo., and Blanding, 
Utah, over a regular route, and (b) 
between Shiprock, N.M., and Blanding, 
over a regular route, serving all inter- 
mediate points, and points within five 
miles of highways included in the regular 
route, as off-route points. 


* MC-531, Sub. 103, Younger Brothers, 
Inc., Houston, Tex., Extension—Metairie 
to Florida. Certificate granted. (1) 
Petroleum oils and petrolatums, in bulk, 
in tank vehicles, from the Continental 
Oil Co. plant in Gretna, La., to points 
in Fla. and Ala., and (2) lubricating oiis, 
in bulk, in tank vehicles, from the Delta 
Petroleum Co. plant at Metairie, La., to 
Pensacola and Milton, Fla.; Fort Rucker, 
Ala., and Brookley Air Force Base near 
Mobile, Ala., over irregular routes, re- 
stricted against tacking or joining with 
applicant’s present authority for the 
purpose of performing any through 
service. 


MC-119644, Gordon S. Munroe, dba 
Munroe Bus Service, Hampstead, N.H., 
Common Carrier Application. Certificate 
granted. Passengers and their baggage 
in the same vehicle, between East Hamp- 
stead, N.H., and North Andover, Mass., 
over a regular route, serving all inter- 
mediate points except those between 
Plaistow, N.H., and North Andover. 


* MC-110525, Sub. 417, Chemical Tank 
Lines, Inc., Downingtown, Pa., Exten- 
sion—Panama City, Fla., embracing MC- 
112520, Sub. 43, McKenzie Tank Lines, 
Inc., Talahassee, Fla., Extension—Same. 
In title case, certificate granted and dual 
operations approved. Tall oil, in bulk, in 
tank vehicles, from Panama City, Fla., to 
Bridgeville, Pa., over irregular routes. In 
embraced case, certificate denied. (1) 
Tali oil and tall oil products, in bulk, in 
tank vehicles, (a) from Panama City 
to Bridgeville, and (b) synthetic resins, 
in bulk, in tank vehicles, from Bridge- 
ville to points in Florida, over irregular 
routes. Commissioner Abe M. Goff, con- 
curring in part, said he would also grant 
the McKenzie application. 


Uncontested Finance Cases 


UCROEEECUGEOROOUCOEEUOUTERECUORESUODCEROOSOOREREDERURSHODEEREURERRGHROORRHTOGRORE 


Order approved in Finance No. 
21373, Oregon Short Line Railroad Co. 
Bonds, granting authority to the Oregon 
Short Line Railroad Co. to extend from 
December 1, 1960, to Dccember 1, 1980, the 
maturity date of its outstanding series A 
and Series B first and consolidated mortgage 
bonds in the total principal amount of 
$41,487,000. 


Report and order approved in Finance No. 
21395, Pittsburgh & West Virginia Railway 
Co. Bonds, granting authority to the Pitts- 
burgh & West Virginia Railway Co. to pro- 
cure the authentication and delivery of not 
exceeding $750,000, principal amount, of 
first-mortgage 5 per cent bonds, series B, 
due March 1, 1984, and to pledge the bonds 
in whole at any time, or in part*from time 
to time, to and including a period of two 
years from the date of the order herein, as 
collateral security for short-term notes. 


Order issued in Finance No. 21378, Trans- 
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January 21, 1961 


continental Bus System, Inc., Note, author- 

g Transcontinental Bus System, Inc., 
of Dallas, Tex., to issue a secured installment 
promissory note of not exceeding $82,680, 
principal amount, to The Fourth National 
Bank and Trust Co., of Wichita, Kan., 
bearing interest at 5 per cent per annum, 
= connection with the purchase of two new 
uses. 


Order issued in Finance No. 21349, Grey- 
hound Corp., Assumption of Obligation and 
Liability, authorizing The Greyhound Corp., 
of Chicago, Ill., to assume Obligation and 
liability, as primary obligor, in respect of 
the payment of the unpaid balance of 
principal, not exceeding $710,270, and in- 
terest at the rate of 442 per cent per annum, 
on a secured promissory note in the princi- 
pal amount of $750,000 issued to The 
Equitable Life Assurance Society of the 


eee eeeeeeeeee 


ORDERS 


United States, by Greyhound’s wholly- 
Owned non-carrier subsidiary, Richmond 
Union Terminal Corp., of Richmond, Va. 


CCORUOUUDECODODRERROODERE? CUDEROCCESCOCOOESEROEECECCCORSUSUSESORESESOORORERUCOEEDS 


Motor Finance Cases 


MC-F-7745, R. E. Short and Mueller Trans- 
portation Co.—Control; R. E. Short, Inc.— 
Control and Merger — Merchants Motor 
Freight, Inc. Gn reconsideration, application 
for authority under section 210a(b) of R. E. 
Short, Inc., of St. Paul, Minn., or temporary 
control of Merchants Motor Freight, Inc., 
also of St. Paul, through management, 
granted, subject to conditions. 


Cancellation of ‘Port Equalization’ 
Rates to Await District Court Ruling 


ICC Postpones Indefinitely Effective Date of Its ‘Port Equalization’ 
Order as Railroads, Massachusetts and New York Port Authorities, 
New York State and New York City Ask Court to Void Agency’s Order. 


At the request of the railroads 
serving the Port of Boston, and their 
agreement not to place in effect 
rates intended to equalize “northern 
tier” ports with “southern tier” ports 
on export and import traffic to and 
from so-called “differential terri- 
tory,” the Commission on January 
17 issued an order postponing the ef- 
fective date of its order in I. and S. 
No. 6615, Equalization of Rates at 
North Atlantic Ports, until the fed- 
eral district court at Boston disposes 
of pleas that it set aside the Com- 
mission’s order. 


In I. and S. No. 6615, and an embraced 
fourth-section application—No. 32204, 
Import and Export Rates From and to 
North Atlantic Ports—the Commission 
had required railroads serving the north 
Atlantic ports to cancel, on or before 
January 23, on one day’s notice, sched- 
ules proposing to give New York, Al- 
bany, Boston, and Portland, Me., export 
and import rates the same as those on 
like traffic at Baltimore, Philadelphia, 
Norfolk and Newport News to and from 
“differential territory—represented by 
Central Freight Association Territory, 
including Illinois Freight Association 
Territory and southern Wisconsin (T.W., 
Jan. 7, p. 70). 


The federal district court for the dis- 
trict of Massachusetts was asked by the 
Boston & Maine and the New Haven to 
set aside the Commission’s order, and 
a motion for leave to intervene and a 
complaint against the order were filed by 
the Massachusetts Port Authority. 

The railroad’s complaint, seeking 
equitable relief, was filed in civil No. 
61-38-S, Boston & Maine Railroad and 
New York, New Haven & Hartford Rail- 
road Co. v. United States of America and 
Interstate Commerce Commission. 

The State of New York, New York 


City, and the Port Authority of New 
York also asked leave to intervene in 
the request of the railroads that the 
court set aside the Commission’s order, 
and filed a separate complaint. 


Railroads’ Complaint 


The B & M and the New Haven, in 
their joint complaint, recalled that the 
tariffs ordered canceled by the Commis- 
sion had been filed to become effective 
July 10, 1956, and that they would have 
resulted “generally in a reduction of 3 
cents per hundredweight in railroad 
rates on import-export traffic between 
Boston, Mass., and affected territory.” 
They said that identical reductions had 
been simultaneously published by car- 
riers serving the ports of Albany and, in- 
sofar as export traffic was concerned, by 
carriers serving Portland, Me. The com- 
plaining railroads also recalled that the 
railroads serving “the more southerly 
ports” of Philadelphia, Baltimore and 
Hampton Roads, had, following publica- 
tion of the equalizing rates by the rail- 
roads serving the “northern tier” ports, 
published rates via the “more southerly 
ports” designed to restore the previously 
existing differentials,” and that all of 
the tariffs had been suspended by the 
IcC. They added: 

“The present north Atlantic rail differ- 
entials were established in order to per- 
mit competition among the carriers 
serving the several ports by offsetting the 
ocean rate advantage which once pre- 
vailed at New York and ports north 
thereof, including the port of Boston. By 
means of the differential adjustment, 
the total transportation cost through all 
of the competing ports was equalized. 
However, since at least 1935, ocean rates 
have been identical to and from all north 
Atlantic ports. In spite of that fact, the 
rail rate handicap at Boston and other 
northerly ports has remained unchanged. 


Change in Conditions 
“Thus, total transportation charges 
through Boston, New York and Albany 
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have exceeded, since at least 1935, those 
via the more southerly ports to the ex- 
tent of the rail rate differential. 

“The tariffs referred to herein were 
designed to permit plaintiffs to compete 
for affected territory traffic by eliminat- 
ing the differential handicap at Boston, 
thereby equalizing once again total 
transportation costs through that port 
with total transportation costs through 
Baltimore and ports having the same 
level of rates as Baltimore.” 


After reviewing the findings of the 
Commission, the two railroads said it 
was arbitrary and erroneous for the ICC, 
in treating the proposed rates at Boston, 
Portland, Albany and New York as a 
group, to conclude that New York did not 
require rail rate equalization in order 
to be competitive and then completely to 
“disregard its own findings and the evi- 
dence of record which demonstrate be- 
yond question the lawfulness of the pro- 
posed parity rates at Boston,” and also 
to refuse to consider the proposed Boston 
rates on their merits. 


The railroads said that the tariffs they 
and their connections had filed “were 
and are unconditional, and were in no 
manner published to become effective 
only if similar rates should become effec- 
tive at New York.” On the contrary, 
they said, “the record demonstrates un- 
equivocally that the Boston rates were 
presented independently, and _ were, 
therefore, entitled to consideration on 
their merits.” 


“The record in this proceeding clearly 
establishes the lawfulness of the pro- 
posed parity rates at Boston,” the two 
railroads said. “Further, the record 
demonstrates the said proposed rates of 
plaintiffs and other railroads serving 
Boston are within the zone of reasonable- 
ness, and are not so low in comparison 
with rates at other north Atlantic ports 
as to prevent competition by carriers 
serving such ports. To the contrary, the 
record establishes, and the Commission 
has found, that under their present rate 
handicap, railroads serving Boston, in- 
cluding plaintiffs herein, are unable to 
compete for affected territory traffic.” 


Allegations of Error 


The New Haven and the B & M as- 
serted that the Commission’s order re- 
quiring cancellation of the schedules was 
“based upon errors in law, is not sup- 
ported by evidence or adequate findings, 
exceeds the statutory power of the Com- 
mission, and is unlawful, arbitrary, 
capricious, null and void for the follow- 
ing additional reasons: 


“(1) The Commission has erroneously 
and arbitrarily refused to consider on 
their merits the equalizing rates of the 
plaintiffs to and from Boston in viola- 
tion of its duties under the interstate 
commerce act. 


“(2) The order does not rest upon 
evidentiary findings which are essential 
to support a conclusion that the pro- 
posed rates are unlawful under the in- 
terstate commerce act, or to support a 
conclusion that the proposed rates to 
and from Boston were conditionally 
published to take effect only if the pro- 
posed New York rates are permitted to 
become effective. 


“(3) The order rests upon an un- 
authorized attempt by the Commission 
to control the volume and direct the 
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fiow of traffic moving through the sev- 
eral competing ports. 


“(4) The order unlawfully denies to 
plaintiff railroads the right to meet the 
rate of competing railroads by an ad- 
justment of rates within the zone of 
reasonableness and without undue or 
unreasonable preference or prejudice. 


“(5) The Commission failed to recog- 
nize that, as a matter of managerial 
discretion, railroads may voluntarily 
make rate changes which they can not 
be compelled by law to make. 


“(6) The Commission arbitrarily and 
without authority has required plaintiffs 
to maintain, on import and export traf- 
fic between Boston and Affected Terri- 
tory, differentially higher rates than 
those maintained by competing railroads 
serving Portland, Me., Philadelphia, Bal- 
timore and Hampton Roads for the pur- 
pose of diverting such traffic to said 
carriers, and for the added purpose of 
continuing and perpetuating the rate 
advantage of said carriers over plain- 
tiff railroads serving the port of Boston. 


“(7) The order of the Commission re- 
quiring cancellation of the suspended 
schedules proposing rates via Boston 
equalized with those via Baltimore is 
invalid because there are not factual 
findings to support such order. 


“(8) The order of the Commission re- 
quiring cancellation of the suspended 
schedules is invalid because the Com- 
mission has exceeded the power delegated 
to it by Congress with respect to regu- 
lating rates. 


“(9) The Commission failed to comply 
with the national transportation policy 
as declared by Congress and set forth 
at the beginning of the interstate com- 
merce act: “To promote safe, adequate, 
economic and efficient service, and foster 
sound economical conditions in trans- 
portation and among the several car- 
riers; to encourage the establishment 
and maintenance of reasonable charges 
for transportation services, without un- 
just discriminations, undue preference 
or advantages, or unfair or destructive 
competitive practices; . all to the 
end of developing, coordinating and 
preserving a national transportation 
system by water, highway and rail, as 
well as other means, adequate to meet 
the needs of the commerce of the United 
States of America, of the Postal Service, 
and of the national defense.” 


Asserting that enforcement of the 
order would cause immediate and irre- 
parable injury to them and that they 
were without adequate remedy at law, 
the B & M and the New Haven asked 
the court to restrain the operation of 
the Commission’s order pending final 
hearing and determination of the ac- 
tion and that the order be perma- 
nently enjoined and “be permanently 
set aside, annulled and suspended.” 


Massachusetts Port Authority 


In the complaint which accompanied 
its motion for leave to intervene in the 
proceeding brought by the B & M and 
the New Haven, the Massachusetts Port 
Authority also reviewed the findings of 
the Commission, among them one to the 
effect that very little of the traffic in- 
volved moved through the Port of Bos- 
ton. 


Notwithstanding those findings, the 
port authority said, the Commission or- 


dered cancellation “of the proposed pari- 
ty rates, including the parity rates pub- 
lished by the Boston carriers and their 
connections, and this without consider- 
ing the proposed Boston rates on their 
merits.” 

The port authority also objected to 
the face that the Commission had con- 
sidered the New York, Boston, Portland 
and Albany rates “as a group” and hav- 
ing found that New York did not re- 
quire equalization, had “rejected all 
parity rates, despite the Boston carriers’ 
obvious inability (as shown of record 
and by the Commission’s own findings 
hereinbefore set forth) to compete for 
affected territory traffic against a rail 
rate differential.” 


“Yet nowhere in the record is there a 
scintilla of evidence or a subsidiary find- 
ing to support the conclusions that ‘the 
respondents’ proposal contemplates 
equalization of the northern tier ports’ 
only ‘as a group’ with Baltimore,” the 
port authority said. “In fact, the tariffs 
of the Boston carriers are unconditional, 
are in no way made dependent upon ap- 
proval of the tariffs of the New York 
carriers, either in terms or as interpreted 
by the parties, and the case was ex- 
plicitly tried and briefed on the assump- 
tion of independence of the two tariff 
filings.” 

The Massachusetts Port Authority 
asserted that the record established that 
the proposed parity rates between 
Boston and the affected territory were 
lawful, were no lower than necessary to 
be competitive and to obtain for the 
carriers serving Boston a fair share of 
the traffic. Also, it said, the record 
proved that at rates higher than those 
from Baltimore no substantial amount of 
the traffic did or could move through 
the Port of Boston. 


Errors Alleged 


The Massachusetts Port Authority as- 
serted that the Commission’s order was 
based on errors of law, not supported by 
the evidence or adequate findings, and 
was arbitrary, unlawful and void for 
the following additional reasons: 

“1. The Commission has, in violation 
of its duties under the act, erroneously 
and arbitrarily refused to consider the 
equalizing rates of the Boston carriers 
on their merits. 

“2. The Commission’s order does not 
rest upon evidentiary findings which are 
essential to support a conclusion that the 
proposed Boston rates may take effect 
only if the proposed New York rates 
may take effect. 

“3. The order rests upon an unauthor- 
ized attempt by the Commission to con- 
trol the volume and direct the flow of 
traffic moving through the several com- 
peting ports. 

“4. The order unlawfully denies to the 
railroads participating in export-import 
rates between Boston and affected ter- 
ritory the right, in their managerial dis- 
cretion, to meet the rates of competing 
railroads by an adjustment of rates 
within the zone of reasonableness and 
without undue preference or prejudice.” 


New York Complaint 
A complaint and a motion for leave 
to intervene in the complaint brought 
by the railroads, were filed with the 
court on behalf of the Port of New York 
Authority, the state of New York and 
the city of New York. 


In their summary of the situation, the 
New York interests said that the per- 
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centage of total United States cargo 
moving through the New York Customs 
District, both import and export, had 
declined from 26.5 per cent in 1935 to 
14 per cent in 1956, the last year for 
which figures were included in the rec- 
ord. They added: 

“The railroads serving the northern 
tier ports in the year ended July 31, 
1956, handled 36.3 per cent of the exports 
to and from the territory covered by 
the schedules and only 24.2 per cent of 
the imports, while 63.7 per cent of such 
exports and 75.8 per cent of such imports 
were handled by the railroads serving 
the southern tier ports. 

“The Commission concluded at page 
77 of its report that ‘the present dif- 
ferentials have long served to retain a 
reasonably competitive relationship be- 
tween the principal port groups and 
should be maintained.’ In its ultimate 
findings, the Commission found that the 
proposed equalized rates ‘are not shown 
to be reasonably related to the present 
rates’ and that the proposed equalized 
rates ‘would result in undue preference 
of and advantage to the northern tier 
ports as a group and in undue prejudice 
and disadvantage to the southern tier 
ports.’ ” 


Alleged ICC Errors 


The New York interests, in support 
of their request that the Commission’s 
order be permanently enjoined, alleged 
that the order was based on errors of 
law, was not supported by evidence or 
adequate findings, exceeded the statu- 
tory power of the Commission, and was 
unlawful, arbitrary, capricious, null and 
void for the following reasons: 

“(1) The Commission’s order does not 
rest upon evidentiary findings which are 
essential to support a conclusion that the 
proposed rates are unlawful under the 
interstate commerce act. 

“(2) The Commission’s order requiring 
cancellation of the suspended schedules 
is invalid because there are no factual 
findings to support such order. 

“(3) The order requiring the cancel- 
lation of the suspended schedules is in- 
valid because the Commission has ex- 
ceeded the power delegated to it by 
Congress with respect to regulating rates. 

“(4) The order rests upon an unau- 
thorized attempt by the Commission to 
control the volume and direct the flow 
of traffic moving through the several 
competing ports. 

“(5) The Commission arbitrarily and 
without authority has required plaintiffs 
and intervening railroads to maintain 
on the involved import and export traffic 
between northern tier ports and Central 
Territory differentially higher rates than 
those maintained by competing railroads 
via Baltimore for the purpose of con- 
tinuing present traffic patterns, under 
which the vast majority of rail traffic 
to and from Central Territory moves 
via Baltimore and the other southern 
tier ports. 

“(6) The Commission erred in basing 
its traffic comparisons on total port ton- 
nages rather than on the traffic moving 
by rail between the various ports and 
Central Territory. 


“(7) The Commission erred in con- 
sidering the lawfulness of the proposed 
equalized rates as though this proceed- 
ing involved a complaint under section 
3(1) rather than as a voluntary publica- 
tion of the schedules by the intervening 
railroads in the exercise of their man- 
agerial discretion for the purpose of 
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giving them a fair opportunity to com- 
pete. 

“(8) The Commission failed to recog- 
nize that, as a matter of managerial 
discretion, railroads may voluntarily 
equalize rates via competing ports or 
gateways even though they might not 
be compelled to do so by law. 

“(9) The order denies to plaintiffs and 
intervening railroads the right to meet 
the rates of competing railroads by an 
adjustment of rates within the zone of 
reasonableness and without undue or un- 
reasonable preference or prejudice. 

“(10) After recognizing that sections 1, 
3(1), 15a(2), and the national transpor- 
tation policy are of ‘controlling im- 
portance’ in this proceeding, the Com- 
mission erred in making no express find- 
ing as to any of these provisions other 
than section 3(1). 

“(11) The Commission erred in find- 
ing that the proposed equalized rates 
would result in undue preference and 
prejudice under section 3(1) in the light 
of the facts of record as found by the 
Commission which show that the rail- 
roads serving the Northern tier ports are 
now handling less than one-third of the 
involved traffic and that the traffic 
through the northern tier ports has been 
declining and continues to decline. 

“(12) The Commission erred in fail- 
ing to find the proposed equalized rates 
would be reasonably compensatory and 
just and reasonable under section 1. 

“(13) The Commission erred in impos- 
ing impossible tests on the intervening 
railroads before it would definitely find 
that the proposed rates are reasonably 
compensatory. 

“(14) The Commission erred in failing 
to find that the proposed equalized rates 
would be consistent with section 15a(2) 
of the interstate commerce act. 


“(15) The Commission erred in failing 
to make any finding with respect to the 
effect of the proposed equalized rates in 
the light of the national transportation 
policy and failed to comply with the 


national transportation policy which 
has, among its objectives, to ‘foster 
sound economic conditions in trans- 


portation and among the several car- 
riers, and ‘to encourage the establish- 
ment and maintenance of reasonable 
charges for transportation services, 
without unjust discriminations, undue 
preferences or advantages, or unfair or 
destructive competitive practices.’ 


“(16) The Commission erred in failing 
to find that the proposed equalized rates 
would be consistent with and in further- 
ance of the national transportation 
policy. 

“(17) The Commission refused to rule 
specifically on requested findings in 
violation of section 8(b) of the adminis- 
trative procedure act. 


“(18) The Commission refused to 
consider and rule upon the exceptions 
to the examiner’s proposed report sub- 
mitted by railroads serving the northern 
tier ports and supporting port interests, 
contrary to the provisions of section 
8(b) of the administrative procedure 
act.” 


‘Mo-Pac’ Fare Increase 


By an order in No. 11775, Arkansas 
Rates, Fares and Charges, the Commis- 
sion has modified its prior orders in the 
proceeding so as to allow the Missouri 
Pacific Railroad Co. to increase its 
basic intrastate one-way and station- 








to-station round-trip coach fares and 
charges in Arkansas by 5 per cent, to 
correspond with the level of interstate 
passenger fares in that state. 

The Commission said that its instant 
order was made in response to an un- 
opposed request by the “Mo-Pac” for 
modification of the prior orders to per- 
mit the increase. The increased fares 
and charges may be established on not 
less than 10 days’ notice. 


Proposed Minimum Charge 
Boost of Central-Southern 
Truckers Not Suspended 


Overriding protests of individual 
shippers and shipper organizations, 
the Commission, Board of Suspen- 
sion, voted January 18 not to sus- 
pend increases in the flat minimum 
charges per shipment, filed by the 
Central and Southern Motor Freight 
Tariff Association, Inc., to apply on 
interterritorial traffic moving be- 
tween Central and Southern terri- 
tories on class rates, exception rates, 
commodity column rates and com- 
modity rates, effective January 23. 


In a statement filed by the ICC, the 
association said the proposed adjustment 
was published in supplement No. 3 to 
tariff No. 127-D, MF-ICC No. 227, with 
related provisions in supplement No. 25 
to tariff No. 2-T, MF-ICC No. 223; sup- 
plement No. 22 to tariff No. 9-H, MF-ICC 
No. 204; supplement No. 19 to tariff No. 
11-F, MF-ICC No. 208; supplement No. 
47 to tariff No. 12-P, MF-ICC No. 218; 
supplement No. 118 to tariff No. 26-A, 
MF-ICC No. 160; supplement No. 42 to 
tariff No. 100-B, MF-ICC No. 209 and 
supplement No. 29 to tariff No. 125-J, 
MF-ICC No. 214. 


Justification 


“This increase adjustment has been 
published solely for one reason—the im- 
mediate and urgent need by the motor 
common carrier industry operating in- 
terterritorially between - Central and 
Southern territories for additional reve- 
nues,” the association said. 

The association said the adjustment 
would effect a revenue increase of “only 
1.5 per cent on all north-south inter- 
territorial traffic, and will still leave the 
level of charges far below a reasonable 
maximum basis, providing an operating 
ratio on the understated June 30, 1960, 
cost level of 107.2 per cent.” 


An exhibit attached to the statement, 
as later amended in a supplementary 
statement, showed that the proposed 
minimum charges on class-rated traffic 
ranged from 400 to 869 cents, compared 
with present minimums ranging from 
350 to 833 cents. 

The association said the tariffs affected 
applied for the account of approximately 
750 carriers. It said there were “a few 
flag-outs,” but that the number was ex- 
tremely small and over very limited ter- 
ritorial scope, occasioned by competitive 
circumstances. 

The association said the traffic involved 
was not contributing “anywhere near” 
a reasonable amount of revenue con- 
sistent with its transportation burden. 
It said the adjustment proposed was the 
same as or lower than a similar inter- 
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territorial publication which the Com- 
mission recently permitted to become 
effective on Eastern Central traffic “over 
numerous protests; thus, clearly indicat- 
ing the reasonableness in form, impact 
and appropriateness of this adjustment.” 

“While this adjustment is of exceed- 
ingly great importance to the north- 
south motor carrier industry, it is of 
relatively small amount and will still 
not provide the industry with sufficient 
revenues to effect an operating ratio of 
93—the minimum needed for the main- 
tenance of a dependable transportation 
system by motor common carriers, par- 
ticularly in the movement of less-than- 
truckload traffic,” the association as- 
serted. 

Southern Traffic League 


In a protest filed by the Southern 
Traffic League, Inc., the North Carolina 
Textile Manufacturers Association, Inc., 
the South Carolina Textile Manufactur- 
ers Association, Inc., and the Traffic 
Department, those organizations dis- 
puted the statement that the increases 
were needed as a revenue measure. They 
said the protested schedules would be 
unlawfully discriminatory toward va- 
rious classifications of traffic, “partic- 
ularly those having favorable transpor- 
tation characteristics,” and that the 
protested rates would be higher than 
a reasonable maximum for the move- 
ment of the traffic involved. 

“Respondents have failed to show 
prima facie lawfulness or reasonableness 
of the protested publication and protest- 
ants herein have shown that at least 
substantial doubt exists as to whether 
any such showing can be made,” the 
protestant organizations said. 

“Protestants have shown that gross 
discrimination, preference and prejudice 
would result from the protested sched- 
ules and that allowing such rates to be- 
come effective would be contrary to the 
public interest.” 

The protestants added that the sched- 
ules violated the provisions of sections 
216(b), 216(d) and 216(i) of the inter- 
state commerce act, and were contrary 
to the spirit and letter of the national 
transportation policy. 

In a telegram to the Commission, the 
New Orleans Traffic and Transportation 
Bureau concurred in the Southern Traf- 
fic League’s petition. 

A joint protest has also been filed by 
The National Small Shipments Traffic 
Conference, Inc., The Florida Rate Con- 
ference, Inc., and The Palm Beach Coun- 
ty Freight Traffic Bureau. They said they 
had not received a copy of the state- 
ment of justification, but had reviewed 
the petition filed by the Southern Traffic 
League, and adopted the arguments and 
factual statements contained in it as 
their own. 

Textile Groups 

In a petition filed by the Georgia- 
Alabama Textile Traffic Association and 
The Tufted Textile Manufacturers As- 
sociation, those protestants said the car- 
riers “seek to add a further very sub- 
stantial increase and unreasonable bur- 
den to minimum charge or so-called 
small shipments tariffs.” 

“The instant increase is in addition 
to a very substantial hike published on 
the very same traffic effective October 
31, 1960, less than 90 days ago,” the 
protestants said. They said the latest 
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publication “is even worse, both per- 
centagewise and in actual dollars and 
cents than the one just recently put into 
effect October 31, 1960.” 


“In summary,” the protestants said, 
“what respondents are asking is that the 
Commission grant them an ‘escalator’ 
clause for increasing freight rates and 
charges to be exercised endlessly as 
freight rates and charges advance in 
other territorties. They want a ‘license’ 
to manipulate their rates, charges and 
tariffs in a manner that will preclude 
using their service for small or minimum 
charge shipments, thus effectively estab- 
lishing an embargo on such movements 
because respondents well know that the 
great majority of minimum charge ship- 
ments cannot afford to pay the increased 
minimum charges now proposed... .” 


North Carolina Protest 


The Charlotte Shippers and Manu- 
facturers Association, Inc., and _ the 
North Carolina Traffic League, Inc., said, 
in a joint protest, that the respondents 
had furnished no justification “for the 
excessive, unreasonable and unlawful 
charge that would result from the pro- 
tested increase in the minimum charge 
per shipment.” They said that the exist- 
ing rates and charges of the motor car- 
riers in the territories involved generally 
had been patterned after the charges of 
rail carriers, which were inflated for the 
initial distance to provide a charge rea- 
sonable for the line-haul service plus a 
reasonable charge for the terminal serv- 
ice. Further, they said that the “infla- 
tion” in the line-haul rates to cover rail 
terminal costs not generally incurred by 
motor carriers “should be more than 
adequate to compensate the motor car- 
riers for the cost of picking up and de- 
livering shipments, billing, etc.” 


The Atlantic Freight Bureau, in a pro- 
test, said that the method of increasing 
charges “by adding to the minimum 
charge an amount arbitrarily arrived at, 
represents a radical departure from the 
long established basic formlula for arriv- 
ing at just and reasonable rates and 
charges.” It said that such a method of 
publication if permitted to become effec- 
tive would result in unjust, unreasonable, 
and unlawful rates and charges. 


The Tom Huston Peanut Co., the 
Columbus Freight Bureau, and Royal 
Crown Cola, all of Columbus, Ga., in 
objecting to the proposal, said the in- 
creases were sought “so that the exces- 
sive number of motor carriers operating 
between the points and in the area in- 
volved, may continue to grow and ex- 
pand.” They said that there was no 
justification for the increases sought 
from a standpoint of per-ton-mile or 
truckmile earnings on fully loaded equip- 
ment, and that, therefore, such increases 
would be against the public interest. 


Water Rights Extended 


By an order in W-1057, Sub. 5, Hanson 
Towing Co., Temporary Authority— 
Scrap Iron (2), the Commission, division 
1, has extended until March 28 a tem- 
porary grant of authority to the Hanson 
Towing Co. to operate as a contract 
carrier by non-self-propelled vessels with 
the use of separate towing vessels, in 
interstate or foreign commerce, in the 
transportation of approximately 3,000 


tons of scrap iron from Camden, Ark., 
to Baton Rouge or New Orleans, La. 

By a prior order in the proceeding, 
dated September 29, 1960, the division 
granted the temporary authority to Han- 
son, to continue in force to and including 
January 16, on a showing that there was 
an immediate and urgent need for the 
described service and there was no other 
carrier service capable of meeting that 
need (T.W., Oct. 8, 1960, p. 95). In its 
instant order, it said the involved trans- 
portation had not been completed and 
that the carrier had requested the ex- 
tension in order to complete the opera- 
tion. 


Change in Classification 
By CSMFB Not Suspended 


The Commission, division 2, voted 
January 13 not to suspend tariff items 
published by the Central States Motor 
Freight Bureau, effective January 15, 
changing the governing classification 
applied in connection with present class 
rate scales applicable within its terri- 
tory. 

The division took its action on the pro- 
tested items after certification of the 
matter to it by the Board of Suspension. 
The items, contained in supplement No. 
128 to tariff MF-ICC No. 670 and numer- 
ous other tariffs supplements of the 
bureau, had been protested by the Cen- 
tral Territory Traffic Conference, the 
Illinois Territory Industrial Traffic 
League, Morton Salt Co., and a number 
of other shippers (T.W., Jan. 7 p. 86). 


In their protests, which embodied re- 
quests for suspension and investigation 
of the items, the petitioners said the 
change substitution of National Motor 
Freight Classification A-5 for the present 
National Motor Freight Classification 
No. 15) would affect the ratings on nu- 
merous commodities so as to cause “dras- 
tic increases” in the rates on less-truck- 
load and some other traffic. 


Probe of Truck Rate Divisions 
On Textiles Enlarged by ICC 


An investigation instituted by the 
Commission into the lawfulness of divi- 
sions of joint rates or charges applicable 
to the transportation of certain textiles 
by Catawba Trucking Co., and Asso- 
ciated Transport has been broadened to 
include the divisions of joint rates or 
charges between Catawba and 14 other 
truck lines. 


The original investigation, which 
covered the divisions of joint rates on 
textiles from various origins in South 
Carolina to destinations in New York, 
New Jersey, Massachusetts and Mary- 
land, was instituted by an order in No. 
33374, Divisions—Textiles, South Carolina 
to the East (T.W., April 2, 1960, p. 108). 


The instant action broadening the in- 
investigation was by a first supplemental 
order in No. 33374. The Commission said 
that the supplemental order was on con- 
sideration of a petition filed by Catawba 
seeking the broadening of the investiga- 
tion to include the divisions of joint 
rates or charges between Catawba and 
the 14 carriers with which it participated 
in joint rates or charges in interline 
service with interchange points at Flint 
Hill, Greenville, Spartanburg and Greer, 
S.C. Catawba also asked the Commission 
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to name the 14 carriers as additional 
respondents to the proceeding. 

The Commission said that it appeared 
that the petition raised the question 
whether the divisions of joint rates or 
charges between the respondent Catawba 
and the 14 carriers might also be un- 
just, unreasonable, inequitable or unduly 
preferential or prejudicial as between 
the parties participating in the joint 
rates and charges. 

The investigation would include all re- 
lated matters bearing on the lawfulness 
of the divisions under the interstate 
commerce act, the Commission said. It 
ordered Catawba and the 14 carriers to 
file on or before February 20, 1961, the 
divisions of joint rates or charges ap- 
plicable on the textile traffic in question 
and also to designate the tariffs con- 
taining the routings in which the inter- 
lining carriers concur. The Commission 
also directed its Bureau of Inquiry and 
Compliance to participate in the broad- 
ened investigation. The bureau already 
is a party to the original investigation. 


The 14 carriers are Akers Motor Lines, 
Inc., Atlantic States Motor Lines, Inc., 
Bruce Johnson Trucking Co., Inc., Caro- 
lina Freight Carriers Corp., ET & WNC 
Freight Carriers Corp., ET & WNC 
Transportation Co., Ryder Truck Lines, 
Inc., Hennis Freight Lines, Inc., John- 
son Motor Lines, Inc., the Mason and 
Dixon Lines, Inc., McLean Trucking Co., 
R.C. Motor Lines, Inc., Roadway Express, 
Inc., Thurston Motor Lines, Inc., and 
Youngblood Truck Lines, Inc. 


C & O Plan for Acquiring 
More B & O Stock Approved 


The Commission has authorized the 
Chesapeake & Ohio Railway Co. to con- 
tinue to “stamp” the shares of stock 
of the Baltimore & Ohio Railroad Co., 
tendered to it for exchange in connet- 
tion with a C & O proposal to acquire 
stock control of the B & O through 
such an exchange. The action was in 
furtherance of a C & O plan, the Com- 
mission said, to pay for not more than 
one year from January 1, 1961, to the 
holders of the B & O stock tendered 
for exchange, the difference between any 
amount they may receive in dividends 
from the B & O and the amount which 
they would have received had their 
stock been exchanged for C & O stock 
on January 1, 1961 (T.W., Dec. 31, 1960, 
p. 84). 


The Commission, division 4, by a 
supplemental order in Finance No. 21161, 
Chesapeake & Ohio Railway Co., Securi- 
ties, said that by order dated July 1, 
1960, division 4 had authorized the C 
& O to issue a certificate to be impressed 
on certificates representing stock of the 
B & O tendered to the C & O for 
exchange, in accordance with the terms 
and provisions of its exchange offer, for 
not exceeding 2,055,398 shares of its 
— stock of the par value of $25 
each. 


The division noted that the closing 
date of the exchange offer was Decem- 
ber 14, 1960, and said that “by resolutions 
adopted on December 22, 1960, petitioner’s 
board of directors elected to have the 
exchange offer become binding upon it 
so long as a majority of the aqutstanding 
shares of the Baltimore company, pre- 
ferred and common shares being taken 
as a single class, remain assented to 
petitioner at the expiration of the with- 
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drawal period of 30 days provided in 
the exchange offer; and that should less 
than a majority of such shares be as- 
sented at that time, the said board 
provided that it will be entitled to elect 
within 30 days thereafter whether the 
exchange offer shall become binding on 
the petitioner or shall terminate. .. .” 


Exchange Offer 


The division said that the shareholders 
of the B & O had requested the C & O 
to afford them the same dividends they 
would have received if it had been pos- 
sible to consummate the exchange of- 
fer immediately. 

On consummation of the exchange of- 
fer, the division said, the C & O pro- 
posed to pay each exchanging share- 
holder an amount of cash equal to the 
excess of the cash dividends that would 
have been paid to him on the number 
of shares of C & O stock issuable to 
him as if they had been issued January 
1, 1961, over the cash dividends actually 
paid to him on his B & O shares be- 
tween January 1, 1961, and the date of 
exchange, but not beyond a period of 
one year from January 1, 1961, unless 
extended by the board of directors of 
the C & O. 

The division said that the C & O had 
sought modification of the order of July 
1, 1960, so as to authorize it, in pur- 
suance of its undertaking as to the 
cash payment, to continue to impress 
the certificates of stock of the B & O 
tendered for exchange. 

The division modified the order of 
July 1, 1960, so as to authorize the C & O 
to continue to impress the stock certi- 
ficates tendered for exchange in accord- 
ance with the terms and provisions of 
the exchange offer as supplemented by 
the cash payment. 

However, the division said that its 
order was not to be construed as pre- 
judging or indicating in any way the 
action which the Commission might take 
on the applications pending for author- 
ity of effectuate the proposed exchange 
of stock or as indicating any opinion 
regarding the reasonableness of the pro- 
posed terms. 


(See related stories in Part I.) 


ICC Approves Loan Guaranty 
For Boston & Maine RR 


The Commission, division 4, has guar- 
anteed repayment of a $3 million loan 
for the Boston & Maine Railroad, which 
the carrier said was required to reim- 
burse its funds for expenditures made 
after January 1, 1957, for “additions and 
betterments.” 

The division’s action was by an order 
in Finance No. 21365, Boston & Maine 
Railroad—Loan Guaranty, embracing 
Finance No. 21397, Boston & Maine Rail- 
road Notes. 

The division also authorized the rail- 
road to issue its 5 per cent notes in a 
principal amount not to exceed $3 mil- 
lion due January 1, 1976, to be secured 
by a collateral trust indenture between 
the applicant and the Banker’s Trust 
Co., of New York City, as trustee, and 
to pledge as part of the collateral se- 
curity for the notes its equity in 
$1,905,000, principal amount, of its first 
mortgage 6 per cent bonds, series SS, 
due August 1, 1965. The division also 
ordered that the notes and bonds should 
not be disposed of by the railroad unless 
so ordered by the ICC. 


The loan is in addition to a loan of 
the same amount approved by the ICC 
in 1959 in Finance No. 20429, Boston & 
Maine Railroad—Loan Guaranty. In 
that proceeding, the railroad had sought 
approval of a $6 million loan but 
amended its application to the basis of 
the $3 million approved (T.W., July 4, 
p. 94). 


Justice Department, Others 
Intervene in Rail Acquisition, 


Merger Cases Before ICC 


The United States Department of 
Justice has been granted permis- 
sion by the Commission to inter- 
vene in proceedings involving sep- 
arate applications of the Southern 
Pacific Co. and the Atchison, To- 
peka & Santa Fe Railway Co. for 
authority to acquire control of the. 
Western Pacific Railroad Co. 


The department has also requested 
permission to intervene in the proceed- 
ing involving the proposed merger of the 
Seaboard Air Line Railroad Co., and the 
Atlantic Coast Line Co. 

The authority to intervene was 
granted the department by the ICC 
by orders in Finance No. 21314, Southern 
Pacific Co.— Control — Western Pacific 
Railroad Co., embracing Finance No. 
21315, Southern Pacific Co—Stock Is- 
suance, and in Finance No. 21334, The 
Atchison, Topeka & Santa Fe Railway 
Co.—Control—The Western Pacific Rail- 
road Co., embracing Finance No. 21335, 
The Atchison, Topeka & Santa Fe Rail- 
way Co.—Stock Issuance. 

A petition for leave to intervene has 
also been filed by the department in 
Finance No. 21215, Seaboard Air Line 
Railroad Co—Merger, Etc. — Atlantic 
Coast Line Railroad Co. The Southern 
Railway System and the Central of 
Georgia Railway Co. are among others 
who have been granted permission to in- 
tervene in the SAL-ACL merger pro- 
ceeding (T.W., Sept. 10, 1960, p. 144; 
Sept. 3, 1960, p. 89; Aug. 27, 1960, p. 88, 
and Aug. 6, 1960, p. 17). 

In its petition in the Seaboard-Coast 
Line merger case, dated January 12, as 
well as in petitions seeking interven- 
tion in the Western Pacific control cases, 
the Department of Justice noted the fact 
that it is charged with the duty of en- 
forcing anti-trust laws, and said it de- 
sired to protect its interest in the en- 
forcement of such laws “as such interest 
may be developed.” The department also 
has been permitted to intervene in two 
proceedings involving applications by the 
Chesapeake & Ohio Railway Co., and the 
New York Central Railroad Co. for au- 
thority to acquire control of the Balti- 
more & Ohio Railroad Co. (T.W., Dec. 
17, 1960, p. 62). 

Numerous other parties, maintaining 
that they have an interest, have asked 
to intervene in the proceedings involving 
the acquisition of the Western Pacific 
(T.W., Dec. 31, 1960, p. 87; Dec. 17, 1960, 
p. 69; Oct. 29, 1960, p. 115, and Oct. 15, 
1960, p. 125). 

The Commission’s orders, by Commis- 
sioner Kenneth H. Tuggle, allowing the 
Department of Justice to intervene in 
Finance No. 21314 and Finance No. 21315, 
also granted permission to the following 
to intervene in these cases: 

Norco Distributing Co.; Erickson Con- 
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struction Co.; Western Cedar Co.; West- 
ern Potato Distributors, Inc.; Superior 
Products Co.; California Syrup and 
Extract Co., Inc.; Interbay Lumber Co.; 
Angeli Bros. Inc.; Gamerston and Green 
Lumber Co.; Melrose Lumber and Supply 
Co.; Strable Lumber Co.; Leon Hersh; 
Marshall Shingle Co.; Rhodes and Jamie- 
son, Ltd.; Groeniger and Co.; Great 
Northern Railway Co.; Portland Freight 
Traffic Association; Ken Roberts and 
Associates; Welsh & Bresee. 


The following other parties have been 
granted permission, also in orders by 
Commissioner Tuggle, to intervene in 
Finance No. 21334 and Finance No. 21335: 


The Public Utilities Commissioner of 
Oregon; Great Northern Railway Co.; 
Portland Freight Traffic Association; 
Missouri Pacific Railroad Co.; the Board 
of County Commissioners of the County 
of Humboldt, Nev.; Humboldt County 
Chamber of Commerce; the County of 
Plumas, Calif.; Plumas County Chamber 
of Commerce; the Chamber of Commerce 
of the City of Corcoran, County of Kings, 
Calif.; California State Grange; Tulare 
County Farm Bureau. 


(See related story in this section.) 


Commission Defers Changes 


In Rail Accounting System 


The Commission has deferred proposed 
amendments to the uniform system of 
accounts for railroad companies, which 
were to become effective January 1. 


By an order in No. 32153, Uniform 
System of Accounts for Railroad Com- 
panies (49 CFR 10), served January 18, 
the Commssion, division 2, said the 
changes proposed in a notice of rule- 
making issued in October, 1960, were 
being deferred until the further order of 
the Commission. 


In its notice, the division had said it 
was considering the amendments for the 
purpose of improving the arrangements 
of the present general accounting in- 
structions and making related changes 
in the texts of accounts affected, and 
also making other revisions in the regu- 
lations. It had invited interested parties 
to submit, not later than November 21, 
1960, data, views and comments in writ- 
ing concerning the proposed revisions 
(T.W., Oct. 29, 1960, p. 109). 


Annual Report Forms Issued 


For Class Ill Motor Carriers 


The Commission has made public 
copies of Annual Report Form C, 1960, 
for Class III motor carriers of property 
and, in an accompanying notice, has 
directed the carriers’ attention to an 
ICC order of June 23, 1960, requiring 
that one notarized annual report be 
filed in the Bureau of Transport Eco- 
nomics and Statistics, Interstate Com- 
merce Commission. Washington 25, D.C., 
on or before April 30, 1961. 


In the preparation of the report, the 
Commission said, instructions relating to 
the different items should be carefully 
observed in order that all returns may 
be made according to the requirements, 
and every inquiry contained in the forms 


100 


ICC News 


for the report must be definitely 
answered. 


The ICC emphasized that all carriers 
holding authority from the Commission 
during all or part of the calendar year 
were required to file annual reports, 
with interstate, intrastate and local 
operations included. The returns in all 
annual reports should represent opera- 
tions for the calendar year, 1960 (Janu- 
ary 1, 1960, to December 31, 1960), the 
ICC said, adding that reports represent- 
ing operations for any fiscal year would 
not be acceptable. 


Revised Forms Issued by ICC 
For Reports by Water Lines 


Revised forms for the filing of annual 
reports by Class A and Class B water 
carriers on inland and coastal water- 
ways have been issued by the Commis- 
sion. 

In an order entitled “Inland and 
Coastal Waterways Annual Report Form 
K-A (Class A and Class B Carriers),” 
the Commission, division 2, said the re- 
vised forms were modified and amended 
with respect to annual reports for the 
year ended December 31, 1960, and sub- 
sequent years. The order was issued 
under Title 49—Transportation, chapter 
I— Interstate Commerce Commission, 
subchapter C—Carriers by Water, part 
301—Reports. 

At the ICC, an official said the 
changes, among other things, would per- 
mit water carriers to report the number 
of barges on hand in groups—rather 
than individually as in the past—ac- 
cording to size and type, so long as 
such groupings also reflected the “year 
built” and the “year acquired” of the 
barges. He said that this modification 
was largely to cut down on paper work. 
Another change in the form, he said, 
required that carriers report payments 
for services rendered by other than em- 
ployes on an accrual basis, rather than 
a “payments” made basis. 


Prehearing Conference Set 
By ICC in WP Control Cases 


Separate applications filed by the 
Southern Pacific Co. and the Atchison, 
Topeka & Santa Fe Railway Co. for 
authority to acquire control of the West- 
ern Pacific Railroad Co., have been con- 
solidated by the Commission for hearing 
and disposition, and a prehearing con- 
ference on the consolidated matters has 
been scheduled for February 7 before 
Examiner Paul C. Albus, of the ICC, in 
Washington, D.C. 

The actions were announced in an 
order of the Commission, by Commis- 
sioner Kenneth H. Tuggle, in Finance 
No. 21314, Southern Pacific Co.—Control 
—Western Pacific Railroad Co.; Finance 
No. 21315, Southern Pacific Co., Issu- 
ance of Stocks; Finance No. 21334, Atch- 
ison, Topeka & Santa Fe Railway Co— 
Control—Western Pacific Railroad Co., 
and Finance No. 21355, Atchison, Topeka 
& Santa Fe Railway Co., Issuance of 
Stock. 

By the order, Commissioner Tuggle 
also denied a petition by the Western 
Pacific for an order to take deposition 


and for a subpoena duces tecum in Fi- 
nance Nos. 21314 and 21315, on the 
ground that the request was not of the 
particularity required by section 1.56(a) 
of the Commission’s general rules of 
practice. 

As further ground for denial of the 
petition, the Commissioner said that the 
proposed deponent would be available to 
testify at a hearing subsequently to be 
assigned on the involved applications, 
and that good cause had not been shown 
by the petitioner for the taking of a dep- 
osition and for issuance of the subpoena. 
He said that the petitioner sought to in- 
voke the provisions of section 12(4) of 
the interstate commerce act for the pur- 
pose of discovery and trial preparation 
and not necessarily for the purpose of 
offering in evidence the testimony of 
the witness whose deposition was sought 
to be taken, as contemplated by sec- 
tion 12(4) and by sections 1.57 and 1.67, 
inclusive, of the general rules of prac- 
tice. 


Also, the Commissioner said, the peti- 
tion was premature until procedure in 
the consolidated proceedings was deter- 
mined at the prehearing conference. 


By their various applications and pe- 
titions in the involved proceedings, the 
Southern Pacific and the Santa Fe sep- 
arately have requested authority to con- 
trol the Western Pacific and to intervene 
in opposition to each others’ applica- 
tions. The Western Pacific has asked the 
ICC for permission to intervene in the 
proceedings in support of the Santa Fe. 
In addition, various civic and shipper 
groups have petitioned for leave to inter- 
vene as their interests appear (T.W., 
Oct. 15, 1960, p. 125; Oct. 29, 1960, p. 115; 
Dec. 17, 1960, p. 69, and Dec. 31, 1960, 
p. 87). 


(See related story in this section.) 


Hearing on Reduced Free 
Time at Ports Now Feb. 28 


The Commission has postponed from 
January 31 to February 28 the date of 
its hearing in Ex Parte No. 223, In- 
creased Freight Rates, 1960, Sub. 4, Re- 
duced Free Time at Ports. 


The postponement was made at the 
request of the respondent railroads who 
agreed to postpone the effective date of 
the suspended schedules for a corres- 
ponding period of time, the Commis- 
sion said in a notice in the proceeding. 


The proceeding involves schedules re- 
ducing the free time for loading and un- 
loading freight cars at ports which were 
suspended by the Commission in its re- 
port and order in Ex Parte No. 223 
(T.W., Oct. 29, p. 25). 

As re-scheduled, the hearing will be 
before Hearing Examiner M. L. Boat in 
Washington. The Commission said that 
both respondents and protestants would 
file their direct testimony and exhibits 
on each other not later than January 
31. The Commission also said that it 
had received some requests of witnesses 
for possible relief from cross-examina- 
tion and personal appearance at the 
hearing. In this regard, the Commission 
said: 

“If a witness desires possible relief 
from cross-examination and personal 
appearance he must file a_ verified 
statement (in affidavit form) on all 
parties who have requested to be notified 
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of notices, orders or other matters in 
Ex Parte No. 223, Sub. 4. The Commis- 
sion will not undertake to furnish a list 
of such persons, but they may be ob- 
tained from the docket in the case. The 
following statement must appear at the 
top of the first sheet of the statement.: 


“*This statement is verified. Un- 
less written request for cross-exami- 
nation is received by affiant or his 
attorney not later than 6 days prior 
to the hearing at which evidence 
otherwise would be offered, affiant 
desires that the statement be con- 
sidered for incorporation in the rec- 
cord without his personal appear- 
ance as a witness.’ 


“A witness making such a request and 
thereafter receiving a demand for cross- 
examination must personally report at 
the hearing or his verified statement 
may not be received. 

“If no request for cross-examination 
is received, it will still be necessary for 
the witness or someone qualified to rep- 
resent him formally to offer the prepared 
statement in evidence at the hearing; 
and unless good reason shall otherwise 
appear, the statement will be admitted 
as an exhibit. Verified statements must 
be served by not later than January 31, 
1961.” 


Middle Atlantic Conference 
‘Flat-Rate’ Increases Upheld 


The entire Commission voted Janu- 
ary 13, on appeal, not to suspend, but 
to investigate, in No. 33652, General In- 
creases—Middle Atlantic and New Eng- 
land Territories, tariff supplements of 
the Middle Atlantic Conference, pub- 
lishing, effective January 15, “flat-rate” 
or “fixed amount” increases in class and 
commodity rates of Middle Atlantic 
territory motor carriers to apply in lieu 
of an emergency surcharge. 


By its action, the Commission upheld 
an earlier vote by division 2, which had 
sustained the Board of Suspension, not 
to suspend the tariff schedules, which 
had been protested by the National In- 
dustrial Traffic League, the Eastern In- 
dustrial Traffic League, the National 
Small Shipments Traffic Conference, and 
numerous other shipper groups (T.W., 
Dec. 31, 1960, pp. 19, 85; Jan. 7, p. 85, 
and Jan. 14, p. 91). 

The increases are published in sup- 
plement No. 20 to tariff MF-ICC No. 
A-1030 and numerous other tariff sup- 
plements of the conference. The protes- 
tants said the increases, by their na- 
ture, would impinge in an unduly dis- 
criminatory fashion on small shipment 
traffic and rates. 


ICC Suspends ‘All-Freight’ 


Rate Reductions of Rails 


By an order in I. and S. No. 7518, All- 
Freight—From Eastern Points to Chi- 
cago, Ill., the Commission, Board of Sus- 
pension, has suspended, to and including 
August 13, and has instituted an investi- 
gation into numerous supplements to 
tariffs of eight eastern railroads propos- 
ing to establish reduced rates on freight, 
all kinds, minimum 40,000 pounds, loaded 
in not to exceed two box cars, from east- 
ern points to Chicago, IIl. 

The schedules, which were published to 
become effective January 14 and later, 
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January 21, 1961 


were assailed by the Eastern Central Mo- 
tor Carriers Association, Inc., which said 
they would “further emasculate the box 
car all-freight rate structure in Official 
Territory by proposing what amounts to 
a reduction in the required minimum 
weight per car on all-freight traffic mov- 
ing from those eastern points to Chi- 
cago” (T.W., Jan. 14, p. 93). 


The supplements included among 
others, supplement No. 26 to tariff ICC. 
No. 24431 of the Baltimore & Ohio Rail- 
road Co. and supplement No. 65 to tariff 
ICC No. 3485 of the Pennsylvania Rail- 
road Co. The reduced rates would ap- 
ply from Baltimore, Md.; New York, 
N.Y. and its area; Philadelphia, Pa.; 
Hagerstown, Md.; Hanover, Pa., and 
York, Pa., to Chicago, Ill. 


ICC Modifies Motor Carrier 


Uniform Systems of Accounts 


By an order in No. 32155, Uniform 
System of Accounts for Class I and 
Class II Common and Contract Motor 
Carriers of Property, the Commission has 
modified its uniform system of accounts 
for Class I and Class II common and 
contract motor carriers so as to provide 
that, effective January 1, 1960, amorti- 
zation accruals and write-off of intan- 
gibles and the creation of related reserves 
be within the discretion of the carriers. 

In its order, the Commission said that 
because the modifications did not en- 
large the accounting and other require- 
ments of the involved regulations, and 
were permissive in nature, a notice of 
proposed rule-making was deemed un- 
necessary. 


The Commission ordered that a new 
amendment be added to section 182.01-29, 
Amortization of Intangibles, of part 182, 
49 CFR. It said the amendment was 
to be designated as paragraph “b” of 
the section, while an amendment to the 
section made by a Commission order of 
May 16, 1960, was to become paragraph 
“a” (T.W., June 11, 1960, p. 100). By 
the order of May 16, 1960, the ICC 
amended the section so as not to require 
amortization by carriers of intangible 
property purchased in acquisition pro- 
ceedings. 

The new paragraph reads as follows: 

“(b) The amount retained in account 
1550, Other Intangible Property, less the 
amortization reserve, pursuant to the 
provisions of the Commission’s order 
dated January 5, 1961 [instant order], 
applicable to intangibles initially re- 
quired to be amortized or written-off 
under provisions of the orders hereto- 
fore entered in proceedings under section 
5 and 212(b) of the interstate commerce 
act, shall not exceed the fair value of 
the intangibles as of the time of acquisi- 
tion. Fair value of intangibles, as herein 
used, acquired in purchase of a distinct 
operating unit, means the amount by 
which total consideration paid exceeds 
fair market value of tangible property 
and other net assets (except intangibles), 
in conformity with the principles in 
section 182.01-20 of these instructions, 
as adopted April 1, 1960.” 


The Commission further ordered that 
amortization accruals and write-off and 
related reserves created during the year 
1960 which were eliminated or reserved 
pursuant to provisions of the instant or- 
der be adjusted by crediting the charges 
thus eliminated or reversed to accounts 
No. 7500, Other Deductions; No. 8200, 


Extraordnary Income Charges, or No: 
2948, Other Debits to Earned Surplus, 
depending on which account was 
charged when the accruals were record- 
ed, with concurrent debit to accounts 
accounts No. 2600, Reserve for Amortiza- 
tion—Carrier Operating Property, or No. 
2630, Reserve for Adjustments—Invest- 
ments and Advances, as appropriate. 


The Commision said its action was be- 
ing taken because the practice of re- 
quiring amortization or write-off of 
intangibles as conditions to approvals of 
transactions under sections 5 and 212(b) 
of the act had been discontinued by its 
earlier order and because the mandatory 
requirements to that effect contained in 
unexpired orders previously entered in 
the proceedings under those sections 
were no longer necessary or desirable. 
It also ordered that such outstanding 
unexpired orders be modified to the ex- 
tent they might be inconsistent with the 
instant order. 


By an order issued simultaneously in 
No. 32156, Uniform System of Accounts 
for Class I Common and Contract Motor 
Carriers of Passengers, the Commission 
made the same modifications and rulings 
in the uniform system of accounts for 
class I common and contract motor car- 
riers of passengers as were affected by 
its order in No. 32155. The modified 
section in the case of passenger carriers 
was section 181.02-31. 


Forwarder Plea Withdrawn 


By an order in FF-128, Sub. 2, Clipper 
Carloading Co., Extension—Eastbound, 
the Commission, by Commissioner Ru- 
pert L. Murphy, has dismissed an ap- 
plication by the Clipper Carloading Co. 
for a permit to institute operations as a 
freight forwarder of general commodities 
from all points in California, Oregon, 
and Washington to all points in 24 east- 
ern states and the District of Columbia 
(T.W., Mar. 12, 1960, p. 92). 


It was stated in the order that the 
applicant had requested permission to 
withdraw the application. A continued 
hearing assigned for January 24 at San 
Francisco was canceled by the order. 


COUOUSEEUCCCREOCOCESUOOCESCOUCOSOUORCRETOCCOEROUOTRRUUCESEGGRESERUOR SEH EREEER ENS, 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


OOOEECOOOEOOSOPODEROSSSDORSSDOSCOEROSESSSOSSORD ODER ROREESOSOCSSSRSRRROOREES IESE 


I. and S. No. 7517, Alcoholic Liquors— 
New Hampshire and New York to Texas 
and Louisiana, from January 13, and 
later, to and including August 12, sched- 
ules published in supplements 359 and 
364 to tariff ICC 4204 and in supplements 
175 and 178 to tariff ICC 4234 of South- 
western Freight Bureau, agent, propos- 
ing to establish reduced commodity 
rates, minima 30,000 and 40,000 pounds, 
on alcoholic liquor, wine and vermouth, 
from Manchester, N.H., and Naples and 
Hammondsport, N.Y., to Dallas, Fort 
Worth, Odessa and Wichita Falls, Tex., 
and Shreveport, La. 


I. and S. No. 7518, All-Freight—From 
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Eastern Points to Chicago, Ill, from 
January 14, and later, to and including 
August 13, schedules published in sup- 
plement 26 to tariff ICC 24431 to the 
Baltimore & Ohio Railroad Co., and in 
supplements to various tariffs of several 
other rail carriers, proposing to estab- 
lish reduced rail rates on freight, all 
kinds, minima 26,500 and 40,000 pounds, 
loaded in not to exceed two box cars, 
from Baltimore and Hagerstown, Md., 
New York, N.Y. (and surrounding points 
in New York and New Jersey), and Han- 
over, Philadelphia and York, Pa., to 
Chicago, Ill. 


I. and S. No. 7519, Drugs, Brass, 
Bronze, Copper Pipe, Wire — N.J., to 
Texas, from January 16, and later, to 
and including August 15, schedules pub- 
lished in supplements 24 and 38 to joint 
tariffs ICC 4380 of Southwestern Freight 
Bureau, agent, and ICC C-178 of Traffic 
Executive Association — Eastern Rail- 
roads, agent, proposing to establish re- 
duced rail trailer-on-flat-car commodity 
rates on brass, bronze or copper pipe or 
tubing, NOIBN, or wire, minima 30,000 
and/or 40,000 pounds, from New Bruns- 
wick, N.J., to Dallas, Tex., and on drugs, 
medicines, chemicals, toilet preparations 
and other articles, minimum 40,000 
pounds, from Morristown, N.J.. to Hous- 
ton, Tex. 


I. and S. M-14180, Lumber From Sante 
Fe, N.M., to Evanston, Ind., from Janu- 
ary 14 to and including February 13, 
schedules published in supplement 18 
to tariff MF-ICC 346 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish a new 
motor common carrier commodity rate 
on lumber and veneer, minimum 30,000 
pounds, from Santa Fe, N.M., to Evan- 
ston, Ind. 


I. and S. M-14181, Petroleum Products 
—Oklahoma to Bensenville, Ill, from 
January 14 to and including August 13, 
schedules published in supplement 18 to 
tariff MF-ICC 346, issued by Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish a re- 
duced motor common carrier commodity 
rate, minimum 26,000 pounds, on pe- 
troleum and petroleum products, from 
Barnsdall, Cushing, Oklahoma City, 
Ponca City or Tulsa, Okla., to Bensen- 
ville, Ill. 


I. and S. M-14182, Bananas—Mobile, 
Ala., and New Orleans, La., to Indianapo- 
lis, Ind., from January 15 to and includ- 
ing August 14, schedules published in 
tariff MF-ICC No. 4 of Norman A. Borin- 
stein, doing business as NAB Trucking 
Co., Indianapolis, Ind., proposing to es- 
tablish reduced motor common carrier 
truckload commodity rates on bananas, 
minimum 27,000 pounds, from Mobile, 
Ala., and New Orleans, La., to Indian- 
apolis, Ind. 


I. and S. M-14183, Blueprint Paper— 
Mount Prospect, Ill, to Cleveland and 
Detroit, from January 16 to and in- 
cluding August 15, schedules published’ 
in supplement No. 84 to tariff MF-ICC 
No. 927 of Central States Motor Freight 
Bureau, Inc., Chicago, Ill., proposing to 
establish new and reduced motor com- 
mon carrier commodity rates on blue- 
print or reproduction paper, sensitized, 
in. packages, for minimum weights of 
20,000 and 25,000 pounds, from Mount 
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Prospect, Ill., to Cleveland, O., and De- 
troit, Mich. 


I. and S. M-14184, Canned Foods— 
Del., and Md., to Iowa and Minn., from 
January 16 to and including August 15, 
schedules published on seventh revised 
page 19-B to tariff MF-ICC No. 15 of 
Midwest Coast Transport, Inc., Sioux 
Falls, S.D., proposing to establish new 
motor common carrier commodity rates 
on canned foods, minima 30,000 and 
35,000 pounds, from Bridgeville, Del., 
and Fruitland, Md., to Cedar Rapids, 
Des Moines and Laurens, Ia., and Fergus 
Falls and Pipestone, Minn. 


I. and S. M-14185, Dairy Products, 
Meats, Packinghouse Products—Chicago 
to Indianapolis, from January 16 to and 
including August 15, schedules published 
in supplement No. 84 to tariff MF-ICC 
No. 927 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., propos- 
ing to establish a reduced motor common 
carrier commodity rate on dairy prod- 
ucts, meats and packinghouse products, 
minimum 20,000 pounds, from Chicago, 
Ii, to Indianapolis, Ind., and points 
grouped therewith. 


I. and S. M-14186, Sodium Perborate— 
From Tonawanda, N.Y., to New York, 
N.Y., from January 14 to and including 
August 13, schedules published in tariff 
MF-ICC No. 2 of Boyce Motor Lines, 
Inc., Dansville, N.Y., proposing to estab- 
lish a new motor common carrier com- 
modity rate on sodium perborate, min- 
imum 35,000 pounds, from Tonawanda, 
N.Y., to New York, N.Y., and points 
grouped therewith. 


I. and S. M-14187, Extension of Detroit 
Rate Application, from January 14 to 
and including August 13, schedules pub- 
lished in supplement No. 3 to tariff MF- 
ICC No. 23 of McLain Trucking, Inc., 
Muncie, Ind., proposing to establish new 
and reduced motor common carrier com- 
modity rates on automobile parts and 
related articles, from or to Oak Park 
and Southfield Center, Mich., by group- 
ing these points with Detroit, Mich. 


I. and S. M-14188, Sugar—Colorado 
and Nebraska Points to Iowa Points, from 
January 14, to and including August 13, 
schedules published on sixteenth revised 
page 126 to tariff MF-ICC No. 36 (Heuer 
Truck Lines, Inc., series), of Kroblin Re- 
frigerated Xpress, Inc., Sumner, Ia., pro- 
posing to establish reduced motor 
common carrier commodity rates on 
sugar, minimum 38,000 pounds, from 
Colorado and Nebraska to Iowa points. 


L and S. M-14189, Plastic Cooling 
Boxes—St. Louis, Mo., to Terre Haute, 
Ind., from January 16 to and including 
August 15, schedules published in supple- 
ment No. 84 to tariff MF-ICC No. 927 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish a new motor common carrier 
commodity rate on cooling boxes, plastic, 
cellular or expended, minimum 10,000 
pounds, from St. Louis, Mo., to Terre 
—— Ind., and points grouped there- 
with. 


I. and S. M-14190, Meat and Related 
Articles—Ohio and Wis., to Conn., and 
Pa., from January 16 to and including 
August 15, schedules published on origi- 
nal pages No. 89A and 112G to tariff 


MF-ICC No. 67 to Subler Transfer, Inc., 
Versailles, O., proposing to establish new 
motor common carrier commodity rates 
on meats and related articles, minimum 
24,000 pounds, from Cincinnati, O., to 
Hartford, Conn., and minima 25,000 and 
30,000 pounds, from points in Wisconsin, 
to Clarksburg, Morgantown and Wheel- 
ing, indicated as being in Pennsylvania. 


I. and S. M-14191, Proportional All- 
Freight Rates Between Points in Illinois, 
Indiana and Kentucky, from January 16, 
to and including August 15, schedules 
published in tariff MF-ICC No. 4, is- 
sued by Best Way of Indiana, Inc., Terre 
Haute, Ind., proposing to establish new 
motor common carrier proportional com- 
modity rates on freight, all kinds, maxi- 
mum 40,000 pounds, and on empty 
trailers, between points in Illinois, In- 
diana and Kentucky and railroad yards 
at Chicago Ill., Evansville, Indianapolis 
and Terre Haute, Ind., and Louisville, 
Ky. 


I. and S. M-14192, Electrical Equip- 
ment—Bloomington, Ind., to Niles and 
Zion, Ill., from January 15 to and includ- 
ing August 14, schedules published in 
supplement No. 1 to tariff MF-ICC No. 
91 of Jasper & Chicago Motor Express, 
Inc., Indianapolis, Ind., proposing to 
establish new motor common carrier 
less-than-truckload commodity rates on 
electrical equipment or parts from 
Bloomington, Ind., to Niles and Zion, Ill. 


I. and S. M-14193, Canned Meats— 
New York, N.Y., to Des Moines, Minne- 
apolis and Omaha, from January 15 to 
and including August 14, schedules pub- 
lished on original page 18-K to tariff 
MF-ICC No. 15 of Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., proposing 
to establish new and reduced motor 
common carrier alternating commodity 
rates, minima 30,000 and 35,000 pounds, 
on canned meats, from New York, N.Y., 
to Des Moines, Ia.; Minneapolis, Minn., 
and Omaha, Neb. 


I. and S. M-14194, Petroleum or Pe- 
troleum Products—St. Louis, Mo., to 
Indianapolis, Ind., from January 16, to 
and including August 15, schedules pub- 
lished in supplement No. 84 to ‘tariff 
MF-ICC No. 927, issued by Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
reduced motor common carrier com- 
modity rate on petroleum and petroleum 
products, minimum 40,000 pounds, from 
St. Louis, Mo., to Indianapolis, Ind., to 
alternate with rates subject to minima 
of 20,000 and 30,000 pounds. 


I. and S. M-14195, Machinery or 
Machines—Verona, Va., to Md., N.Y., and 
Pa., from January 16, and later, to and 
including August 15, schedules published 
in supplement No. 51 to tariff MF-ICC 
No. A-986 of Middle Atlantic Conference, 
agent, Washington, D.C., and in supple- 
ment No. 7 to tariff MF-ICC No. 584 of 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C., proposing to 
establish new motor common carrier less- 
truckload commodity rates on air clean- 
ers, coolers, dehumidifiers, heaters, and 
humidifiers or washers combined with 
blowers or fans, from Verona, Va., to 
Baltimore, Md.; New York, N.Y., and 
Philadelphia, Pa. 


I. and S. M-14196, Candy or Confec- 
tionery—Chicago to Indianapolis, from 
January 16 to and including August 15, 
schedules published in supplement No. 
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84 to tariff MF-ICC No. 927, issued by 
Central States Motor Freight Bureau, 
Inc., agent, of Chicago, Ill., proposing 
to establish reduced motor common Car- 
rier less-than-truckload commodity rates 
on candy or confectionery from Chicago, 
Tll., to Indianapolis, Ind. 


I. and S. M-14197, Stop-Off for Partial 
Unloading—Magazines—East to South, 
from January 16, to and including Au- 
gust 15, schedules published in supple- 
ment No. 47 to tariff MF-ICC No. 561 
of Motor Carriers Traffic Associtaion, 
Inc., agent, Greensboro, N.C., and in 
supplement No. 1 to tariff MF-ICC No. 
1118 and supplement No. 7 to tariff MF- 
ICC No. 1099 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., proposing to establish a new 
motor common carrier  stop-off-for- 
partial-unloading rule on magazines and 
periodicals from Pennsvlvania points in 
North and South Carolina. 


I. and S. M-14198, Starch, NOI—From 
Chicago, Ill., to Cincinnati, O., from 
January 16 to and including August 15, 
schedules published in supplement No. 
84 to tariff MF-ICC No. 927 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
reduced motor common carrier commod- 
ity rate on starch, NOI, minimum 22,- 
000 pounds, from Chicago, Ill., to Cin- 
cinnati, O. 


I. and S. M-14199, Foundry Supplies— 
Cincinnati, O., to Chicago, Tl, from 
January 17 to and including August 16, 
schedules published on second revised 
page 65-A to tariff NS-ICC No. 13 of 
Arbet Truck Lines, Inc., Chicago, IIl., 
proposing to establish a reduced motor 
common carrier commodity rate on 
foundry supplies, consisting of brick and 
related articles, minimum 20,000 pounds, 
from Cincinnati, O., to Chicago, Tl. 


I. and S. M-14200, Animal or Poultry 
Feed—Chicago, Ill, to St. Louis, Mo., 
from January 17 to and including Au- 
gust 16, schedules published in supple- 
ment No. 66 to tariff MF-ICC No. 922 
issued by the Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl., 
proposing to establish a reduced truck- 
load commodity rate, minimum 20,000 
pounds, on animal or poultry feed trans- 
ported from Chicago, Ill., to St. Louis, 
Mo. 


I. and S. M-14201, Store Merchandise 
—Metuchen, N.J., to Florida and Georgia, 
from January 17 to and including 
August 16, schedules published in 
supplement No. 10 to tariff MF- 
ICC No. 1101 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing to establish new less- 
truckload motor common carrier com- 
modity rates on miscellaneous store 
merchandise from Metuchen, NJ., to 
points in Florida and Georgia. 


I. and S. M-14202, Matches, Less- 
Truckload, St. Louis, Mo., to Illinois, 
from January 17 to and including Au- 
gust 16, schedules published in supple- 
ment No. 66 to tariff MF-ICC No. 922 
of Central States Motor Freight Bu- 
reau, Inc., Chicago, Ill., proposing to 
establish new motor common carrier 
commodity rates on less-truckload ship- 
ments of matches, in boxes, from St. 
Louis, Mo., to Peoria and Springfield, Il. 


I. and S. M-14203, Liquid Plastic—St. 
Louis, Mo., to Chicago, Ill., from January 
17, to and including August 16, schedules 
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published in supplement No. 66 to tariff 
MF-ICC No. 922 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Iil., proposing to establish a reduced 
motor common carrier commodity rate 
on liquid plastic, NOI, minimum 20,000 
pounds, from St. Louis, Mo., to Chicago, 
Ill., and points grouped therewith. 


I. and S. M-14204, Storage in Transit 
at Indianapolis, Ind., from January 18 
to and including August 17, schedules 
published in tariff MF-ICC No. 7 of 
Griffith Motor Express, Inc., Blooming- 
ton, Ind., proposing to establish a new 
arrangement for storage in transit, at 
Indianapolis, Ind., on truckload ship- 
ments of radios and television sets, mov- 
ing from Bloomington, Ind., to any point 
beyond Indianapolis, when the transit 
is performed on a through joint rate in 
which respondent transports the traffic 
to Indianapolis. 


I. and S. M-14205, Wine and Wine 
Products in Tank Vehicles—Calif., to Ky., 
Mich. and Mo., from January 18 to and 
including August 17, schedules published 
in supplement No. 5 to tariff MF-ICC 
No. 52 issued by Erickson Transport 
Corp., of Springfield, Mo., proposing to 
establish new motor common carrier 
commodity rates on wine and wine prod- 
ucts, in bulk, in tank vehicles, from 
points in California, to Clermont and 
Covington, Ky.; Detroit, Mich., and 
Kansas City, Mo. 


I. and S. M-14206, Returned Pallets— 
New Jersey, New York, and Pennsylvania, 
from January 18 to and including August 
17, schedules published in supplement 
No. 3 to tariff MF-ICC No. 11, issued 
by Perth Amboy Trucking Corp., of 
Woodbridge, N.J., proposing to establish 
a new rule whereby motor common car- 
rier rates would include the return of 
pallets without additional charge. 


I. and S. M-14208, Column Commodity 
Ratings—Between Missouri and Southern 
Points, from January 20 to and including 
August 19, schedules published in supple- 
ment 2 to tariff MF-ICC 1110 of Southern 
Motor Carriers Rate Conference, agent 
Atlanta, Ga., proposing to establish new 
increased and reduced ratings governing 
motor common carrier column commo- 
dity rates on all articles named in the 
National Motor Freight Classification 
now rated Classes 45, 40, 374% and 35, 
between points in Missouri and points in 
Southern Territory. 


I. and S. M-14209, Canned Goods— 
Nebraska City, Neb., to La., N.D., Tex., 
Wis. and Wyo., from January 20 to and 
including August 19, schedules published 
in supplement No. 9 to tariff MF-ICC 
No. 2, issued by Howard J. Nelsen and 
James Melvin Nelsen, doing business as 
Nelsen Brothers, Nebraska City, Neb., 
proposing to establish new and reduced 
motor contract carrier actual commodity 
rates, minimum 20,000 pounds, on canned 
goods and other articles, from Nebraska 
City, Neb., to points in Louisiana, North 
Dakota, Texas, Wisconsin and Wyoming. 


I. and S. M-14210, Frozen Foods— 
Eastern Points to Chicago, Ill., and Troy, 
O., from January 20 to and including 
August 19, schedules published in supple- 
ment 10 to tariff MF-ICC No. 5 issued 
by Warren P. Kurtz, doing business as 
Lake Refrigerated Service, Newark, N.J., 
proposing to establish new or reduced 
motor common carrier truckload and 
less-than-truckload commodity rates, 
also pier-loading charges, on frozen 


foods, from eastern points to Chicago, 
Ill., and Troy, O. 


I. and S. M-14211, Iron and Steel 
Articles—Sharon, Pa., to Fla., and S.C., 
from January 22 to and including August 
21, schedules published in tariff MF-ICC 
No. 8 of Nick Strimbu, Inc., Masury, O., 
proposing to establish new motor common 
carrier less-than-truckload and truck- 
load commodity rates on iron and steel 
articles, minima 5,000, 23,000 and 32,000 
pounds, from Sharon, Pa., and points in 
the Sharon commercial zone, to points 
in Florida and South Carolina. 


I. and S. M-14212, Sugar—South Tor- 
rington, Wyo., to Iowa, from January 21 
to and including August 20, schedules 
published in supplement 11 to tariff MF- 
ICC 344 of Middlewest Motor Freight 
Bureau, agent, proposing to establish re- 
duced motor common carrier commodity 
rates on sugar, beet or cane, other than 
raw, minimum 38,000 pounds, from South 
Torrington, Wyo., to points in Iowa. 


I. and S. M-14213, Bakery Goods From 
Louisville, Ky., to St. Louis, Mo., from 
January 23 to and including August 22, 
schedules published on third revised page 
13 to tariff MF-ICC No. 24, issued by 
Craig Trucking, Inc., Albany, Ind., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on bakery 
goods and related articles, minima 24,000 
and 30,000 pounds, from Louisville, Ky., 
to St. Louis, Mo. 


I. and S. M-14214, Allowances on Pal- 
letized Shipments—Beverage Transpor- 
tation, Inc., from January 22 to and in- 
cluding August 21, schedules published 
in supplement No. 9 to tariff MF-ICC 
No. 2 of Beverage Transportation, Inc., 
York, Pa., proposing to establish new 
and reduced allowances when freight 
transported at truckload rates is pre- 
pared for shipment and loaded on pallets 
in traffic between points in Middle At- 
lantic, New England and Southern terri- 
tories. 


I. and S. M-14215, Cleaning Com- 
pounds and Related Articles—Boston, 
Mass., to Md. and D.C., from January 
20, and later, to and including August 
19, schedules published in supplements 
42 and 45 to tariff MF-ICC A-1040 of 
Middle Atlantic Conference, agent, pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on clean- 
ing, scouring or washing compounds, 
soap and soap powders, less-truckload, 
and truckload, minimum 23,000 pounds, 
from Boston, Mass., to Baltimore, Md., 
and District of Columbia. 


I. and S. M-14217, Cheese—Buttalo, 
N.Y., to Chicago, Ill, from January 23 
to and including August 22, schedules 
published on first revised page 43 to 
tariff MF-ICC No. 299 of the Emery 
Transportation Co., Chicago, Ill., propos- 
ing to establish reduced motor common 
carrier commodity ‘rates from Buffalo, 
N.Y., to Chicago, Ill., on cheese, includ- 
ing cheese food, minima of 22,000 and 
30,000 pounds. 


I. and S. M-14219, Lumber—Within 
Massachusetts, from January 23 to and 
including August 22, schedules published 
in tariff MF-ICC No. 1, issued by Osborn 
Gaugh, of Southwick, Mass., proposing 
to establish new motor common carrier 
commodity rates on lumber, minima 45,- 
000 and 90,000 board feet, from Billerica, 
Boston and New Bedford, Mass., to 
points in Masachusetts. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appea 
from the Commission’s Board of Suspension 
to the division. 


CUOCULJOCROACCOCEEOEESEGOEOUEREEOCOESOROOCOER ORR ORREEREDORDOSEOCUCRRORESOOCeRSEaR 


The Commission, division 2, acting as 
an appellate division, voted January 11 
not to suspend protested schedules 
naming new freight forwarder commod- 
ity rates on various commodities, less- 
than-carload and carload, varying min- 
ima, between points in Georgia, North 
Carolina and South Carolina and points 
in New Jersey and New York, published 
in tariff ICC-FF No. 211 and supplement 
1 thereto, of Republic Carloading and 
Distributing Co., Inc., to become effective 
January 12, and later. 

Division 2, acting as an appellate di- 
vision, voted January 11 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on 
fresh or frozen meats, minima 25,000 
and 30,000 pounds, and on packinghouse 
products, minimum 30,000 pounds, from 
Indianapolis, Ind., to Birmingham, Ala., 
and New Orleans, La., and points in 
Florida and Mississippi, published on 
sixth revised page No. 109D to tariff MF- 
ICC No. 2, Colonial Refrigerated Trans- 
portation, Inc., series) of Colonial Re- 
frigerated Transportation, Inc. (Alabama 
corporation), Birmingham, to become 
effective January 12. 

The Commission, division 2, acting 
as an appellate division, voted January 
12 not to suspend protested schedules 
naming a new motor common carrier 
commodity rate on curtain material, 
cloth or fabric, unfinished, minimum 
30,000 pounds, from Clarkesville, Ga., 
to Fall River, Mass., published in sup- 
plement No. 31 to tariff MF-ICC No. 
1016 of the Southern Motor Carriers 
Rate Conference, agent, effective Jan- 
uary 13. 


Division 2, acting as an appellate divi- 
sion, voted January 12 not to suspend 
protested schedules naming new and re- 
duced all-rail commodity rates on drugs, 
medicines and toilet preparations, mini- 
mum 40,000 pounds, from Albany, Buf- 
falo and Renssalaer, N.Y., and Hillside, 
N.J., to Arlington, Dallas and Great 
Southwest, Tex., published in supple- 
ments Nos. 359, 363 and 364 to tariff 
ICC 4204 of Southwestern Freight Bu- 
reau, agent, effective January 13. 


Division 2, acting as an appellate divi- 
sion, voted January 13 not to suspend 
protested schedules naming reduced all- 
rail commodity rates on chemical car- 
bon blacks, minimum 65,000 pounds, 
from origins in Southwestern and West- 
ern Trunk Line territories to destina- 
tions in Arizona, California, Nevada, 
New Mexico and Utah, published in sup- 
plement No. 51 to joint tariff ICC 1627 
of Trans-Continental Freight Bureau, 
agent, effective January 15. 


Division 2, acting as an appellate divi- 
sion, voted January 12 not to suspend 
protested schedules naming a reduced 
motor common carrier commodity rate 
on lumber or veneer, minimum 30,000 
pounds, from Santa Fe, N.N., to Skokie, 
Tll., published in supplement No. 18 to 
tariff MF-ICC No. 346 of Middlewest 
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Motor Freight Bureau, agent, effective 
January 14. 

The Commission, division 2, acting as 
an appellate division, voted January 13 
not to suspend protested schedules nam- 
ing new motor common carrier com- 
modity rates on meats, meat products 
and meat by-products, minima 25,000 
to 30,000 pounds, from Alton, East St. 
Louis and Peoria, Ill.; Cincinnati, O.; 
Chicago, Ill., and Cudahy, Madison and 
Milwaukee, Wis., to destinations in 
Trunkline and New England territories, 
published on various revised pages of 
tariff MF-ICC 67 of Subler Transfer, 
Inc., Versailles, O., effective January 16. 

Division 2, acting as an appellate di- 
vision, voted January 13 not to suspend 
protested schedules naming new propor- 
tional trailer-on-flat-car commodity 
rates on freight, all kinds, minimum 70,- 
000 pounds, in shipper-owned trailers, or 
empty shipper-owned trailers, between 
Alexandria, Va., and Atlanta, Ga.; Char- 
lotte, Gastonia and Kannapolis, N.C., 
and Greenville and Spartanburg, S.C., 
published in supplements 3 and 4 to tariff 
ICC A-11517 of Southern Railway Sys- 
tem, to become affective January 16. 


Division 2, acting as an appellate di- 
vision, voted January 13 not to suspend 
protested schedules naming a reduced 
all-water commodity rate on iron or 
steel wide-flange beams, minimum 36,000 
pounds, from Atlantic coast ports to Pa- 
cific coast ports, published on eighteenth 
revised page No. 187 and twenty-fourth 
revised page No. 188 to tariff ICC No. 1 of 
Agent Harry S. Brown, to become effec- 
tive January 15. 


Division 2, acting as an appellate di- 
vision, voted January 13 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on 
freight, all kinds, maximum 42,000 
pounds, in shipper-owned trailers, be- 
tween Chicago, Ill., and Milwaukee, Wis.. 
published in tariff MF-ICC No. 972 of 
Central States Motor Freight Bureau, 
Inc., agent, to become effective Jan- 
uary 15. 


COCRUCREORSDEGEOTCRRENCOEOEEOCESRROROSESEOUCEEEEUESRESOURORGUSSROROOROREGHOREREED 


Commission Orders 


VOREOUEEEEOOUCEEAUCEREREOEREOOUOREOUOSSESEOECOSESOOURERSUOEERUOURSRREOERGRROREEES 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and the Movement of Trains. 
Form of records desired to be kept by Colo- 
rado & Southern Ry. Co., embodying in- 
formation additional to that prescribed by 
the Commission, and entitled ‘‘Dispatcher’s 
Record of Movement of Trains” Form 1406 
Rev. 1957, approved. 


No. 33160, Morton Salt Co. v. S. P., et al. 
Proceeding reopened for reconsideration of 
findings as to rates for future on present 
record. Complainant’s petition for recon- 
sideration denied. Effective date of order of 
Sept. 15, 1960 postponed until further order 
of Commission. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-7746, Sub. 107, United Truck Lines, 


Inc. 

MC-108461, Sub. 92, Whitfield Transporta- 
tion, Inc. 

MC-119993, John McLeod. 

MC-123149, Grady A. Bailey. 


MC-13250, Sub. 63, J. H. Rose Truck Line, 
Inc., Extension—Alaska; MC-4964, Sub. 25, 
Roy L. Jones, Inc., Extension—Same; MC- 
14743, Sub. 21, E. L. Powell & Sons Trucking 
Co., Inc., Extension—Same; MC-19564, Sub. 


57, L. C. Jones Trucking Co., Extension— 
Same; MC-25518, Sub. 14, John Bunning 
Transfer Co., Inc., Extension Same; MC- 
30042, Sub. 18, Security Trucking Co., Ex- 
tension—Same; MC-30479, Sub. 5, Atlas 
Truck Line, Inc., Extension—Same; MC- 
52511, Sub. 30, Hunsaker Trucking Contrac- 
tor, Inc., Extension—Same; MC-68100, Sub. 
10, D. P. Bonham Transfer, Inc.; Extension 
—Same; MC-74321, Sub. 20, B. F. Walker, 
Inc., Extension—Same; MC-83539, Sub. 39, 
C & H Transportation Co., Inc., Extension 
—Same; MC-83835, Sub. 36, Wales Trucking 
Co., Extension—Same; MC-103066, Sub. 16, 
Van Stone, Extension—Same; MC-106379, 
Sub. 34, Gulf Southwestern Transportation 
Co., Extension—Same; MC-106497, Sub. 15, 
Parkhill Truck Co., Extension—Same; MC- 
107322, Sub. 81, Bell Transportation Co., 
Extension—Same; MC-107678, Sub. 23, Hill 
& Hill Truck Line, Inc., Extension—Same; 
MC-113459, Sub. 15, H. J. Jeffries Truck Line, 
Inc., Extension—Same; MC-113822, Sub. 2, 
Dalgarno Transportation, Inc., Extension— 
Same; MC-119176, Squaw Transit Co., Exten- 
sion—Same; MC-106407, Sub. 14, T. E. Mercer 
Trucking Co., Extension—Same; MC-105553, 
Sub. 27, C. J. Simpson Trucking Co., Inc., 
Extension—Same (renumbered and reentitled 
MC-4405, Sub. 361, Dealers Transit, Inc., 
Extension—Same); MC-106775, Sub. 12, Heavy 
Haulers, Inc., Extension—Same. Proceedings 
reopened for further hearing at a time and 
place to be fixed. 


MC-52110, Sub. 67, Brady Motorfrate, Inc., 
Common Carrier “Grandfather” Application. 
(Corrected) Petition of applicant and Class 
I rail carriers in Western District for re- 
consideration denied. Order of Aug. 9, 1960, 
modified by substituting Feb. 3, in lieu of 
Sept. 22, 1960, in first ordering paragraph of 
said order. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after date of service of this 
order, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
on Aug. 9, 1960, shall be considered as null 
and void, and application shall stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-61403, Sub. 45, Mason and Dixon Tank 
Lines, Inc., Extension—Chemicals. Appli- 
cant’s petition for reconsideration denied. 


MC-78042, Sub. 11, Bearoff Bros., Inc. Or- 
der of Oct. 28, 1960, referring matter to 
Examiner David Waters for hearing and 
recommendation of an appropriate order 
thereon, to be accompanied by reasons there- 
for, vacated. Matter referred to Examiner 
Abraham J. Essrick for continued hearing 
on February 7, at Penn Sherwood Hotel, 
Philadelphia, Pa., and for recommendation 
of an appropriate order thereon, accom- 
panied by reasons therefor. 


MC-101126, Sub. 112, Stillpass Transit Co., 
Inc., Extension—Tall Oil; MC-101126, Sub. 
116, Same, Extension—Ga.; MC-101126, Sub. 
117, Same, Extension—Nitro, W.Va.; MC- 
101126, Sub. 121, Same, Extension—Animal 
and Vegetables Oils; MC-101126, Sub. 123, 
Same, Extension—Montgomery County, O.; 
MC-101126, Sub. 125, Same, Extension—Louis- 
ville, Ky. Effective date of recommended 
order stayed pending further order of Com- 
mission, 


Upon consideration of records, including 
protests, the Commission, by Commissioner 
Murphy, has issued orders referring several 
motor carrier applications to Examiner A. 
Lane Cricher, and reopening such applica- 
tions for oral hearing in accordance with 
procedure outlined below, on Feb. 23, at 
Washington, D.C., and for recommendation 
of an appropriate order thereon, accom- 
panied by reasons therefor. Applicants re- 
quired to make available at hearing those 
witnesses who signed verified statements in 
support of the applications for purpose of 
cross-examination with respect to matters 
set forth in their verified statements; and 
if said witnesses do not appear for cross- 
examination that their verified statements 
be subject to a motion to strike. Except in 
respect of aforsaid verified statements, all 
parties shall be authorized to present addi- 
tional or other evidence in support of their 
respective positions, in same manner, and 
pursuant to usual procedures followed at 
an oral hearing. The proceedings are: 

. MC-102616, Sub. 695, Coastal Tank Lines, 
nc. 


. MC-107403, Sub. 323, E. Brooke Matlack, 
ne. 


. MC-110525, Sub. 431, Chemical Tank Lines, 
ne. 


MC-119164, Sub. 5, J-E-M Transportation 
Co., Inc. 
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MC-103993, Sub. 118, Morgan Drive-Away, 
Inc., Extension—Brookville, O. Tendered 
petition of Vindale Corp. for reconsideration 
accepted for filing. Proceeding reopened for 
ae hearing at a time and place to be 

ed. 


MC-109451 and Subs. 18, 23, 24, 30, 34, 35, 
37, 45, 48, 49, 51, 52, 56, 58 and 65, Ecoff 
Trucking, Inc. Operating authorities issued 
July 27, 1954, as corrected, July 5, 1955, as 
corrected, Feb. 27, 1956, Sept. 13, 1956, Dec. 
2, 1955, Apr. 8, 1955, Apr. 27, 1956, July 5, 
1955, Oct. 27, 1955, Oct. 25, 1955, Mar. 28, 
196, Aug. 24, 1956, Nov. 15, 1956, Dec. 17, 
1956, Mar. 26, 1957, and July 24, 1957, respec- 
tively, revoked coincidentally with issuance 
of authorized certificate MC-119934. 


MC-110193, Sub. 35, Safeway Truck Lines, 
Inc., Extension—Chicago, Ill. Petitions of 
Illinois Central R.R. Co., et al. for recon- 
sideration, and Brady Motorfrate, Inc. for 
reconsideration and further hearing denied. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Jan. 12, or within such additional time 
as may be authorized by Commission, grant 
of authority made in report entered on 
Aug. 3, 1959, shall be considered as null and 
void, and application shall stand denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-111434, Sub. 29 TA, Don Ward, Inc. 
Petition of King Tank Truck Service, Inc. 
for reconsideration of order of Nov. 7, 1960, 
granting certain temporary authority, de- 
nied. 


MC-111717, Sub. 17, Tractor Transport, 
Inc., Extension—Twenty-Two States. Appli- 
cant’s petition for reconsideration and modi- 
fication of permit to authorize transporta- 
tion of “tractors” in lieu of “farm tractors” 
accepted for filing. Report and order entered 
on May 12, 1960 modified by “eliminating (a) 
clause “The evidence relates only to farm 
tractors” beginning on bottom line of page 
6 and ending on first line of page 7 of said 
report, and (b) word “farm” from lines 6 
and 7 of page 7 and from lines 2 and 3 of 
syllabus on page 1 also of said report, effec- 
tive Feb. 17. 


MC-112617, Sub. 82 TA, Liquid Transport- 
ers, Inc. Order of Nov. 10, 1960 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-114021, Sub. 17, Midwest Transfer Co. 
of Illinois. Order of Oct. 10, 1960, referring 
matter to Examiner Charles J. Murphy for 
continued hearing and for recommendation 
of an appropriate order thereon, to be ac- 
companied by reasons therefor, vacated. 
Matter referred to Examiner Jerry FP. Laugh- 
lin for continued hearing on Mar. 9, at 
Midland Hotel, Chicago, [Ill., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-117025, Sub. 4, LeRoy Hilt. Order of 
Oct. 14, 1960, referring matter to Examiner 
Isadore Freidson for hearing and recom- 
mendation of an appropriate order thereon, 
to be accompanied by freasons therefor, 
vacated. Matter referred to Examiner Jerry 
F. Laughlin for hearing on Mar. 21, at 
Nebraska State Railway Commission, Capitol 
Bldg., Lincoln, Neb., and for recommenda- 
tion of an appropriate order thereon, 
accompanied by reasons therefor. 


MC-118515, TA, Jerry’s Freight Service. Orders 
of Jan. 5, 1959, and extension order of Mar. 
17, 1960, revoked effective Feb. 9, unless prior 
thereto, it is otherwise ordered because ap- 
Plicant is not now, and has not been since 
Apr. 16, 1960, in compliance with filing of 
tariff publications and rates. 


MC-118831, Sub. 5, Central Transport, Inc., 
Extension—Fly Ash, Etc. Applicant’s petition 
for reconsideration denied. 


MC-C-2617, A. B. & W. Transit Co. v. D. C. 
Transit System, Inc. Effective date of order 
of Oct. 5, 1960 further postponed from Dec. 
30, 1960 to Feb. 28. 


MC-C-3046, York Utilities Co., a Corpora- 
tion—Revocation of Certificates. Respondent 
notified and required to appear for hearing 
at a time and place to be fixed and then and 
there show cause, if any there by, why an or- 
der should not be entered requiring it within 
a reasonable time to resume oprations 
within scope of certificates MC-84679 and 
Sub. 1, and thereafter to render reasonably 
adequate and continuous service in con- 
formity with said certificates, with view of 
revoking said certificates if said party will- 
fully fails to comply with any such order 
requiring compliance. Bureau of Inquiry and 
Compliance authorized and directed to 
Participate as a party. 
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January 21, 1961 


MC-C-3066, Venco Trucking, Inc. Investiga- 
tion of Operations; MC-96733, Venco Truck- 
ing, Inc. Oral hearing scheduled before 
Examiner Frank J. Mahoney on Jan. 12, at 
Pittsburgh, Pa., canceled. Proceeding desig- 
nated for handling without oral hearing on 
facts stipulated by parties. Statement of 
facts attached to petition of respondent and 
Bureau of Inquiry and Compliance, Inter- 
state Commerce Commission, received in 
evidence. Briefs may be filed on or before 
Feb. 


MC-C-3086, Etha Milburn—Revocation of 
Permits. Orders of Sept. 19, and Nov. 15, 
1960 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier has requested revocation of permits 
MC-100312 and Subs. 1, 5 and 6. 


MC-C-3092, Brunswick Transportation Co., 
Inc.—Revocation of Certificate. Respondent 
notified and required to appear at a time and 
place to be fixed, and then and there show 
cause, if any there be, why an order should 
not be entered requiring it within a reason- 
able time to resume operations within 
scope of certificate MC-109495, Sub. 2, and 
thereafter to render reasonable adequate 
and continuous service, in conforming with 
said certificate, with view of revoking said 
certificate if said party willfully fails to 
comply with any such order requiring 
compliance. Bureau of Inquiry and Com- 
pliance directed to participate as a party. 


Because of the failure of refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act.and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authorities: 

MC-C-3123, Max A. Gist—Revocation of 
Permit, Jan. 12. 

MC-C-3124, Inter-Metro Trucking Co.— 
Revocation of Permit, Jan. 12. 


I. & S. M-13885, Basis for Rates To or 
From Unnamed Eastern Points. Respondent 
required On or before 40 days from Jan. 4 
to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding dis- 
continued because respondent has not sub- 
mitted its statement of facts and argument 
under modified procedure. 


I. & S. M-13949, Freight, All Kinds—Be- 
tween N.J. Points. Order of Dec. 6, 1960 
vacated, and hearing assigned for Jan. 25, 
at Washington, D.C., canceled. 


I. & S. M-13984, Stopping in Transit— 
Frozen Foods from Nashville, Tenn. Petition 
of Colonial Refrigerated Transportation, Inc. 
(Alabama Corp.) for vacation of suspension 
order denied. 


MC-F-7161, G. Herbert Wills and Joseph 
W. Layton—Purchase—Neibauer Bus Co. 
Effective date of order of July 29, 1960, 
further postponed to Feb. 28. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1316, Continental Pipe Line Co., 
has been adopted. 


No. 33515, Upson Co., et al. v. Erie, et al. 
Complaint amended by naming Erie-Lack- 
awanna R.R. Co. as an additional defendant. 


No. 33488, Soda Ash—Saltville, Va., to 
Charleston and Huntington, W.Va. Hearing 
assigned Feb. 9, at Washington, D.C., can- 
celed. Proceeding referred to Examiner W. L. 
Baumgartner for hearing on Mar. 2, at Wash- 
ington, D.C., for purpose of crossing examin- 
ing respondent’s witness, W. L. Lemmon and 
protestant’s witness James J. Sentner, and to 
afford opportunity for introduction of addi- 
tional evidence by parties. 


No. 33581, General Accounting Regulations 
under the Interstate Commerce Act (49 CFR 
25), Notice of Proposed Rule Making, Finan- 
cial Statements to be Consistent with Ac- 
counting Regulations. Time for submitting 
data, written views, and comments extended 
to and including Mar. 15 at the requests 
from interested parties. 


I. & S. 7423, Rosin-Pine-Oil-Turpentine— 
La. to N.J. Proceeding discontinued because 
no statement of facts and arguments was 
filed by respondents, and under special per- 


mission authority respondent has canceled 
matter under suspension effective Dec. 29, 
1960. 


Upon coasideration of the records, includ- 
ing protests, tne Commission, py Commiis- 
Siuner Murpoay, nas reQveued Several motor 
calTler appilcatlous ior oral hearing in ac- 
cordauce witn proceaure outlined pelow at 
a@ time and piace to be fixed iacer. Appiicant 
in each case required to make avauavle at 
hearlug tnose wavtmesses wuo signed verified 
statements 1n support of the application for 
purpose of cross-examination with respect to 
matters set forth in tneir verified state- 
ments; aud if' said witnesses do not appear 
for cross-examination that their verified 
statements be subject to a motion to strike. 
Except, in respect of the aforesaid verined 
statements, all parties shall be authorized to 
present additional or other evidence in sup- 
port of their respective positions, in same 
manner, and pursuant to usual procedures 
followed at an oral hearing. The proceed- 
ings are: 

MC-623, Sub. 35, H. Messick, Inc. 

MC-23942, Sub. 8, Atlantic Coast Line R.R. 


0. 

MC-107403, Sub. 315, E. Brooke Matlack, Inc. 
MC-114789, Sub. 6, Nationwide Carriers, Inc. 
MC-123148, Point Distributing Co. 
MC-123169, John Michael McKevitt. 


MC-1783, Sub. 6 TA, Blue Line Express, 
Inc. Petition of Harder’s Express, Inc. for 
reconsideration of orders of Aug. 8 and 16, 
1960, granting certain temporary authority, 
denied. Application in MC-1783, Sub. 7, for 
corresponding permanent authohrity con- 
sidered as timely filed and applicant au- 
thorized to continue temporary operations 
until final determination of such application. 


Cc 


MC-4405, Sub. 350, Dealers Transit, Inc., 
Extension—Richmond County, Ga. Order of 
Dec. 5, 1960, extending time for effecting 
compliance with sections 215, 217, and 221(c) 
of interstate commerce act, vacated. 


MC-21684, Sub. 17, Charles E. Danbury, 
Inc., Extension—Richmond County, Ga. Or- 
der of Dec. 5, 1960, extending time for effect- 
ing compliance with section 215, 218 and 221 
(c) of interstate commerce act, vacated. 


MC-23939, Sub. 90, Asbury Transportation 
Co., Extension—Cryogenic Liquid. Proceed- 
ing reopened for further hearing at a time 
and place to be fixed. 


MC-29130, Sub. 86, Rock Island Motor 
Transit Co. Extension—U.S. Highway 69. Pe- 
tition of M and M Motor Freight, et al. for 
waiver of rule 1.101(e) of general rules of 
practice denied. Such denial makes action 
unnecessary with respect to relief sought for 
reopening of proceeding for reconsideration 
and to receive “Appendix A”, attached to 
petition in evidence. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 22l1(c) of interstate com- 
merce act, within 90 days after Jan. 13, or 
within such additional time as may be au- 
thorized by Commission, grant of authority 
made in report and order entered on Mar. 
16, 1960, shall be considered as null and void, 
and application shall stand denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-38541, White Motor Express, Inc. Ap- 
plicant’s petition for declaratory order in- 
terpreting its certificate, embracing a re- 
quest for oral hearing, denied. 


MC-43654, Sub. 39, Dixie Ohio Express, Inc., 
Common Carrier “Grandfather” Application. 
Applicant’s petition for reconsideration de- 
nied. Order of June 1, 1960, reinstated and 
effective date fixed as Feb. 13. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217 and 221(c) of 
interstate commerce act, within 90 days after 
Jan. 13, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
on June 1, 1960, shall be considered as null 
and void, and application shall stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-52657, Sub. 527, Arco Auto Carriers, 
Inc., Extension—Trailers in Initial Truck- 
away and Driveaway from South Bend. Pe- 
tition of Howard Sober, Inc. for reconsidera- 
tion denied. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
within 90 davs after Jan. 13, or within such 
additional time as may be authorized by 
Commission, grant of authority made in 
report and order entered on July 11. 1960 
shall be considered as null and void and 
application shall stand denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 
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MC-77424, Sub. 7, Wenham Transportation, 
Inc., Extension—Wickliffe, O.; MC-77424, Sub. 
11, Same, Extension—Lubricating Oil Addi- 
tives. Applicant’s petitions in MC-77424, Sub. 
7 for reconsideration and further hearing, 
and in MC-77424, Sub. 11 for reconsideration 
and further hearing, and consolidation and 
disposition with MC-77424, Sub. 7, denied. 


MC-85613, Sub. 5, George Copenhaver. Ap- 
plication dismissed at applicant’s request 
made at hearing held on Dec. 8, 1960. 


Applications having not been the subject 
of tormal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders diesmissing the 
applications in the following: 

MC-90034, Sub. 11, A. A. Stout and Son. 

MC-113336, Sub. 39, Petroleum Transit Co., 
Inc, 

MC-115836, Sub. 4, RKO Transport Service, 
Inc. 


MC-106022, V. B. Morgan Co.; MC-C-2997, 
V. B. Morgan Co., A Corp., Revocation of Cer- 
tificate. Orders of Sept. 5, 1958, in MC- 
106022 and June 7, 1960, in MC-C-2997 va- 
cated. Proceeding in MC-C-2997 discontinued. 


MC-106553, Sub. 6 TA, Auto Transports, 
Inc. Petition of Convoy Co. for reconsidera- 
tion of order of Nov. 16, 1960, as corrected, 
ae certain temporary authority, de- 
nied. 


MC-106965, Sub. 152 TA, O’Boyle Tank 
Lines. Order of Dec. 8, 1960 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


MC-106977, Sub. 19, T.S.C. Motor Freight 
Lines, Inc., Extension — Alternate Route 
(Now entitled Ryder Truck Lines of Louisi- 
ana, Inc., Extension—Alternate Route). Ap- 
plicant’s petition for reconsideration denied. 


MC-107403, Sub. 291, E. Brooke Matlack, 
Inc., Extension—Newark, O. Applicant’s pe- 
tition for reconsideration denied. Unleses 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after Jan. 13, or within such additional time 
as may be authorized by Commission, grant 
of authority made in report and order en- 
tered on Apr. 13, 1960, shall be considered as 
null and void, and application shall stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-107544, Sub. 33, Lemmon Transporta- 
tion Co., Inc., Extension—Smith Mountain 
Dam Project. Applicant’s petition for recon- 
sideration denied. 


MC-108375, R-2, LeRoy L. Wade & Sons, 
Inc. Order of Jan. 3, denying certain emer- 
gency temporary authority, vacated. Appli- 
cant granted temporary authority for 30 
days commencing Jan. 11. 


MC-111159, Sub. 66, Miller Transporters, 
Ltd., Extension—Cement. Petition of St. 
Louis-San Francisco R.R. Co., et al. for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act within 90 days after Jan. 13, or 
within such additional time as may be 
authorized by Commission, grant of author- 
ity to applicant made in report and order 
entered on Aug. 3, 1960, shall be considered 
as null and void, and application shall stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-111812, Sub. 113 TA, Midwest Coast 
Transport, Inc. Order of Dec. 14, 1960 va- 
cated. Applicant authorized to operate tem- 
porarily when conditions have been met. 


MC-112854, Sub. 14, Peter Hollebrand Com- 
mon Carrier Application—Section 7(c). Ef- 
fective date of order of Nov. 28, 1960, post- 
poned from Jan. 9 to Feb. 15. 


MC-113495, Sub. 4, Gregory Heavy Haulers, 
Inc., Extension—Ill. Applicant’s petition for 
reconsideration and further hearing denied. 


MC-118036, Bill Drake Common Carrier 
“Grandfather” Application. Petition of Illi- 
nois Central R.R. Co., et al. for reconsidera- 
tion denied. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after Jan. 13, or within such 
additional time as may be authorized by 
Commission, grant of authority made in re- 
port and order entered on June 2, 1960, shall 
be considered as null and void, and applica- 
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tion shall stand denied in its entirety ef- 
fective upon expiration of said compliance 
time. 


MC-118350, W. F. Rausch. Application now 
stanas aenied in its entirety by reason of 
failure of applicant to make required com- 
pliance. 


MC-118354, Sub. 1, Refrigerated Service, 
Inc., “Grandfather” Application. Effective 
date of order of Nov. 25, 1960 postponed from 
Jan. 10 to Feb. 17. 


MC-C-1762, Seattle Traffic Association, et 
al. v. Consolidated Freightways, Inc., et al. 
Petition of complainants and intervenors in 
support of complainants to vacate and set 
aside order of July 19, 1960, and for oral 
argument denied. 


MC-C-3127, Safelite Glass Corp. v. Trans- 
con Lines, inc. Order of Nov. 28, 1960, pro- 
viding for handling of proceeding under 
modified procedure, vacated, and matter as- 
signed for oral hearing at a time and place 
to be fixed later. 


MC-F-7648, Howard N. Dahisten—Purchase 
(Portion)—William Harold Huston; MC-F- 
7463, William Harold Huston—Purchase (Por- 
tion) — Highway Transportation Co. (Cor- 
rected) Proceeding in MC-F-7463 reopened, 
and condition in findings in report of July 
22, 1960 requiring cancellation of operating 
rights in MC-104523, Sub. 5, coincidentally 
with consummation, vacated on express con- 
dition that transaction authorized in MC-F- 
7648 shall be consummated. Purchase by 
Dahlsten Truck Line of portion of operating 
rights of Huston Truck Line, on terms and 
conditions, as described in MC-F-7648, au- 
thorized, and if transaction is consummated, 
Dahisten Truck Line, will be entitled to 
operate under operating rights granted in 
MC-104523, Sub. 5, which rights are herein 
authorized to be unified with rights otherwise 
confirmed in him and to be embraced in a 
certificate issued in his name, effective Dec. 
21, 1960. 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty of 
Employes and the Movement of Trains. 
Form of records desired to be kept by 
Delaware & Hudson R.R. Corp., embodying 
information additional to that prescribed by 
the Commission, and entitled “Dispatcher’s 
Record of Movement of Trains’ Form 2560 
Revised 11-60, approved. 


W-1036, Sub. 2, Terminal Steamship Co., 
Inc., Contract Carrier Application; W-1036, 
Sub. 6, Same, Extension—Bridgeport; W-594, 
Union Sulphur Co., Inc., Contract Carrier 
Application; W-594, Sub. 2, Same, Extension 
of Operations—Freighting of Lumber; W-594, 
Sub. 7, Same, Extension—Lumber; W-1036, 
Sub. 8, Terminal Steamship Co., Inc., Ex- 
tension — Port Canaveral, Fla.; W-1036 
Sub. 12, Same, Extcnsion—Beaumont. Fourth 
amended permit and order issued applicant 
giving consideration to decision in W-1036, 
Sub. 12. 


Finance 21314, Southern Pacific Co.—Con- 
trol—Western Pacific R.R. Co.; Finance 21315, 
Southern Pacific Co. Issuance of Stock: 
Finance 21334, Atchison, Topeka & Santa Fe 
Ry. Co.—Control—Western Pacific R.R. Co.; 
Finance 21335, Atchison, Topcka & Santa Fe 
Ry. Co. Issuance of Stock. Petition of West- 
ern Pacific R.R. Co. for an order to take 
deposition and for a subpoena duces tecum 
in Finance 21314 and 21315, denied. Applica- 
tions of Southern Pacific Co. recorded under 
Finance 21314 and 21315 consolidated with 
applications of Atchison, Topeka & Santa 
Fe Ry. Co. in Finance 21334 and 21335 for 
hearing and disposition. Proceedings as- 
signed for prehearing conference at office 
of the Interstate Commerce Commission in 
Washington, D.C., on Feb. 7, before Examiner 
Paul C. Albus. 


MC-607, Sub. 2, Fonda, Johnstown and 
Gloversville R.R., Extension—Fonda, N.Y. 
Time for effecting compliance with require- 
ments of sections 215, 217, and 22l(c) of 
—_— commerce act extended to Feb. 


Upon consideration of the records, includ- 
ing protests, the Commission, by Commis- 
sioner Murphy, has reopened for oral hearing 
several motor carrier application cases in 
accordance with procedure outlined below 
at a time and place to be fixed later. Appli- 
cant in each case required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of the application 
for cross-examination with respect to mat- 
ters set forth in their verified statements. 


If said witnesses do not appear for cross- 
examination their verified statements are to 
be subject to a motion to strike. Exarpt in 
respect Of aforesaid verified statements, all 
parties shall be authorized to present addi- 
tional or other evidence in support of their 
respective positions, in same manner, and 
pursuant to usual procedures followed at an 
oral hearing. The proceedings are: 
. MC-10872, Sub. 32, Be-Mac Transport Co., 
ne. 

MC-71478, Sub. 26, Chief Freight Lines Co. 

MC-105632, Sub. 25, Central of Georgia 
Motor Transport Co. 

MC-107403, Sub. 319, E. Brooke Matlack, 


Inc. 

MC-115716, Sub. 7, Denver-Limon-Burling- 
ton Transfer Co. 

MC-123224, Carrier Cartage Co. 


MC-15233, Frank’s Trucking Co. Operating 
authority issued May 24, 1955 revoked coin- 
cidentally with issuance of authorized 
certificate MC-98032, Sub. 1. 


MC-32561, Marshall Service, Inc. Operating 
authority issued May 5, 1955 revoked coin- 
cidentally with issuance of authorized 
certificate MC-123274. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-42405, Sub. 14, Mistletoe Express 
Service. 

MC-42487, Sub. 486, Consolidated Freight- 
ways Corp. of Delaware. 

MC-59150, Sub. 11, Ploff Transfer Co., Inc. 

MC-95540, Sub. 348, Watkins Motor Lines, 


Inc. 
MC-110525, Sub. 426, Chemical Tank Lines, 


Inc. 
MC-112020, Sub. 107, Commercial Oil Trans- 
port, Inc. 
MC-114486, Sub. 5, A. F. James Truck Line. 
MC-117975, Sub. 2, F. G. Hutchins. 


MC-55822, Sub. 5, Victory Motor Express. 
Order of Nov. 7, 1960, referring matter to 
Examiner Frank Mahoney for oral hearing, 
vacated. Matter reassigned for further 
processing under no-hearing procedure. 


MC-60234, Nick Strimbu, Inc. Operating 
authority issued Aug. 1, 1957 revoked coin- 
cidentally with issuance of authorized cer- 
tificate MC-123091. 


MC-64808, Sub. 2, W. S. Thomas Transfer 
(Reentitled W. S. Thomas Transfer, Inc.) 
W. S. Thomas Transfer, Inc. substituted as 
applicant. 


MC-88300, Sub. 24, Dixie Transport Co., 
Extension—Several States. Further consid- 
eration and processing deferred pending 
final determination of MC-C-3024. 


MC-105881, Sub. 26, M. R. & R. Trucking 
Co. Extension—Atlanta, Ga. Petitions of 
Atlanta-New Orleans Motor Freight Co., Inc., 
Georgia-Florida-Alabama Transportation Co., 
Inc., et al., St. Andrews Bay Transportation 
Co., Central Truck Lines, Ine. et 
al. and applicant for reconsideration. 
denied. Unless compliance is made by appli- 
cant with requirements of sections, 215, 217, 
and 22l(c) of interstate commerce act, 
within 90 days after Jan. 16, or 
within such additional time as may be 
authorized by Commission, grant of author- 
ity made in report and order entered on 
Mar. 14, 1960, shall be considered as null 
and void, and application shall stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-114569, Sub. 35, Shaffer Trucking, Inc.., 
Extension—Underwear. Effective date of 
order postponed to Jan. 24. 


MC-118081, Dairy Transit Co. Application 
dismissed at applicant’s request. 


MC-118234, F. D. Trover Common Carrier 
“Grandfather” Application. Effective date of 
order of Dec. 8, 1960 postponed from Jan. 25 
to Feb. 28. 


The Commission, by Secretary Harold D. 
McCoy, has issued notices of notification to 
all concerned that the applications in the 
following proceedings now stand denied in 
their entirety by reason of failure of appli- 
cants to make required compliance with 
sections 215, 217, and 221(c) of interstate 
commerce act within specified time: 

MC-118367, Clifford (Buddy) Simmons. 

MC-119355, Sub. 1, Earl R. Kennedy 
Trucking. 

MC-119376, Thomas Younis. 


MC-118468, Sub. 2, Umthun Trucking Co. 
Extension—Fertilizer. Report and order 
which became effective by operation of law 
on July 5, 1960, modified by deleting “Cin- 


TRAFFIC WORLD 


sumer Cooperative Farm Chemical Associa- 
tion” from lines 29 and 30 of page 2 and 
lines 1 and 2 of page 7 of report and 
substituting in lieu thereof, “The Consum- 
ers Cooperative Association’, effective Feb. 
24. Unless compliance is made by applicant 
with requirements of sections 215, 218, and 
221(c) of interstate commerce act, within 90 
days from Jan. 16, or within such additional 
time as may be authorized by Commission, 
grant of authority made in report and order 
entered on July 5, 1960, as modified, shall be 
considered as null and void, and application 
shall stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-119917, Dudley Trucking Co., Inc. Cor- 
rected certificate of Sept. 13, 1960, modified 
by deleting entire irrcgular route operations 
described on sheet 2 of said certificate, and 
substituting new authority so that described 
Operations embraccd therein will not be 
limited to plant sites of named shippers. 


MC-120766, General Motor Lines, Inc. Ap- 
plicant notified that Form BMC 75 statement 
supported by North Carolina Certificate 
C-196 is not acceptable for filing under 
second proviso of section 206(a)(1) of inter- 
state commerce act and that it may not 
perform operations in interstate or foreign 
commerce as a motor cOmmon carrier of 
property corresponding to authority in North 
Carolina Certificate C-196. 


MC-123195, Jorae, Inc. Applicant’s motion 
to dismiss application overruled. 


MC-C-2980, Albert B. Kerkhove—Revoca- 
tion of Certificate. Order of May 2, 1960 
— and revocation proceeding discon- 

nued. 


I. & S. M-14098, Flour—Grand Forks, N.D 
to Chicago, Ill. & Milwaukee, Wis. Order of 
Dec. 19, 1960, insofar as it directed that this 
proceeding be handled under modified pro- 
cedure, vacated. Proceeding assigned for oral 
hearing at a time and place to be designated. 


MC-F-6762, Frank Cosgrove Transportation 
Co., Inc.—Purchase—Dawne Transportation 
Co., Inc. Proceeding reopened, and order of 
Apr. 17, 1959, as modified by order of Dec. 
16, 1959, reinstated in full force and effect 
Notice accepted as confirmation that trans- 
action authorized by order of Apr. 17, 1959, 
as modified by order of Dec. 16, 1959, and as 
herein reinstated, has been consummated. 


MC-F-7339, Western Express Co.—Purchase 
(Portion) — Mid-Continent Freight Lines, 
Inc. Effective date of recommended order 
further postponed to Jan. 30. 


MC-F-7489, Contract Freighters, Inc.— 
Purchase—Milford L. Miller and Son Produce 
Co. Matter referred to Examiner Fabian C 
Cox for appropriate proceedings thereon, and 
for recommendation of an appropriate order 
thereon accompanied by reasons therefor. 


MC-FC-63548, P & D Transportation, Inc., 
Transferee, and Cole Teaming Warehouse 
Co., Transferor. Petition of Boston and 
Taunton Transportation Co., et al. for re- 
consideration of order of Sept. 30, 1960 
approving application, denied. 


W-943, Sub. 1, Massachusetts Steamship 
Lines, Inc., Common Carrier Application 
Second amended certificate and order issued 
applicant giving effect to determination 
herein. 


Finance 21366, Chicago & North Western 
Ry. Co. Discontinuance of Passenger Ser- 
vice Between Chicago, [Ill., and Duluth, 
Minn., and Between Elroy, Wis., and Man- 
kato, Minn. Requests of Minnesota Railroad 
and Warehouse Commission, Rochester 
Chamber of Commerce, Mayo Clinic, and 
others for reconsideration, denied. 


I. & S. 7491, Butter, NOIBN, from Mankato, 
Minn. to Chicago, Ill. Order of Dec. 20, 1960 
directing that this proceeding be handled 
under modified procedure, vacated. Proceed- 
ing assigned for oral hearing at a time and 
place to be designated. 


MC-31537, Sub. 5, Swift Van & Storage Co 
Extension—Gateway Removal. Applicant’s 
petition for reconsideration denied. 


MC-41002, Sub. 14, Victor Transit Corp.— 
Conversion Proceeding. Proceeding reopened 
Applicant required to effect full compliance 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, and with 
Commission’s rules and regulatiens there- 
under, within 90 days from Jan. 17, unless 
such time be further extended; that upon 
such compuiiance certificate granted will be 
issued promptly; and that concurrently with 
issuance of said certificate the permits 
presently held by applicant in MC-41002 and 
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Subs. 1, 2, 3, 4, 5, 6, 7, 9, 11, and 12, shall 
be revoked. If applicant fails to effect such 
compliance within time specified, permits 
presently hcld ‘by applicant will be revoked 
pursuant to provisions of section 212(c) of 
interstate commerce act as of June 19. 


MC-45158, Sub. 17 TA, Killion Motor 
Express, Inc. Order of Dec. 1, 1960, condition- 
ally approving application, reinstated as of 
Jan. 13. 


MC-84791, St. Louis Transfer Co. Operating 
authority issued Dec. 20, 1960 partially 
revoked at carrier’s request. 


MC-106965, Sub. 150, O’Boyle Tank Lines. 
Ordcr of Nov. 25, 1960, referring matter to 
Examiner William Tyers for oral hearing, 
vacated. Matter reassigned for further pro- 
cessing under no-hearing procedure. 


MC-107403, Sub. 316, E. Brooke Matlack, 
Inc. Ordcr of Nov. 9, 1960, referring matter 
to Examiner Francis Welch for oral hearing, 
vacated. Matter reassigned for further pro- 
cessing under no-hearing procedure. 


MC-109385 and Subs, 3, 4, 5, 6, 8, 11, 14, 
and 15, Subler Transfer, Inc. Operating 
authorities issued Mar. 10, 1954, Apr. 27, 1948, 
Aug. 6, 1948, Jan. 11, 1951, Oct. 3, 1950, Feb. 
7, 1951, Mar. 16, 1956, and Nov. 16, 1956, re- 
spectively, revoked coincidentally with is- 
spemee of authorized certificate MC-117883, 
Sub. 3. 


MC-110698, Sub. 144, Ryder Tank Line, Inc.; 
MC-123287, Carolina Dress Carriers, Inc. 
Applications dismissed at applicants’ re- 
quest. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issucd ar: order revoking specified Operating 
rights in the following: 

MC-112544 and Sub. 2, Conley’s Express, 
Inc., Chicago, Ill., permits issued August 17, 
1953 and June 11, 1957. 

MC-112788, Azzarelli Trucking & Excavat- 
ing Co., Kankakee, Ill., permit issued Jan. 5, 
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1952. 
MC-117235, Sub. 1, Edward J. Lewis, Jr., 
Baltimore, Md., permit issued Apr. 13, 1959. 


MO-116702, Sub. 3, Thaddeus A. Gorski, 
Extension—Bulk Commodities. Recommended 
report and order, which order became ef- 
fective by operation of law on Apr. 39, 1960, 
modified by eliminating from line 15 on 
sheet 9 following: “Lima and South Point, 
O.” and substitute in lieu thereof “Detroit, 
Mich., and Buffalo, N.Y.” 


MC-119159, Sub. 3, Everett Lowrance Com- 
mon Carrier Application. Order of Sept. 14, 
1960, staying effective date of recommended 
order of examiner entered on Aug. 4, 1960, 
vacated. Recommended order of Aug. 4, 
1960 made effective as order of Commission 
as of Jan. 10. 


MC-118512 TA, Westair Transport. Author- 
ity granted in order of Jan. 5, 1959, revoked 
effective Feb. 14, unless prior thereto, it is 
otherwise ordered, because carrier has dis- 
continued operations. 


MC-119033, Valley Enterprises, Inc. Appli- 
cation dismissed because applicant has 
failed to comply with provisions of section 
217 of interstate commerce act and rules and 
regulations prescribed by Commission 
thereunder. 


MC-123084, Goodall Bros. Transfer & Ware- 
house Co. Application reopened for oral 
hearing in accordance with procedure out- 
lined below at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments; and if said witnesses do not appear 
for cross-examination that their verified 
statements be subject to a motion to strike. 
Except in respect of aforesaid verified state- 
ments, all parties shall be authorized to 
present additional or other evidence in 
support of their respective positions, in 
same manner, and pursuant to usual pro- 
cedures followed at an oral hearing. 


MC-123261 R-Extension, Kansas Trans- 
portation, Inc. Emergency temporary author- 
ity granted by order of Jan. 12, on 
Commission’s own motion, vacated because 
carrier has not complied with all applicable 
statutory and Commission requirements. 


MC-C-2779, Sub. 1, Willard M. Tribby 
(Eleanor E. Tribby, Administratrix—Revoca- 
tion of Permits). Permits MC-8813 and Sub. 
1 issued from June 7, 1941 and Aug. 10, 
1943, respectively, revoked effective 45 days 
from Jan. 10. 


MC-C-3054, Iron and Steel Transport, Inc. 
Investigation of Operations. Respondent’s 
petition for reconsideration of order of July 
26, 1960, ordering an investigation into and 
Ss his motor carrier operations, 

enied. 


Because of the failure or refusal to comply 
with previous order of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued an order in the follow- 
ing proceeding directing the respondent to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the order, and thereafter maintain com- 
p.iance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authority: 

MC-C-3062, Dougherty Storage & Van Co. 
—Revocation of Certificate, Jan. 17. 


MC-C-3076, Sullivan Transportation Co., 
Inc.—Revocation of Certificate. Certificate 
MC-108445 issued Sept. 18, 1959, revoked ef- 
fective 45 days from Jan. 10. 


MC-C-3083, Wilkerson Truck Lines Rev- 


ocation of Certificate. Certificate MC-116441 . 


issued Apr. 8, 1959 revoked effective 45 days 
from Jan. 10. 


MC-C-3084, Jack Allen—Revocation of Cer- 
tificate. Certificate MC-118702, Sub. 1 issued 
- - 1960 revoked effective 45 days from 
an, , 


MC-C-3089, H. Benavides y. Cia, S.A.—Re- 
vocation of Certificate. Certificate MC-116431 
issued Aug. 29, 1957 revoked effective 45 days 
from Jan. 10. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Jan. 10 to cancel the 
suspeuded schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-13995 and pending supplement, 
Brick and Related Articles—Chicago, Ill. to 
Cincinnati, O. 

I, & S. M-14025, Paints—Baltimore, Md. to 
Conn., Mass. & R.I. 

I. & S. M-14030, Boots & Shoes—Columbus, 
O. to Chicago and Milwaukee. 

I. & S. M-14034, Packing House Products— 
Delivery Placement. 

I. & S. M-14042, Loading and Unloading 
Allowance—Ill., La., Kan., Neb., Wis. 

I & S. M-14044, Wrapping Paper, N.O.I., 
from Chicago, Ill. to Battle Creek, Mich. 

I. & S. M-14049, Cottonseed Meal—Points 
in N.C. to Points in Pa. 


MC-F-7015, J. W. Boyles—Control—B & W 
Freight Lines, Inc.; MC-99501, Sub. 1, B & W 
Freight Lines, Inc.; MC-109482, Sub. 10, Best- 
way Freight Lines, Inc., Extension—Conver- 
sion to Regular Routes. Petitions of Red 
Ball Motor Freight, Inc., et al., and Illinois- 
California Express, Inc. for reconsideration 
of order of Aug. 30, 1960, reopening MC-F- 
7015 and MC-99501, Sub. 1, for further hear- 
ing on a joint record with MC-109482, Sub. 
10, denied. 


MC-F-7137, Howard H. Krapf—Purchase— 
Nathan Altemose, Arlene Z. Altemose, Ad- 
ministratrix. Effective date of order of June 
21, 1960 postponed to Jan. 26. 


Respondents having failed to submit their 
statements of fact and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Jan. 11 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I, & S. M-13822, Misc. Commodities— From, 
To or Between N.J., N.Y., and Pa. Points. 

I. & S. M-13968, Lumber—N.M. to Ia. and 


Mo. 
I. & S. M-14003, Bananas—New York, N.Y. 
to Detroit, Mich. & Toledo, O. 


MC-C-1723, Youngstown Cartage Co. Revo- 
cation of certificates. Matter reopened for 
further hearing and referred to Examiner 
Samuel C. Shoup on Mar. 16, at New P. O. 
Bldg., Columbus, O., to be heard on a con- 
solidated record with MC-C-2742, Youngs- 
town Cartage Co., Investigation and Revoca- 
tion of Certificate, and for recommendation 
of an appropriate order thereon, accom- 
panied by reason therefor. 


MC-83930, Thomas P. Glaze. Petition re- 
ferred to Jt. Bd. 208 for oral hearing on 
Mar. 15, at New P.O. Bidg., Columbus, 
O., and for recommendation of an appro- 
priate order accompanied by reasons there- 
for. 
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No. 33455, Gates Rubber Co. v. A. T. & 
S. F., et al.; No. 33455, Sub. 1, Same v. 
C. B. & Q., et al.; NO. 33455, Sub. 2, Same v. 
Same; No. 33455, Sub. 3, Same v. D. & R. 
G. W., et al.; No. 33455, Sub. 4, Same v. 
A. T. & S. F., et al. Proceedings assigned 
for oral hearing at a time and place to be 
designated for purpose of cross-examining 
witnesscs C. A. Grant and Virgil O. Wall, 
and to afford opportunity for introduction 
of additional evidence by parties. 


I. & S. 7468, Towing Rates—Between Points 
on the Ohio River. Order of Dec. 6, 1960, 
insofar as it was referred to Examiner W. L. 
Baumgartner for hearing, vacatcd and hear- 
ing assigned for Jan. 24, at Washington, 
D.C., canceled. Proceeding feferred to 
Examiner R. S. Ries for rehearing on Feb. 3, 
at Sherwyn Hotel, Pittsburgh, Pa. 


At the requests of the applicants, the 
Commission, Temporary Authorities Board, 
has issued an order revoking specified 
operating rights in the following: 

MC-719, Columbia Transport, Inc., Seattle, 
Wash., certificate issued Nov. 18, 1953. 

MC-13597, Mojave Corp., Norwalk, Calif., 
certificate issucd Apr. 21, 1941. 

MC-63263, Clifford’s Tours and Taxi Line, 
Albuquerque, N.M., certificate issued Nov. 21, 
1956 


MC-95505, John Rabenberg, Wilmont, 
Minn., certificate issued Jan. 6, 1950. 

MC-110920, Sub. 1, Pervin Grain & Transit 
i Rochester, Minn., certificate issued Apr. 
16, 1957. 


MC-2193, Nebraska City Transfer. Operat- 
ing authority issued Dec. 16, 1940, as modified 
by order of Sept. 12, 1960, partially revoked 
at carrier’s request. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-30887, Sub. 104, Shipley Transfer, Inc. 

MC-59113, Sub. 1, J. M. Truckman. 

MC-113267, Sub. 34, Central & Southern 
Truck Lines, Inc. 

MC-123144, Bordeland Transportation Co. 

MC-F-7616, P. I. & I. Motor Express, Inc. 
—Purchase—Bush Trucking Co. 


MC-61692, Warners Motor Express, Inc. 
Certificate MC-61692 dated Jan. 6, 1954, 
modified by deleting from sheet 1 thereof 
first commodity and route description be- 
ginning with words “Regular Routes” and 
ending with words, “and return Over the 
same route’’, and substituting in lieu thereof 
following: “Irregular Routes: New furniture, 
between Red Lion, Pa., on the one hand, 
and, on the other, Camden, N.J., and Balti- 
more, Md.”’, effective Feb. 23. 


MC-110525, Sub. 432 TA, Chemical Tank 
Lines, Inc. Order of Dec. 30, 1960 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-112020, Sub. 108 TA, Commercial Oil 
Transport, Inc. Applicant’s petition for re- 
consideration of order of Dcc. 14, 1960, 
denying certain temporary authority denied. 


MC-113410, Sub. 27 TA, Dahlen Transport, 
Inc. Order of Dec. 21, 1960 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-118201, Sub. 2 TA, John Sephton 
Produce Co. Applicant’s petition for recon- 
sideration of order of Dec. 7, 1960, denying 
certain temporary authority, denied. 


MC-119136, Sub. 3 TA, Ruan Transport 
Corp. (Supplemental) Order of Nov. 8, 1960 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 


MC-123299 TA, J. H. Oldham Concrete Co. 
Order of Dec. 27, 1960 vacated. Applicant 
authorized to operate temporarily when 
conditions have been met. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and 
regulations, within 45 days of the date of 
the orders, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authorities should not be re- 
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voked, or to request oral hearing for such 
a purpose, failing which, consideration will 
be given to revocation of authorities: 

MC-C-2496, Sub. 2, Liberty Return Loads 
Association, Inc.—Revocation of Certificate, 
Jan. 18. 

MC-C-3130, Doc’s Feed and Fuel—Revoca- 
tion of Certificate, Jan. 18. 


MC-C-2900, Peter Lubrano—Revocation of 
Certificate. Orders of May 31 and Dec. 12, 
1960 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier is currently in compliance with 
annual report filing requirements. 


MC-C-3128, Kootenai River Bus Lines— 
Revocation of Certificate. Order of Dec. 13, 
1960 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier has requested revocation of certifi- 
cate MC-119279. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Jan. 11 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-14029 and pending supplement, 
Free Transportation of Pallets Between 
Points in N.J. & N.Y. 

I. & S. M-14054, Cinders—Pa. to N.J. and 


. «a 

I. & S. M-14058, Reduced Class Rate—Be- 
tween Chicago, Ill. and Milwaukee, Wis. 

I. & S. M-14059, Tea & Tea Extract—Sun- 
bury, O. to New York, N.Y. 

I. & S. M-14069, Well Treating Compounds 
— Tulsa & Ark., Kan., La., Miss., N.M., 

‘ex. 


MC-30237, Sub. 9, Lota H. Yeatss, Extension 
—New Furniture. Petitions of Roy Stone 
Transfer Corp., Virginia-Carolina Freight 
Lines, Inc., and Blue Ridge Transfer Co., 
Inc. for reconsideration denied. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217, and 221(c) of 
interstate commerce act, within 90 days after 
Jan. 18, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
on July 21, 1960, shall be considered as null 
and void, and application shall stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-48958 (Deviation Notice No. 1), Illinois- 
California Express, Inc. Petition of Navajo 
Freight Lines, Inc. requesting that applicant 
be required to discontinue operations under 
its Deviation Notice No. 1 or, in alternative, 
that matter be set for hearing, denied. 


MC-11620, Sub. 25, George Busse Extension 
—Ala. and Va. Proceeding reopened for 
further processing under no-oral hearing 
procedure for purpose of determining 
whether Miami Margarine Co. should be 
added to permit MC-11620, Sub. 25 as a 
shipper for whom applicant may furnish 
transportation service. Feb. 23 fixed as date 
on or before which applicant shall file veri- 
fied statements in support of its request for 
addition of Miami Margarine Co. as a shipper 
to its outstanding contract carrier authority. 
Mar. 13 fixed as date on or before which 
parties of record may file verified statements 
in opposition. Mar. 23 fixed as date applicant 
may file verified statements in rebuttal. 


MC-110420, Sub. 216, Quality Carriers, Inc. 
Extension—Condensed Neovite, et al. Petition 
of Mason and Dixon Tank Lines, Inc. for 
reconsideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 22l1(c) of interstate 
commerce act, within 90 days after Jan. 18, 
or within such additional time as may be 
authorized by Commission, grant of author- 
ity made in report and order entered on 
Sept. 2, 1960, shall be considered as null and 
void, and application shall stand denied in 
its entirety effective upon expiration of said 
compliance time. 


MC-113651, Sub. 28, Indiana Refrigerator 
Lines, Inc., Extension—Omaha, Neb.; MC- 
114019, Sub. 22, Emery Transportation Co. 
Extension—Huron, 8.D. Applicant’s petition 
in MC-114019, Sub. 22 for reconsideration of 
order of July 5, 1960, consolidating proceed- 
ings for consideration and disposition, em- 
bracing an alternative request for further 
hearing denied. 


MC-118148, Alva R. Laws—Common Carrier 
“Grandfather” Application.. Applicant’s peti- 
tion for reconsideration denied. Order of 


June 30, 1960, reinstated and effective date 
is fixed as of Feb. 23. 


MC-F-7631, Hyman Transportation Co.— 
Control and Merger—Western Transportation 
Co. Period within which authority granted 
by order of Dec. 21, 1960 may be exercised, 
and temporary authority granted by order of 
Sept. 2, 1960, may continue, extended to 
expire Apr. 3. 


MC-FC-63643, Brooklyn Transportation 
Corp., Transferee, and Brooklyn Corp., 
Transferor. Petition of Ross Esbenshade, et 
al. for reconsideration of order of Oct. 19, 
1960, granting transfer, and oral hearing 
denied. Order of Oct. 19, 1960, made effective 
as of Jan. 11. 


MC-FC-63839, Lee Way Motor Freight of 
Indiana, Inc., Transferee, and Summit Fast 
Freight, Inc., Transferor. Effective date of 
order of Dec. 22, 1960, advanced to Jan. 19. 


PIP 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section ie provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


TUL 


MC-118312, Sam Lowenstein Contract 
Carrier “Grandfather” Application. Order 
of Oct. 7, 1960, stayed pending disposition of 
applicant’s petition for reconsideration and/ 
or further hearing. 


MC-FC-63437, Harold M. Felty, Transferee, 
and N. W. Balthaser, Transferor. Order of 
Dec. 13, 1960, stayed pending disposition of 
petition of Chemical Tank Lines, Inc., for 
reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date showr, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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February 6—I. & S. M-13998, 1st Supplement 
only, Canned Fruit & Juices—Fla. to 
Central Territory. 

February 6—I. & S. M-14100, lst Supplement 
only, Bananas—New York, N.Y. to IIl., 
Mich., O. and W.Va. 

February 6—I. & S. M-14122, Freight, All 
Kinds—St. Paul, Minn. to Austin and 
Winona, Minn. 

February 6—I. & S. M-14124, Paints, Paint 
Materials, or Putty, From Detroit, Mich., 
to Toledo, O. 

February 6—I. & S. M-14125, Clothing—Ala. 
to Chicago, Ill. 

February 6—I. & S. M-14126, Various Com- 
modities—Hajek Trucking Co., Inc. 

February 6—I. & S. M-14127, Titanium Di- 
oxide—Camden, N.J. & Phila., to Pa. to 
New Orleans, La. 

February 6—I. & S. M-14128, Return of Re- 
jected Shipments—Belbey Transfer Co. 
February 6—I. & S. M-14130, Fuel Oil—Ark. 

and Tex. to Shreveport, La. 

February 6—I. & S. M-14131, Liquid Com- 
modities—Between Va. and N.J., N.Y. and 


Pa. 

February 6—I. & S. M-14132, Used Furniture 
—N.Y. Port and Philadelphia to Lumber- 
ton, N.C. 

February 6—I. & S. M-14133, Basis For Rates 
to Unnamed Destinations—Fla. to Midwest 
Points. 

February 6—I. & S. M-14134, Wines—From 
Sunnyside, Wash. to San Francisco, Calif. 

February 6—I. & S. M-14135, Wooden Doors— 
Everett, Wash., to Los Angeles, Calif. 

February 6—I. & S, M-14136, Iron & Steel— 
Cambridge, Mass. to Conn., N.Y., & RI. 


TRAFFIC WORLD 


February 6—I. & S. M-14137, Printing Paper 
Washington Origins to Nimbus, Calif. 

February 6—I. & S. M-14138, Tire Cord Fab- 
ric—Lewiston, Pa., to Des Moines, Ia. 

February 6—I. & S. M-14139, Cotton—El Paso 
> Fabens, Tex. to Houston & Galveston, 

‘ex. 

February 6—I. & S. M-14140, Malt Liquors & 
Empty Containers—From and to Man- 
chester, N.H. 

February 6—I. & S. M-14141, Various Com- 
modities—Chicago, Ill. to Ia. and Ky. 

February 6—I. & S. M-14142, Chemicals— 
Nimbus, Calif. to Portland, Ore. 

February 6—I. & S. M-14143, Reconstituted 
Tobacco—N.J. to Richmond, Va. 

February 6—I. & S. M-14144, Casting on Pal- 
lets, Etc.—Terre Haute to Decatur and 
Peoria. 

February 6—I. & S. M-14145, Perishables— 
—Between Chicago Area & Mich. 

February 6—I. & S. M-14146, Freight, All 
Kinds from New York District, to Birming- 
ham, Ala. 

February 6—I. & S. M-14148, Candy & Re- 
lated Articles—N.Y. to Detroit, Mich. 

February 6—I. & S. M-14150, Various Com- 
modities—Betw. Parlin, NJ. and N.Y. 
Points. 

February 6—I. & S. 7504, Canned Goods— 
Mass. and Conn. to Fla. 

February 6—I. & S. M-13949, Freight, All 
Kinds—Between N.J. Points. 

February 6—I. & S. M-14121, Paints & 
Materials—Columbus, O. to Ind. & Ky. 
February 6—I. & S. M-14151, Fatty Acid 
nee, Tenn., to Indianapolis, 

nd. 

February 6—I. & S. M-14152, Unloading Al- 
lowance—The Emery Transportation Co. 

February 6—I. & S. M-14153, Poles, Posts, & 
Lumber—Panama, Okla. to IIl., Ia., Minn., 
& Wis. 

February 6—I. & S. M-14154, Salt, in Bulk— 
—Winnfield, La. to Jefferson County, Ark. 

February 8—I. & S. 7511, Battery Cable— 
Pawtucket, R.I. to Chicago, Ill. 

February 8—I. & S. 7512, Forwarder Class 
Rates—Bet. Ga., N.C. & S.C. and Ill., Ind., 
J... N.Y. 

February 8—I. & S. M-14155, Candy—Frank- 
fort, Ind. to Milwaukee, Wis. 

February 8—I. & S. M-14156, Extension of 
Chicago, Ill. Rate Application. 

February 8—I. & S. M-14157, Edible Flour & 
Potato Flour—Grand Forks, N.D. to St. 
Louis, Mo. 

February 8—I. & S. M-14158, Sugar—Colo., 
Neb., S.D., Wyo. to Ia., Ill., Mo. 

February 8—I. & S. M-14159, Canned Goods 
& Other Commodities—Between Chicago 
& Omaha. 

February 8—I. & S. M-14161, Canned Goods— 
Pa. and N.Y. to Ia. & Minn. 

February 8—I. & S. 7513, DDT—Avon, Pa. to 
Points in Tex. 

February 8—I. & S. M-7514, Common Lime— 
Pa. to Toms River, N.J. 

February 9—I. & S. M-14160, Auto Horns; 
Can Openers; Paper—Bet. Ill. & Ind. and 
St. Louis. 

February 9—I. & S. M-14162, Meats, Products, 
and By-Products—Chicago, Ill. to Va. 

February 9—I. & S. M-14164, Polystyrene 
(Dyplast Insulation Material)—Miami to 
the South. 

February 9—I. & S. M-14166, Salt & Salt 
Compouncs—Williston, N.D. to Mont., S.D. 
& Wyo. 

February 9—I. & S. M-14170, Pallets, Etc., 
KD & SU, Ia. and Neb. to Twin Cities. 

February 9—I. & S. M-14172, Tin, Pigs—New 
York, N.Y. to Chicago, Ill. 

February 10—I. & S. M-14163, Paper Wrap- 
pers—Cincinnati, O. to Reidsville, N.C. 

February 10—I. & S. M-14165, Boot & Shoe 
Supplies & Equipment—Mass., Pa., Md., 
and Va. 

February 10—I. & S. M-14167, Television Sets 
Philadelphia, Pa. to Roanoke, Va. 

February 10—I. & S. M-14168, Vending 
Machines—Calif. to Ft. Wayne, Ind. 

February 10—I. & S. M-14169, Oleomargarine 
—Memphis, Tenn. to St. Louis, Mo. 

February 10—I. & S. M-14171, Sheet Steel in 
Coils—Geneva, Utah to Los Angeles, Calif. 

February 10—I. & S. M-14176, Assembling 
Class Rates, O. to Mich. 

February 13—MC-113642, Sub. 11, 
Trucking Service, Horse Cave, Ky. 


Winn 
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COMPLAINTS 


Finance No. 21394, Chicago & North 
Western Railway Co., Discontinuance of 
Service Between Green Bay, Wis., and 
Ishpeming, Mich. Investigation instituted 
by the entire Commission, on reconsider- 
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ation, into the proposed discontinuance 
by the Chicago & North Western Rail- 
way Co. of its passenger trains Nos. 161 
and 162 between Green Bay, Wis., and 
Ishpeming, Mich., effective January 13. 
The Commission said its action was 
taken in view of additional protests in- 
cluding one filed by the Michigan Public 
Service Commission in which it was al- 
leged that the carrier had understated 
revenues and overstated expenses in its 
statement supporting the notice of dis- 
continuance. However, it said, the execu- 
tion of the Commission’s functions re- 
quired the omission of an examiner’s 
recommended decision, because the in- 
volved train service could be discon- 
tinued on January 13 under the provi- 
sions of section 13(a) (1) of the interstate 
commerce act. 


No. 33133 (forty-first supplemental or- 
der), All Freight in Trailer On Flat Car— 
Between the East and Chicago and East 
St. Louis. Investigation instituted by the 
Commission, division 2, into and concern- 
ing the lawfulness of rates and charges 
on freight, all kinds, also empty trailers, 
in trailer-on-flat-car service, between 
Chicago and East St. Louis, Ill., and Ho- 
boken, Jersey City, Newark and Kearny, 
N.J., Philadelphia, Pa., and Baltimore, 
Md., broadened by the Board of Suspen- 
sion to include all rates from and to 
Streator, Ill, as published in supplement 
No. 12 to tariffi ICC No. N-10 of the Traf- 
fic Executives Association—Eastern Rail- 
roads, agent. 


No. 33481 (sixth supplemental order), 
Trailer-on-Flat-Car All Freight Rates— 
Official Territory. Investigation instituted 
by the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on freight, all kinds, 
in trailer-on-flat-car service, between 
points in Official Territory, broadened to 
include supplement No. 13 to tariff ICC 
No. N-10 of the Traffic Executive Asso- 
ciation—Eastern Railroads, agent, all 
provisions applying from or to Man- 
chester, N.H. 


No. 33633, Fresh Meats—WTL—Ofificial 
—SWL Territories to Southern Region. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on fresh meats, minimum 30,- 
000 pounds, from origins in Western 
Trunk Line, Official, and Southwestern 
territories to destinations in the South- 
ern Region, as set forth in supplements 
No. 338 and 339 to joint tariff ICC No. 
104 of the Southern Classification Com- 
mittee, agent, and tariffs FF-ICC No. 
12 (Hinsch series) and ICC No. 4106 
(Hinch series) of the Traffic Executive 
Association—Eastern Railroads, agent, 
and other tariffs and joint tariffs of 
the Western Trunk Lines Committee, 
agent; the Southern Freight Association, 
agent; the Illinois Freight Association, 
agent, and the Southwestern Freight 
Bureau, agent, insofar as they would 
apply on fresh meats. 


No. 33634 (first supplemental order), 
TOFC—Freight, All Kinds—NYC— Mass., 
and N.Y., to Ill. Investigation instituted 
by the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on Flexi-Van Cars, 
loaded or empty, moving via the New 
York Central Railroad Co. in trailer-on- 
flat-car service, between Boston, East 
Cambridge, Holyoke, Springfield, and 
Worchester, Mass. and New York, N.Y., 
on the one hand, and, on the other, 


Chicago,{TIll., and East St. Louis, IIL, 
broadened by the Board of Suspension 
to include supplement No. 13 to tariff 
ICC No. N-10 of the Traffic Executive 
Association-Eastern Railroads, agent. 


No. 33646, Pallet Charges—From IIL, 
Ind., Pa. to Various States. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on pallets, 
skids or platforms, from Illinois, Indiana 
and Pennsylvania to destinations in 
various states, as set forth in supplement 
No. 1 to tariff MF-ICC No. 132 and in 
tariff MF-ICC No, 134, both of the Mid- 
west Transfer Co. of Illinois. 


No. 33647, Petroleum Products—North- 
ern Tank Line. Investigation instituted 
by the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on gasoline, naphtha, 
tractor fuels and other related petroleum 
products, in bulk, in tank trucks, mini- 
mum 6,500 gallons, from Mandan, N.D., 


to Sidney, Mont., as published on second- 


revised page 43 to tariff MF-ICC No. 3 
of Northern Tank Line. 


No. 33648, Petroleum and Products— 
Oklahoma to Illinois. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, in the lawfulness of a rate of 71 
cents on petroleum and petroleum prod- 
ucts, from points in Oklahoma to Ben- 
senville, Ill., as set forth in tariff MF-ICC 
No. 346, and supplements Nos. 4 and 18 
thereto of Middlewest Motor Freight Bu- 
reau, agent, and in tariff MF-ICC No. 3 
of W. Thurman Shayler, doing business 
as Warren G. Shayler. 


No. 33649, Northwestern Steel & Wire 
Co., v. J. P. Ward Trucking Co. Alleges 
charges on shipments of iron and steel 
products between Cleveland and Cincin- 
nati, O., on and after March 13, 1959, in 
violation of sections 202(a) and 217(b) 
of the interstate commerce act. Asks 
rates. (Lawrence D. Mangar, Traffic De- 
partment, Northwestern Steel & Wire 
Co., Avenue B and Wallace Street, 
Sterling, Il.) 


No, 33650, Stop-Off for Partial Un- 
loading—East to South. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on mag- 
zines or periodicals, in volume ship- 
ments, from points in Pennsylvania to 
points in North and South Carolina, as 
published in item No. 180, Note D, of 
tariff MF-ICC No. 2 of Morgan Truck- 
ing Co., Inc. (G. V. Richardson, doing 
business as Richardson Trucking Co., 
series). 


No. 33653, Insurance and Towing Rates 
—On the Ohio River. Investigation insti- 
tuted by the Commission, division 2, act- 
ing as an appellate division, into the 
lawfulness of rates and charges on var- 
ious commodities, also insurance liability, 
between various points on the Ohio River 
and its tributaries, as set forth in sup- 
plement No. 3 to tariff ICC No. 2 of Pitts- 
burgh Towing Co. 


MC-C-3147, Dwight Mount (Grand 
Junction, Ia.) —Revocation of Certificate. 
Respondent ordered to show cause 
within 30 days from January 18 why he 
should not be required to comply with 
section 221(c) of the interstate commerce 
act and the Commission’s rules and 
regulations thereunder governing the 
filing of designation of agent or agents 
for service of process, or to indicate if 
he desires an oral hearing on the matter, 
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failing in which, order is to be con- 
strued as institution of a proceeding to 
determine if respondent’s operating 
rights should be suspended or revoked. 


MC-C-3148, William D. Berger (De- 
ceased) and Marjorie L. Berger, dba 
Berger Coal and Express (East Moline, 
Ill.) —Revocation of Certificate. Respond- 
ent carrier ordered to show cause within 
30 days from January 18 why it should 
not be required to comply with the 
insurance requirements of section 215 of 
the interstate commerce act or the ade- 
quate service requirements of section 
216(b) or indicate if it desires an oral 
hearing on the matter, failing in which, 
order is to be construed as institution 
of a proceeding to determine if respond- 
ent’s operating rights should be sus- 
pended or revoked. 


MC-C-3154, Empire Truck U-Drive-It, 
Inc., and Mrs. Zania McGee, dba Hays 
Personnel Registry — Investigation of 
Operations and Practices. Investigation 
instituted by the Commission, division 1, 
to determine if respondents have oper- 
ated without authority in violation of 
sections 203(c), and 206(a) or 209(a) of 
the interstate commerce act. Additional 
respondents named were Coats and Clark 
Sales Corp., International Shoe Co., Duke 
Tire Service, Inc., Hill Manufacturing 
Co., Atlantic Chemical and Equipment 
Co., Lester Laboratories, Inc., Puritan 
Chemical Co., Wittichen Chemical Co., 
Inc., Sweetwater Rug Corp., Plastone 
Plastics Co., Inc., and Glenn Manufac- 
turing Co. 


MC-C-3156, Claude’s Drive A-Way, 
Inc., et al—Investigation of Operations 
and Practices. Investigation instituted by 
the Commission, division 1, into and con- 
cerning motor carrier operations of 
Claude’s Drive A-Way, Inc., to determine 
whether respondent of Detroit, Mich., has 
been and is engaging in transportation as 
a common or contract carrier in violation 
of section 206(a) (1) or 209(a)(1) of the 
interstate commerce act, and whether 
Claude Radsack, Jr., has participated in 
such violations. 
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APPLICATIONS 
AND PETITIONS 
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California-Hawaii Rights 
Asked by Freight Forwarder 


Pacific Hawaiian Forwarders, of South 
Gate, Calif., has asked the Commission, 
in an application docketed as FF-270, 
Sub. 1, for authority to institute a service 
in the forwarding of general commodi- 
ties, between points in Fresno, Imperial, 
Kings, Los Angeles, Monterey, Orange, 
Riverside, San Bernardino, San Diego, 
San Luis Obispo, Santa Barbara, Tulare 
and Ventura counties Calif., on the one 
hand, and, on the other, points in 
Hawaii. 

The applicant said it proposed pri- 
marily to use the services of water and 
motor carriers. It said the shipments 
it proposed to handle in California 
would move primarily over the lines of 
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Griley Security Freight Lines as the 
underlying authorized motor carrier, but 
that in some instances shipments would 
be moved over the lines of other author- 
ized rail and motor carriers, either as the 
sole underlying common carrier or in 
combination with Griley Security Freight 
Lines. 


Eastern Railroads Ask ICC 
To Vacate Order Suspending 
Pickup, Delivery Charges 


Eastern railroads have asked the 
Commission to vacate an order of its 
Board of Suspension, issued Decem- 
ber 22, 1960, by which the board sus- 
pended, pending investigation, a 
tariff of the carriers proposing to es- 
tablish charges for pickup and de- 
livery services at selected eastern 
points (T.W., Dec. 24, 1960, p. 84). 


At the same time, the Pennsylvania 
Railroad Co. filed a “supplemental” pe- 
tion in which it also asked the ICC to 
vacate the suspension order. 


In their petition, submitted in I. and S. 
No. 7505, Pickup and Delivery—Official 
Territory—LCL & AQ, the carriers said 
the ICC should promptly, and in the 
public interest, vacate the board’s order 
suspending tariffs ICC No. C-175 and 
ICC No. C-6, both of Agent H. R. 
Hinsch, on the ground the charges pro- 
posed in those tariffs were lawful to the 
same degree as increases in rates and 
charges approved by the Commission in 
its report and order in Ex Parte 223, In- 
creased Freight Rates, 1960 (T.W., Oct. 
29, 1960, p. 25). 

The involved charges, which had been 
assailed in protests by the National In- 
dustrial Traffic League and other ship- 
per groups, originally were published to 
become effective October 24, along with 
the Ex Parte 223 increases, but were 
postponed to November 10 for the pur- 
pose, according to railroads, of meeting 
objections raised by protestants that they 
had not had sufficient time to prepare 
protests or petitions for suspension. 
They were again postponed in Novem- 
ber, 1960, until December 10, and for a 
third time early in December, 1960, until 
December 23, 1960, under special permis- 
sions granted by the ICC (T.W., Oct. 22, 
1960, p. 26; Nov. 12, 1960, p. 108; Dec. 10, 
1960, p. 165, and Dec. 17, 1960, p. 71). 

In a foreword to the petition, the 
respondent railroads said that some rail- 
roads in Official Territory performed 
no LCL service whatever, thus making no 
contribution in the carriage of a kind 
of traffic which incurred a tremendous 
deficit, while others performed LCL serv- 
ice but did not provide pickup and de- 
livery service and still others provided 
pickup and delivery service and assessed 
a charge for it, ranging as high as $1.75 
per 100 pounds. 


Moderate Course 


“Petitioners are presently providing 
pickup and delivery service free,” they 
said. “They are in an extremely difficult 
financial position, as this Commission 
knows. They have a legal right to dis- 
continue LCL service. ... They have not, 


however, elected to exercise that legal 
right. In their efforts to deal with an 
extremely serious problem—a problem 
which is costing them mililons of dol- 
lars a year while they are curtailing 
maintenance and laying off employes— 
they have elected to pursue the more 
moderate course of continuing the serv- 
ice and assessing a charge therefor, a 
charge which is based upon the cost of 
performing the service. .. . 


“These tariffs would provide approxi- 
mately $8 million of additional revenue 
for petitioners. The proposal which is 
embodied therein was, in every sense 
except the technical one of being in 
different tariffs, part and parcel of the 
proposals which were laid before the 
Commission in Ex Parte 223 and which 
were designed to offset, in small part, 
the tremendous increases in wages and 
other costs which were dealt with in 
that case. In this petition, we shall 
demonstrate that the charges are in all 
respects lawful and that the Commission 
should promptly, and in the public in- 
terest, vacate the suspension order of 
the board.” 


The proposed charges, the carriers 
said, were part of the program dealt 
with in Ex Parte 223 to meet increased 
expenses and relieve the serious financial 
condition of the eastern railroads. They 
added: 


“The proposal to assess these charges 
was inaugurated in the formulation of 
the proposals which culminated in Ex 
Parte 223. Instead of putting the pro- 
josed pickup and delivery charges in 
tariff X-223, however, it was decided 
to publish them in a separate tariff, to 
be effective on the same date as tariff 
X-223, because the proposal was limited 
to Official Territory. Otherwise the 
charges would have been included within 
the Ex Parte 223 proposal in the same 
way as every other part of that pro- 
gram.” 


LCL ‘Problem’ 


Turning to what they termed the 
“LCL problem” of the eastern roads, the 
respondents said that their deficit in 
LCL traffic constituted the “other” most 
serious drain on the carriers’ revenue, 
the first being the passenger deficit. Any 
reasonable step in reducing that drain, 
it said, should receive sympathetic con- 
sideration as required by the dictates 
of the national transportation policy. 

“In fixing the measure of the proposed 
charges for pickup and delivery service 
which are now before the Commission,” 
the respondents then said, “the carriers 
were guided entirely by the amounts 
expended by them for providing the ser- 
vice. The service is performed by dray- 
age concerns under contract with the 
railroads. The amounts which the rail- 
roads pay, as would naturally be ex- 
pected, are higher in larger cities than 
in smaller localities. It is for this reason 
that the charges vary by locality... . 


“At the common points the proposed 
charges were designed to reflect approx- 
imately the average rates assessed against 
the several railroads respectively involved 
by the drayage companies for the per- 
formance of service. At local points the 
charge reflects the cost to the railroads 
of having the work performed by the 
drayage company. The total amount 
paid by these respondent railroads comes 
to $7,913,734 . . . There can be no doubt 
that the charges are justified on the 
basis of the cost of rendering the ser- 
vice.” 


In conclusion, the carriers reiterated 
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that the involved proposals were of the 
same character, and designed to meet 
the same problems, as those in Ex Parte 
223. The tariffs, based on the 1959 level 
of traffic, would yield them almost $8 
million, they again said. 

“This additional revenue will come to 
railroads which are at once among the 
most important and the most needy in 
the country, and it will come at a time 
when they are taking further steps to 
curtail in every possible way, expenses 
which are already below those required 
for the proper maintenance of their 
lines. The efforts of these railroads, as 
represented before the Commission, 
would not be allowed to be frustrated by 
the statements of interested parties as 
to what would happen to the traffic if 
the charges become effective; they should 
not be allowed to be frustrated by the 
mere pointing out of differences which 
do not result from the action of a single 
railroad and which are precisely the 
same character as exist throughout Of- 
ficial Territory today. In short, the Com- 
mission should not permit interested 
shippers to continue to get free a service 
which is resulting in a tremendous drain 
upon railroads who have no obligation to 
perform that service and who are in the 
most dangerous financial position.” 


In its supplemental petition, the Penn- 
sylvania said that it was of vital im- 
portance to its operation in particular 
that the tariffs not be suspended. It 
said that the rates were predicated on 
the cost of performing pickup and de- 
livery service at involved points, and 
therefore could not be unreasonable. 


$3.5 Million Revenue Gain 


“They cannot be unjustly discrimina- 
tory or unduly prejudicial,” it also said 
of the charges. “The Pennsylvania has 
published these charges over its entire 
system. In every community in which 
there is a freight station to and from 
which the pickup and delivery service is 
performed, a charge for such service 
in that community is proposed by the 
Pennsylvania Railroad ... The difference 
in charges proposed by the Pennsylvania 
Railroad at one station as compared 
with another are based upon differences 
in the amounts paid for having pickup 
and delivery service performed by the 
drayage companies .. . The tariffs here 
involved would produce, for the Penn- 
sylvania, almost $3,500,000 of revenue 
annually, based upon the movement of 
traffic in 1959, and such revenue is vi- 
tally needed for the operation of this es- 
sential carrier. To the extent that 
there might be diversion, the railroad 
would not incur the drayage expenses 
which it seeks to recoup by the proposed 
oe and the traffic is deficit traf- 

c.” 


The railroad concluded by stating that 
if the tariffs were not permitted to go 
into effect, it would have no alterna- 
tive but to exercise its legal right to 
discontinue pickup and delivery service. 


Forwarder Rights Transfer 


By an application docketed at the 
Commission as Finance No. 21430, Clipper 
Carloading Co., of Chicago, Ill., has 
asked for authority to purchase, and 
have transferred to it, a portion of the 
operating rights of Pacific Forwarding 
Association, Inc., of New York, N.Y. The 
applicant said that if the authority were 
granted, it would acquire rights to oper- 
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ate transcontinentally in an eastbound 
direction from California, Oregon and 
Washington. . 


Red Ball Seeks ICC Order 
Interpreting Crouch’s Right 
To Operate Through Omaha 


Red Ball Transfer Co., of Omaha, 
Neb., has filed a petition, docketed 
as MC-C-3161, asking the Commis- 
sion to issue a “declaratory order” 
setting forth the circumstances and 
conditions under which Crouch Bros., 
Inc., of St. Joseph, Mo., may utilize 
its irregular-route operating rights 
to conduct a through motor carrier 
transportation service between Coun- 
cil Bluffs, Ia., and Omaha, Neb., on 
the one hand, and, on the other, 
Kansas City and St. Joseph, Mo. 


Speaking of its own operating rights, 
Red Ball said they included authority 
to operate as a motor common Carrier 
over regular routes in the transportation 
of general commodities, with exceptions, 
between Council Bluffs and Omaha on 
the one hand, and, on the other, Kansas 
City and St. Joseph. Red Ball said it 
maintained terminals at Omaha, Kansas 
City and St. Joseph; had pickup and de- 
livery equipment stationed at the ter- 
minals, and maintained a minimum of 
four schedules daily, in each direction, 
between Omaha on the one hand, and, 
on the other, Kansas City and St. Joseph, 
for transportation of both less-truckload 
and truckload freight. 


Present Operations 


Red Ball said Crouch was authorized, 
generally, to operate as a common carrier 
in Kansas, Missouri, Nebraska, Illinois, 
Oklahoma and Iowa. It said Crouch oper- 
ated terminals at Chicago, Kansas City, 
Maryville, Mo., and St. Joseph, but not at 
Omaha. 


Red Ball said Crouch must utilize two 
legs to formulate a through route between 
Council Bluffs and Omaha, on the one 
hand, and, on the other, Kansas City 
and St. Joseph. It said one leg involved 
certain irregular-route operating rights 
and the other leg involved a combina- 
tion of certain regular-route operating 
rights. The irregular route operating 
rights involved, Red Ball said, authorized 
the transportation of general commodi- 
ties, with exceptions, between Maryville, 
Mo., and points within 10 miles of Mary- 
ville, on the one hand, and, on the other, 
points in Iowa, Illinois, Kansas and Ne- 
braska. Red Ball said that, in order to 
form the other leg or balance, of the 
through route (between Council Bluffs 
and Omaha on the one hand, and, on the 
other, Kansas City and St. Joseph), it was 
incumbent that the irregular-route rights 
be tacked at Maryville with the regular- 
route operating rights of the respondent 
(Crouch) between Maryville and Kansas 
City and St. Joseph. Therefore, it said, 
a combination of irregular and regular 
rights of the respondent must be utilized 
to form the through routes at issue. 


“Upon information and belief,” Red 
Ball continued, “respondent’s operations 
to or from Council Bluffs, Ia., and 
Omaha, Neb., have, heretofore been on 
an irregular or sporadic basis. Petitioner 
has no cause to complain of the past 


operations of respondent to or from 
Council Bluffs, Ia., or Omaha, Neb. 


‘Change’ in Operations 


“Upon information and belief, re- 
spondent has, for the past two months, 
or longer, instituted steps to change the 
characteristics of its irregular-route op- 
erations between Maryville, Mo., and 
Omaha, Neb., with the view of convert- 
ing, on or about March 1 1961, the char- 
acteristics of said irregular-route opera- 
tions to a regular-route operation. Peti- 
tioner represents that respondent did, on 
or about January 5, 1961, consummate 
arrangement to lease, effective May 1, 
1961, from Petersen & Petersen, Inc., or 
a subsidiary of that company (of Grand 
Island Neb.) , terminal space at 1410 Cass 
St., Omaha, Neb., with eight doors op- 
posite the dock space to permit loading 
and unloading of motor vehicle equip- 
ment. As is evidenced by appendix A 
[not reproduced herein] . . . respondent 
is now in the process of staffing its pro- 


posed terminal at Omaha, Neb... . [the- 


appendix was a reproduction of a clas- 
sified advertisement appearing in a trade 
journal seeking applicants for the posi- 
tions of salesman and terminal manager 
at Omaha and, signed by Crouch] ... 
Appendix B [not reproduced herein] .. . 
is a true and correct copy of a letter, 
dated December 19, 1960, which upon 
information and belief, respondent has 
circularized to all potential connecting 
lines at Omaha, Neb. From an examina- 
tion of Appendix B it is self-evident 
that respondent proposes to interline 
traffic at Omaha, Neb. Respondent does 
not propose to limit, to any extent, its 
service to or from Omaha, Neb. There 
is every indication that respondent, on 
a@ pre-determined plan, will, on or about 
March 1, 1961, solicit traffic both less 
than truckload and truckload lots, for 
periodic, recurring, regular, consistent 
and repetitive service, over regular and 
established routes, between fixed termi- 
ni (Omaha, Neb. Kansas City and St. 
Joseph, Mo.), all in violation of section 
206 of the interstate commerce act, and 
the rules and regulations of the Inter- 
state Commerce Commission.” 


Red Ball said it was aware that it had 
other remedies under the formal com- 
plaint procedure, but that such action 
would involve prolonged litigation, dur- 
ing which time the respondent might 
“invade the field.” 


Petitioner’s Prayer 


“Pronouncements made by the Com- 
mission, pursuant to this petitioner,” Red 
Ball said, “will clarify, resolve and ter- 
minate the differences existing between 
petitioner and respondent respecting the 
manner in which respondent may utilize 
its irregular-route operating rights to 
conduct a through transportation serv- 
ice between Council Bluffs, Ia., and 
Omaha, Neb., on the one hand, and, on 
the other, Kansas City and St. Joseph, 
Mo. 


“Petitioner prays for an order which 
will delineate the circumstances and con- 
ditions under which respondent may 
conduct transportation service under its 
irregular-route operating rights .. . for 
the purpose of effecting a through trans- 
portation service between Council Bluffs, 
Ia., and Omaha, Neb., on the one hand. 
and, on the other, Kansas City and St. 
Joseph Mo.... 


“Respondent should -be required to 
spell out, to the Interstate Commerce 
Commission, how it proposes (after it 
has once established a terminal at 
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Omaha, Neb.) to suppress, or diminish, 
solicitation efforts at Omaha, Neb., the 
operation of terminal facilities at 
Omaha, Neb., and schedules to or from 
Omaha, Neb., so that it can adhere to. 
and preserve, the irregular-route nature 
of its operations to or from Omaha, Neb. 
As a practical matter, the moment that 
respondent establishes the proposed ter- 
minal at Omaha, Neb., it is faced with 
the economic reality that it must gen- 
erate sufficient traffic moving to, from 
or through Omaha, Neb., to sustain the 
expense of maintaining said terminal.... 
This can only be accomplished through 
regular and repetitive transportation 
service. . . . The only practical manner 
in which the proper relative status of 
petitioner (a regular-route carrier) and 
respondent (an irregular-route carrier) 
can be maintained and preserved is for 
the Commision to state, and find, that 
any attempt by respondent to establish 
a terminal at Omaha, Neb., appears to 
be part of a pre-conceived plan, by re- 
spondent, to institute periodic, recurring 
and regular service over its irregular 
routes ...for the purpose of performing 
a through transportation service 3 
and accordingly, the establishment of 
such terminal, under the circumstances 
indicated, would be unlawful. 


“In the event that any declaratory or- 
der issued by the Interstate Commerce 
Commission in this matter encompasses 
a finding that the establishment, by re- 
spondent, of a terminal at Omaha, Neb.. 
would be, under certain particulars, un- 
lawful and it is found that respondent 
violates the terms of said declaratory 
order in any respect, petitioner further 
prays that the Interstate Commerce 
Commission applies to the appropriate 
district court of the United States for 
the enforcement of said declaratory or- 
der, by a writ of injunction.” 


Smith Company Is Formed 


For Joint Barge Operation 


By an application docketed at the 
Commission as Finance No. 21429, the 
Smith Tug & Barge Co. and the Long- 
view Tugboat Co., both of Longview, 
Wash., have asked authority to acquire 
jointly the operating rights held jointly 
by Wilbur J. Smith and the Longview 
Tugboat Co., of Longview. 


The applicants said the authority was 
needed in connection with a transaction 
in which they would also acquire certain 
water carrier equipment and properties 
owned by Mr. Smith and the Longview 
Tugboat Co. They said the authority 
was for the transportation of general 
commodities, by non-self-propelled ves- 
sels with the use of separate towing 
vessels, and by towing vessels in the per- 
formance of general towage, between 
ports and points along the Pacific coast, 
not including local service between ports 
and points on Puget Sound, and along 
the Columbia River and its tributaries 
below and including Bonneville, Ore., 
the operation on the Willamette River 
to extend only to Oregon City, Ore. 


Explaining the relationship between 
Mr. Smith and the two companies, the 
applicants said that Mr. Smith owned 84 
per cent of the outstanding stock of 
Longview and 60 per cent of the cor- 
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porate stock of Smith Tug & Barge, a 
corporation recently formed for the 
particular purpose of taking over the 
involved operating rights and property 
and operating them jointly with Long- 
view. As reasons for the transfer of 
the rights and property to applicants, 
they said that part ownership of them 
by the corporation would protect Mr. 
Smith against loss of his assets through 
personal liability in connection with the 
operation of the tug and barge busi- 
ness, and would effect certain economies 
with respect to taxes and accounting. 
Employes on Mr. Smith’s payroll, they 
said, would simply be transferred to the 
payroll of Smith Tug & Barge. 


ATA Seeks Review of ICC 
Order Denying Revision 
Of ‘Ratio’ Reporting Rule 
The American Trucking Associa- 
tions, Inc., has appealed to the Com- 
mission in No. 33526, Quarterly and 
Annual Reports of Class I and Class 
II Motor Carriers of Property, for 
reconsideration of an order by di- 
vision 2 in which the division denied 
a petition by the ATA asking for a 
rule to provide for the revision of 
operating ratios presently required 
to be furnished by Class I and Class 
II motor carriers of property in their 
annual and quarterly reports to the 
ICC, and to require the furnishing of 
a second ratio by such carriers in the 
reports, to be known as “net income 
ratio.” 


In its plea for reconsideration, the 
ATA said its intention was not to re- 
place the existing operating ratio, but 
rather, to ask for an additional computa- 
tion to reflect certain items of expense 
not reflected in the operating ratio now 
required. 

ICC Order 

In its order by which it denied the 
petition and discontinued the rule-mak- 
ing proceeding, the division said, among 
other things, that the term “operating 
ratio” was a valuable, standard statis- 
tical ratio calculated, understood and 
used by the Commission, industry and 
public and that should the Commission 
redefine the term, it should be valid 
and applicable to carriers representing 
all modes of transportation. It said that 
the inclusion of income taxes in the 
operating ratio would distort and render 
the ratio invalid under certain circum- 
stances, and that the petitioner had 
failed to show a need for the revisions 
proposed (T.W., Dec. 24, 1960, p. 85). 


“ATA’s petition of February 3, 1960, 
was drawn to request a substitution of 
the proposed ‘operating ratio,’ includ- 
ing income taxes as an expense of doing 
business, and the proposed ‘net income 
ratio,’ for computation of ‘operating ra- 
tio’ now used by motor carriers in ac- 
cordance with the Commission’s account- 
ing rules,” the ATA said in its request 
for reconsideration. “From the plain 
wording of the ATA petition, division 2 
had no alternative than to consider that 


ATA was requesting the new computa- 
tions in place of the present computa- 
tion. But it was not ATA’s desire to re- 
place the existing ‘operating ratio,’ even 
though that intention was expressed in 
the petition. Rather the intention was 
to ask for an additional computation to 
refiect certain items of expense which 
are not now reflected in the ‘operating 
ratio’ required by the Commission from 
Class I and Class II motor carriers of 
property in annual and quarterly re- 
ports.” 
Carrier Response 


In its order, the division said that 
responses to the proposed rule were re- 
ceived from 28 motor carriers “out of 
3,250 such motor carriers concerned.” 
The ATA pointed out, however, that 
motor carriers of property throughout 
the country were represented in the 
ATA executive committee, and in various 
councils and conferences of the ATA. It 
said the proposal embodied in the ATA 
petition was carefully considered by 
its national accounting and finance 
council, and the council’s recommenda- 
tions were “thoroughly reviewed” at the 
executive committee. 


With respect to the possibility of “mis- 
interpretation” of the proposed ratio, the 
ATA said any statistical measurement 
was subject to misinterpretation, either 
deliberately or through unfamiliarity, 
and that perhaps no measurement was 
subject to more misinterpretation than 
the presently-used operating ratio. It 
said the proposed net income ratio would 
not necessitate the gathering of addi- 
tional data by the carriers, but merely 
would require a single additional com- 
putation. It said the addition of the 
net income ratio to the quarterly and 
annual reports would not add any burden 
on the reporting carriers, but would 
greatly increase the value of those re- 
ports to the Commission, to the carriers, 
to banks and other lenders, and to 
others seeking an accurate measure of 
a carrier’s financial efficiency and capi- 
tal improvement. 


“For the reasons stated,” the ATA con- 
cluded, “we respectfully request the 
Commission to reconsider its order of 
December 6, 1960, to the extent that it 
denies the request in ATA’s petition of 
February 3, 1960, for a rule requiring the 
furnishing of a ratio to be known as 
‘net income ratio,’ said ratio to be com- 
puted by dividing the net income trans- 
ferred to surplus by the total 
operating revenue, and to require the re- 
porting of said ‘net income ratio,’ in ad- 
dition to the existing requirement for 
reporting ‘operating ratio.’” 
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Finance Applications 
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Finance No. 21431, Carbon County Railway 
asks authority to issue a note in the amount 
of $1,100,000, at 542 per cent interest, if 
earned, in connection with the refunding 
of its demand note in the principal amount 
of $1,150,000, at 6 per cent interest, since 
reduced to $1,000,000, which is held by the 
United States Steel Corp. 


Finance No. 21432, Kentucky & Indiana 
Terminal Railroad Co. asks authority to 
issue $6,800,000, principal amount, of its first 
mortgage bonds, and in Finance No. 21433, 
the Baltimore & Ohio Railroad Co., Monon 
Railroad and the Southern Railway Co., ask 
authority to assume obligation and liability 
as guarantors in respect of the first mortgage 
of the K & I, all in connection with a pro- 
posed new agreement with respect to the 
uP of the K & I facilities (T.W., Jan. 14, p. 
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Finance No. 21435, All States Freight, 
Inc., of Akron, O., asks authority to issue 
its promissory note in the amount of $150,- 
000, the proceeds of which are to be used 
to finance in part the purchase of certain 
real estate and the construction of a freight 
terminal in Summit County, O. 


Finance No. 21436, Tennessee, Alabama & 
Georgia Railway Co., asks authority to as- 
sume indebtedness in excess of 5 per cent 
of the par value of its outstanding securities 
but not in excess of the aggregate amount 
of $100,000. Applicant said it proposed to 
obtain short-term loans in connection with 
the acquisition of land in Cherokee County, 
Ala. 


MC-F-7770, Aero Trucking, Inc., of Oak- 
dale, Pa., and Ideal Trucking, Inc., also of 
Oakdale, jointly ask approval and authoriza- 
tion for merger of the latter into the former. 
Aero also asks right to operate temporarily. 


MC-F-7771, Old Colony Transportation Co., 
Inc., of New Bedford, Mass., asks authority 
to purchase certain rights of J. J. Sullivan, 
The Mover, Inc., of Springfield, Mass., and 
to operate temporarily. 
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Motor Rights Applications 


P& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for avu- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
ease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-1124, Sub. 173, Herrin Transportation 
Co., Houston, Tex. Regular routes, general 
commodities, with exceptions, between Mem- 
phis, Tenn., and Mohawk Tire and Rubber 
Co. plant and warehouse, West Helena. Ark., 
serving no intermediate or off-route points. 

* MC-2202, Sub. 199, Roadway Express, Inc., 
Akron, O. Regular routes, general commodi- 
ties, with exceptions, between Greensboro, 
N.C., and junction of U.S. Highway Alternate 
70 and Interstate Highway 85 west of Dur- 
ham, N.C., with no service at any intermedi- 
ate points not presently authorized. 


* MC-4405, Sub. 375, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, (1) trailers, 
semi-trailers, trailer chassis and semi-trailer 
chassis, except those designed to be drawn by 
passenger automobiles, in initial movements, 
truckaway and driveaway, Hazleton, Pa., to 
points in Ala., Conn., Del., Fla., Ga., Ky., 
La., Me., Md., Mass., Mich., Miss., N.H., N.J., 
N.Y., N.C., O., R.1L, 8.C., Tenn., Vt., Va., 
W.Va., and D.C.; (2) tractors, in secondary 
driveaway movement, only when drawing 
trailers, semi-trailers, trailer chassis and 
semi-trailer chassis, moving in initial drive- 
away service, Hazleton, to points in Vermont, 
and (3) containers, cargo containers, cargo 
container boxes (except those having a ca- 
pacity of five gallons or less, or those having 
a capacity of 9 cubic feet, or less), Hazleton, 
to points in Ala., Conn., Del., Fla., Ga., Ky., 
La., Me., Md., Mass., Mich., Miss., N.H., N.J., 
N.Y., N.C., O., RI., 8.C., Tenn., Vt., Va., 
W.Va., and D.C. 

* MC-4405, Sub. 376, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, (1) trailers, 
semi-trailers, trailer chassis and semi-trailer 
chassis, except those designed to be drawn 
by passenger automobiles, in initial move- 
ments, truckaway and driveaway. Hazleton, 
Pa., to points in Alaska, Ariz., Ark., Colo., 
Calif., Ida., Ill., Ind., Ia., Kan., Minn., Mo., 
Mont., Neb., Nev., N.M., N.D., Okla., Ore., 
Pa., S.D., Tex., Utah, Wash., Wis., and Wyo.; 
(2) tractors, in secondary driveaway move- 
ment, only when drawing trailers, semi- 
trailers, trailer chassis and semi-trailer 
chassis, moving in initial driveaway serv- 
ice, Hazleton, to points in Alaska, Ariz., Nev., 
and Ore., and (3) containers, cargo contain- 
ers, cargo container boxes (except those hav- 
ing a capacity of five gallons or less, or 
those having capacity of 9 cubic feet or less), 
Hazleton, to points in Alaska, Ariz.. Ark., 
Calif., Colo., Ida., Ill., Ind., Ia., Kan., Minn., 
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Mo., Mont., Nev., N.M., Neb., N.D., Okla., 
Ore., Pa., S.D., Tex., Utah, Wash., Wis., and 


Wyo. 

* MC-8768, Sub. 23, Security Van Lines, 
Inc., New Orleans, La. Irregular routes, 
household goods, between points in Ala., 
Ariz., Ark., Calif., D.C., Fla., Ga., Ill., La., 
Miss., Mo., N.J., N.M., N.Y., N.C., O., Okla., 
Ore., S.C., Tenn., Tex., Va., Wash., and W. Va. 

* MC-13250, Sub 68 (amendment), J. H. 
Rose Truck Line, Inc., Houston, Tex. Ir- 
regular routes, oilfield machinery, equip- 
ment, materiais and supplies, as fully de- 
scribed in the application, between points in 
specified states in the west, south and south- 
west. Note: Purpose of application is to ob- 
tain authority to transport involved com- 
modities in connection with all types of 
pipelines, not limited to those for trans- 
mission of natural gas or petroleum or their 
products and by-products. No extension of 
territorial authority is sought. Amendment 
is to add, in addition to all terriotry described 
therein, following additional territory: Be- 
tween points in Wash., and Ore., on one 
hand, and, on the other, points in Mont., 
Neb., N.D., N.M., S.D., Colo., Wyo., Utah. and 
Nev., purpose of second amendment is to 
add, in addition to all territory described in 
application, as amended, following addi- 
tional territory: Between points in San Juan, 
Rio Arriba and McKinley counties, N.M.; 
Dolores, San Miguel, Montezuma, San Juan, 
La Plata and Archuleta counties, Colo.; 
Navajo and Apache counties, Ariz., and San 
Juan County, Utah. 

* MC-4u215, Sub. 11, Richardson Transfer 
& Storage Co., Salina, Kan. Irregular routes, 
household goods, between points in Ariz., 
Ark., Calif., D.C., Ill., Ind., Ia., Ky., La., Md., 
Mich., Mo., N.M., Kan., Wis., Wyo., N.Y., 
N.C., O., Okla., Pa., Tenn., Tex., Va., Ida., 
Utah, Nev., Colo., Neb., S.D., Minn., and 
W.Va. 

* MC-44300, Sub. 8 (amendment), Hess 
Cartage Co., Melvindale, Mich. Irregular 
routes, cement, in bulk, in tank equipment, 
and cement in bags, Detroit, Port Huron, 
Schoolcraft and St. Joseph, Mich., to points 
in Indiana. Note: Purpose of republication is 
to include cement, in bags. 

* MC-50069, Sub. 237, Refiners Transport & 
Terminal Corp., Detroit, Mich. Irregular 
routes, liquefied petroleum gas, in bulk, in 
tank vehicles, Alma, Mich., to points in 
Indiana. 

* MC-64808, Sub. 3, W. S. Thomas Transfer, 
Inc., Fairmont, W.Va. Irregular routes, malt 
beverages, in containers, (a) Akron, Cincin- 
nati, Cleveland and Columbus, O.; Pitts- 
burgh, Pa., and Baltimore and Cumberland, 
Md. to points in West Virginia, except points 
in Marion County, W.Va. (b) Peoria, Ill.; 
Louisville, Newport and Covington, Ky.; De- 
troit, Mich.; St. Louis, Mo.; Newark, N.J., 
and Milwaukee, Wis., to points in West Vir- 
ginia, and empty containers, on return. 

* MC-82331, Sub. 20, William F. Cartwright, 
dba South Prospect Transfer, Kansas City, 
Mo. Irregular routes, household goods, be- 
tween points in Ala., Ark., Colo., Conn., Del., 
D.C., Fla., Ga., Ill., Ind., Ia., Kan., Ky., La., 
Md., Mass., S.C, Mich., Minn., Miss., Mo., 
NeD., Naa. Mite. Bo, O.. Cee. Fa, TH. 
Va., Wis., S.D., Tenn., and V.Va. 

* MC-83539, Sub. 73, C & H Transportation 
Co., Dallas, Tex. Irregular routes, cast iron 
Pipe and fittings, Chattanooga, Tenn., to 
points in Ark., Conn., Kan., Me., Mass., Neb., 
N.H., N.J., N.Y., N.D., Okla., Pa., R.1., S.D., 
Tex., and Vt. 

* MC-83539, Sub. 76, C & H Transportation 
Co., Inc., Dallas, Tex. Irregular routes, (1) 
commodities, loading, unloading or transpor- 
tation of which, because of size, weight, or 
shape, require use of special equipment or 
handling; (2) parts and attachments of com- 
modities described in (1), when moving in 
connection with shipments of such commodi- 
ties, and (3) oilfield machinery, equipment, 
materials and supplies, as described in the 
application, between points in Alaska, Ariz., 
Colo., Mont... Nev., N.M., Utah, and Wyo., 
on one hand, and on the other, points in 
Mich., and Wis. 

* MC-86913, Sub. 11, Hunter Motor Lines, 
Inc., Sanford, N.C. Irregular routes, lumber, 
between points in N.C., and S.C. 

* MC-94201, Sub. 41, Bowman Transporta- 
tion, Inc., East Gadsden, Ala. Regular routes, 
general commodities, with exceptions, (a) be- 
tween Attala, Ala., and Chattanooga, Tenn., 
serving no intermediate or off-route points, 
as alternate route for operating convenience 
only, and (b) between Centre, Ala., and 
Summerville, Ga., over specified routes, serv- 
ing no intermediate or off-route points, as 
alternate route for operating convenience 
only. both in connecting with authorized 
regular-route operations. 

* MC-94201, Sub. 42, Bowman Transporta- 
tion, Inc., East Gadsden, Ala. Irregular 
routes, yarn (nylon, rayon or synthetic fiber), 
tire cord yarn, tire fabrics, winding cores, 
discs, cones, tubes, reels, beams, bobbins and 
empty containers, between Pensacola and 


Gonzalez, Fla., on one hand, and, on the 
other, Decatur, Ala., and Shelbyville, Tenn. 

MC-97726, Sub. 1 (republication), AAA Mo- 
tor Lines, Inc., Dothan, Ala. Application as 
originally filed inadvertently omitted request 
for authority to transport general commodi- 
ties, with usual exceptions, between Dothan 
and Ashford, Ala., over U.S. Highway 84, 
serving all intermediate points. Purpose of 
republication is to add request for foregoing 
authority. 

* MC-102616, Sub. 693, Coastal Tank Lines, 
Inc., York, Pa. Irregular routes, lard, in 
bulk, in tank vehicles, Pittsburgh, Pa., to 
Cincinnati and Akron, O. 

* MC-102616, Sub. 697, Coastal Tank Lines, 
Inc., York, Pa. Irregular routes, aviation 
gasoline, in bulk, in tank vehicles, Neville 
Island, Pa., to Sutton, W.Va. 

* MC-102948, Sub. 8, D. L. Baker, Warren, 
Ark. Irregular routes, (1) lumber, points in 
Bradley, Ashley and Drew counties, Ark., to 
specified points in Tennessee; (2) lumber, 
(a) points in Grant and Jefferson counties, 
Ark., to points in Mississippi, and (b) from 
points in Mississippi, to points in Arkansas; 
(3) lumber, points in Missouri, to points in 
Ashley, Bradley and Drew counties, Ark.; 
(4) manufactured feed, Memphis, Tenn., and 
points in Missouri, to points in Arkansas, 
and (5) fertilizer (commercial) and its com- 
ponent parts, Memphis, and points in La., 
and Mo., to points in Arkansas. 

MC-104004, Sub. 157, Associated Transport, 
Inc., New York, N.Y. Regular routes, gen- 
eral commodities, with exceptions, Melton 
Hill Dam of Tennesesee Valley Authority, 
Knoxville, Tenn., Clinch River and points 
within five miles thereof, as off-route points 
in connection with authorized regular route 
operations. 

* MC-106398, Sub. 168, National Trailer 
Convoy, Inc., Tulsa, Okla. Irregular routes, 
trailers, designed to be drawn by passenger 
automobiles, in initial movements, truck- 
away, points in Kansas, except Great Bend, 
Newton, Hutchinson, Wichita and Coffeyville, 
Kan., to points in U.S., except Hawaii but 
including Alaska. 

* MC-106497, Sub. 19, Parkhill Truck Co., 
Tulsa, Okla. Irregular routes, commodities, 
transportation of which, because of size or 
weight, require use of special equipment or 
special handling, and relating machinery 
parts and related contractors’ materials and 
supplies, when their transportation is in- 
cidental to transportation by said carrier of 
commodities which by reason of size or 
weight require svecial equipment or special 
handling, between points in Calif., Wash., 
Ore., Ariz., Nev., Ida., Utah, Mont., Wyo., and 
Colo. 

* MC-106965, Sub. 154, M. I. O’Boyle & 
Son, Inc., Washington, D.C. Irregular routes, 
liquid petroleum wax, in bulk, in tank vehi- 
cles, Emlenton and Farmers Valley, Pa., to 
points in North Carolina. 


* MC-106965, Sub. 157, M. I. O’Boyle & 
Son, Inc., Washington, D.C. Irregular routes, 
dry commodities, except cement, in bulk, in 
tank or covered hopper vehicles, between 
Baltimore, Md.; Claymont, Del.; Edgewater, 
Elizabeth, Bound Brook, Haledon, Passaic 
and Whippany, N.J., and Johnsonburg, Ne- 
well, Philadelphia and Sunbury, Pa., on 
one hand, and on the other, points in Del., 
Md., N.J., N.Y., Pa., Va., W.Va., and D.C. 


* MC-107475, Sub. 45, Dance Freight Lines, 
Inc., Lexington, Ky. Regular routes, general 
commodities, with exceptions, between Car- 
tersville, Ga., and Kingsport, Tenn., over 
specified route, serving Maryville, Tenn., and 
intermediate point of Newport, Tenn., for 
purpose of joinder to present routes only, as 
alternate route for operating convenience 
only, in connection with authorized regular- 
route operations. 


* MC-107475, Sub. 48, Dance Freight Lines, 
Inc., Lexington, Ky. Regular routes, general 
commodities, with exceptions, serving Ten- 
nessee Valley Authority’s Melton Hill Dam, 
Clinch River, Knoxville, Tenn., as off-route 
point in connection with authorized regular- 
route authority. 


* MC-107515, Sub. 359, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Irregular routes, 
frozen foods, Memphis, Tenn., to points in 
Ala., Fla., N.C., and S.C. 


* MC-107715, Sub. 3, Allan Arthur Trans- 
portation, Inc., Los Angeles, Calif. Irregular 
routes, fertilizer, points in California, south 
of northern boundaries of San Luis Obispo, 
Kern and San Bernardino counties, Calif., 
to points in Nevada. 


* MC-111045, Sub. 10, Redwing Carriers, 
Inc., Tampa, Fla. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehicles, 
(a) terminals on Trans Southern pipeline in 
Alabama, to points in Ala., and Ga.; (b) 
terminals on Trans Southern pipeline in 
Georgia, to points in Ala., Pla., Ga., S.C., and 
Tenn.; (c) terminals on Trans Southern pipe- 
line in South Carolina to points in Ga., 
N.C., ad S.C., and (d) terminals on Trans 
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Southern pipeline in North Carolina, to 
points in Ga., N.C., and S.C. 

* MC-111170, Sub. 66, Wheeling Pipe Line, 
Inc., El Dorado, Ark. Irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, (a) points in Union County, 
Ark., to points in Missouri and points in 
Harris and Galveston counties, Tex.; (b) 
Port Arthur, Tex., to points in Arkansas; (c) 
points in Harris and Galveston counties, 
Tex., to points in Ark., and Tenn.; (d) 
Hawkins, Tex., to points in Warren and 
Washington counties, Miss.; (e) points in 
Union and Columbia counties, Ark., and 
points in Claiborne, Webster and Caddo 
parishes, La., to Port Arthur, Tex.; (f) Helena, 
Ark., to specified points in Mississippi; (g) 
El Dorado, Ark., to specified voints in Louisi- 
ana, except points within 150 miles of Hender- 
son, Tex., and except liquefied petroleum 
products, and (h) West Port Arthur, Tex., 
to Popular Bluff, Mo. 

* MC-111397, Sub. 38, Davis Transport, Inc., 
Paducah, Ky. Irregular routes, coal spray 
oils, lubricating oils and residual fuel oils, 
in bulk, in tank vehicles, Memphis, Tenn., 
to points in Illinois, on and south of U.S. 
Highway 50. 

* MC-112063, Sub. 5, P. I. & I. Motor Ex- 
press, Inc., Masury, O. Irregular routes, 
commodities usually dealt in by wholesale 
food houses and materials and supplies, in- 
cidental to such business, and empty con- 
tainers, between New Brighton and Sharon, 
Pa., on one hand, and on the other, speci- 
fied points in Ill., Ind., O., and Wis. 

* MC-112070, Sub. 7, Gray Moving & Stor- 
age, Inc., Denver, Colo. Irregular routes, 
household goods, between Ark., Colo., Conn., 
Del., D.C., Ill., Ind., Ia., Kan., Ky., Md., 
Mass., Mich., Minn., Mo., Neb., N.Y., N.J., 
O., Okla., Pa., S.D., Tenn., Tex., Va., W.Va., 
Wis., and Wyo. Note: Applicant is seeking 
authority to perform non-radial service be- 
tween points in all states in which it now 
holds either radial or non-radial authority; 
on granting of this application it will cancel 
all present household goods authority. 

* MC-112446, Sub. 31, Refiners Transport, 
Inc., Nashville, Tenn. Irregular routes, fly 
ash, in bulk, in hopper and/or tank-type 
vehicles, Tennessee Valley Authority plants 
in Ala., Ky., and Tenn.. to points in Ala., 
Ky., and Tenn. 

* MC-112446, Sub. 32, Refiners Transport, 
Inc., Nashville, Tenn. Irregular routes, lard, 
in bulk, in tank vehicles, Nashville, Tenn., 
to points in Ky., and Va. 

* MC-112497, Sub. 168, Hearin Tank Lines, 
Baton Rouge, La. Irregular routes, muriatic 
acid, in bulk, in tank vehicles, Anniston, 
Ala., to points in Florida. 

* MC-112497, Sub. 171, Hearin Tank Lines, 
Inc., Baton Rouge, La. Irregular routes, 
hydrofiuosilicic acid, in bulk, in tank vehi- 
cles, East Point, Ga., to points in Ala., and 
Tenn. 


* MC-112497, Sub. 172, Hearin Tank Lines, 
Inc., Baton Rouge, La. Irregular routes, 
rosin sizings and synhetic resins, in bulk, in 
tank vehicles, Mobile, Ala., to Cantonment, 
Fla. 


* MC-112497, Sub. 173, Hearin Tank Lines, 
Inc., Baton Rouge, La. Irregular routes, 
synthetic resins, in bulk, in tank vehicles, 
Mobile, Ala., to Counce, Tenn., and points 
within 10 miles thereof. 

* MC-112798, Sub. 3, Badgett Trucking Co., 
S. Charleston, W.Va. Irregular routes, heavy 
machinery and commodities requiring special 
equipment to load or unload, between points 
in W.Va., Pa.. O., Ky., Va.. N.C., and Md., 
within 150 miles of South Charleston, W.Va. 


* MC-113336, Sub. 42, Petroleum Transit 
Co., Lumberton, N.C. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehicles, 
(a) terminals on Trans Southern pipeline 
in Alabama, to points in Ala.. and Ga.; (b) 
terminals on Trans Southern pipeline in 
Georgia, to points in Ala., Fla., Ga., S.C., 
and Tenn.; (c) terminals on Trans Southern 
pipeline in South Carolina, to points in Ga., 
N.C., and S8.C., and (da) terminals on Trans 
Southern pipeline in North Carolina, to 
points in Ga., N.C., and S.C. Note: Common 
control may be involved. 

* MC-113388, Sub. 31, Lester C. Newton 
Trucking Co., Bridgeville, Del. Irregular 
routes, frozen foods, Morgantown, Potts- 
town and Boyertown, Pa., to points in Me., 
N.H., Vt., Mass., Conn., R.I., N.Y., N.J., Pa., 
Del., Md., Va., N.C., and D.C 


* MC-114091, Sub. 34, Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. Irregular 
routes, fly ash, in bulk, in hopper and 
tank-type vehicles, Tennessee Valley Au- 
thority plants in Ala., Ky., and Tenn., to 
points in Ala., Ky., and Tenn. 

* MC-114091, Sub. 35, Direct Transport Co. 
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of Kentucky, Inc., Louisville, Ky. Irregular 
routes, petroleum and petroleum products 
(except petroleum naptha) and (except as- 
phalt and asphaltic derivatives from Colum- 
bia Park, O.), in bulk, in tank vehicles, points 
in Hamilton County, O., to points in Ken- 
ey (except points in Jefferson County, 

y.). 

* MC-114091, Sub. 36, Direct Transport Co. 
of Keatucky, Inc., Louisville, Ky. Irregular 
routes, liquefied petroleum gas, in bulk, in 
tank vehicles, terminals on Trans Southern 
pipeline (a) in Alabama, to points in Miss., 
Ala., Fla., Ga., Tenn., N.C., and Ky.; (b) 
in Georgia, to points in Ala., Fla., Ga., S.C., 
Tenn., and N.C.; (c) in South Carolina, to 
points in N.C., 8.C., Ga., Tenn., and Fila.,; 
(d) in North Carolina, to points in Ga., 
S.C., N.C., Va., and Tenn.; (e) in Virginia, to 
points in N.C., Tenn., Va., and W.Va., and 
(f) in Louisiana, to points in Miss., La., 
Ala., and Ark. 

* MC-114529, Sub. 4, Travelers Motor 
Freight, Inc., Wheeling, W.Va. Irregular 
routes, general commodities, with exceptions, 
between points in Ohio, on one hand, and, 
on the other, Newark, N.J.. and points in 
N.J., and N.Y., within 30 miles of Newark, 
by eliminating present gateway of Marshall 
County, W.Va. Note: Purpose of application 
is to eliminate gateway, thereby making it 
possible for applicant to travel directly from 
Ohio area via turnpike in O., Pa., and NW., 
to Newark area. 

* MC-115732, Sub. 6, Frank C. Martin, dba 
Martin Propane Transport, McMinnville, 
Tenn. Irregular routes, liquefied petroleum 
gas, in bulk, in tank vehicles, terminals on 
Trans Southern pipeline, (a) in Alabama, 
to points in Miss., Ala., Fla., Ga., Tenn., 
N.C., and Ky.; (b) in Georgia, to points in 
Ala., Fla., Ga., S.C., Tenn., and N.C.; (c) 
in South Carolina, to points in N.C., S.C., 
Ga., Tenn., and Fla.; (d) in North Carolina, 
to points in Ga., S.C., N.C., Va., and Tenn.; 
(e) in Virginia, to points in N.C., Tenn., 
Va., and W.Va., and (f) in Louisiana, to 
points in Miss., La., Ala.. and Ark. 

* MC-117119, Sub. 13, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods, Hammond, La., to points 
in Colo., Ida., Mich., Minn., Mont., Neb., 
Nev., N.D., Ore., S.D., Utah, Wash., Wis., 
— Wyo., and specified points in Ark., and 

°o. 

* MC-117119, Sub. 14, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods and frozen poultry, 
specified points in Ark., and Mo., to points 
in Wis., and Minn., and empty containers, 
on return, 

*MC-117119, Sub. 15, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, frozen foods and frozen poultry, 
specified points in Ark., and Mo., to points 
in Ind., Ky., Mich., and O., and empty con- 
tainers, on return. 

* MC-117344, Sub. 61, Maxwell Co., Cin- 
cinnati, O. Irregular routes, lacquers, paints, 
resins, varnishes and surface-coating com- 
pounds, in bulk, in tank vehicles, Cincinnati, 
O., to points in Missouri, and empty con- 
tainers, on return. 

* MC-117765, Sub. 10, Hahn Truck Line, 
Inc., South Hutchinson, Kan. Irregular 
routes, (1) cereal malt beverages and adver- 
tising matter, (a) Chicago, Tll., to points in 
Kansas except Great Bend, Hutchinson, Lib- 
eral and Wichita; (b) Belleville, Ill., to points 
in Kansas except Hutchinson, Great Bend 
and Wichita, and (c) Milwaukee, Wis.; South 
Bend, Ind., and points in Minneapolis-St. 
Paul, Minn., commercial zone, to points in 
Kansas, and empty containers, on return; 
(2) bailing or binding wire and baler or 
binder twine, in packages, Galveston and 
Houston, Tex., to points in Ia., Kan., Minn., 
Neb., Okla., and S.D. (3) fertilizer, dry, in 
bulk or packages, Texas City, Tex., and 
within 10-mile radius thereof, and Houston, 
Tex., to points in Ia., Kan., Minn., Neb., 
Okla., and S.D., and (4) plasterboard (fibre- 
board, felt or fibre and plaster combined), 
loose or in packages, Fort Dodge, Ia., to 
points in Kan., and Neb. 

* MC-118142, Sub. 4, M. Bruenger & Co., 
Wichita, Kan. Irregular routes, meat, pack- 
inghouse products and commodities used by 
packinghouses, between Arkansas City, Kan., 
and Amarillo and Lubbock, Tex., and points 
within 50-mile radius of Gallup, Albuquerque 
and Santa Fe, N.M., and points within 50- 
mile radius of Phoenix and Tucson, Ariz., and 
San Pedro, San Diego, Los Angeles, and San 
Francisco commercial zone, Calif., and Port- 
land, Ore., and Seattle and Spokane, Wash. 

# MC-118661, Sub. 2, Herman R. Ewell, 
Inc., East Earl (Lancaster County), Pa. Ir- 
regular routes, ice cream, frozen dairy prod- 
ucts and frozen desserts, in vehicles with 
mechanical refrigeration, Harrisburg, Pa., to 


Schenectady, N.Y., and empty containers, on 
return. Note: Dual operations may be in- 
volved. 

* MC-118831, Sub. 12, Central Transport, 
Inc., High Point, N.C. Irregular routes, 
liquefied petroleum gas, (a) terminals on 
Traus Soutnern pipeline in Georgia, to points 
in Ala., Fla., Ga., S.C.. and Tenn.; (b) 
terminals on Trans Southern pipeline in 
South Carolina, to points in Ga., N.C., and 
S.C., and (c) terminals on Trans Southern 
pipeline in North Carolina, to points in Ga., 
N.C., and S.C. 

* MC-119256, Sub. 3, Petroleum Transit 
Corp. of South Carolina, Hardeeville, S.C. 
Irregular routes, liquid asphait, in tank 
veh.cies, Port Wentworth, Ga., to Chatta- 
nooga, Tenn., and points within 10 miles 
thereof, and empty coutainers, on return. 

+ MC-119793 (republication-clarification), 
Dewey Wilfong, Forest G. Wetzei, Ralpa 
Roy, Blaine Nestor and Ernest Nestor, dba 
WWRN Co., Philippi, W.Va. Irregular routes, 
commod.ties deait in by wholesale, retail 
and chain grocery and food business houses, 
points in Fayette and Westmoreland counties, 
Pa., to specified points in counties of West 
Virginia, and empty containers, on return. 

# MC-123080, (republication), Het Carriers, 
Inc., Linden, N.J. Irregular routes, glued, 
laminated and/or solid timber structural 
members, prefabricated wooden buildings, 
and equipment or accessories moving with 
these commodities, (a) Lindea, N.J., to points 
in Conn., Del., Me., Md., Mass., N.H., N.J., 
N.Y., Pa., R.I., Vt., and D.C.; (b) between 
points in destination territory described in 
(1), restricted to tran nortation of said com- 
modities which have had an immediately 
prior movement by rail, and (c) returned 
shipments of said commodities, on return. 
Note: Purpose of republication is to advise 
that any person or persons who might have 
been prejudiced by allowance of amendment 
may. within 30 days from date of this re- 
publication file an appropriate pleading. 

# MC-123177, J. F. Hutchinson and W. N. 
Wilkerson, dba H & W Carriers, Memphis, 
Tenn. Irregular routes, (1) plastic pipe and 
pipe fittings, Memphis, Tenn., to points in 
Ala., Ark., La., Miss., Mo., Okla., Tenn., and 
Tex., (2) polyethylene and other plastic 
resins, specified points in Tex., La., and 
Tenn., to Memphis, and (3) portable water 
coolers and portable ice chests, Houston, 
Tex., to Memphis, and to specified points in 
Ark., La., Miss., and Tex. 

* MC-123238, Robert Grim, dba Robert Grim 
Welding Co., East Palestine, O. Irregular 
routes, (1) used tractors, in secondary move- 
ments, truckaway, to be used as replace- 
ments for wrecked or disabled tractors; (2) 
used trailers or used semi-trailers, to be 
used as replacement for wrecked, damaged 
or disabled trailers or semi-trailers; (3) 
wrecked, or disabled motor vehicles, includ- 
ing wrecked or disabled trailers or semi- 
trailers and (4) motor vehicle parts, acces- 
sories, supplies, and materials, moving in 
wrecker equipment for use in connection 
with repairing and reconditioning of dam- 
aged, disabled, or wrecked motor vehicles, 
trailers, and semi-trailers, between specified 
points in specified counties of W.Va., Pa., 
and O. 


# MC-123352, (correction), Dominick Far- 
aci, dba Brunswick Fuel Oil Co., North 
Brunswick, N.J. Irregular routes, used 
crankcase oil (waste), in bulk, by tank 
trailer, Astoria, Long Island, Barryville, 
(Narrowsburg), Nassau and Glenmont, N.Y., 
to Morganville, N.J. Note: Purpose of re- 
publication is to correctly set forth author- 
ity, sought., 

* MC-123256, Messenger Service, Inc., 
Parkersburg, W.Va. Irregular routes, docu- 
ments and articles of rare or intrinsic value, 
including but not restricted to monies, 
bullion, legal tender, stocks, bonds, nego- 
tiable and non-negotiable instruments and 
securities, postage, revenue stamps, precious 
metals and jewels and such other commodi- 
ties as require special protection by guards 
in armoured vehicles while in transit, and 
empty containers, between points in Wash- 
ington, Meigs and Athens counties, O., and 
Parkersburg, W.Va., and points within radius 
of 60 miles thereof. 


# MC-123304, Southern Courriers, Inc., Dal- 
las, Tex. Irregular routes, (1) such com- 
mercial papers, documents and written in- 
struments (except currency, coin and bull- 
ion) as are used in businesses of banks and 
banking institutions, between svec' fied 
points in Ark., Miss., Mo., and Tenn., and 
(2) exposed and processed photographic 
film and prints (other than for commercial, 
theater or television exhibition) and compli- 
mentary replacement film and incidental 
supplies used in and for shipping said film, 
between specified points in Ark., Miss., Mo., 
and Tenn. Note: Common control may be 
involved. 


* MC-123331, George A. Solomon and George 
Teslovich, dba Solomon & Teslovich, Mason- 
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town, Pa. Irregular routes, coke ashes, in 
bulk, in dump vehicles, points in Fayette 
=e Westmoreland counties, Pa., to Weirton, 

-Va. 

* MC-66562, Sub. 1769, Railway Express 
Agency, New York, N.Y. Regular routes, 
general commodities, moving in express 
service, between Rochester and Chatfield, 
Minn., serving no intermediate points, with 
restrictions. (Handling without oral hear- 
iag requested.) 

* MC-06562, Sub. 1770, Railway Express 
Agency, New York, N.Y. Regwar routes, 
geaeral commodities, moving in express 
service, between Olivia and Redwood Falls, 
Minn., serving intermediate point of Morton, 
Minn. with restrictions. (Handling without 
oral hearing requested.) 

* MC-76993, Sub. 21, Express Freight Lines, 
Inc., Milwaukee, Wis. Regular routes, gen- 
eral commodities, with exceptions, serving 
Kelsey-Hayes Co. plant, Romulus township, 
Mich., as off-route point in connection with 
authorized regular-route operations. (Han- 
dling without oral hearing requested.) 

+ MC-110117, Sub. 19, Kendrick Cartage 
Co., Salem, Ill. Irregular routes, (1) benzol 
forerunnings, in bulk, in tank vehicles, 
Milwaukee, Wis., to Terre Haute, Ind.; (2) 
creosote oil, Memphis, Tenn., to Terre Haute; 
(3) tar oil, Terre Haute, to Chicago, II, 
and (4) coal tar distillate, Chicago, to Terre 
Haute. Note: Proceeding has been instituted 
to determine applicant’s status. (Handling 
without oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from January 18. 


MC-1422 (deviation No. 3), Voss Truck 
Lines, Inc., Dallas, Tex. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From the juaction of U.S. high- 
ways 60 and 65, nine miles south of Spring- 
field, Mo., over U.S. 60 to the juaction of 
Missouri Highway 21, thence over Missouri 
21 to the Missouri-Arkansas state line, thence 
over Arkansas Highway 115 to the junction 
of Arkansas Highway 90, thence over Ar- 
kansas 90 to Pocahomtas, Ark., thence over 
U.S. Highway 67 to Hoxie, Ark., thence over 
U.S. Highway 63 to the junction of Arkansas 
Highway 14, near Marked Tree, Ark., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-2900 (deviation No. 1), Ryder Truck 
Lines, Inc., Jacksonville, Fla. General com- 
modities, with exceptions, over a deviation 
route as follows: From Atlanta, Ga., over 
U.S. Highway 23 to the junction of Georgia 
Highway 87 near Jackson, Ga., thence over 
Georgia 87 to Macon, and return, for operat- 
ing convenience only, serving no intermedi- 
ate points. 

MC-3598 (deviation No. 6), Wooster Express, 
Inc., Hartford, Conn. General commodities, 
with exceptions, over a deviation route as 
follows: From Hartford, Conn., over Inter- 
state Highway 91 to Springfield, Mass., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-29555 (deviation No. 3), Briggs Trans- 
portation Co., Inc., St. Paul, Minn. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Hudson, Wis., 
over Interstate Highway 94 to Eau Claire, 
Wis., and return, for operating convenience 
only, serving no intermediate points. 


MC-29859 (deviation No. 4). Brinker Truck 
Line, Inc., St. Louis, Mo. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Quincy, Ill, over U.S. 
Highway 24 to Taylor, Mo., thence over U.S. 
Highway 61 to Wentzville, Mo., thence over 
U.S. Highway 40 to St. Louis, Mo., and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 


MC-59485 (deviation No. 2), Darling Trans- 
fer, Inc., Auburn, Neb. General commodities, 
with excevtions, over a deviation route as 
follows: From St. Joseph, Mo., over Inter- 
state Highway 29 to Kansas City, Mo., and 
return, for operating convenience only, serv- 
ing no intermediate points. 


MC-116004 (deviation No. 6), Texas-Okla- 
homa Express, Inc., Dallas, Tex. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Dallas, Tex., 
over Texas Highway 114 to the junction of 
U.S. Highway 81, thence over U.S. 81 to the 
junction of U.S. Highway 277, thence over 
U.S. 277 to the junction of Oklahoma High- 
way 8, thence over Oklahoma 8 to the junc- 
tion of U.S. 281, thence over US. 281 to the 
junction of U.S. Highway 66, thence over 
U.S. 66 to the junction of Oklahoma High- 
way 6, thence over Oklahoma 6 to the junc- 
tion of U.S. Highway 283, thence over U.S. 
283, to the junction of U.S. Highway 60, 
thence over U.S. 60 to the junction of Texas 
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Highway 213, thence over Texas 213 to the 
junction of Texas Highway 305, thence over 
Texas 305 to the junction of Texas Highway 
15, and return, for operating convenience 
only, serving no intermediate points. 


Petitions for Rehearing, Etc. 


Finance 21215, Seaboard Air Line R.R. Co. 
—Merger—Atlantic Coast Line R.R. Co. 
Southern Ry. Co. asks order requiring appli- 
cants to comply with order of Sept. 23, 1960, 
and to make available to petitioner working 
papers and underlying data supporting 
applicants’ exhibits in such manner that 
practical inspection can be made thereof. 


I. & S. 7371, Electric Wire and Cable from 
Eastern Origins to Points in Tex. South- 
western railroad respondents move that 
opening statement and argument of protest- 
ant, Sea-Land Service, Inc., be stricken. 


MC-704, Sub. 21, J. O. (Red) Willett Pipe 
Line Stringing Corp., Extension—Alaska; 
MC-19416, Sub. 10, Dunn Bros., Inc., Extcn- 
sion—Same; MC-106497, Sub. 12, Parkhill 
Truck Co., Extension—Same. Applicants ask 
reconsideration of order of Nov. 22, 1960, 
reopening cases for reconsideration on 
present record. 


MC-704, Sub. 23, J. O. (Red) Willett Pipe 
Line Stringing Corp. Los Angeles-Seattle 
Motor Express, Inc., et al., ask hearing on 
Pacific coast for receipt of protestants’ 
evidence. 


MC-730, Sub. 165, Pacific Intermountain 
Express Co. Extension—Fertilizer. Applicant 
asks reconsideration. 


MC-13250, Sub. 69, J. H. Rose Truck Line, 
Inc. Los Angeles-Seattle Motor Express, Inc., 
et al., ask hearing on Pacific coast for receipt 
of protestants’ evidence. 


MC-107064, Sub. 23, Steere Tank Lines, Inc. 
Extension—Dry Bulk Commodities. Illinois 
Central R.R. Co. moves for dismissal of 
application. 


MC-109346, Sub. 7, J. L. Cox & Son, Inc. 
Los Angeles-Seattle Motor Express, Inc., et 
al. ask hearing on Pacific coast for receipt 
of protestants’ evidence. 


MC-109506, Pack Truck Lines. Applicant 
asks reopening of grandfather application 
for clarification and amendment of certifi- 
cate to include term “pipe of all types and 
descriptions”’. 


MC-114211, Sub. 16, Donaldson Transfer 
Co.; MC-108375, Sub. 5, LeRoy L. Wade and 
Son, Inc. Anderson Trucking Service, Inc., 
moves for consolidation and, as alternative, 
further hearing in both cases. 


MC-115691, Sub. 10, R. J. Coker Extension 
—Landisville, N.J. Applicant asks reconsid- 
eration on rehearing, and consideration by 
Commission as a whole. 


MC-117025, Sub. 3, LeRoy Hilt, Extension— 
Alfalfa Pellets. Applicant asks that decision 
be delayed until final order is entered in 
Wagner Mills, Inc., MC-90144, Sub. 7, partial 
hearing in which held Dec. 13, 1960. 


MC-F-7745, R. E. Short and Mueller 
Transportation Co., et al—Control and 
Merger—Merchants Motor Freight, Inc. 
Applicants ask reconsideration of order of 
Jan. 4, denying temporary authority. 


No. 29885, Official—Southern Divisions. 
Delaware & Hudson R.R. Corp. asks vacation 
of outstanding order of Jan. 12, 1953, as 
modified by order of May 26, 1953, insofar as 
it prescribes division of joint rates appli- 
cable to trailer-on-flat-car service. 


No. 33270, Various Class Rates—TOFC—LT 
& CFA Terrs. Railroad and motor carrier re- 
spondents move that execptions of protest- 
ant Long Island to examiner’s recommended 
report and order be rejected. 


No. 33581, General Accounting Regulations 
under the Interstate Commerce Act (49 CFR 
25), Notice of Proposed Rule Making, 
Financial Statements to be Consistent with 
Accounting Regulations. Arthur Andersen & 
Co. asks public hearing on proposed rule, 
and grant petitioner right to appear and 
participate fully therein and be treated as 
party thereto with right to have notice of 
and appear at taking of testimony, produce 
and cross examine witnesses, and be heard 
by counsel upon brief and at oral argument. 


MC-13250, Sub. 69, J. H. Rose Truck Line, 
Inc.; MC-704, Sub. 23, J. O. (Red) Willett 
Pipe Line Stringing Corp.; MC-109346, Sub. 
7, J. L. Cox & Son, Inc. Mitchell Bros. Truck 
Lines move hearing in Pacific Northwest. 


MC-26396, Sub. 22, Star Transfer Co. Ap- 
Plicant asks reconsideration and rehearing 
or further hearing. 


MC-66539,I.L. & C. Co., and I. L. & C. Corp & 
a Corporation of Ill. Applicants ask reopen- 
ing of grandfather application. 


MC-106398, Sub. 131, National Trailer Con- 
voy, Inc. Extension—Tenn. Origin Points. 
Applicant asks reconsideration. 


MC-109689, Sub. 79, W. S. Hatch Co., Ex- 
tension—Dry Chemicals, in Bulk. Denver 
Chicago Transport Co., Inc., asks recon- 
sidcration. 


MC-114098, Sub. 6, Lowther Trucking Co.; 
MC-115691, Sub. 10, R. J. Coker. Triangle 
Conduit & Cable Co., Inc., asks reconsidera- 
tion and rehearing. 


MC-114529, Travelers Motor Freight, Inc. 
Definition of “Truckloads Only”. Applicant 
asks reconsideration or, in alternative, 
rehearing. 


FC-C-1, Mars Terminal Consolidating Co., 
Inc., et al. Investigation of Operations. Car- 
load Shippers Association, Inc., moves that 
examiner’s recommended report and order 
be stricken from record. 


MC-103435, Sub. 88, Buckingham Freight 
Lines, Extension—Salt from Williston, N.D.; 
MC-105556, Sub. 30, Houck Transport Co. 
Extension—Williston, N.D. Applicant in MC- 
103435, Sub. 88, asks reconsideration. 


MC-113855, Sub. 40, International Trans- 
port, Inc., Extension—Salt from Williston, 
N.D. Applicant asks reconsideration. 


MC-115669, Sub. 7, Dahlsten Truck Line. 
Applicant asks reconsideration and/or modi- 
fication of order of Dec. 8, 1960. 


MC-F-7303, Brada Cartage Co—Control 
and Merger—Miller Transportation, Inc. 
Applicants ask reopening for admission of 
additional evidence and reconsideration. 


MC-F-7745, R. E. Short, Inc.—Control and 
Merger—Merchants Motor Freight, Inc. Red 
Ball Transfer Co. asks oral hearing and 
issuance of a subpoena duces tecum com- 
manding Louis R. Cernjar, Traffic Manager 
of Merchants Motor Freight, Inc., to produce 
at oral hearing all of delivery receipts and 
freight bills of Merchants Motor Freight, 
Inc., involving interstate shipments which 
Merchants Motor Freight, Inc., transported 
over its regular routes, direct, to or from 
Alda, Gibbon, Grand Island, Hastings, 
Kearney, Lincoln, Shelton and Wood River, 
Neb., St. Joseph, Mo. and Sioux City, Ia., 
os period from Jan. 1, 1960, to Dec. 31, 


W-630, Sub. 10, A. L. Mechling Barge Lines, 
Inc., Extension—Ohio River. Applicant, 
Greater Tampa Chamber of Commerce, 
Broward County Traffic Association, et al., 
and Bowaters Southern Paper Corp. ask re- 
consideration. 


No. 33625, TOFC—Stopping in Transit— 
CMSTP&P RR. Middlewest Motor Preight 
Bureau asks broadening of investigation to 
include similar tariff provisions which govern 
stopping in transit at intermediate points. 


Finance 21215, Seaboard Air Line R.R. Co. 
—Merger—Atlantic Coast Line R.R. Central 
of Georgia Ry. Co. asks special order requir- 
ing applicants to produce underlying data 
for study. J. Turner Butler and William A. 
Hallowes, as trustees of property of Plorida 
East Coast Ry. Co., join in petition of Ed- 
ward Ball, J. Turner Butler and H. E. Wolfe, 
as reorganization managers of Florida East 
Coast Ry. Co., for entry of an order denying 
and dismissing application. 


Finance 21394, Chicago & North Western 
Ry. Co.—Discontinuance of Service, Green 
Bay, Wis., and Ishpeming, Mich. Railway La- 
bor Executives’ Association asks reconsidera- 
tion. 


MC-105556, Sub. 30, Houck Transport Co., 
Extension—Williston, N.D. Applicant asks 
reconsideration. 


MC-52579, Sub. 33, Gilbert Carrier Corp., 
Common Carrier Application. R. C. Motor 
Lines, Inc., et al. ask oral hearing. 


MC-59340, Alan Motor Lines, Inc., Com- 
mon Carrier Application. Applicant asks re- 
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opening, reconsideration and further hear- 
ing. 


MC-C-3021, Sam Bass Trucking Co., Inc. 
Cary Chemicals, Inc. asks disposition of pro- 
ceeding without oral hearing and offer of 
settlement. 


Finance 21394, Chicago & North Western 
Ry. Co.—Discontinuance of Passenger Trains 
161-162 between Green Bay, Wis., and 
Ishpeming, Mich. Michigan Public Service 
Commission asks reconsideration, investiga- 
tion and hearing. 


MC-4405, Sub. 315, Dealers Transit, Inc., 
Extension—Ore., Ill. Applicant asks recon- 
sideration by full Commission. 


MC-103993, Sub. 127, Morgan Drive-Away, 
Inc., Extension—Tenn. Origin Points. Appli- 
cant asks reconsideration. 


MC-113908, Sub. 53, Erickson Transport 
Corp., Extension—Citrus Juices—Frostproof, 
Pla.; MC-113255, Sub. 15, Milk Transport, 
Inc., Extension—Same. Applicant in MC- 
113255, Sub. 15, asks further hearing. 


MC-114091, Sub. 24, Direct Transport Co. 
of Kentucky, Inc., Extension—Several States. 
Applicant asks reconsideration and further 
hearing. 


MC-119546, Continental Truck & Towing 
Co. Applicant asks reconsideration of a 
portion of order of Dec. 7, 1960. 


MC-123005, C. & A. Transportation Co. 
Applicant asks further hearing. 


MC-F-6672, Service Transfer & Storage, 
Inc.—Purchase—Austin H. 8S. Trucking, Inc. 
(James E. Kennedy, Trustee); MC-F-6938, 
Midwest Transer Co. of Ilinois—Control— 
Service Transfer & Storage, Inc.; MC-F-7026, 
Same—Control—Puritan Transportation Co., 
Inc. Applicant asks waiver of rule 1.101(e) 
of Commission’s general rules of practice 
and reinstatement of temporary authority. 
Applicant, in separate petition, asks recon- 
sideration and leave to amend. 


MC-F-7080, T.I.M.E. Freight, Inc.—Pur- 
chase (Portion)—American Transfer & Stor- 
age Co. Applicants ask reconsideration and 
oral argument. 


eeeeeveeeeeeeeeeeeeeeeeeeees 


RECOMMENDED 
REPORTS 
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Dual Operations Carrier 
Performed Services Not 


Authorized, Says Examiner 


In a recommended report and 
order in MC-C-2785, E. A. Myers— 
Investigation and Revocation of 
Certificates and Permits, Hearing 
Examiner Charles B. Heinemann has 
proposed that the Commission find 
E. A. Myers, doing business as Nabbs 
Service, Sabetha, Kan., both wil- 
fully and non-wilfully violated sec- 
tions 203(c) and 209(a) of the inter- 
state commerce act by performing 
transportation not authorized by his 
existing permit or certificate, and 
also violated the provisions of the 
Commission’s motor carrier safety 
regulations. 

Examiner Heinemann recommended 


issuance of a cease and desist order 
against the unlawful operations, which 
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he said had not continued after Feb- 
ruary 10, 1960. Any exceptions to the 
recommended report and order must be 
filed with the ICC within 30 days of 
January 16, the date of service. 


The respondent, according to the ex- 
aminer, held authority and operated, 
prior to February, 1960, both as a com- 
mon carrier of various commodities and 
a contract carrier of beer and malt 
beverages, between various points. In a 
conversion proceeding in February, 1960, 
he said, the Commission determined that 
the respondent’s operations were those 
of a common carrier. By the new cer- 
tificate granted in that proceeding, the 
respondent had been authorized to trans- 
port beer and malt beverages between 
additional points, and territories in 
various states, he said. 


“Prior to 1959,” the examiner said, 
“respondent’s operations were checked 
or inspected by the Bureau of Motor 
Carriers of the Commission (hereinafter 
called the BMC) and he was advised by 
the BMC, on different occasions, that he 
was in violation, or had committed vio- 
lations of, the act or regulations with 
respect to unauthorized transportation, 
improper leasing arrangements, im- 
proper maintenance of drivers’ logs, ex- 
cess hours on duty or driving by drivers, 
failure to have on file doctors’ cer- 
tificates for drivers, failure to report 
excess-hour violations by drivers, failure 
to require vehicle condition reports, and 
failure to file a special report for an 
accident involving a fatality. His re- 
sponses to the BMC’s advice of these 
violations did not indicate denial of the 
violations, and did indicate that he un- 
derstood the law and regulations with 
respect to the violations involved, and 
that he was taking steps to avoid future 
violations. 


Inquiry Conducted 


“On December 18, 1959, and January 
22 and February 12, 1960, a BMC official 
made an investigation of respondent’s 
records and operations for the period 
January 1, 1959, through February 10, 
1960. All of the violations charged in 
this case are alleged to have fallen in 
this period, during which, as hereinbe- 
fore noted, respondent’s authority to 
transport beer, malt beverages, and 
empty containers for same, was contract 
carrier authority.” 


After discussing uncontested evidence 
submitted by the Commission’s Bureau 
of Inquiry and Compliance in support 
of the BMC’s allegations of violations 
of the act by the respondent, the exam- 
iner said: 


“The evidence of violations prior to 
1959 was adduced for the purpose of 
showing that the later violations of the 
same section of the act or of the reg- 
ulations were wilful violations. . It is 
thus unnecessary that the examiner 
make specific finding as to whether such 
violations actually occurred. In order 
to show wilfulness it is sufficient that 
the respondent has been notified by the 
BMC that he has been in violation, that 
he has acknowledged receipt of such 
notification without taking exception to 
the violations charges, and that he has 
thus become fully aware of the law_or 
regulation concerned. Having once been 
so notified with respect to a particular 
violation, or class of violation, a later 


violation must be deemed wilful unless 
there are other circumstances negating 
the existence of such wilfulness . . 


“None of the violations herein dis- 
cussed are shown to be continuing vio- 
lations. The unauthorized transporta- 
tion performed by respondents has ter- 
minated in all cases, and the violations 
of the motor carrier safety regulations 
are not shown to have continued beyond 
February 10, 1960. Violations discussed 
hereinabove include both wilful and non- 
wilful violations, and they range from 
comparatively minor technical violations 
to some quite serious ones. The exam- 
iner concludes that an order should be 
entered requiring respondent to comply 
with the provisions of the act and reg- 
ulations, and to cease and desist from 
violating such provisions.” 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Paul J. Clerman, 
by a recommended report in MC-F-7508, 
Gate City Transport Co —Control— 
Square Deal Cartage Co., has proposed 
that the Commission approve and au- 
thorize the acquisition by the Gate City 
Transport Co., of Detroit, Mich., of con- 
trol of the Square Deal Cartage Co., also 
of Detroit, through the purchase of 
capital stock, and of control of the latter 
by Norman F. Mealy and Pearl Mealy. 

By a recommended report in MC-F- 
7365, Bowman ‘Transportation, Inc.— 
Purchase—A. W. Hawkins, Inc., Hearing 
Examiner Thomas J. Patrick has pro- 
posed that the Commission deny the 
application of Bowman Transportation, 
Inc., of East Gadsden, Ala., for author- 
ity to purchase the operating rights and 
certain property of 'A. W. Hawkins, Inc., 
of Culpeper, Va., and an application 
of Ralph M. Bowman for authority to 
acquire control of the. operating rights 
and property through the purchase. Ex- 
aminer Patrick said that vendee’s entry 
into the Philadelphia and New York 
City areas, under the rights to be pur- 
chased, would likely disrupt the com- 
petitive balance in the areas with harm- 
ful effect on competitive carriers with- 
out. any compensatory benefits to the 
public; would not foster sound economic 
conditions in the industry and, there- 
fore, would not be consistent with the 
public interest. 


Hearing.Examiner Robert H. Murphy, 
of the Commission, by a recommended 
report in MC-F-7387, C & R Transport 
Co., Inc.——Purchase—Luther M. Ander- 
son, has recommended that an applica- 
tion of C & R Transport Co., Inc., of 
Fort Worth, Tex., for authority to pur- 
chase the operating rights of Luther M. 
Anderson, doing business as Anderson 
Truck Lines, of Grand Saline, Tex., and 
of Ray Rollen, Thomas Rollen, and Jack 
Furman for concurrent althority to ac- 
quire control of the operating rights 
through the purchase, be denied. The 
vendee, the examiner said, had not 
demonstrated its fitness financially to 
purchase the rights, and the proposed 
transaction had not been shown to be 
consistent with the public interest. 


By a recommended report in MC-F- 
7522, Fogarty Bros. Transfer, Inc.,—Pur- 
chase (Portion)—Ralph DeCosta Shaw, 
doing business as Seaboard Van Lines, 
Hearing Examiner Edwin J. Martenet 
has proposed that purchase by Fogarty 
Bros., of Tampa, Fla., of certain operat- 
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ing rights of Ralph DeCosta Shaw, of 
Washington, D.C., and acquisition by J. 
E. Fogarty and Jerry E. Fogarty, of 
Tampa, Fla., of control of the operating 
rights through the purchase, be ap- 
proved and authorized, subject to con- 
ditions. 


Examiner Upholds Railroads’ 
Union-Protested Plea for 
Relief From ‘Safety’ Rule 


Affirmation of an ICC order of 
November 20, 1959, granting to the 
Rock Island Railroad, over opposi- 
tion by four rail employe unions, 
relief at a specified installation 
from the track circuit requirements 
set forth in section 136.51 of the 
“rules, standards and instructions” 
prescribed by the ICC in 1950 with 
respect to certain automatic signal- 
ing and train control systems, has 
been proposed by Hearing Exam- 
iner Henry J. Vinskey. 


The recommended report and order 
by Examiner Vinskey were issued on 
further hearing in Ex Parte No. 171 (Sub. 
2), Rules, Standards and Instructions for 
Installation, Inspection, Maintenance 
and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train 
Control and Cab Signal Systems and 
Other Similar Appliances, Methods and 
Systems—Petition of the Chicago, Rock 
Island & Pacific Railroad Co. for Re- 
lief From Section 136.51 of the Rules, 
Standards and Instructions. 

Examiner Vinskey said that the Rock 
Island, by a petition filed August 31, 
1959, had requested relief from the Com- 
mission’s order of June 29, 1950, insofar 
as it pertained to three track circuits in 
the petitioner’s Englewood (Sixty-third 
Street) mechanical interlocking plant at 
Chicago, and that the granting of the 
relief sought was protested by the 
Brotherhood of Locomotive Firemen and 
Enginemen, the Order of Railway Con- 
ductors and Brakemen, the Order of 
Railroad Telegraphers and the Brother- 
hood of Railroad Signalmen. 

“By an order entered November 20, 
1959,” said the examiner, “division 3, on 
the record as then made and without 
a hearing, granted the petition of the 
Rock Island until further order of the 
Commission on conditions that trains 
operated across a bridge located within 
the interlocking plant crossing Sixty- 
third Street at Englewood shall not ex- 
ceed 25 miles per hour. Thereafter, pro- 
testants herein filed a petition. on 
December 24, 1959, for an opportunity to 
introduce evidence, for reconsideration, 
and for oral argument. In response 
thereto, the proceeding was reopened 
and hearing held... .” 

The examiner quoted, as pertinent, the 
following “track-circuit-requirements” 
provision of section 136.51 of the Com- 
mission’s order of June 29, 1950, as 
amended, in Ex Parte No. 171, Sub. 2: 

“Track relay shall be in deenergized 
position whenever any of the following 
conditions: exists, and the track circuit 
of an automatic train-stop, train-con- 
trol, or cab-signal system shall be de- 
energized in the rear of the point where 
any of the following conditions exists: 

“(a) When a rail is broken or a rail 
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or switch-frog is removed except when a 
rail is broken or removed in the shunt 
fouling circuit of a turnout or cross- 
over, provided, however, that shut foul- 
ing circuit may not be used in a turn- 
out through which permissible speed 
it greater than 45 miles per hour... .” 

In a comprehensive description of the 
installation to which the petition of the 
Rock Island pertained, the examiner 
said: 

“At Englewood, petitioner’s three 
tracks cross four tracks of the Pennsyl- 
vania Railroad at a point immediately 
south of the Sixty-third Street railroad 
station. The tracks in this interlocking 
are level. About 50 to 60 feet north of 
the crossing a steel girder bridge of over- 
pass crosses Sixty-third Street. The steel 
girders rise above the deck of the bridge 
and are located between the tracks. The 
deck of the bridge is steel and the rails 
rest on the sheet metal decking of the 
bridge, there being no wooden ties be- 
tween the rails and the decking. Only 
one rail of each of petitioner’s three 
tracks crossing the bridge is insulated 
by means of insulation pads placed be- 
tween the rail and the bridge decking, 
fastened by means of bolts. The re- 
maining rail of each of these tracks is 
not insulated due to the presence of me- 
chanical pipe-connected split point de- 
rails installed for protection of the Penn- 
sylvania Railroad crossing... . 

“Since one rail of each of the three 
tracks on the bridge is not insulated 
from the metal decking on the bridge, 
the track relay would not be in deener- 
gized position in case one of these non- 
insulated rails is broken so that the 
signals governing movements over the 
bridge are prevented from displaying a 
red aspect responsive to such a broken 
rail. Such installation is therefore not 
in conformity with the requirements of 
section 136.51. The Rock Island filed the 
instant petition for relief from the re- 
quirements of this section on the ground 
that it is practically impossible to in- 
sulate the rails from the bridge without 
raising the tracks so that ties can be 
installed on the bridge deck. This can 
be accomplished only by changing the 
grade of petitioner’s tracks as well as 
those of the Pennsylvania Railroad and 
the station platforms on both roads... .” 

After discussing contentions of wit- 
nesses for the brotherhoods, in opposi- 
tion to those of the Rock Island, the 
examiner said that in his opinion the 
granting of relief from the requirements 
of section 136.51 “in the circumstances 
of record in this proceeding” would not 
decrease or impair protection of safety 
of train operation “through this inter- 
locking,” and added: 

“Trains are operated at 25 miles per 
hour. The use of insulation pads under 
the derails at this location is not only 
impractical, but there is no showing on 
this record that pads of the proper size 
and adaptability are obtainable... .” 


Passenger Charter Rights 
Proposed for Eight Carriers 


By a recommended report and order 
in MC-153, Sub. 1, Schenck Tours, Inc., 
Extension—Nassau, and eight embraced 
cases, including a complaint case, Exami- 
ner Allen W. Hagerty has recommended 
that the Commission grant authority to 
all eight of the motor common carriers 
applicants for charter service operations 
beginning and ending at points in Nas- 


sau and Suffolk counties, N.Y., and ex- 
tending to various destination areas. 
In the complaint case, the examiner 
recommended issuance of a cease-and- 
desist order against alleged unlawful 
operations by Schenck Tours, Inc., and 
Schenck Transportation Co., Inc. Any 
exceptions to the recommended report 
and order must be filed within 30 days 
of January 18, the date of service. 
Embraced in the title proceeding were 
the following cases: MC-228, Sub. 24, 
Hudson Transit Lines, Inc., Inc.; MC- 
66582, Sub. 21, Orange & Black Bus Lines, 
Ine.; MC-115891, Sub. 1, Inter-County 
Motor Coach, Inc.; MC-3700, Sub. 42, 
Manhattan Transit Co.; MC-22589, Sub. 
9, Campus Travel, Inc.; MC-59768, Sub. 
4, Cosmopolitan Tourist Co., Inc., and 
MC-3647, Sub. 256, Public Service Co- 
ordinated Transport, (all with Nassau 
as the extension), and MC-C-2733, In- 
ter-County Motor Coach, Inc., and Cam- 
pus Travel, Inc. v. Schenck Tours, Inc., 
and Schenck Transportation Co., Inc. 
The examiner proposed grants of 


authority in the eight application pro-- 


ceedings for the transportation of pas- 
sengers and their baggage, in charter 
service beginning and ending at points 
in Nassau and Suffolk counties, N.Y., 
extending to the following points: 

In MC-153, Sub. 1, Washington, D.C., 
and points in Maryland, Virginia, West 
Virginia and Delaware; in MC-228, Sub. 
24, and MC-66582, Sub. 21, points in 
Delaware, Maryland, Virginia, North 
Carolina, South Carolina, Georgia, Flor- 
ida and the District of Columbia; in 
MC-115891, Sub. 1; MC-22589, Sub. 9, 
and MC-37000, Sub. 42, points in the 
United States, with exceptions, and in 
MC-3647, Sub. 256, points in 18 states 
and the District of Columbia. 

The examiner said he believed it had 
been shown by the applicants and sup- 
porting parties that the public con- 
venience and necessity required the pro- 
posed additions of service in the two 
New York counties. 

In MC-C-2733, Examiner Hagerty pro- 
posed a finding that the operations of 
Schenck Transportation Co., Inc., and 
Schenck Tours, Inc., in the transporta- 
tion of passengers from points in Nas- 
sau and Suffolk counties, in charter 
service, to destinations beyond New 
York by tacking New York authority 
held by Schenck Transportation Co., 
Inc., with interstate authority held by 
Schenck Tours, Inc., constituted motor 
carrier operations which had been and 
were in violation of the provisions of 
the interstate commerce act. 

He recommended issuance of an order 
requiring the defendants to cease and 
desist, and in the future abstain, from 
such operations. However, the exam- 
iner said that in view of all the circum- 
stances surrounding the alleged viola- 
tions and Schenck’s application, he was 
reluctant to bar the grant of authority 
sought by Schenck Tours. 
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Rail and Water Reports 


p Recommended orders in these reports 
become effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


GRAIN—No. 33409, Grain From Kansas 


City, Mo. to Iowa and Nebraska (served 
January 12). By Hearing Examiner Lloyd 


ICC News 


W. Brown. Recommends finding just 
and reasonable a proportional rate of 
40 cents per 100 pounds, minimum 80,000 
pounds, on grain and grain products, 
from Kansas City, Mo., to Council Bluffs, 
Ia., and Omaha and South Omaha, Neb., 
applicable only on shipments transited 
at St. Louis, Mo. Examiner Brown said 
that all relevant orders of the Commis- 
sion in the so-called western grain 
cases—Grain and Grain Products, 231 
ICC 793—should be modified to permit 
the schedules under investigation to con- 
tinue in effect until further order of the 
Commission, and the proceeding dis- 
continued. The rate was proposed in 
schedules filed to become effective April 
12, 1960, by the Wabash Railroad Co. 
On protest of the Kansas-Missouri River 
Mills, and others, the Commission de- 
clined to suspend the rate but instituted 
the investigation. Examiner Brown said 
that respondent maintained a propor- 
tional rate from St. Louis to the desti- 
nations of 34 cents, restricted to apply 
only on shipments from which no one- 
factor rate through St. Louis applied. In 
publishing the 40-cent rate, he said, 
respondent provided for the non-appli- 
cation of the 34-cent rate from St. Louis 
to Omaha. The principal position of the 
respondent and a shipper appearing in 
support of respondent was that the rate 
was necessary in order for the St. Louis 
shipper to compete with a mill located at 
Alton, Ill. The principal opposition of 
protestants was based on the grounds 
that the proposal would prefer a St. 
Louis flour mill and be prejudicial to 
mills located in Kansas City, Mo., he 
said. In recommending approval of the 
rate, the examiner said that the facts 
in this case showed that the lowering 
of the export grain rates from central 
Illinois to the north Atlantic ports to 
meet competition from the St. Lawrence 
Seaway had produced a condition in the 
St. Louis market whereby the St. Louis 
flour mill was unable to compete in the 
Omaha market and had been placed 
at a competitive disadvantage with a 
miller at the nearby community of Alton, 
Til. 


CRUDE SULPHUR — No. 33495, Pan 
American Petroleum Corp. v. Chicago, 
Burlington & Quincy Railroad Co. et al., 
embracing No. 33496, of the same title. 
By Hearing Examiner Lawrence B. 
Dunn. In title case, recommends find- 
ing combination rate of 98 cents per 100 
pounds, charged on three carloads of 
crude sulphur shipped between Septem- 
ber 5, and November 2, 1957, from Powell, 
Wyo., to Ontonagon, Mich., composed of 
factors of 73 cents to Channing, Mich., 
and 25 cents beyond, unjust and unrea- 
sonable to the extent it exceeded a rate 
of 73 cents. Examiner Dunn said the 
73-cent rate, which included the base 
rate of 65 cents and the increase author- 
ized in Ex Parte No. 206, was in effect 
to numerous other destinations in the 
same general territory. In the embraced 
proceeding, Examiner Dunn said a rate 
of 75 cents was charged on nine carloads 
of crude sulphur moving between April 
2 and May 8, 1958, from Powell to Atlas, 
Mo., which rate should be found unjust 
and unreasonable to the extent it ex- 
ceeded a rate of 57 cents. Examiner 
Dunn said that the 57-cent rate was in 
effect to other points with comparable 
mileages from Powell. He said the de- 
fendants offered no evidence and were 
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understood to be agreeable to paying 
reparation. He recommended the award 
of reparation of $848.40 in the title pro- 
ceeding, and $2,027.63 in the embraced 
proceeding both amounts with interest. 


POTASH—No. 33531, North American 
Fertilizer Co. v. Atchison, Topeka & 
Santa Fe Railway Co. et al. By Hearing 
Examiner Victor C. Swearingen. Modi- 
fied procedure followed. Recommends 
award of reparation of $1,330.78, with in- 
terest at 4 per cent, on finding that rates 
charged on 41 carloads of potash shipped 
in the period between January and May 
24, 1948, from Carlsbad and Loving, 
N.M., to Louisville, Ky., were unjust and 
unreasonable to the extent they exceeded 
increases greater than those authorized 
in the final report in Ex Parte No. 166. 
Examiner Swearingen said that the 
proceeding had been held in abeyance 
pending the final determination in Ten- 
nessee Products and Chemical Corp. v. 
Alabama G.S.R. Co., 283 ICC 577, and 
Consolidated Rendering Co. v. Atchison 
T. & S. F. Ry. Co., 300 ICC 87. The 
examiner said that the complainant 
stated that, based on the decisions in 
those two cases, the defendants were 
willing to pay reparation without inter- 
est, but complainant sought reparation 
with interest. However, he added, defend- 
ants’ statement of facts and argument 
stated that complainant had failed to 
demonstrate that the rates charged were 
unreasonable as alleged. The examiner 
said that the issues presented were iden- 
tical to those considered in the Con- 
solidated Rendering cases and subse- 
quent cases and that in all of those 
cases the Commission awarded repara- 
tion with interest. 


BIRCH VENEER—No. 33537, Pluswood 
Industries v. Canadian National Rail- 
ways, et al. (Served January 16.) By 
Hearing Examiner Henry C. Lawton. 
Modified procedure followed. Recom- 
mends award of reparation on finding 
unjust and unreasonable rates charged 
on 10 carload shipments of birch veneer 
(thin lumber), from Hanover, Kitchener, 
and Woodstock, Ontario, Canada, to 
Oshkosh, Wis., via Milwaukee, between 
July 30, 1958, and November 6, 1959, 
inclusive. Charges collected were $1.14 
per 100 pounds from Hanover, $1.11 from 
Kitchener, and $1.09 from Woodstock, 
which the complainant contended were 
unjust and unreasonable and in viola- 
tion of the aggregate-of-intermediate 
provision of the Interstate Commerce 
act. The examiner said the rates were 
unreasonable to the extent they ex- 
ceeded, respectively, combination rates 
of 92 cents and 94 cents, composed of 
factors from Kitchener, Woodstock and 
Hanover, to Milwaukee, and from Mil- 
waukee to Oshkosh, and that reparation 
from certain U.S. carriers in amount 
of $965.19, plus interest, should be 
awarded. The complainant also assailed 
rates on three shipments of the com- 
modity moved in the same period from 
Hanover and Woodstock to Oshkosh, via 
Chicago, but the examiner found them 
not shown unjust or unreasonable. He 
said the defendant carriers conceded 
that rates charged on the shipments 
moving via Milwaukee were unreason- 
able. 
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Motor Recommended Reports 


> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (Evergreen) — MC-115162, 
Sub. 64, Walter Poole, dba Poole Truck 
Line, Extension—Several States. Certif- 
icate proposed. (1) Brick and tile, ex- 
cept floor tile, from Montgomery, Ala., 
to points in Ga., Miss., and described 
portions of Tenn. and Fla., and (2) 
brick, from Coosada, Ala., to the destina- 
tion points named in (1) and to points 
in Florida west of the Appalachicola 
River, over irregular routes. 


Colorado (Commercetown)—MC-97264, 
Sub. 21, M and M Oil and Transportation 
Co., Inc., Extension—Petroleum. Denial 
of certificate proposed. Petroleum, in 
bulk, in tank vehicles, from points in 
San Juan, Emery, and Grand counties, 
Utah, to points in Mesa County, Colo., 
over irregular routes. 


Florida (Pompano Beach)—MC-107818, 
Sub. 24, Ella Greenstein, dba Green- 
stein Trucking Co., Extension — Eau 
Claire, Wis. Denial of certificate pro- 
posed. Prepared horseradish and pre- 
pared horseradish products, from Eau 
Claire, Wis., and points within three 
three miles thereof, to points in Florida, 
over irregular routes. 


Georgia (Decatur) — MC-116597, Sub. 
3, Chancey Truck Line, Inc., Extension— 
Tennessee (now renumbered and reen- 
titled MC-95540, Sub. 345, Watkins Mo- 
tor Lines, Inc., Extension—Tennessee). 
Certificate proposed. Lumber, (a) from 
points in West Virginia and Marietta, 
Maxburg, and Uhrichville, O., to Knox- 
ville and Morristown, Tenn,; (b) from 
Chattanooga, Tenn., to Burnside, Ky.: 
Waynesboro, Va.; Buffalo, N.Y., and 
points in New Jersey on and north of 
New Jersey highway 33, and (c) from 
Stevenson, Ala., to points in Va. and N.J., 
and Annapolis, Md., and New York, N.Y., 
over irregular routes. 


Georgia (Marietta)—MC-111545, Sub.° 


33, Home Transportation Co., Inc., Ex- 
tension—Lumber to Iowa. On further 
hearing, certificate proposed. Lumber, 
except veneer and plywood, from Mil- 
ledgeville, Ga., to Ottumwa and Water- 
loo, Ia., over irregular routes. 


Georgia (Washington) — MC-61506, 
Sub. 4, Russell Transfer Co., Inc., Ex- 
tension—Florida. Permits proposed. Pe- 
troleum and petroleum products, as de- 
fined in Appendix XIII of Descriptions 
in Motor Carrier Certificates, 61 MCC 
209, including naphtha, but exclusive of 
all other acids and chemicals also de- 
fined in Appendix XV therein, from 
Charleston, S.C., to points in Florida, 
over irregular routes, under a contract 
with the Gulf Oil Corp. of Atlanta, Ga. 

Georgia (Washington) —MC-61506, Sub. 
5, Russell Transfer Co., Inc., Extension 
—Alabama and Tennessee. Permit pro- 








TRAFFIC WORLD 


posed. Petroleum and petroleum products, 
as described in appendix XIII of Descrip- 
tions in Motor Carrier Certificates, 61 
MCC 209, including naptha, but excluding 
all other acids and chemicals which are 
also listed in appendix XV thereof, from 
Charleston, S.C., to points in Ala. and 
Tenn., over irregular routes, under a 
contract with Gulf Oil Corp. of Atlanta, 
Ga. 


Idaho (Mackay)—MC-65285, Sub. 9, 
Hilmer Lindburg and L. D. Lindburg, dba 
Lindburg Truck Lines, Extension—East 
Helena, Mont. Certificate proposed. Ore 
and ore concentrates, in bulk or in con- 
tainers, from points in Lemhi, Custer, 
Butte, Clark, and Blaine counties, Ida., 
to East Helena, Mont., over irregular 
routes. 


Illinois (Chicago)—-MC-1501, Sub. 206, 
The Greyhound Corp., Extension—Alter- 
nate Route Between Phoenix and Flag- 
staff, Ariz. Certificate proposed. Pas- 
sengers, their baggage, and express, in 
the same vehicles, between Phoenix, 
Ariz, and Flagstaff, Ariz., over 
Interstate Highway 17, serving no in- 
termediate points as an alternate route 
for operating convenience only in 
connection with applicant’s authorized 
regular route operations, on condition 
that the route will not be used in the 
transportation of passengers moving over 
applicant’s authorized routes, in inter- 
state commerce, solely between Phoenix, 
on the one hand, and, on the other, 
Flagstaff and Amarillo, Tex., and inter- 
mediate points on U.S. Highway 66 be- 
tween Flagstaff and Amarillo. 

Illinois (Galesburg)—MC-107500, Sub. 
51, Burlington Truck Lines, Inc., Exten- 
sion—Jacksonville, Ill. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Chicago, Ill., and Jack- 
sonville, Ill., over a regular route, serving 
no intermediate points, as an alternate 
route for operating convenience only in 
connection with applicant’s regular- 
route operations from Chicago to Mon- 
mouth, Ill. 


Illinois (Kewanee)—MC-119380, Sub. 2, 
Ratliff Bros. and Co., Common Carrier 
Application. Certificate proposed. Rock 
salt, in dump vehicles, from Buffalo, Ia., 
to points in a described portion of Illinois, 
over irregular routes. 


Illinois (Marion)—MC-19240, Sub. 1, 
Robert G. Courtney, dba Courtney’s 
Moving & Storage, Contract Carrier Ap- 
plication. Permit proposed and approval 
of dual operations recommended. Manu- 
factured fertilizer compounds, from 
Marion, IIl., to points in 10 states, over 
irregular routes, under a contract with 
the Spencer Chemical Co. of Kansas 
City, Mo. 


Iowa (Iowa City) —MC-92983, Sub. 383, 
Eldon Miller, Inc., Extension—Muscatine, 
Ia. Certificate proposed. Liquid core 
binders and liquid chemicals, as defined 
in Maxwell Co., Extension—Addyston, 
63 MCC 677, in bulk, in tank vehicles, 
from Muscatine, Ia., to points in Conn., 
N.J., N.C., Pa., and R.I., over irregular 
routes. 


Iowa (Iowa City) —MC-92983, Sub. 385, 
Eldon Miller, Inc., Extension—Burlington, 
Ia. Certificate proposed. Dry chemicals, 
in bulk, and liquid chemicals as defined 
in Maxwell Co., Extension—Addyston, 63 
MCC 677, in bulk, in tank vehicles, from 
points in Tenn. (except Knoxville) and 
those in Colo. and Minn., to Burlington, 
Ia., and points within 10 miles thereof, 
over irregular routes, restricted against 
the transportation of chemicals derived 
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from petroleum originating in the 
Minneapolis-St. Paul, Minn., commercial 
zone. P 

Iowa (Spencer)—MC-111557, Sub. 25, 
Karl E. Momsen, dba Momsen Trucking 
Co., Extension—Hides (Corrected). Cer- 
tificate proposed. Hides, from points in 
South Dakota and described portions of 
Neb., Minn., Wis., and IIl., to Milwaukee, 
Fond du Lac, Racine, and Sheboygan, 
Wis., and Chicago, Elgin, and Waukegan, 
Till, over irregular routes, restricted 
against the transportation of traffic 
moving from points in South Dakota to 
Chicago, Ill., and St. Paul and Min- 
neapolis, Minn.; from St. Paul and Min- 
neapolis to Milwaukee, Wis., and from 
Chicago to Milwaukee. 

Kentucky (Madisonville) — MC-35396, 
Sub. 28, Arnold Ligon, Extension—Logan 
and Muhlenberg Counties, Ky. Denial 
of application for a certificate proposed 
for want of prosecution. Pallets, skids, 
bases, crates, nails, and lumber and 
cardboard cartons, between points in 
Logan and Muhlenberg counties, Ky., 
on the one hand, and, on the other, 
points in 29 states and D.C., over ir- 
regular routes. 

Kentucky (Paducah)—MC-111397, Sub. 
32, Davis Transport, Inc., Extension— 
Fire Brick. Certificate proposed. Fire 
brick, tile, refractory materials, and ac- 
cessories used in the building and main- 
tenance of coke ovens, (a) from points 
in Ill., O., Tenn., and Pa., with excep- 
tions, to Calvert City, Ky., and points in 
a described portion of Marshall County, 
Ky., on condition that applicant not 
transport any of the described commodi- 
ties which, because of size or weight, re- 
quire the use of special equipment, and 
(b) from points in Missouri and Colum- 
bus, O., to Calvert City, Ky., and points 
in a described portion of Marshall 
County, Ky., over irregular routes. 


Louisiana (New Orleans)—MC-118077, 
Gene Cummings “Grandfather” Applica- 
tion. Denial of application for a cer- 
tificate proposed for want of prosecu- 
tion. Continuance of operations, ba- 
nanas, from New Orleans, La., to nu- 
merous specified points in 12 states, over 
irregular routes. 

Minnesota (St. Paul) — MC-108449, 
Sub. 109, Indianhead Truck Line, Inc., 
Extension—Lake Elmo, Minn. Certificate 
proposed. Cement, lime and gypsum, in 
bulk, from Lake Elmo, Minn., (a) to 
points within five miles thereof; (b) to 
Elk River, Minn., and points within five 
miles thereof, and (c) to Minneapolis, 
St. Paul and Lakeland, Minn., over ir- 
regular routes. 


Mississippi (Natchez) — MC-119887, 
H. F. McCormick and R. H. Knox, dba 
K & M Trucking Co., Contract Carrier 
Application. Denial of application for 
a permit proposed for want of prosecu- 
tion. Tires and tubes, from Natchez, 
Miss., to points in Fla., and empty con- 
tainers and incidental facilities used in 
transporting tires and tubes, on return, 
over irregular routes. 

Missouri (St. Louis)—MC-89723, Sub. 
22, Missouri Pacific Freight Transport 
Co., Extension—Pea Ridge, Mo. Cer- 
tificate proposed. General commodities, 
with exceptions, between Potosi, Mo., 
and Pea Ridge, Mo. over a regular route, 
serving intermediate points, with re- 
strictions. 

New Jersey (Edgewater)—MC-65527, 
Sub. 14, Boyle Brothers, Inc., Extension 
—Connection. Certificate proposed. Com- 
mon and hydrated lime, and limestone 


products, from Plymouth Meeting, Pa., 
to points in Connecticut, over irregular 
routes, on condition that applicant con- 
vert contract carrier operations in com- 
pliance with findings and order in MC- 
65527, Sub. 11. 


New Jersey (North Bergen) —MC- 
113533, Sub. 15, Warren P. Kurtz, dba 
Lake Refrigerated Service, “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, frozen vege- 
tables, frozen ‘berries, and frozen fruits, 
to, from, and between points in. 22 states, 
over irregular routes. 


New Jersey (Trenton) — MC-111504, 
Sub. 3, Starr Transit Co., Inc., Exten- 
sion—Special Operations to Race Tracks 
in Five States, embracing MC-3647, Sub. 
286, Public Service Coordinated Trans- 
port, Maplewood, N.J., Extension—Spe- 
cial Operations to Race Tracks in Four 
States, and MC-84728, Sub. 35, Safeway 
Trails, Inc., Washington, D.C., Extension 
—Special Operations to Race Tracks in 
Four States. In title case, denial of cer- 
tificate proposed. Passengers and their 
baggage in the same vehicle, in round- 
trip special operations, beginning and 
ending at Trenton, N.J., and extending 
to specified raceways in Del., Md., N.Y., 
W.Va., and R.I., over irregular routes. In 
embraced cases, certificates proposed. 
Passengers and their baggage in the 
same vehicle, in round-trip special op- 
erations, beginning and ending at Tren- 
ton, NJ., and extending to specified 
raceways in Del., N.Y., and NJ., over 
irregular routes, during the authorized 
racing seasons of each year at those 
tracks. 


New Mexico (Portales) — MC-119883, 
Joe R. Welch, Contract Carrier Applica- 
tion. Permit proposed. Lumber, from 
points in Ariz., Colo., and N.M., to points 
in Texas on and west of U.S. Highway 
75, over irregular routes, under a con- 
tract with George C. Vaughn and Son, 
of San Antonio, Tex., on conditions that 
applicant maintain separate accounting 
systems for private and for-hire carriers 
operations, and not at the same time and 
in the same vehicle transport property 
both as a private and a for-hire carrier. 


New York (Bayside, Long Island)— 
MC-112750, Sub. 51, Armored Carrier 
Corp., Extension—Baltimore, Md. (Cor- 
rected). Permit proposed Commercial 
papers, documents, and written instru- 
ments (except coin, currency, bullion and 
negotiable securities) as are used in the 
conduct of banks and banking institu- 
tions, (a) between Baltimore, Md., on 
the one hand, and, on the other, airports 
serving Baltimore and Washington, D.C., 
restricted to traffic having an immedi- 
ately prior or subsequent movement by 
air; (b) between airports serving Pitts- 
burgh, Pa., on the one hand, and, on 
the other, points in 30 counties of West 
Virginia, with same restriction as in 
(a); (c) between Baltimore, Md., on the 
one hand, and, on the other, points in 
30 counties of West Virginia, restricted 
to movements of traffic when air service 
between Baltimore and Pittsburgh, or 
between Washington, D.C., and Pitts- 
burgh, is unavailable; (d) between Rich- 
mond, Va., and New York, N.Y., and (e) 
from Philadelphia, Pa., to points in 
Washington and Wicomico counties, Md., 
all over irregular routes, under contracts 
with persons who operate banks or bank- 
ing institutions. 


New York (Brockport) — MC-11753, 
Sub. 28, Charles H. Beaney, Common 
Carrier “Grandfather” Application. Cer- 
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tificate proposed. Continuance of opera- 
tions, (11)(a) cocoa beans, from New 
York, N.Y., and Philadelphia, Pa.; (b) 
coffee beans, from New York, N.Y., and 
(c) frozen vegetables, from New York, 
N.Y., all to the United States-Canadian 
boundary at Buffalo, Niagara Falls, 
Alexandria Bay, Ogdensburg, Roosevel- 
town, and Ivey Lee, NY..; (2) bananas, 
from New York, N.Y., to Rochester, N.Y., 
and (3) fresh fruits, vegetables, and ber- 
ries when transported in the same vehi- 
cles with described commodities, over ir- 
regular routes. 


New York (New York)—MC-66562, 
Sub. 1719, Railway Express Agency, Inc., 
Extension—Watertown, S.D. Certificate 
proposed. General commodities, mov- 
ing in express service, (a) between 
Watertown, S.D., and Milbank, S.D., over 
a regular route, serving the intermediate 
points of South Shore and Stockholm, 
S.D., and (b) between Watertown, S.D.., 
and U.S. Highway 12, from Watertown 
over U.S. Highway 81 to junction USS. 
Highway 12, and return, serving no in- 
termediate points, as an alternate route 
for operating convenience only in con- 
nection with presently-authorized reg- 
ular route operations, in both cases on 
condition that service be limited to that 
which is auxiliary to, or supplemental 
of, air or railway express service. 


North Carolina (Raleigh)—MC-13300, 
Sub. 67, Carolina Coach Co., Extension 
—Kenley, N.C., embracing MC-13300, 
Sub. 68, Same, Extension—Durham, N.C. 
Certificate proposed. Passengers and their 
baggage, and express and newspapers in 
the same vehicle, (a) between Kenly, 
N.C., and Fayetteville, N.C., over reg- 
ular routes, serving all intermediate 
points, and (b) between Durham, N-C., 
and junction Interstate Highway 85 and 
U.S. Highway 70 near Efland, N.C., over 
Interstate Highway 85, and between 
junction combined U.S. Highways 29, 
52 and 70 and Interstate Highway 85 
north of Salisbury, N.C., and junction 
combined U.S. Highways 29 and 601 and 
Interstate Highway 85 near China Grove, 
N.C., over Interstate Highway 85, serving 
all intermediate points. 


Ohio (Arkon) — MC-2202, Sub. 194, 
Roadway Express, Inc., Extension—Al- 
ternate Route to Marietta, O., Certificate 
proposed. General commodities, with ex- 
ceptions, between Marietta, O., and New- 
comerstown, O., over a regular route, 
serving no intermediate points but serv- 
ing Marietta, Newcomerstown, and all 
junctions for joinder purposes only, as 
an alternate route for operating con- 
venience only in connection with appli- 
cant’s authorized regular-route opera- 
tions. 


Oklahoma (Oklahoma City) — MC- 
42405, Sub. 16, Mistletoe Express Service, 
Extension—Parsons, Kan. Certificate 
proposed. General commodities, with ex- 
ceptions, (a) between Bartlesville, Okla., 
and Nowata, Okla., over a regular route, 
serving all intermediate points, with the 
right to service Bartlesville and Nowata 
as points of joinder; (b) between junc- 
tion U.S. Highways 160 and 169 at or 
near Cherryvale, Kan., and Parsons, 
Kan., over U.S. Highway 160, serving all 
intermediate points, and (c) between 
Coffeyville, Kan., and junctions US. 
Highways 166 and 75 at or near Caney, 
Kan., over a regular route, serving all 
intermediate points. 
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Pennsylvania (Carlisle) — MC-117574, 
Sub. 48, Daily Express, Inc., Extension— 
Commodities and Territory. Certificate 
proposed. Tractors (except truck trac- 
tors), tractor attachments, equipment 
used in conjunction with tractors, sta- 
tionary internal combustion engines 
(with or without attached electrical 
equipment), agricultural machinery and 
implements, other than hand, as de- 
scribed in Appendix XII, part I(B) to 
the report in Descriptions in Motor Car- 
rier Certificates, 61 MCC 209, and parts 
of the described commodities when mov- 
ing in mixed loads with such commodi- 
ties, to, from, and between 23 states and 
D.C., over irregular routes, restricted 
against tacking or joining with other 
authority for the purpose of performing 
through service from and to points other 
than those specified. 

Pennsylvania (Conshohocken) — MC- 
140, Sub. 2, Auch Inter-Borough Transit 
Co., Extension—Special Operations in 22 
States, embracing MC-3647, Sub. 266 
Public Service Coordinated Transport, 
Maplewood, N.J., Extension—Special Op- 
erations in 20 States. Certificates pro- 
posed. In title case, passengers and their 
baggage in the same vehicle, in special 
operations, in all-expense, round-trip 
sightseeing and pleasure tours, beginning 
and ending at points in Montgomery, 
Bucks and Philadelphia counties, Pa., 
within 20 miles in Conshohocken, Pa., 
and those in a described portion of Dela- 
ware County, Pa., to points in 12 states, 
over irregular routes. In embraced case, 
passengers and their baggage in the 
same vehicle, in special operations as de- 
scribed in title case, beginning and end- 
ing at Philadelpiha, Pa., and extending 
to points in 12 states, over irregular 
routes. 

Pennsylvania (Lancaster) —MC-107460, 
Sub. 16, William Z. Getz, Inc., Extension 
—Oklahoma and Texas. Permit pro- 
posed. (1) Metal roofing and siding and 
fabricated metal products, from the 
Quaker State Metals Co. plant in Man- 
heim Township, Lancaster County, Pa., 
to points in Okla. and Tex., and (2) 
aluminum scrap, (a) from the origin 
point in (1) to points in New York; (b) 
from points in Wis., Minn., Md., Va., 
W.Va., and N.Y., except points in Long 
Island, N.Y., to the origin point in (1) 
and (c) between the origin point in (1), 
on the one hand, and, on the other, 
points in 18 states and D.C., over ir- 
regular routes, under a contract with 
Quaker State Metals Co., a division of 
Howe Sound Co., of New York, N.Y. 


Pennsylvania (Oil City)—MC-112846, 
Sub. 28, Clare M. Marshall, Inc., Exten- 
sion—Richmond, Va. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, as described in Appendix XIII to 
the report in Descriptions in Motor Car- 
rier Certificates, 61 MCC 209 (except 
petroleum chemicals as described in Ap- 
pendix XV thereof), in bulk, in tank 
vehicles, from Petrolia, Pa., and points 
within three mlies thereof, and Oil City, 
Pa., and points within 10 miles thereof, 
to Richmond, Va., over irregular routes. 


Pennsylvania (Quarryville)—MC- 
105461, Sub. 27, Benjamin H. Herr, dba 
Herr’s Motor Express, Extension—Wood 
Dust. Certificate proposed. Wood dust, 
in bulk, from Goffstown, N.H., to Em- 
maus, Pa., over irregular routes. 


Pennsylvania (York)—MC-12567, Sub. 


3, Bailey Travel Service, Extension— 
Alaska. License proposed. Passengers 
and their baggage, in round trip all-ex- 
pense tours, beginning and ending at 
York, Pa., and extending to points in 
Alaska. 

South Carolina (Hemingway) — MC- 
116514, Sub. 10, Edwards Trucking, Inc., 
Extension—Hemingway, S.C. Certificate 
proposed. Wool, wool tops and noils, and 
wool waste (carded, spun, woven and 
knitted), between points within 40 miles 
of Hemingway, S.C., including Heming- 
way, over irregular routes.) 

Tennessee (Kingsport) — MC-59583, 
Sub. 91, The Mason & Dixon Lines, Inc., 
Extension—Carderview. Certificate pro- 
posed. General commodities, with excep- 
tions, between the intersection of Ten- 
nessee highways 67 and 159, near Carder- 
view, Tenn., and Vilas, N.C., over a 
regular route, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
applicant’s authorized regular-route 
operations. 


Tennessee (Nashville) — MC-119565, 
Sub. 2, Safe-Way, Inc., Common Carrier 
Application. Certificate proposed. (1) 
Wrecked, damaged or disabled motor 
vehicles, and motor vehicles to be used 
for replacement thereof, using wrecker 
equipment only, between points in 
Davidson County, Tenn., on the one 
hand, and, on the other, points in 13 
states, and (2) repossessed, stolen and 
abandoned motor vehicles, when such 
vehicles are unable to move under 
their own power, between points in Ten- 
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nessee, on the one hand, and, on the 
other, points in Michigan and the 13 
States specified in (1), all over irregular 
routes. 

Texas (Grand Saline) — MC-116063, 
Sub. 6, C & R Transport, Inc., Exten- 
sion—Salt. Certificate proposed. Salt, 
from Grand Saline, Tex., and points 
within 10 miles thereof, to points in 
New Mexico, over irregular routes, with 
no transportation for compensation on 
return except as otherwise authorized, 
on condition that the transaction pro- 
posed in MC-F-7387, C & R Transport 
Co., Inc. Purchase—Luther M. Ander- 
son, to be approved and consummated. 

Texas (San Antonio) — MC-118181, 
Milk House Cheese Corp., Common Car- 
rier “Grandfather” Application. Denial 
of certificate proposed. Continuance of 
operations, frozen fruits, frozen berries, 
frozen vegetables, and bananas, in 
straight and in mixed loads with certain 
so-called “exempt commodities,” from 
Brownsville and Harlington, Tex., to 
points in Ill., Mich., Mo., O., Okla., and 
Wis., and from points in La. to points in 
Tex., over irregular routes. 

Wisconsin (Menomonie)—MC-118415, 
William E. Husby, dba Husby Trucking 
Service, Common Carrier “Grandfather” 
Application. On reconsideration, certifi- 
cate proposed. Continuance of opera- 
tions, (1) coffee beans, from New York, 
N.Y., to Minneapolis, Minn.; (2) cocoa 
beans, from New York, N.Y., to Milwau- 
kee, Wis., and (3) frozen berries, from 
Seattle, Wash., to Chicago, Ill., over ir- 
regular routes. 
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ATA Conference Wants ICC 
To Determine Status of 


Truck-Driver Leasing Plan 


Asserting that the Commission has 
before it in a motor carrier rights 
case an application for a permit “au- 
thorizing the lease of vehicles and 
drivers to shippers for the trans- 
portation of general freight within 
an area of approximately 100 miles 
of New York City,” the Regular Com- 
mon Carrier Conference of the 
American ‘Trucking Associations, 
Inc., has asked the ICC to deny a 
motion of the applicant for dismissal 
of the application for lack of juris- 
diction by the Commission. 

The request of the ATA conference 
was made in a brief filed in MC-20314, 
Sub. 1, John J. Casale, Inc., Contract 
Carrier ‘Application, The applicant seeks 
authority to transport general commodi- 
ties, with exceptions, between New York 


City and points in described areas of 
New Jersey, New York and Pennsylvania. 


The conference said that it had been 
granted leave to intervene in the pro- 
ceeding by the presiding hearing exami- 
ner at a hearing held in New York City 
December 1. 

“Plainly and simply,” the conference 





said, “we have here an applicant which, 
since the early days of motor carrier 
regulation, in one way or another has 
been leasing equipment and drivers (the 
two components of motor transporta- 
tion) to shippers in the performance of 
a motor transportation service. This ap- 
plicant has repeatedly made it plain 
that it ‘doesn’t care to join’ the Inter- 
state Commerce Commission or to be 
bothered with the blessings and re- 
sponsibilities which certificates and per- 
mits might bestow. After five hearings 
and four Commission reports during al- 
most a decade of litigation in the 1940's, 
it appeared that Casale had finally ac- 
cepted the Commission’s view of the law 
that it could not lease equipment with 
drivers to shippers and escape the re- 
medial mandates of the act to regulate 
commerce. 


“The Commission actually granted 
Casale a permit to do what it wished to 
do. Casale, however, was unwilling to 
accept the permit; it rejected the theory 
of regulation, and it holds no operating 
authority today. 


“By application filed May 24, 1960, 
Casale again comes before the Commis- 
sion appearing to want a permit au- 
thorizing the lease of vehicles and drivers 
to shippers for the transportation of 
general freight within an area of ap- 
proximately 100 miles of* New York 
City. It seeks, however, to have the ap- 
plication dismissed on the ground that 
such operations are not those of a for- 
hire carrier subject to regulation under 
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the act. Applicant’s counsel is not pre- 
pared to say whether applicant would 
accept the permit sought, even if it were 
granted. : 

Casale’s ‘Position’ 


“This entire matter can be wrapped 
up and resolved on the basis of a simple 
unequivocal statement of Casale’s execu- 
tive vice president and treasurer, who 
in a few words expresses the total of the 
aims and ambitions of the applicant’s 
supporting and prospective shippers: 
*... get rid of the drivers and the trucks.’ 

“Casale, of course, wants to be of help 
to shippers with this frame of mind. 
Here lies the nub of the entire contro- 
versy. 

“The impact and candor of the fore- 
going statement can never be lost in the 
maze of technical phraseology of a so- 
called lease which seeks to lift the bur- 
dens and _ responsibilities of private 
carriage from the shippers and have 
Casale assume the privileges of providing 
a complete motor transportation service 
without assuming the burdens of regula- 
tion. 

“The law, which will be discussed 
later, is plain — it cannot legally be 
done. ... 

“Casale has over 900 vehicles, 300 em- 
ployes, and about 100 shipper customers 
that utilize his equipment leasing serv- 
ices either with or without drivers. It 
now apparently limits its driver furnish- 
ing service to points within the New 
York commercial zone, but proposes to 
supply both vehicles and drivers for use 
throughout the 100-mile area around 
New York under the general terms of a 
lease submitted of record at the hear- 
aaa 

“Under such a lease, Casale, at its own 
cost, maintains and repairs the vehicles, 
furnishes the license plates, supplies the 
fuel, and generally has the vehicles re- 
turned to its garage each night. Casale 
furnishes bodily injury and property 
damage insurance, but not cargo in- 
surance. The lease contains a provision 
that the vehicle as such will comply 
with all safety requirements of the 
states in which it is to be operated.’ 
Though the vehicle cannot effect this 
compliance itself, the lease is not clear 
as to the responsibility therefor. 


“With respect to the drivers, Casale 
hires, fires, and employs them. It com- 
putes their time cards, pays their 
salaries and pays all contributions or 
taxes for unemployment insurance and 
old age benefits. Casale is liable ‘solely 
and fully for the expense of workmen’s 
compensation insurance.’ It negotiates 
union contracts for the drivers. 

“Applicant is compensated by the 
shipper on a fixed charge and mileage 
basis for the vehicles and full cost 
charge plus a percentage for social se- 
curity and workmen’s compensation for 
the drivers. 

“The facts are simple and ... were 
summarized by applicant in a very few 
words—the shippers would like to ‘get 
rid of the drivers and the trucks.’ Suf- 
fice it to say that Casale’s plan would 
permit them to do just this—but it will 
not permit them to do so and at the 
same time shift the carrier connotation 
from Casale to themselves.” 


Other Cases 


Citing, among other Commission de- 
cisions, Oklahoma Furniture Mfg. Co. 
—Investigation, Operations, 79 MCC 403, 
the conference said the applicant would 
“undoubtedly attempt to make some mo- 





ment” of the fact that a three-judge 
federal court set aside the ICC’s decision 
in that proceeding. However, it said, 
that case involved individual owner- 
operators, and that there was a “vast 
difference” between the operation in- 
volved in that case and that conducted 
by Casale. More in point in this instant 
proceeding, the conference said, was a 
decision by the Court of Appeals for the 
tenth circuit in B & C Truck Leasing, 
Inc. et al. v. ICC, 283 F 2d 163, in which, 
among other things the court said that 
compliance with the regulatory exac- 
tions of the interstate commerce act was 
not to be evaded “through means of 
subtle arrangements or shades of forms 
if the substance and effect of the opera- 
tion bring it within the purview of the 
act.” 


The conference said the court decisions 
made it crystal clear that for-hire car- 
rier status “may not be avoided (1) by 
a single entity which furnishes equip- 
ment and drivers to shippers; (2) by 
separate entities doing the same thing 
in concert, or (3) even by third parties 
who bring the two together for pro- 
viding service to a shipper.” 


“The law has developed clearly and 
positively along these lines with Casale 
as one of early major proponents of 
the opposite view,” the conference said. 
“Over the years this body of law has 
progressively been tightened against all 
new technicalities by which persons 
sought to avoid it. Casale is now back 
again pleading with the Commission to 
tear it all up and start all over at 
the beginning so that a single organi- 
zation, who does not choose to be reg- 
ulated, may supply equipment and driv- 
ers to shippers who would like to be 
private carriers, but who also want to 
‘get rid of the drivers and the trucks,’ 
as applicant described it. 


Charges Against Applicant 


“It is asking the Commission to ignore 
the long line of cases to the contrary; 
to ignore the plain and simple substance 
of its proposal; to ignore amendments 
to the act which have actually extended 
the reach of the Commission’s jurisdic- 
tion over for-hire carriage; and to 
ignore the aim and effect of the Com- 
mission’s leasing regulations which pro- 
hibit the leasing of vehicles and drivers 
by regulated carriers and which had as 
their purpose an overall tightening-up 
on the leasing processes which were 
producing unregulated transportation in 
a closely regulated field. 


“Applicant hires, fires, and pays the 
drivers. They look to applicant alone 
for their job and tenure. They are its 
employes. Applicant supplies and main- 
tains the equipment—with all the trim- 
mings. As a single entity it would sup- 
ply a complete transportation service. 
The matter is no more complicated than 
than. This is what the statute says the 
Commission is to regulate. 


“It seems unthinkable that any merit 
can be found in the few subtle changes 
which it proposes to make in its ar- 
rangements with shippers which would 
permit it to do what the Commission 
and the Courts have condemned for so 
many years. 


“To be a private carrier, a shipper 
must have exclusive control, direction, 
and domination of the entire transpor- 
tation service which it performs and 
it must be wholly responsible therefor. 
A shipper cannot have all the priv- 
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ileges of private carriage and shed all 
of the responsibilities. Neither can 
Casale assume the responsibilities of ob- 
taining and supplying the two significant 
instrumentalities of motor transporta- 
tion service to the shipper and escape 
the long arm of the law which was 
established to regulate such things. 


“The law is clear, applicant’s proposed 
operation is plainly that of a for-hire 
carrier subject to regulation, and the 
motion to dismiss is wholly without 
merit. 


“Wherefore, the Conference prays that 
applicant’s motion to dismiss the appli- 
cation on the ground that no operating 
authority is required under Part II of 
the Act be, in all respects, denied.” 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
wee be published as announced by the 
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RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7404, Plastics—L.A. & Tex. to The 
East, assigned January 16, at Washington, 
D.C., is postponed to a date to be fixed. 

No. 33488, Soda Ash — Saltville, Va., to 
Charleston and Huntington, W.Va., assigned 
February 9, at Washington, D.C., canceled 
and reassigned March 2, at Washington, 
D.C., before Examiner Baumgartner. 

Ex Parte 171, Rules, Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Con- 
trol Systems, Automatic Train Stop, Train 
Control, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Louisville & Nashville R.R. Co. RS&I-Ap 
No. 914, assigned January 24, at Jung Hotel, 
New Orleans, La., transferred to January 24, 
at Masonic Temple Bldg., New Orleans, La., 
before Examiner Boyd. 

Ex Parte 223, Sub. 4, Increased Freight 
Rates, 1960, Reduced Free Time At Ports, 
assigned January 31, at Washington, DC., 
canceled and reasigned February 28, at Wash- 
ington, D.C., before Examiner Boat. 

I. & S. 7487, Iron or Steel Bars—Ill., Kan., 
and Mo. to Dallas, Tex., assigned February 
3, at St. Louis, Mo., canceled. 


No. 33587, All Commodities — Between 
Points in Ala., Ill., Ky., & Tenn., assigned 
February 23, at Washington, D.C., canceled. 


I. & S. 7483, Paper and Paper Articles—Wis. 
to Ill., assigned January 26, at Chicago, IIl., 
canceled and reassigned March 8, at U.S. 
Custom Hse., Chicago, Ill., before Examiner 
McMahan. 


No. 33461, Value, For Rate Determination 
Purposes, of Ground Limestone From Gantt’s 
Quarry, Ala., to Cartersville, Ga., assigned 
February 14, at Washington, D.C. is post- 
poned to a date to be fixed. 

No. 33603, Clothing, Merchandise—Chicago 
to Philadelphia, and I. & S. 7469, Clothing, 
Merchandise—Chicago, Ill., to Philadelphia, 
Pa., assigned January 19, at Chicago, IIl., 
canceled. 

I. & S. 7468, Towing Rates—Between Points 
on the Ohio River, assigned January 24, at 
Washington, D.C., canceled. 

No. 33493, Carpeting & Rugs — Between 
Points in Southern Territory, assigned Jan- 
uary 31, at Washington, D.C., is postponed 
to a date to be fixed. 

I. & S. 7388, Yarn, Wool or Mixed—Between 
Points in Southern Territory, assigned Jan- 
uary 31, at Washington, D.C., canceled. 
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RAIL—NEW ASSIGNMENTS 


January 31—Washington, D.C.—Examiner 
Baumgartner: 

No. 33545—All Commodities—New York, 

N.Y. Area to Baltimore & Wash., D.C. 
February 10—San Francisco, Calif.—Fed. Off. 
Bldg.—Examiner Boyd: 

No. 28000, Sub. 236—In the Matter of Ap- 
plication for Approval of Proposed 
Modifications of Systems or Devices 
Under Paragraph (b) Section 25 of the 
Interstate Commerce Act, as amended, 
Southern Pacific Co. BS-Ap-No. 14701. 

February 13—Escanaba, Mich.—County Ct. 
Hse.—Examiner Gibbons: 

Finance 21394—Investigation of Proposed 
Discontinuance by Chicago & North 
Western Ry. Co. of Passenger Trains 161 
and 162 Operating Between Green Bay, 
Wis., and Ishpeming, Mich. 

February 13— Minneapolis, Minn. — Metro- 
politan Bldg.—Examiner Conley: 

Finance 21391—Investigation of Proposed 
Discontinuance by Chicago, Milwaukee, 
St. Paul and Pacific R.R. Co. of Passen- 
ger Trains 15 and 16, Operating Between 
Minneapolis, Minn., and Tacoma, Wash. 

February 13—San Francisco, Calif.—Fed. Off. 
Bldg.—Examiner Boyd: 

No. 28000, Sub. 238—In the Matter of Ap- 
plication for Approval of Proposed 
Modifications of Systems or Devices 
Under Paragraph (b) Section 25 of the 
Interstate Commerce Act, as amended, 
Southern Pacific Co. Western Pacific 
R.R. Co. BS-Ap-No. 14792. 

February 14—Chicago, Ill.—Midland Hotel— 
Examiner Roper: 

No. 33645—Great Lakes Ship Owners Assn., 

et al. v. Belt Ry. Co. of Chicago, et al. 
February 14—San Francisco, Calif.—Fed. Off. 
Bldg.—Examiner Boyd: 

No. 28000, Sub. 237—In the Matter of Ap- 
plication for Approval of Proposed 
Modifications of Systems or Devices 
Undcr Paragraph (b) Section 25 of the 
Interstate Commerce Act, as amended, 
A. T. & 8S. F. Ry. Co. Southern Pacific 
Co. Union Pacific R.R. Co. BS-Ap.-No. 
14721. 

February 15—Aberdeen, S.D.—Alonzo Ward 
Hotcl—Examiner Conley: 

Finance 21391—Investigation of Proposed 
Discontinuance by Chicago, Milwaukee, 
St. Paul and Pacific R.R. Co. of Passen- 
ger Trains 15 and 16, Operating Between 
Minneapolis, Minn., and Tacoma, Wash. 

February 16—Chicago, I11.—U.S. Customs 
Hse.—Examiner Roper: 

I. & 8S. 7501—Rail-Water Proportional 
Rates on Coal—lIll., & Ind., to Mich., 
Minn., & Wis. 

February 17—Butte, Mont.—U.S. Ct. Rms.— 
Examiner Conley: 

Finance 21391—Investigation of Proposed 
Discontinuance by Chicago, Milwaukee, 
St. Paul and Pacific R.R. Co. of Pas- 
senger Trains 15 and 16, Operating 
Between Minneapolis, Minn., and Ta- 
coma, Wash. 

February 20—Chicago, Ill1—U.S. Custom Hse. 
Examiner Roper: 

I. & 8. 7500—Wool—San Antonio, Tex. to 
the East. 

February 20— Spokane, Wash. — Davenport 
Hotel—Examiner Conley: 

Finance 21391—Investigation of Proposed 
Discontinuance by Chicago, Milwaukee, 
St. Paul and Pacific R.R. Co. of Pas- 
senger Trains 15 and 16, Operating 
Between Minneapolis, Minn., and Ta- 
coma, Wash. 

February 21—Seattle, Wash.—Fed. Off. Bldg. 
Examiner Conley: 

Finance 21391—Investigation of Proposed 
Discontinuance by Chicago, Milwaukee, 
St. Paul and Pacific R.R. Co. of Pas- 
senger Trains 15 and 16, Operating Be- 
tween Minneapolis, Minn., ant Tacoma, 
Wash. 

February 27—Chicago, Ill—Midland Hotel— 
Examiner Fichthorn: 

NO, 33538 and as supplement—Export Grain 
and Grain Products—WTL to Gulf and 
Lake Ports. 

February 28—Washington, D.C.—Examiner 
Dahan: 

No. 33639—Ohio River Co. v. N. & W., et al. 

March 7—New Orleans, La.—Examiner Ries: 

I. & S. 7455—Canned or Preserved Food- 
stuffis—Pacific Coast to Gulf Ports for 
Export. 

March 8—Chicago, Ill—Midland Hotel—Ex- 
aminer Fichthorn: 

I. & S. 7486—Proportional Rates on Grain 
—Kansas City to Chicago. 

March 8—Washington, D.C.—Examiner Dunn: 

I. & S. 7499—Routing—Petroleum—South 
and Southwest to S.A.L.R.R. 


WATER—CHANGES IN ASSIGNMENTS 


W-11151, J. Paul Ratliff Common Carrier 
Application, assigned January 23, at New 
Orleans, La., canceled and _ reassigned 
January 23, at Markham Hotel, Gulfport, 
Miss., before Examiner Colfer. 

FF-128, Sub. 2, Clipper Carloading Co. Ex- 
tension—Eastbound, assigned January 24, at 
San Francisco, Calif., canceled. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-117975, Sub. 2, F. G. Hutchins, Houston, 
Tex., common carrier application, assigned 
January 13, at Houston, Tex., canceled. 

MC-117683 and Sup. 1, Demetrios Aevali- 
otis & James Aevaliotis, Brooklyn, N.Y., 
“grandfather” common carrier application, 
assigned January 13, at New York, N.Y., 
canceled. 

MC-110698, Sub. 144, Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier applica- 
tion, assigned January 13, at Washington, 
D.C., canceled. 

MC-97264, Sub. 22, M and M Oil and Trans- 
portation, Inc., Commercetown, Colo., as- 
signed January 16, at Denver, Colo., 
postponed to a date to be fixed. 

MC-28733, Sub. 4, Lester Auto Freight, Inc., 
Portland, Ore., common carrier application, 
assigned January 16, at Portland, Ore., is 
postponed to a date to be fixed. 

MC-F-7638, Otto Pirkle—Purchase (Portion) 
—P & A Refrigerated Express, Inc., assigned 
January 18, at Chicago, Ill., canceled and 
reassigned January 20, at U.S. Custom Hse., 
Chicago, Ill., be.ore Kxaminer Letts. 

I. & S. M-14023, Petroleum Products—From 
and to Points in Ia. and Neb., assigned 
January 18, at Omaha, Neb., canceled. 

MC-123149, Grady A. Bailey, Gaffney, S.C., 
common carrier application, assigned Janu- 
ary 19, at Columbia, S.C., canceled. 

MC-119848, Kenison Trucking, Inc., Salt 
Lake City, Utah, assigned January 19, at 
State Comm., Salt Lake City, Utah, trans- 
ferred to January 19, at U.S. Ct. Rms., Salt 
— City, Utah, before Examiner Cunning- 

am. 

I. & S. M-13949, Freight, All Kinds—Be- 
tween N.J. Points, assigned January 25, at 
Washington, D.C., canceled. 

MC-FC-62561, Continental Transfer & 
Storage Co., Inc., Dallas, Tex., Transferee, 
and Ted Carpenter & Son, Fort Collins, 
Colo., Transferor, MC-FC-62562, Same, Trans- 
feree, and Hawkes Transfer & Storage Co., 
Pocatello, Ida., Transferor, and MC-FC- 
62949, Same, Transferee, and Ed Prahm, 
Slayton, Minn., Transferor, assigned January 
30, at Denver, Colo., canceled and reassigned 
February 27, at New Customs Hse., Denver, 
Colo., before Examiner Murphy. 

MC-107403, Sub. 325, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier ap- 
plication, assigned February 7, at Lansing, 
Mich., postponed to a date to be fixed. 

MC-C-3113, Cross Transportation, Inc. In- 
vestigation and Revocation of Certificates, 
assigned February 7, at Philadelphia, Pa., 
postponed to a date to be fixed. 

MC-C-3066, Venco Trucking, Inc. Investi- 
gation of Operations, and MC-96733, Venco 
Trucking, Inc., Oil City, Pa., assigned 
January 12, at Pittsburgh, Pa., canceled. 

MC-FC-63584, B-J Lines, Inc. Rochester, 
Minn. Transferee and Bill Schott, Jr. Lewis- 
ton, Minn. Transferor, assigned January 13, 
at St. Paul, Minn., canceled. 

MC-123111, Queensway Tank Lines Limited, 
Chesterville, Ontario, Canada, common cCar- 
rier application, assigned January 17, at Fed. 
Bldg., Albany, N.Y., transferred to January 
17, at County Ct. Hse., Albany, N.Y., before 
Examiner Sutherland. 

MC-123144, Borderland Transportation Co., 
Brawley, Calif., contract carrier application, 
assigned January 17, at Los Angeles, Calif., 
canceled. 

MC-119979, Fink’s Texi, Saratoga Springs, 
N.Y., assigned January 18, at Fed. Bldg., Al- 
bany, N.Y., transferred to January 18, at 
County Ct. Hse., Albany, N.Y., before Exam- 
iner Sutherland. 


MC-111143, Sub. 5, Chatham Coach Lines, 
Chatham, Ontario, Canada, common carrier 
application, assigned January 23, at Book 
Bldg., Detroit, Mich., transferred to January 
23, at Detroit-Leland Hotel, Detroit, Mich., 
before Examiner York. 

MC-113336, Sub. 39, Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier ap- 
plication, assigned January 23, at Raleigh, 
N.C., canceled. 


MC-123016, Sub. 1, Nussey Cartage Limited, 
Tilbury, Ontario, Canada, common carrier 
application, assigned January 24, at Book 
Bldg., Detroit, Mich., transferred to January 
24, at Detroit-Leland Hotel, Detroit, Mich., 
before Examiner York. 


MC-C-3101, Estate of E. L. Northcutt, 
Deceased (Gerald D. Northcutt, Adminis- 
trator) and A. C. Northcutt Investigation 
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and Revocation of Permit, and MC-34227, 
Sub. 4, E. L. Northcutt (Gerald D. Northcutt 
Administrator), Albuquerque, N.M., contract 
carrier application, assigned January 24, at 
Santa Fe, N.M., is postponed to a date to be 


fixed. 

MC-115836, Sub. 4, Rko Transport Service, 
Morton, Ill., contract carricr application, 
assigned January 24, at Springfield, ,Ill. 
canceled. 

MC-123213, James L. Miller, Peoria Heights, 
Ill. common carrier application, assigned 
January 24, at Springfield, Ill., is postponed 
to a date to be fixed. 

MC-52917, Subs. 35 and 36, Chesapeake 
Motor Lines, Inc., Baltimore, Md., assigned 
January 25, at Washington, D.C., canceled 
and reassigned February 8, at Washington, 
D.C., before Examiner Freidson. 

MC-F-7626, J. H. Rose Truck Lines, Inc.— 
Purchase (Portion)—Stanton Transportation 
Co., assigned January 31, at Denver, Colo., 
canceled and reassigned February 17, at New 
Customs Hse., Denver, Colo., before Examiner 
Murphy. 

MC-F-7559, Buckingham Freight Lines— 
Purchase (Portion)—Ringsby Truck Lines, 
Inc., and MC-103435, Sub. 97, Buckingham 
Freight Lines, assigned February 1, at Den- 
ver, Colo., canceled and reassigned February 
20, at New Customs MHse., Denver, Colo., 
before Examiner Murphy and Jt. Bd. 44, 
resnectively. 

MC-F-7562, Navajo Freight Lines, Inc.— 
Purchase—Fred W. Schultz, (Myron H. Bur- 
nett, Receiver), assigned February 3, at 
Denver, Colo., canceled and _ reassigned 
February 23, at New Customs Hse., Denver, 
Colo., before Examiner Murphy. 

MC-102616, Sub. 696, Coastal Tank Lines, 
Inc., York, Pa., common carricr application, 
assigned January 16, at Washington, D.C., 
canceled. 

MC-123239, Parr Trucking Co., Rockville, 
(Montgomery County), Md., assigned Janu- 
ary 17, at Washington, D.C., canceled and 
reassigned February 21, at Washington, D.C., 
before Jt. Bd. 68. 

MC-119848, Kenison Trucking, Inc., Salt 
Lake City, Utah, contract carrier application, 
assigned January 19, at U.S. Ct. Rms., Salt 
Lake City, Utah, transferred to January 19, 
at 208 West 8th South St., Salt Lake City, 
Utah, before Examiner Cunningham. 

MC-59150, Sub. 11, Ploff Transfer Co., Inc., 
Jacksonville, Fla., common carrier applica- 
tion, assigned January 24, at Atlanta, Ga., 
canceled. 

MC-43461, Sub. 4, Soldier Bros. Auto Transit 
Lines, Toledo, O., common carrier applica- 
tion, assigned January 25, at Book Bidg., 
Mich., transferred to January 25, at 
Detroit-Leland Hotel, Detroit, Mich., before 
Examiner York. 

MC-42487, Sub. 486, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif., 
contract carrier application, assigned Janu- 
ary 25, at San Francisco, Calif., canceled. 


MC-114486, Sub. 5, A. F. James Truck Line, 
Texarkana, Tex., common carrier application, 
assigned February 3, at Shreveport, La., 
canceled. 

MC-119226, Sub. 26, Liquid Transport Corp., 
Indianapolis, Ind., common carrier applica- 
tion, assigned February 6, at Chicago, Ill., 
canceled and reassigned February 9, at U.S. 
Customs Hse., Chicago, Ill., before Examiner 
Cockrum. 


MC-F-7597, Don Ward, Inc.—Purchase— 
Kerk Trucking Co., assigned February 6, at 
Denver, Colo., canceled and reassigned 
February 24, at New Customs Hse., Denver, 
Colo., before Examiner Murphy. 


MC-42426, Sub. 6, Ben Mozenter, Clayton, 
N.J., common carrier application, assigned 
January 17, at Washington, D.C., is post- 
poned to a date to be fixed. 


MC-114028, Sub. 5, Rowley Interstate 
Transportation Co., Inc., Dubuque, Ia., com- 
mon carrier application, assigned January 
19, at Chicago, Ill., canceled. 


MC-F-7488, Colorado Motorway, Inc.—Pur- 
chase—M. M. Young, MC-98556, Sub. 2, com- 
mon carrier application, and MC-98903, Sub. 
2, Colorado Motorway, Inc., common carrier 
application, assigned January 23, at Denver, 
Colo., canceled and reassigned February 28, 
at New Customs Hse., Denver, Colo., before 
ot ama Murphy and Jt. Bd. 126, respec- 

vely. 


MC-123161, Garden State Motor Freight, 
Inc., Hillside, N.J.. common carrier applica- 
tion, assigned January 24, at New York, 
N.Y., is postponed to a date to be fixed. 

MC-C-3069, Ringsby Truck Lines, Inc., et 
al. v. Consolidated Freightways Corp. of 
Delaware, assigned January 24, at San 
Francisco, Calif., is postponed to a date to 
be fixed. 


MC-55811, Sub. 68, Craig Trucking, Inc., 
Albany, Ind., common carrier application, 
and MC-112030, Sub. 8, Paul W. Wills, Inc., 
Taylor, Mich., contract carrier application, 
assigned January 26, at Book Bidg., Detroit, 
Mich., transferred to January 26, at Detroit- 
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igtona Hotel, Detroit, Mich., before Examiner 


York. 

MC-123287, Carolina Dress Carriers, Inc., 
New York, N.Y., common carrier application, 
assigned January 31, at Washington, D.C., 
canceled. 

MC-18738, Sub. 27, Sims Motor Transport 
Lines, Inc., Chicago, Ill., common carrier 
application, assigned February 9, at 
Chicago, [Ill., canceled and _ reassigned 
February 6, at U.S. Customs Hse., Chicago, 
Ill., before Examiner Cockrum. 

MC-64932, Sub. 279, Rogers Cartage Co., 
Chicago, Ill. common carrier application, 
assigned January 19, at Chicago, Ill., is 
postponed to a date to be fixed. 

MC-123178, Jensen Transportation, St. 
Helens, Ore., common carrier application, 
assigned January 19, at Portland, Ore., is 
postponed to a date to be fixed. 


MC-107299, Sub. 7, Roberts Cartage Co.— 
Extension, Laboratory Fixtures, assigned 
January 23, at U.S. Customs Hse., Chicago, 
Ill., transferred to January 23, at Ill. State 
= Chicago, Ill., before Examiner Hor- 

ch. 


MC-59113, Sub. 1, J. M. Truckman, Middle- 
sex, N.J., contract carrier application, as- 
~~ January 25, at New York, N.Y., can- 
celed. 


MC-113267, Sub. 34, Central & Southern 
Truck Lines, Inc., Caseyville, Ill., common 
carrier application, assigned January 26, at 
Omaha, Neb., canceled. 


I. & S. M-13811 as supplemented, Arbitra- 
ries—LTL Traffic—From or to Points in IIL, 
assigned January 27, at Chicago, IIl., can- 
celed and reassigned March 9, at U.S. Cus- 
tom Hse., Chicago, Ill., before Examiner 
FPichthorn. 

I. & S. M-13700, Alloys—Keokuk, Ia., to 
Chicago, Ill., assigned February 1, at St. 
Louis, Mo., canceled and reassigned February 


1, at Midland Hotel, Chicago, Ill., before Ex- 
aminer Ries. “ 


MOTOR—NEW ASSIGNMENTS 


January 23—Denver, Colo.—New Customs 
Hse.—Examiner Cunningham: 
MC-106497, Sub. 19—Parkhill Truck Co., 


awe Okla., common carrier applica- 
on 

January 24—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 37: 


3 

MC-114091, Sub. 35—Direct Transport Co. 
of Ky., Inc., Louisville, Ky., common 
carrier application. 

January 24—San Francisco, elias New 
Montgomery St.—Jt. Bd. 

MC-78786, Sub. 224—Pacific Motor Trucking 
Co., San Francisco, Calif. 

January 25—New York, N.Y.—346 Broadway 
—Examiner Harrison: 

MC-3700, Sub. 44—Manhattan Transit Co., 
East Paterson, N.J. 

January 30—Chatianooga, Tenn.—vU. S. P. O. 
& Ct. Hse.—Examiner Card: 

MC-F-7521—Home Transportation Co., Inc. 
—Purchase (Portion) — Chattanooga 
Transfer and Storage Co. 

January 30—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 107: 

MC-104004, Sub. 157—Associated Transport, 
Inc., New York, N.Y., common carrier 
application. 

MC-107475, Sub. 48—Dance Freight Lines, 
Inc., Lexington, Ky., common carrier 
application. 

January 30—Tallahassee, Fla.—State Comm. 
—Examiner Carr: 

MC-111045, Sub. 10—Redwing Carriers, 
Inc., Tampa, Fla., common carrier ap- 
Dlication. 

MC-113336, Sub. 42—Petroleum Transit Co., 
Inc., Lumbertson, N.C., common carrier 
application. 

MC-114091, Sub. 36—Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky., com- 
mon carrier application. 

MC-115732, Sub. 6—Martin Propane Trans- 
port, McMinnville, Tenn., common car- 
rier application. 

MC-118831, Sub. 12—Central Transport, 
Inc., High Point, N.C., common carrier 
application. 

February 2—Miami, Fla.—Dupont-Plaza Hotel 
—Examiner Card: 

MC-F-7607—Ryder System, Inc.—Control— 
Hoover Motor Express Co., Inc. 

February 7—Washington, D.C.—Examiner 
McKiel: 

MC-4405, Sub. 376—Dealers Transit, Inc., 
onneee, Ill., common carrier applica- 
tio 

February 7—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Essrick: 

MC-78042, Sub. 11—Bearoff Bros., Inc., 
Bridgeport. Pa 

ay B 7—Washington, D.C. — Examiner 
cK 

Mce4aes,; Sub. 375—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 
tion. 


February 10—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 23: 

MC-50069, Sub. 237—Refiners Transport & 
Terminal Corp., Detroit, Mich., com- 
mon carrier application. 

February 13—Kansas City, M0O.—Park East 
Hotel—Jt. Bd. 36: 

MC-119990—Merchants Deliver Co., Kansas 
City, Mo. 

February 1s—Newark, N.J.—State Off. Bldg. 
—Jt. Bd. 119: 

MC-1i1098u2, Sub. 14—Lakeland Bus Lines, 

inc., Newark, 


February | 14—Washington, D.C.—Examiner 

urlo: 

MC-f-7659—Eastern Express, Inc.—Pur- 
chase (Portion)—Robert G. Kulp. 

February 15—Washington, D.C.—Examiner 
Cox: 


MC-F-7654—St. Johnsbury Trucking Co., 
aaa Motor Freight 
orp. 

February 15—San_ Francisco, 
Mint Bldg.—Examiner Linn: 

MC-C-3133—Western Shippers Assn., Inc., 
Aero-Dispatch—Investigation of Prac- 
tices and Operations. 


February 15—Washington, D.C.—Examiner 
McKiel: 

MC-21866, Sub. 44—West Motor Freight, 
Inc., Boyertown, Pa., common carrier 
application. 


February 16—Chicago, Ill—Midland Hotel— 
Examiner Cave: 

MC-114019, Sub, 23—Emery Transportation 
Co., common carrier “grandfather’’ ap- 
Plication. 

February 16—Kansas City, Mo.—Park East 
Hotel—Jt. Bd. 195: 

MC-C-3013—Husmann & Roper Freight 
Lines, Inc., et al. v. Jones Truck Lines, 
Inc., et al. 


February 16—Washington, D.C.—Examiner 
Goheen: 

MC-F-7669—William A. Kelly, Inc.—Pur- 
chase—Clarence H. Zern; Clarence H. 
Zern—Control—William A. Kelly, Inc. 

February 16—Washington, D.C.—Examiner 
Farmer: 

Ex Parte MC-40, Sub. 2—In the Matter of 
Maximum Hours of Service of Motor 
Carrier Empoyees. 

February 17—Chicago, I11.—U.S. Custom Hse. 
—Examiner Roverts: 

MC-C-2775—Lake Motor Freight Lines, Inc. 
—Investigation and Revocation Cer- 
tificates. 

February 17—Kansas City, Mo.—Park East 
Hotel—Examiner Mealy: 

MC-106553, Subs. 7 & 8—Auto Transports, 
Inc., Oklahoma City, Okla., contract 
carrier applications. 

February 17—Kansas City, Mo.—Park East 
Hotel—Examiner Cockrum: 

MC-C-3119—Southwest Freight Lines, Inc. 
—Investigation and Revocation of Cer- 
tificates. 

February 20—Chicago, Ill.—Midland Hotel— 
Examiner Cave: 

MC-114019, Sub. 29—Emery Transportation 
Co., Extension—Frozen Foods. 

February 20—Jacksonville, Fla.—Mayflower 
Hotel—Jt. Bd. 205: _ 

MC-66562, Sub. 1709—Railway 

Agency, Inc., New York, N.Y 


February 20—Kansas City, Mo.—Park East 
Hotel—Examiner Mealy: 

MC-4405, Sub. 367—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 


tion. 

MC-109397, Sub. 47—Tri-State Motor 
Transit Co., Joplin, Mo., common carrier 
application. 


February 20—Kansas City, Mo.—Park East 
Hotel—Examiner Mealy: 
MC-90144, Sub. 7—Wagner Mills, Inc., 
Schuyler, Neb. 
February 20—Newark, N.J.—U.S. Ct. Rms.— 
Examiner Moran: 
MC-123125—Z & B Transportation Co., Old 
Bridge, N.J., contract carrier application. 
MC-123219—Cliff Auto Marine Boat Trans- 
porters, Inc., Englewood Cliffs, N.J., com- 
mon carrier application. 
February 20—Washington, 
Brooks: 
MC-106965, Sub. 154—M. I. O’Boyle & Son, 
Inc., Washington, D.C., common carrier 


Calif.—New 


Express 


D.C.—Examiner 


application. 
February 20—Washington, D.C.—Examiner 
Bush: 


MC-118661, Sub. 2—Herman R. Ewell, 
Inc., East Earl (Lancaster County), Pa., 
contract carrier application. 


eas 4 20—Washington, D.C.—Examiner 


Mc. F- 7652—Clyde B. Didlake—Purchase— 
James Milton Johnson. 

February 20—Washington, D.C.—Examiner 
Zurlo: 

MC-F-7670—Emery Transportation Co.— 
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Control and Merger—Midwest Transfer 
Co. of Illinois. 

Finance 21321—Emery Transportation Co. 
—Securities. 

February 21—Cheyenne, Wyo.—Supreme Ct. 
& State Library Bldg.—Examiner Low: 
MC-108380, Sub. 53—Jonnston’s Fuel Liners, 

Inc., Newcastle, Wyo. 

MC-115826, Sub. 7—W. J. Digby, Inc., Den- 
ver, Colo. 

February <1—Chicago, Ill.—U.S. Customs Hse. 
—Examiner Roper: 

I. & S. M-14123—Meats, Dairy & Packing 
House Products—Ia., Minn., Neb., to the 
South. 

February 21—Newark, N.J.—U.S. Ct. Rms.— 
Examiner Moran: 

MU-12319i1—Murray D. Spear, Mahwah, 

N.J., common carrier application. 
February 21—Washington, D.C.—Examiner 
Callow: 

MC-123331—Solomon & Teslovich, Mason- 

town, Pa., common carrier application. 
February 23—Chicago, Ill.—U.S. Customs 
Hse.—Examiner Roper: 

I. & S. M-13962—Paiot or Paint Materials 
—Southfield, Mich., to Ill. 

No. 33592—Paint or Paint Materials—De- 
troit to Chicago. 

February 23—Newark, N.J.—U.S. Ct. Rms.— 
Examiner Moran: 

MC-123243—Lee L. Staton, Riverdale, N.J., 
contract carrier application. 

February 23—St. Louis, Mo.—U.S. Ct. Hse. 
& Custom Hse.—Examiner Mealy: 

MC-92983, Sub. 387—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

February 23—Salt Lake City, Utah—vU‘S. 
Ct. Rms.—Examiner Low: 

MC-117823, Sub. 2—Dunkley Distributing 
Co., Salt Lake City, Utah. 

February 23—Washington, D.C.—Examiner 
Cricher: 

MC-31600, Sub. 488—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

MC-107871, Sub. 7—Bonded Freightways, 
Inc., Syracuse, N.Y., common carrier 
application. 

February 23—Washington, 
Cricher: 

MC-102616, Sub. 695—Coastal Tank Lines, 
Inc., York, Pa. 

MC-106965, Sub. 157—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 

MC-107403, Sub. 323—E. Brooke Matlack, 
Inc., Philadelphia, Pa. 

MC-110525, Sub. 431—Chemical Tank Lines, 
Inc., Dowington, Pa. 

MC-119164, Sub. 5—J-E-M Transportation 


D.C.—Examiner 


Co., Inc., Middletown, N.Y. 
February 23—Washington, D.C. — Examiner 
Cave: 


MC-113388, Sub. 31—Laster C. Newton 
Trucking Co., Bridgeville, Del., common 
carrier application. 


February 24—New York, N.Y.—Governor 
Clinton Hotel—Examiner Moran: 
MC-119727, Sub. 1—Camp Baggage Dis- 
tributors, Inc., Bronx, N.Y. 
FF-261—Camp Baggage Distributors, Inc., 
Bronx, N.Y. 
February 24—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Mealy: 
MC-25798, Sub. 38—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C. 
February 25—Syracuse, N.Y.—Fed. Bldg.— 
Examiner Hinely: 
Ex Parte MC-37, Sub. 1—Notice of Filing 
of Petition for Enlargement of the Com- 
mercial Zone of Syracuse, N.Y. 


February 27—Lansing, Mich.—Fed. Bldg.—Jt. 
Bd. 23: 


MC-107636, Sub. 4—C & K Transport, New 
Buffalo, Mich., contract carrier applica- 
tion. 


as ty j-Sanein, Mich.—Fed. Bldg.—Jt. 


Me: 9112590, Sub. 4—United Motor Freight, 
Lansing, Mich., common carrier applica- 
tion. 


February 27—Miami, Fla.—Dupont 
Hotel—Examiner Freidson: 
MC-25798. Sub. 36—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C. 
MC-105813, Sub. 42—Belford Trucking Co., 
Inc., Miami, Fla. 
MC-107107, Sub. 155—Alterman Transport 
Lines, Inc., Miami, Fla. 
MC-107515, Sub. 357—Refrigerated Trans- 
port Co., Inc. 
MC-115322, Sub. 16—J. M. Blythe Motor 
Lines, Sanford, Fla. 
February 27—Miami, Fla.—Dupont 
Hotel—Examiner Freidson: 
MC-95540. Sub. 344—Watkins Motor Lines, 
Inc., Thomasville, Ga. 


Plaza 


Plaza 
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February 27—Newark, N.J.—State Off. Bldg. 
—Jt. Bd. 119: 

MC-110378, Sub. 5—Northeast Coach Lines, 
ls N.J., common carrier applica- 
tion. 

February 27—New York, N.Y.—Examiner 
Cave: 

MC-114019, Sub. 29—Emery Transportation 
Co., Extension—Frozen Foods. 

February 27—New York, N.Y¥.—Governor 
Clinton Hotel—Examiner Moran: 

MC-123276—Atomic Trucking Corp., New 

York, N.Y., contract carrier application. 
February 27—Salt Lake City, Utah—U.S. Ct. 
Rms.—Examiner Low: 

MC-83539, Sub. 76—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

February 28—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 21: 

MC-29328, Sub. 4—Schiek Motor Express, 
— Joliet, Ill., common carrier applica- 
tion. 

February 28—New York, N.Y.—Governor 
Clinton Hotel—Examiner Moran: 

MC-123081, Sub. 1—Macray Movers, Inc., 

New York, N.Y., common carrier applica- 


tion. 
March 1—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 73 


MC-1501, Sub. 215—Greyhound Corp., Chi- 

cago, Ill., common carrier application. 

March 1—Memphis, Tenn.—Hotel Claridge— 
Examiner Dishman: 

No. 33606—Gordons Transports, Inc., et al. 
v. Strickland Transportation Co., Inc., 
and Illinois Central R.R. Co. 

I. & S. M-13964—Substituted Rail Service 
Bet. E. St. Louis and New Orleans. 

I. & S. M-14022 as supplemented—Sub- 
stituted Service—Bet. Chicago, Ill. and 
New Orleans, La. 

I. & S. M-14089—Substituted Service—Be- 
tween Little Rock, Ark. and New Or- 
leans, La. 

Fourth Section Applications 36573, 36625 
and 36655—Substituted Service—Illinois 
Central R.R. Co. 

F.S.A. 36682—Substituted Service—Strick- 
land Transportation Co., Inc. 

March 1—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Moran: 

MC-1180, Sub. 3—Supreme Trucking Co., 
Woodbridge, N.J., common carrier appli- 
cation. 

MC-119164, Sub. 4—J-E-M Transportation 
Co., Inc., Middletown, N.Y., common car- 
rier application. 

March 1—Washington, D.C.—Examiner Tyers: 

MC-41404, Sub. 23—Argo Collier Truck 
Lines Corp., Martin, Tenn. 

MC-95540, Sub. 331—Watkins Motor Lines, 
Inc., Thomasville, Ga. 

MC-116544, Sub. 12—Wilson Bros. Truck 
Line, Carthage, Mo. 

March 2—Albany, N.Y.—Fed. Bldg.—Examiner 
Hinely: 
C-66562, Sub. 1697—Railway 
Agency, Inc., New York, N.Y. 

March 2—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 13: 

MC-113832, Sub. 24—Schwerman Trucking 
Co., Milwaukee, Wis., contract carrier 
application. 

March 2—New York, N.Y.—Governor Clin- 
ton Hotel—Examiner Moran: 

MC-C-2605—Mohawk Coach Lines, Inc. v. 
Hudson Transit Lines, Inc. 

March 3—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Hinely: 

MC-66562, Sub. 1724—Railway 
Agency, Inc., New York, N.Y. 

March 3—Chicago, I1l.—U.S. Custom Hse.— 
Jt. Bd. 149: 

MC-10761, Sub. 103—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

March 3—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 13: 

MC-113334, Sub. 4—James Carbone Truck- 
ing Service, Inc., Streator, Ill., common 
carrier application. 

March 6—Chicago, Ill.—Midland Hotel—Ex- 
aminer Laughlin: 

MC-111812, Sub. 116—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

March 6—Dallas, Tex.—Baker Hotel—Exam- 
iner Brooks: 

MC-4405, Sub. 362—Dealers Transit, Inc. 

MC-4868, Sub. 6—May Grever and Clyde 
Grever. 

MC-4964, Sub. 27—Roy L. Jones, Inc. 

MC-5623, Sub. 9—Arrow Trucking Co. 

MC-8907, Sub. 4—Oil Field Truckers, Inc. 

MC-10881, Sub. 2—Canyon Trucking Co. 

MC-13250, Sub. 68—J. H. Rose Truck Line, 
Inc. 


Express 


Express 


MC-14743, Sub. 22—E. L. Powell & Sons 
Trucking Co. 

MC-19416, Sub. 11—Dunn Bros., Inc. 

——— Sub. 9—W. M. (Billy) Walker, 
ne. 

MC-23618, Sub. 9—O. H. McAlister. 

MC-24583, Sub. 8—Fred Stewart Co. 

MC-25518, Sub. 15—John Bunning Trans- 
fer Co., Inc. 

MC-27662, Sub. 5—M. A. Davis Transport, 
Inc. 

ee, Sub. 7—Gulf States Truck Lines, 
nc. 

MC-30042, Sub. 19—Security Trucking Co. 

MC-30479, Sub. 6—Atlas Truck Line, Inc. 

en Sub. 1—Miller Bros. Truck Line, 
ne. 

MC-31491, Sub. 8—Hickerson Bros. Truck 
Co., Inc. 

MC-32431, Sub. 7—Raymond Nye. 

MC-41309, Sub. 13—Jeffries-Eaves, Inc. 

MC-43867, Sub. 15—Alton Leandor Mc- 
Alister. 

MC-52511, Sub. 32—Hunsaker Trucking 
Contractor, Inc. 

MC-56887, Sub. 7—Jess Edwards, Inc. 

MC-58311, Sub. 14—Ball Bros. Trucking 


Co., Inc. 
MC-58718, Sub. 2—Alma E. Bonnette and 
Jane B. Moore. 
MC-63792, Sub. 8—Howard T. Tellepsen. 
MC-68100, Sub. 11—D. P. Bonham Transfer, 
Inc. 
MC-74321, Sub. 22—B. F. Walker, Inc. 
MC-80730, Sub. 4—Bailey Transportation 


Co., Inc. 
MC-83539, Sub. 68—C & H Transportation 
Co., Inc. 
MC-83835, Sub. 40—Wales Trucking Co. 
MC-89158, Sub. 2—Bill Frady & Co. 
MC-89601, Sub. 4—W. L. McNeill. 
MC-93318, Sub. 11—Joe D. Hughes, Inc. 
MC-93439, Sub. 5—McClatchy Bros., Inc. 
MC-99776, Sub. 2—T. C. & W. Truck Line, 
Inc. 
MC-101985, Sub. 10—E. L. Beakley. 
MC-102181, Sub. 6—O. H. & F., Inc. 
MC-103066, Sub. 17—Van Stone. 
MC-105045, Sub. 4—R. L. Jeffries Trucking 


Co. 

MC-105666, Sub. 5—J. A. Robinson Sons, 
Inc. 

MC-106069, Sub. 8—D. E. McAlister. 

MC-106379, Sub. 35—Gulf Southwestern 
Transportation Co. 

MC-106407, Sub. 15—T. E. Mercer Trucking 


Co. 
MC-106497, Subs. 17 and 
Truck Co. 
MC-106509, Sub. 16—Younger Bros. 
MC-106623, Sub. 8—Southwest Oilfield 
Transportation Co. 
MC-106775, Sub. 14—Heavy Haulers, Inc. 
MC-106941, Sub. 2—William H. Ott. 
MC-107322, Sub. 84—Bell Transportation 


Co., Inc. 

MC-107678, Sub. 28—Hill & Hill Truck 
Line, Inc. 

MC-107993, Sub. 7—J. J. Willis Trucking 


Co. 
MC-108944, Sub. 11—Newsom Truck Lines, 


18—Parkhill 


Inc. 

MC-109064, Sub. 7—Tex-O-Kan Transpor- 
tation Co., Inc. 

MC-109101, Sub. 7—J. H. Marks Trucking 
Co., Inc. 

MC-109346, Sub. 6—J. L. Cox & Son, Inc. 

MC-110817, Sub. 9—E. L .Farmer & Co. 

MC-110931, Sub. 8—Thomas Motor Freight, 
Inc. 

MC-111412, Sub. 2—J. I. Hailey, Inc. 

MC-113459, Sub. 20—H. J. Jeffries Truck 
Line, Inc. 

MC-115603, Sub. 4—Turner Bros. Trucking 


Co. 
MC-119176, Sub. 1—Squaw Transit Co. 
MC-119774—Eagle Trucking Co. 
MC-119897, Sub. 2—O. C. Wofford. 


March 6—Dallas, Tex.—Baker Hotel—Exam- 
iner Brooks: 

MC-13250, Sub. 68—J. H. Rose Truck Line, 
Inc., Houston, Tex., common carrier ap- 
plication. 

March 6—Kansas City, M0.—Park East Hotel 
—Jt. Bd 36: 

MC-104421, Sub. 10—Johnson Truck Line, 
Inc., Washington, Kan., common carrier 
application. 


March 6—Los Angeles, Calif.—Fed. Bldg.—Jt. 


Bd. 5: 
MC-123102—Hill Line, El Monte, Calif. 


March 6—Newark, N.J.—State Off. Bldg.—Jt. 
Bd. 67: 
MC-111504, Sub. 4—Starr Transit Co., Inc., 
Trenton, N.J., common carrier applica- 
tion. 


March 6—New York, N.Y.—346 Broadway— 

Examiner Hinely: 

MC-117703—Harold R. Rosenthal Common 
Carrier “Grandfather” Application. 

MC-117751—Lawrence T. Strickler Common 
Carrier ‘“‘Grandfather” Application. 

MC-117854—Paul E. Herring Common Car- 
rier “Grandfather” Application. 
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MC-117856—F. Edgar McDonald Common 
Carrier “Grandfather” Application. 

MC-117917—Ar-Glen Corp. Common Car- 
rier “Grandfather’’ Application. 

March 6—New York, N.Y.—Governor Clinton 
Hotel—Examiner Moran: 

MC-C-2530, Sub. 1—Gordon E. Bailey— 
Revocation of Certificate. 

March 6—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 150: 

MC-102616, Sub. 693—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 
cation. 

March 6—Pittsburgh, Pa.—New Fed. Blde.— 
Examiner Shoup: 
MC-102616, Sub. 697—Coastal Tank Lines, 
a. York, Pa., common carrier applica- 
on. 
March 6—St. Paul, Minn.—Fed. Cts. Bldg.— 
Examiner Fichthorn: 

I. & S. M-13933—Clay—Greybull, Wyo., to 

Points in the Middlewest. 
March %—Hartford, Conn. Bond Hotel— 
Examiner Moran: 
MC-C-2765—Blue Line, Inc. vy. Short Line. 
March 7—Kansas City, Mo.—Park East Hotel 
—Jt. Bd. 36: 

MC-66756, Sub. 5—Nabbs Service, Sabetha, 
Kan., common carrier application. 

MC-114533, .Sub. .23—Bankers Dispatch 
Corp., Chicago, Ill., common carrier 
application. 

— ij—Los Angeles, Calif.—Fed. Bldg.—Jt. 
7 

MC-123145—Bardahl of So. 

Inc., Los Angeles, Calif. 
—— 7—Milwaukee, Wis.—Fed. Bldg. Jt. Bd. 

No. 33595—A. O. Smith Corp. v. McNamara 
Motor Express, Inc. 

March 7—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 59: 
MC-123238—Robert Grim Welding Co., East 

— O., common carrier applica- 
ion. 

March 7—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Culbertson: 

MC-117119, Sub. 15—Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., common 
carrier application. 

March 8—Chicago, Ill—Midland Hotel— 
Examiner Laughlin: 

MC-115841, Sub. 76—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

March 8—Hartford, Conn.—Bond Hotel—Jt. 
Bd. 134: 

MC-117561, Sub. 3—Northern Motor Car- 
riers, Inc., Fort Edward, N.Y., contract 
carrier application. 

March 8—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 78: 

MC-107715, Sub. 3—Allan Arthur Transpor- 
tation, Inc., Los Angeles, Calif., common 
carrier application. 

March 8—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Shoup: 

MC-112063, Sub. 5—P. I. & I. Motor Ex- 
press, Inc., Masury, O., common carrier 
application. 

March 8—Raleigh, N.C.—Uptown P.O. Bldg. 
—Jt. Bd. 103: 

MC-2202, Sub. 199—Roadway Express, Inc., 

Akron, O., common carrier application. 
March 8—Raleigh, N.C.—Uptown P.O. Bidg. 
—Jt. Bd. 2: 

MC-86913, Sub. 11—Hunter Motor Lines, 
Inc., Sanford, N.C., common carrier ap- 
plication. 

March 8—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Culberston: 

MC-117109, Sub. 8—Sykes Transport Co., 
Ironton, Mo. 

MC-119641, Sub. 19—Ringle Express, Inc., 
Fowler, Ind. 

March 9—Chicago, Ill.—Midland Hotel—Ex- 
aminer Laughlin: 

MC-114021, Sub. 17—Midwest Transfer Co. 
of Illinois, Chicago, Ill. 

March 9—Denver, Colo.—New Customs Hse. 
Examiner Low: 

MC-116062, Sub. 15—California Express, 
Inc., Ft. Worth, Tex. 

March 9—Hartford, Conn.—Bond Hotel— 
Examiner Moran: 

MC-123034—Special Delivery, Inc., Windsor 
Locks, Conn., common carrier applica- 
tion. 

March 9—Hartford, Conn.—Bond Hotel—Ex- 
aminer Moran: 

MC-112870, Sub. 1—Airfield Service Co., 
Inc., Windsor Locks, Conn. 

March 9—Los Angeles, Calif—Fed. Bldg.— 
Examiner Linn: 

MC-C-3096—Southwest Service Co.—Inves- 
tigation of Operations. 

March 9—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Shoup: 

MC-C-3054—Iron & Steel Transport, Inc. 

Investigation of Operations 


March 9—Topeka, Kan.—Hotel Kansan—Jt. 
Bd. 52: 


MC-30605, Sub. 122—Santa Fe Trail Trans- 
portation Co., Wichita, Kan., common 
carrier application. 


California, 


















































































































Januar 


March 
Exal 
MC-93 
Wal 
appl 
March ] 
tow! 
MC-9: 
Inc. 
March 
Jt. 
MC -6€ 
Kan 
March | 
S.W 
MC -6¢ 
Age 
March 
Exa 
MC-L 
nat: 
March 
Bld 
MC-L 
Mar 
cati 
March 




























































































































ic WORLD 


Common 

ion. 

non Car- 

r Clinton 
Bailey— 

di. Bldg.— 


nk Lines, 
ler appli- 


i. Bldg.— 


nk Lines, 
fr applica- 





Wyo., to 
Hotel— 


iort Line. 
ast Hotel 


Sabetha, 
ion. 

Dispatch 
1 carrier 
Bldg.—Jt. 
Yalifornia, 
ig. Jt. Bd. 
{cNamara 
i. Bldg.— 


Co., East 
applica- 


ain Hotel 


w Frozen 
, common 


Hotel— 


frigerated 
am, Ala., 


Hotel—Jt. 


otor Car- 
contract 


i. Bldg.— 


Transpor- 
, common 


d. Bldg.— 


Aotor Ex- 
ym carrier 


2.0. Bidg. 
ress, Inc., 
plication. 
?.O. Bidg. 


or Lines, 
arrier ap- 


ain Hotel 
sport Co., 
ress, Inc., 
iotel—Ex- 
ansfer Co. 
toms Hse. 

Express, 
i Hotel— 


, Windsor 
r applica- 


Hotel—Ex- 
rvice Co., 
d. Bldg.— 
1o.—Inves- 
d. Bldg.— 
sport, Inc. 
ansan—Jt. 


ail Trans- 
common 


January 21, 1961 


March 10—Hartford, Conn.—Bond Hotel— 
Examiner Moran: 

MC-93059, Sub. 3—Rose’s Bus Service, 
Wallingford, Conn., common carrier 
application. 

March 10—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bldg.—Jt. Bd. 130: 

MC-93980, Sub. 32—Vance Trucking Co., 
Inc., Henderson, N.C. 

March 10—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 43: 

MC-66756, Sub. 6—Nabbs Service, Sabetha, 

Kan., common carrier application. 
March 13—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 101: 

MC-66562, Sub. 1734—Railway 

Agency, Inc., New York, N.Y. 
March 13—Columbus, O0.—New P.O. Bldg.— 
Examiner Shoup: 

MC-117344, Sub. 61—Maxwell Co., Cincin- 
nati, O., common carrier application. 
March 13—Des Moines, Ia.—Old Fed. Off. 

Bldg.—Examiner Laughlin: 

MC-119961, Sub. 1—Marshall Motor Coach, 
Marshalltown, Ia., common carrier appli- 
cation. 

March 13—Jefferson City, 
Hotel—Jt. Bd. 135: 

MC-42963, Sub. 11—Daniel Hamm Drayage 
Co., St. Louis, Mo., common Carrier 
application. 

March 13—Kansas City, Mo.—Park East Hotel 
—Examiner Culberston: 

MC-C-2985—J. B. Acton, Inc.—Investiga- 

tion and Revocation of Certificate. 
March 13—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 25: 

MC-123189—Franklin Express, 
ville, Tenn. 

March 13—Phoenix, Ariz.—State Comm.—Jt. 
Bd. 407: 

MC- 115603, Sub. 3—Turner Bros. Trucking 
Co., Oklahoma City, Okla. 

March 14—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 157: 

MC-66562, Sub. 1740—Railway 
Agency, Inc., New York, N.Y. 

March 14—Columbus, 0.—New P.O. Blidg.— 
Examiner Shoup: 

MC-114529, Sub. 4—Travelers Motor Freight, 
Inc., Wheeling, W.Va., common carrier 
application. 

March 14—Des Moines, Ia.—Old. Fed. Off. 
Bldg.—Examiner Laughlin: 

MC-112069, Sub. 10—Lipsman-FPulkerson & 
Co., Omaha, Neb., common carrier appli- 
cation. 

March 14—Jefferson City, 
Hotel—Jt. Bd. 135: 

MC-79932, Sub. 8—Coal Transport, New 

Athens, Ill., common carrier application. 
March 14—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 36: 

MC-114773, Sub. 1—Bilyeu Refrigerated 
Transport, Ozark, Mo., common carrier 
application. 

March 14—Kansas City, Mo.—Park East Hotel 
—Examiner Culberston: 

MC-14743, Sub. 23—E. L. Powell & Sons 
Trucking Co., Inc., Tulsa, Okla. 

March 14—Phoenix, Ariz.—State Comm.—Ex- 
aminer Linn: 

MC-119918—Cagle Bros., Phoenix, Ariz. 

March 15—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 157: 

MC-58719, Sub. 7—Ingram Bus Lines, Tal- 
lassee, Ala. 

March 15—Atlanta, Ga. —244 Washington St., 
S.W.—Jt. Bd. 

MC-112497, Sub. 171—Hearin Tank Lines, 

Inc., Baton Rouge, La., common carrier 


Express 


Mo.—Missouri 


Goodletts- 


Express 


Mo.—Missouri 


application. 
March 15—Columbus, O.—New P.O. Blidg.— 
Jt. Bd. 208: 
MC-83930—Thomas P. Glaze, Connorsville, 
Ind. 


March 15—Des Moines, Ia.—Old Fed. Off. 

oe) ae Laughlin: 

MC-117557, Sub. 2—Matson, Inc, Cedar 
Rapids, Ia., common carrier application. 

March 15—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 154: 

MC-123221, Sub. 2—Union Transfer & Stor- 
age Inc., Joplin, Mo., contract carrier 
application. 

March 15—Kansas City, Mo.—Park East Hotel 
—Examiner Culbertson: 

MC-8768, Sub. 23—Security Van Lines, Inc., 
New Orleans, La., common carrier ap- 
plication. 

MC-40215, Sub. 11—Richardson Transfer & 
Storage Co., Inc., Salina, Kan., common 
carrier application. 

MC-82331, Sub. 20—South Prospect Trans- 
fer, Kansas City, Mo., common carrier 
application. 

MC-112070, Sub. 7—Gray Moving & Stor- 
age, Inc., Denver, Colo., common carrier 
application. 

March 15—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 281: 

MC-35484, Sub. 43—Viking Freight’ Co., 

St. Louis, Mo. 





March 15—Nashville, Tenn. —Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 2 

MC-112446, Sub. 32—Refiners Transport, 
Inc., Nashville, Tenn., common carrier 
application. 

March 15—Washington, D.C—Examiner 
Cockrum: 

MC-107515, Sub. 301—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., ‘‘grandfather 
application.” 

March 16—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 238: 

MC-119256, Sub. 3—Petroleum Transit 
Corp. of South Carolina, Hardeeville, 
S.C., commoh carrier application. 

March 16—Columbus, O.—New P.O. Bldg.— 
Examiner Shoup: 

MC-C-1723—Youngstown Cartage Co.—Rev- 
ocation of Certificates. 

MC-C-2742—Youngstown Cartage Co.—In- 
vestigation and Revocation of Certificate. 

March 16—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 148: 

MC-107336, Sub. 12—Car Carrier Co., Clin- 
ton, Ia., common carrier application. 
March 16—Nashville, Tenn.—Dinkler-Andrew 

Jackson Hotel—Examiner Cockrill: 

MC-83539, Sub. 73—C & H Transportation 
Co., Inc., Dallas, Tex., common carrier 
application. 

March 17—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 238: 

MC-107475, Sub. 45—Dance Freight Lines, 
Inc., Lexington, Ky., common carrier 
application. 

March 17—Atlanta, Ga.—244 Washington St., 
S.W.—Jt. Bd. 339: 
MC-115874, Sub. 2—Capus Burke, Millen, 


Ga. 
March 17—Des Moines, Ia—Old Fed. Off. 
Bldg.—Jt. Bd. 148: 

MC-52751, Sub. 25—Ace Lines, Inc., Des 

Moines, Ia., common carrier application. 
March 17—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 92: 

MC-107500, Sub. 52—Burlington Truck 
Lines, Inc., Chicago, Ill., common carrier 
application. 

March 20—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 98: 

MC-119235, Sub. 1—Doyle B. Griffiths, Foley, 
Ala. 

March 20—Charleston, W.Va.—City Hall—Ex- 
aminer Shoup: 

MC-64808, Sub. 3—W. S. Thomas Transfer, 
Inc., Fairmont, W.Va., common carrier 
application. 

March 20—Lincoln, Neb.—Capitol Bldg.— 
Examiner Laughlin: 

MC-118468, Sub. 3—Umthun Trucking Co., 
Eagle Grove, Ia., contract carrier appli- 
cation. 

MC-123163—Massman Transportation Co., 
Cedar Rapids, Neb., common carrier ap- 
Plication. 

March 20—Memphis, Tenn.—Claridge Hotel 
—Examiner Cockrill: 

MC-107515, Sub. 359—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

MC-110733, Sub. 21—Ace Freight Line, Inc., 
Memphis, Tenn. 

March 20—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Culbertson: 

MC-118142, Sub. 4—M. Bruenger & Co., 
Inc., Wichita, Kan., common carrier ap- 
plication. 

March 21—Charleston, W.Va.—City Hall—Jt. 
Bd. 61: 

MC-123256—Messenger Service, Inc., Park- 
ersburg, W.Va., common carrier applica- 
tion. 

March 21—Lincoln, Neb.—Capitol Bldg.—Ex- 
aminer Laughlin: 

MC-117025, Sub. 4—Leroy Hilt, Lincoln, 


Neb. 
March 21—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 284: 


MC-112446, Sub. 31—Refiners Transport, 
Inc., Nashville, Tenn., common carrier 
application. 

MC-114091, Sub. 34—Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky., com- 
mon carrier application. 

March 21—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Culbertson: 

MC-118142—M. Bruenger & Co., Inc., Com- 
mon Carrier “Grandfather” application, 
Wichita, Kan. 

March 22—Charleston, W.Va.—City Hall—Ex- 
aminer Shoup: 

MC-112798, Sub. 3—Badgett Trucking Co., 
S. Charleston, W.Va., common carrier 
application. 

March 22—Lincoln, Neb.—Capitol Bldg.—Jt. 
Bd. 138: 

MC-29120, Sub. 57—Wilson Storage & 
Transfer Co., Sioux Falls, S.D., common 
carrier application. 

MC-52709, Sub. 96—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier 
application. 

MC-76032, Sub. 152—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 
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MC-103435, Sub. 93—Buckingham Freight 
Lines, Rapid City, S.D., common carrier 
application. 

—_ i, teat Neb.—Capitol Bldg.—Jt. 


Mes 52709, Sub. 95—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier 
application. 

—, a Tenn.—Claridge Hotel 
38 

MC-1124, Sub. 173—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

March 22—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 98: 

MC-112497, Sub. 172—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

March 22—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 110: 

MC-112497, Sub. 173—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

March 22—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Culbertson: 

MC-106398, Sub. 168—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

March 23—Memphis, Tenn.—Claridge Hotel 
—Examiner Cockrill: 

MC-111397, Sub. 38—Davis Transport, Inc., 
Paducah, Ky., common carrier applica- 

on 

MC-123177—H & W Carriers, Memphis, 
Tenn., contract carrier application. 

March 23—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 239: 

MC-94201, Sub. 41—Bowman Transporta- 
tion, Inc., East Gadsden, Ala., common 
carrier a plication. 

March 23—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 99: 

MC-94201, Sub. 42—Bowman Transporta- 
tion, Inc., East Gadsden, Ala., common 
carrier application. 

March 23—Wichita, Kan.—Hotel Lassen—Ex- 
aminer Culbertson: 

MC-117765, Sub. 10—Hahn Truck Line, Inc., 
South Hutchinson, Kan., common carrier 
application. 

March 24—Memphis, Tenn.—Claridge Hotel— 
Examiner Cockrill: 

MC-123304—Southern Courriers, Inc., Dal- 

las, Tex., contract carrier application. 
March 24—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 99: 

MC-112497, Sub. 168—Hearin Tank Lines, 

Inc., Baton Rouge, La., common carrier 


application. 
March 27—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 157: 
MC-97726, Sub. 1—AAA Motor Lines, Inc., 
Dothan, Ala. 


March 28—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Cockrill: 
MC-117119, Sub. 13—Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., common 
carrier application. 
March 29—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Cockrill: 
MC-117119, Sub. 14—Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark., com- 
mon carrier application. 
March 30—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Cockrill: 
MC-111170, Sub. 66—Wheeling Pipe Line, 
Inc., El Dorado, Ark., common carrier 
application. 
March 31—Little Rock, Ark.—Justice Bldg., 
State Capitol—Examiner Cockrill: 
MC-102948, Sub. 8—D. L. Baker, Warren, 
Ark., common carrier application. 


State 
Commission 
News 


New York PSC Sets Hearing 


On Truck Minimum Rates 


A petition by the New York Motor Car- 
rier Conference, Inc., requesting estab- 
lishment of minimum rates for trans- 
portation by truck of canned or pre- 
served foodstuffs, other than frozen 
foods, between points in upstate New 
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York, will be heard by the New York 
Public Service Commission on February 
28 at 10 a.m. in its Albany office. 


Examiner Isadore E. Crade, who will 
preside, said the petitioner, in calling 
for an investigation of current rates, 
claimed they were too low, and in ask- 
ing for promulgation of a minimum rate 
order, said that unless such was done 
many truckers would continue what was 
considered to be “sub-standard rates.” 


He said about 400 truckers served the 
area in which the minimum rate order 
would apply, consisting of all of that 
portion of New York state lying north 
of a line extending from the junction 
of New York, Connecticut, and Mas- 
sachusetts on the east, westerly to Sau- 
gerties, and then southwesterly to the 
junction of New York, New Jersey, and 
Pennsylvania at Port Jervis. 


Washington State Motor 
Carriers Get Conditional 


Rate-Increase Authority 


Intrastate increases in motor 
freight class, commodity and min- 
imum rates were conditionally 
granted by the Washington Public 
Service Commission, January 9, for 
carriers participating in the rates 
published in tariffs identified as 
WPSC Nos. 5 and 6, by the commis- 
sion’s fifth supplemented order in 
its cause No. T-9877. 


Similar increases requested by the 
Pacific Inland Tariff Bureau, Inc., for 
application to rates published in WPSC 
Tariff No. 8 were denied. A petition for 
approval of a higher minimum rate, in 
WPSC Tariff No. 4-A, was not con- 
sidered, the state commission said. 

Because of competition between Se- 
attle and Portland, Ore., for eastern 
Washington markets, the increases were 
conditioned on the petitioner filing with 
the Interstate Commerce Commission, 
and obtaining ICC authority for, equiva- 
lent increases, “for interstate application 
to and from Portland, Ore., and Wash- 
ington points.” In the order it was 
stated that the petitioner planned to file 
such rates immediately. 


Labor Costs Cited 


Data submitted by 26 member carriers 
of the Pacific Inland bureau showed 
that the increases were required to off- 
set the effects of labor cost increases 
experienced in 1960 and to maintain 
operating ratios at approximately the 
1959 level, the WPSC said. 


The Pacific Inland bureau petitioned 
for the increases July 23 and August 16, 
and on October 3 it was allowed to put 
into effect, on an interim basis, approxi- 
mately two-thirds of the amount of the 
increases requested with respect to the 
rates in WPSC tariffs Nos. 5 and 6. The 
full increases sought and conditionally 
granted by the instant order with respect 
to the rates published in WPSC tariffs 
specified were: 

In WPSC Tariffs 5, 6 and 8, class rates, 
except those subject to minimum weights 
of 5,000 pounds or greater, 15 cents per 
100 pounds for Class 1; 13 cents for Class 


2; 11 cents for Class 3, and 9 cents for 
Class 4. 

In minimum charges, from $2.28 to 
$2.50 in Rule 230, WPSC Tariff 4-A; 
Rule 880, paragraph (d), WPSC Tariffs 
5 and 6, and Rule 850, WPSC Tariff 8 
“in the last entry where the minimum 
charge is $2.28, where the first class 
rate in section 1 is over 83 cents per 100 
pounds.” 

In commodity rates published on a 
100-pound basis in WPSC Tariffs 5, 6 
and 8, except those subject to minimum 
weights of 5,000 pounds or greater, 9 
cents per 100 pounds. 


Interim Increases 


The interim increases granted for 
Tariffs 5 and 6, and now superseded, 
were: 

—Class rates subject to a minimum 
weight of less than 5,000 pounds, 10, 9, 7 
and 6 cents per 100 pounds, respectively, 
for the first four classes. 

—Commodity rates subject to a mini- 
mum weight of less than 5,000 pounds, 
6 cents per 100 pounds. 

—The minimum charge requested. 

Petitioner’s exhibits shower that 26 
carriers operating under Tariffs 5 and 
6 had total revenues of $30,103,751, in 
1959, total expenses of $28,389,838 and 
net operating revenues of $1,713,913 for 
an average operating ratio of 94.3, the 
WPSC said. 


Adjusted Figures 

The same figures adjusted to reflect 
the total increased rates sought and the 
increased labor and associated costs were: 
Total revenues, $31,199,468; total ex- 
penses, $29,399,317; net operating reve- 
nues, $1,800,151, for an operating ratio 
of 94.2. On the basis of the interim 
increases, the operating ratio would be 
$5.2, said the WPSC. 

“In prior orders for purposes of deter- 
mining proper rates for motor carriers,” 
the commission said in its instant order, 
“we have found proper operating ratios 
to be 93 per cent before income taxes. 
Therefore, since adjusted operations 
giving effect to the total requested in- 
creases and adjustment for increased 
labor expense results in an operating 
ratio before income taxes of 942 per 
cent, it is apparent that the increased 
revenue is required.” 

The commission determined that the 
group of carriers seeking increases un- 
der Tariff 8 was not representative, and 
noted that one of them already enjoyed 
an operating ratio of 91.3. 

It concluded, therefore, that the evi- 
dence was “insufficient to provide a basis 
for the granting of the petition with 
respect to Kitsap and Olympic Peninsula 
territory covered by WPSC Tariff 8.” 


Effort to Retain Passenger 
Service Reviewed by PUC 


(From Los Angeles Bureau of Traffic World) 


The California Public Utilities Com- 
mission, in its annual report to Gover- 
nor Edmund G. Brown for the fiscal 
year ended June 30, 1960, said, January 
12, that it had continued its campaign 
to prevent discontinuance of passenger 
train service which it considered essen- 
tial to the public interest. 

In a statement for the press, the PUC 
said it had challenged in court the con- 
stitutionality of amendments to the in- 
terstate commerce act, as provided in 
the federal transportation act of 1958. 


TRAFFIC WORLD 


“The amendments permit the Inter- 
state Commerce Commission to authorize 
discontinuance of trains operating en- 
tirely within California even though the 
state commission has denied such au- 
thorization,” the commission said. 

“Involved are two pairs of trains, op- 
erating between Sacramento and Los 
Angeles and between Sacramento and 
Oakland (T.W., Jan. 7, p. 100). As a 
result of a California commission protest 
the ICC will reconsider its order per- 
mitting discontinuance of two late even- 
ing trains operated between San Fran- 
cisco and San Jose”. 


Vehicle Inspections 


Regarding its efforts to encourage 
greater public safety, the commission 
stated that thousands of trucks and 
buses were thoroughly inspected each 
year by PUC engineers and maintenance 
records were checked. 


“Periodic health examinations are 
required for drivers of vehicles which 
are under the commission’s safety juris- 
diction and both passenger and freight 
carriers are required to maintain in- 
surance to protect the public in the 
event of accidents,” said the PUC. 
“There is a continuous program seeking 
improved protection at grade cross- 
> 

“Railroads, bus lines and trucking 
firms reported 2,848 accidents during 
1959 in which 128 persons were killed 
and 2,031 injured. This was a substan- 
tial reduction from the 3,303 accidents, 
145 fatalities and 2,726 injured in 1958, 
particularly when the ever-expanding 
traffic on California highways is con- 
sidered. Deaths at grade crossings in 
1959 were the lowest in 39 years.” 


The commission reported that wages 
and other operational costs continued to 
rise, forcing utility and transportation 
charges upward. The PUC said that op- 
erating revenues of all regulated Cali- 
fornia utilities and transportation com- 
panies in 1959 aggregated $3,407,722,740. 


Intracity Motor Mileage 
Rule Adopted in California 


(From Los Angeles Bureau of Traffic World) 


The California Public Utilities Com- 
mission has granted petitions of the 
California Trucking Associations, Inc., 
for establishment of a rule of general 
application for determining mileages of 
intracity movements of motor carriers. 


In making the new rule effective as a 
further amendment to distance table No. 
4 (appendix A of decision No. 46022, as 
amended), the PUC said it had been 
brought out in the record that there was 
no specific provision of general applica- 
tion in distance table No. 4 stating the 
method by which intracity mileages were 
to be determined. The PUC added that 
the record was persuasive that, in that 
respect, the distance table was in need 
of clarification and that it appeared 
such clarification should not be deferred 
until a contemplated reissuance of the 
distance table was put into effect. 

The added Rule 6 of item No. 20 in 
distance table No. 4 reads as follows: 

“(A) This rule shall apply only if the 
appropriate constructive mileage cannot 
be determined under the provisions of 
Rules 1 through 5. 

“(B) Constructive mileage shall be the 
shortest actual highway mileage via any 
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public highway route over which the 
shipment lawfully may be transported.” 
The commission’s action was by its de- 
cision in No. 61325 in case No. 5432 (peti- 
tion for modification No. 192) and seven 
other cases and petitions. Common car- 
riers were permitted to file their tariffs 
not earlier than January 24, effective on 
five days’ notice, and the revised tariff 
pages were to be effective February 25. 


State Agency Exempts Wood 


Chips From Minimum Rates 


(From Los Angeles Bureau of Traffic World) 


Transportation of wood chips, in bulk, 
should be made exempt from present 
minimum rates pending receipt of evi- 
dence on which reasonable minimum 
rates for such transportation may be 
established, the California Public Util- 
ities Commission has ruled in case No. 
5432 on petition for modification No. 185 
filed by the Fibreboard Paper Products 
Corp. 

The record showed, said the commis- 
sion in its decision No. 61338, that Fibre- 
board, a manufacturer of wood pulp and 
paper board at Antioch, Calif., was one 
of the two largest users of wood chips 
in the state. 


“Tt is clear from the record,” said the 
commission, “that the presently appli- 
cable Class E rates are too high to per- 
mit the free movement of wood chips in 
truckload quantities. In other words, 
these rates produce transportation 
charges which exceed the value of the 
service to the shipper. As long as no 
lower rates are available there will be 
no substantial movement of wood chips 
from off-rail locations to Antioch and 
to other consuming points in the state.” 


The commission further amended its 
minimum rate tariff No. 2 (Appendix D 
of decision No. 31606, as amended), ef- 
fective March 4, by incorporating therein 
revised pages that would add wood chips 
to the list of exempted commodities set 
forth in items Nos. 40 and 41 series of 
the tariff. Common carriers were per- 
mitted to make their tariffs effective not 
earlier than January 30, on five days’ 
notice. The exemption was to be in 
effect for one year from March 4, subject 
to later modification as required. 


Exemption of wood chips from the min- 
imum rates was supported, the commis- 
sion said, by representatives of the Cali- 
fornia Forest Protective Association and 
the Western Lumber Manufacturers, 
Inc. The PUC said these witnesses sup- 
ported the exemption as a step toward 
inauguration of rates that would stimu- 
late the conversion of waste wood into 
chips and thus promote conservation and 
fire prevention. 


The PUC said the record showed that 
development of “portable chippers” was 
making available a new source of supply 
of wood chips, namely, waste wood. 


“Disposition of this waste wood in the 
forested areas and at off-rail sawmills 
has been accomplished in the past largely 
by burning,” said the PUC. “With the 
portable chippers, which can be moved 
from place to place as needed, the waste 
wood is converted into wood chips. The 
waste wood consists of logs which are un- 
suited for manufacture into lumber and 
of other waste material, such as mill 
residue from good logs.” 


The PUC said it would assign its staff 
to make cost and rate studies relating to 


transportation of wood chips so as to 
provide a suitable basis for determining 
rate levels. 


Western Commission Rules 
On ‘Mixed Operations’ of 
Multiple-Authority Carriers 


A question of how to determine 
the proper method of rating certain 
types of transportation performed 
in “mixed operations” by carriers 
having multiple operating authori- 
ties consisting of both “certificated” 
and “permitted” authority has been 
resolved by the California Public 
Utilities Commission. 

By its decision No. 61265 in Case No. 


6186, Investigation on Commission’s Own 
Motion of Mixed Operations of Certifi- 


cated and Permitted Highway Carriers, 


the state commission upheld the position 
of its staff with respect to three specified 
situations by concluding that a carrier 
must rate the transportation in question 
as two separate shipments. 


The PUC said that its conclusion was 
based on existing statutes and that the 
only way in which the situation could 
be altered was_ through legislative 
changes. 


Types of Transport Involved 


The three types of transportation 
specified in the report were: 


1. A portion of property tendered by a 
shipper is to be transported between 
points of origin and destination, both 
of which are situated within the area 
covered by the carrier’s certificated au- 
thority. The remaining portion of the 
property is to be transported from a 
second point of origin located outside of 
the area covered by the carrier’s cer- 
tificated authority to the same point of 
destination. 


2. A portion of the property tendered 
by the shipper is to be transported be- 
tween points of origin and destination, 
both of which are located within the 
area covered by the carrier’s certificated 
authority. The remaining portion of the 
property is to be transported from the 
same point of origin to a second point 
of destination situated outside of the 
area covered by the carrier’s certificated 
authority. 


3. All of the property tendered by a 
shipper is to be transported between 
the same points of origin and destina- 
tion. A portion of such property, how- 
ever, consists of commodities which the 
carrier is authorized to transport between 
these points, under its certificated au- 
thority. The remainder of the property 
consists of commodities which the car- 
rier is not so authorized to transport. 


With respect to the first and second 
types of transport, the PUC said that if 
the carrier held only “permitted” oper- 
ating authority, these types could be 
handled and rated by it as single split 
pickup or split delivery shipments under 
the commission’s minimum rate tariffs. 
Similarly, the agency said, if the car- 
rier had certificated operating authority 
covering all of the points involved, it 
could likewise rate these types of trans- 
portation as single split pickup or split 
delivery shipments under its applicable 
filed tariffs. 
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Regarding the third type of transpor- 
tation, the commission said that if the 
carrier held only “permitted” authority 
or “certificated” authority this transpor- 
tation could be rated by it as a single 
mixed shipment pursuant to the tariffs 
applicable. 


PUC’s Conclusions 


Under the first type of transport, the 
commisison said, there could be no ques- 
tion but that the property was trans- 
ported by the carrier under his certifi- 
cated authority and his highway permit, 
authority, respectively. The PUC said 
the fact that the shipper tendered to the 
carrier all of the property at one time 
could not alter this conclusion. 

In the second type of movement, there 
could be no question said the PUC, but 
that the transportation was accom- 
plished under the carrier’s certificated 
operating authority between the point of 
origin and point of destination. The 
commission said that, conversely, the 
property carried between the point of 
origin located within the certificated 
area and the point of destination outside 
that area, was hauled under the carrier’s 
highway permit authority. 

With respect to the third type of 
transportation, the commission said that 
the carrier transported “those commodi- 
ties authorized to be transported under 
its certificated operating authority as a 
certificated common carrier and those 
commodities not so authorized, as a hith- 
way permit carrier.” 

“Inasmuch as the carrier in each of 
the three enumerated situations trans- 
ports a portion of the property under its 
certificated authority,” said the commis- 
sion, “such portion must be rated 
through the use of its certificatec. com- 
mon carrier tariffs on file with the com- 
mission. Conversely, inasmuch as the 
carrier transports the remaining portion 
of the property, in each of the three 
enumerated situations, as a highway 
permit carrier, such portion fo the prop- 
erty must be rated by reference to the 
commission’s minimum rate tariff. Such 
being the case, it follows that in each of 
the three enumerated situations the car- 
rier must rate the transportation in 
question as two separate shipments... .” 

The commission said the evidence 
showed that normally a greater total 
transportation charge would result if the 
transportation in question must be rated 
as two separate shipments instead of a 
single split-pickup, split delivery, or 
mixed shipment. 

The PUC said that a group of carriers 
had stressed alleged inequities that would 
result from requiring the carrier, in the 
three situations, to rake the transpor- 
tation, in each instance, as two separate 
shipments, rather than as a single split 
delivery, split pickup, or mixed shipment. 

A remedy proposed, said the PUC, was 
that the agency’s minimum rate tariffs 
include a provision comparable to one 
presently existing in its minimum rate 
tariff No. 2. The latter provision, the 
agency said, related to shipments both 
in interstate and intrastate commerce, 
and authorized a carrier, in rating the 
shipment transported in intrastate com- 
merce, to consider the weight of the 
property transported in interstate com- 
merce. 

The PUC concluded that there was not 
sufficient evidence in the record relative 
to a definitive proposal of this type, 
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which would allow the commission to 
pass on its reasonableness or desirability 
as applied to the transportation involved 
in the instant case. The commission 
said it was to be noted, however, that 
any party desiring to have such a provi- 
sion inserted in the PUC’s minimum 
rate tariffs might file a petition for 
modification in an appropriate “continu- 
ing minimum rate proceeding,” request- 
ing such a result. 


Civil 
Aeronautics 
Board News 


Examiner Finds AAXICO 
‘Overcharged’ Latex Corp. 


On Shipment of Brassieres 


An examiner of the Civil Aero- 
nautics Board has recommended 
that the board find that an air car- 
rier cannot charge for transporta- 
tion on the basis of provisions in its 
flight schedule when such provi- 
sions are not incorporated in the 
carrier’s tariffs. 


The recommendation was made Jan- 
uary 13 by Examiner John A. Cannon in 
an initial decision in No. 11449, Interna- 
tional Latex Corp. vs AAXICO Airlines, 
Inc.—Enforcement Proceeding. The ex- 
aminer, in his decision, found that: 

“AAXICO, on November 13, 1957, de- 
manded and collected the sum of $381.10 
for the transportation by air of 1,898 
pounds of brassieres for the Internation- 
al Latex Corp. from Atlanta to Philadel- 
phia. AAXICO’s applicable effective tar- 
iff contained no provision requiring 5,000 
pounds or more as a basis for service to 
Philadelphia from Atlanta. The specific 
commodity rate for the transportation 
of the aforesaid articles by AAXICO 
on file with the Civil Aeronautics Board 
and effective at the time was $7.40 per 
hundredweight. 

“AAXICO charged a greater compen- 
sation for the air transportation involved 
here than the rates and charges specified 
in its then effective tariffs. 

“AAXICO by charging the aforesaid 
greater compensation violated the pro- 
visions of section 403(b) of the civil aero- 
nautics act of 1938, as amended.” 


Further Recommendations 


The examiner also recommended that 
the board find that it had jurisdiction 
over the controversy and that AAXICO 
“could not and did not lawfully, under 
the circumstances, incorporate the 
terms of its flight schedules by reference 
in its tariffs effective at the time in 
question.” Examiner Cannon further rec- 
ommended that the board issue a cease 
and desist order against AAXICO. 


In commenting on the controversy, 
Examiner Cannon noted that AAXICO’s 
flight schedule for November, 1957, pro- 
vided that “flag stop” or “demand” serv- 
ice would be given at Philadelphia for 
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5,000 pounds or more on request. He 
said it was apparent that AAXICO had 
charged International Latex on this de- 
mand basis and that the notation “Flag 
Stop—5,000” appeared on the face of the 
air bill along with the actual weight of 
the shipment, 1,898 pounds. 

The examiner said the question pre- 
sented by the pleadings was: 

“Did AAXICO violate section 403(b) 
of the act when it charged Latex for 
5,000 pounds when only 1,898 pounds 
were shipped?” 

The facts of the record indicate, he 
said, that the 5,000-pound proviso was 
in the flight schedule but not the pub- 
lished tariff of AAXICO. Therefore, said 
he, the question arose: 

“Could AAXICO lawfully make its 
flight schedule part of its contract with 
Latex along with its tariff?” 

The examiner said that AAXICO’s 
certificate did not contain any reference 
to “demand or flag stop service” and 
that prior board findings certificating 
cities for “demand service” had not pro- 
vided that “demand type service was to 
be predicated upon a minimum demand.” 


Legal Avenue Open 


“AAXICO,” he said, “doubtless could 
legally impose a condition in its tariffs 
that service to Philadelphia would be 
provided only upon a demand for air 
transportation of 5,000 pounds or more. 

“However, in the instant case AAXICO 
did not impose such a condition in its 
tariffs, and did not refer in its tariffs to 
its flight schedules where such a con- 
dition is recited. 

“The fact that AAXICO charged and 
received a greater compensation for the 
air transportation involved here than 
the rates specified in its effective tariff 
is a clear violation of section 403(b).” 

Examiner Cannon also rejected a juris- 
dictional argument offered by AAXICO 
saying: 

“AAXICO was authorized to suspend 
its scheduled operations by the board, 
effective July 2, 1960, but this action does 
not affect the board’s jurisdiction over 
the carrier. 

“AAXICO contends that by ceasing 
operations it has ceased the violation. 
Although AAXICO has not violated its 
tariffs since it suspended its scheduled 
service and could not have been guilty 
of the kind of infraction that is the 
subject matter of this complaint, the 
issuance of a cease and desist order will 
assure the board that such violations will 
not reoccur. Therefore the board should 
issue a cease and desist order notwith- 
standing the cessation of violation.” 


Examiner Cannon said that Inter- 
national Latex had requested an order 
from the board “commanding the re- 
spondent to pay the complainant the 
sum of any unlawful charges collected. . .” 
in addition to a cease and desist order. 

“There was,” he said, “no provision in 
the civil aeronautics act of 1938, as 
amended, and none in the federal avia- 
tion act of 1958, as amended, which 
empowered the board to award repara- 
tions for violations of the tariff section 
(section 403(b)), or for violations of 
any other provisions of the act.” 


The examiner also cited a prior court 
opinion on this aspect of the proceeding 
which stated: 

“The civil aeronautics act, unlike the 
interstate commerce act or the shipping 
act, confers no power on the adminis- 
trative agency to grant reparation in 
money for past misconduct of the 
carrier.” 


TRAFFIC WORLD 


Braniff to Reduce Fares 


To South American Points 


Braniff Airways announced January 12 
that it planned to file with the Civil 
Aeronautics Board tariffs proposing re- 
duced excursion fares between three U.S. 
cities and four points in South America. 

The amounts of the proposed reduc- 
tions of present excursion fares would 
range up to $100, the new fares would 
apply on tourist class jet and piston- 
engine flights, and each ticket would be 
valid for 90 days, with no stopover re- 
strictions, compared with the present 45 
days, Braniff said. The rates will apply 
from New York (by interchange agree- 
ment with Eastern Air Lines) and from 
Miami and Houston, Tex., to Rio de 
Janeiro and Sao Paulo, Brazil; Buenos 
Aires, Argentina, and Montevideo, Uru- 
guay, according to the announcement. 


Federal 
Maritime 
Board News 


Conferences Held to Have 
Right to Bring Complaint 


By an order in No. 921, River Plate 
and Brazil Conferences, et al. v. Lloyd 
Brasileiro (Patrimonio Nacional) and 
Moore-McCormack Lines, Inc., the Fed- 
eral Maritime Board has denied a mo- 
tion filed by the respondents asking 
that the complaint be dismissed as to 
the River Plate Conference and the 
Brazil Conference. The board said that 
the conferences were directly concerned 
with the subject matter of the complaint 
and were entitled to file a complaint in 
relation thereto. 


The proceeding involves a complaint 
by the two ocean steamship conferences 
and several steamship lines in which 
the FMB is asked to disapprove a south- 
bound revenue pooling agreement be- 
tween Lloyd Brasileiro and Moore-Mc- 
Cormack Lines (T.W., Nov. 19, 1960, p. 
117). 


A prehearing conference in the pro- 
ceeding, and in No. 928, Agreement No. 
8545 between Lloyd Brasileiro (Patri- 
monio Nacional) and Moore-McCormack 
Lines, Inc., scheduled to be held in 
Room 4519, General Accounting Office 
Building, Washington, D.C., on Janu- 
ary 18, before Examiner C. W. Robin- 
son, has been postponed to February 15 
and will be held in Room 804, 45 Broad- 
way, New York City. 


Ship Agreements Filed 


The following ship agreements have 
been filed with the Federal Maritime 
Board for approval pursuant, to section 
15 of the shipping act of 1916: 


No. 7964-1, between Osaka Shosen 
Kaisha, Ltd., and Alcoa Steamship Co., 
Inc., modifying approved agreement No. 
7964, which covers a through billing 



























































Janual 


arrang 
East t 
ment 

Norfoll 
for th 
Korea 
the ag 
folk a: 

No. 

Kaishe 
Inc., n 
71966, 

arrang 
East t 
shipm< 
Norfol 
for tk 
Korea 
of the 
Norfol 


New 


For | 


A } 
worke 
Confe: 
from | 
in den 
be ad 
South 
ary 1. 

Und 
chargt 
five-d 
pired 
charg 
even 

The 
day, 
davs’ 
daily 

It v 
time 
chang 
mann 
Wher 
was 0 
part 
time, 
a da’ 
statec 
the tl 
storas 
charg 

The 
rage | 
ruary 
trade 
Cana 
Brazi 

The 
per c 
day, | 
the fi 
after 

Fo! 
there 
100 p 
foot ] 

For 
the s 
will | 
or 2 
per 1 


Ban 


Or 
exalr 
Nos. 
solo 
S.A., 
time 





1c WORLD 


ints 


nuary 12 
the Civil 
sing re- 
hree U.S. 
America. 


d reduc- 
Ps would 
es would 
| piston- 
would be 
over re- 
resent 45 
ill apply 
fe agree- 
ind from 
Rio de 
' Buenos 
eo, Uru- 
ement. 


VS 


ave 

int 

er Plate 
v. Lloyd 
al) and 
the Fed- 
1 a mo- 
; asking 
das to 
ind the 
aid that 
mcerned 
mplaint 
aint in 


ymmplaint 
ferences 
1 which 
aA south- 
ent be- 
ore-Mc- 
1960, p. 


he pro- 
lent No. 
(Patri- 
Sormack 
held in 
z Office 
1 Janu- 
Robin- 
tuary 15 
| Broad- 


ts have 
faritime 
section 


Shosen 
hip Co., 
ent No. 
billing 





January 21, 1961 


arrangement in the trade from the Far 
East to Puerto Rico, with transship- 
ment in New York, Baltimore and 
Norfolk, Va. The modification provides 
for the inclusion of loading ports in 
Korea and Formosa within the scope of 
the agreement, and elimination of Nor- 
folk as a port of transshipment. 

No. 7966-1, between Osaka Shosen 
Kaisha, Ltd., and Alcoa Steamship Co., 
Inc., modifying approved agreement No. 
7966, which covers a through billing 
arrangement in the trade from the Far 
East to the Virgin Islands, with trans- 
shipment in New York, Baltimore and 
Norfolk, Va., The modification provides 
for the inclusion of loading ports in 
Korea and Formosa within the scope 
of the agreement, and the elimination of 
Norfolk as a port of transshipment. 


New Basis of Demurrage 
For Pier Cargo Spreads 


A plan which, it is reported, has 
worked successfully for the Far East 
Conference, in speeding removal of cargo 
from piers, and has resulted in a savings 
in demurrage charges for consignees, will 
be adopted by four conferences in the 
South American trade, effective Febru- 
ary 1. 

Under the older form of demurrage, 
charges on inbound cargo were made for 
five-day periods after free time had ex- 
pired and cargo stored on a dock was 
charged for the full five-day periods 
even though removed during that time. 


The new plan states the charges per 
day, so that only the actual number of 
davs’ storage will be charged for at the 
daily rate. 

It was explained at the Federal Mari- 
time Board that there would be no 
change in the rates, but merely in the 
manner in which they were stated. 
Where a charge of 5 cents per 100 pounds 
was made for the first five days, or any 
part thereof, after expiration of free 
time, the new charge is stated as 1-cent 
a day per 100 pounds. Thus, it was 
stated, cargo removed from the dock on 
the third day would pay only three day’s 
storage instead of incurring the 5-cent 
charge for the five-day period. 

The newer method of stating demur- 
rage charges will be made effective Feb- 
ruary 1 by the freight conferences in the 
trade between the United States and 
Canada and Brazil, mid-Brazil, north 
Brazil and River Plate ports. 


The rates will be 1-cent per 100 pounds 
per day, or %-cent per cubic foot per 
day, or 50 cents per 1,000 board feet for 
the first five days or any fraction thereof 
after free time. 


For the second five days or fraction 
thereof, the charge will be 2-cents per 
100 pounds per day, or 1-cent per cubic 
foot per day, or $1 per 1,000 board feet. 

For each succeeding calendar day after 
the second five-day period, the charge 
will be 4 cents per 100 pounds per day, 
or 2 cents per cubic foot per day, or $2 
per 1,000 board feet. 


Banana Case Argument Set 


Oral argument on exceptions to the 
examiner’s recommended decision in 
Nos. 827 and 827, Sub. 1, Philip R. Con- 
solo v. Flota Mercanta Grancolombiana, 
S.A., will be heard by the Federal Mari- 
time Board on January 25 in Room 


4519, General Accounting Office build- 
ing, Washington, D.C. 

A board examiner found that the 
complainant was entitled to $259,812 in 
reparation because of alleged refusal 
of the steamship line to allocate space 
for shipments of bananas. The shipper, 
and the shipping line, took exception to 
the examiner’s recommendations (T.W., 
Dec. 10, 1960, p. 188). 


FMB Hearings Scheduled 


In Several Proceedings 


The Federal Maritime Board has given 
notice of hearings in several proceedings 
pending before it. 


A hearing in S-73, Waterman Steam- 
ship Corp., Section 805(a) Issues—Port 
Newark Jacksonville, will be held by Ex- 
aminer Edward C. Johnson, at the New 
York Maritime Exchange, 80 Broad St., 
on March 8. This is a reopened pro- 
ceeding for further hearing on the ques- 
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tion of continuing the permission previ- 
ously granted to Waterman to continue 
in domestic service (if a subsidy on for- 
eign service is granted) between Jack- 
sonville, Fla., and New York (Port New- 
ark) (T.W., Dec. 10, 1960, p. 187). 

Examiner C. B. Gray will hold a hear- 
ing March 28 in Room 705, 45 Broad- 
way, New York City, in No. 913, Chemo- 
leum Corp. v. East Coast Columbia Con- 
ference and Its Member Lines. The 
proceeding involves a complaint by the 
shipper asking the FMB to issue a cease 
and desist order against the conference 
and its member lines to bar them from 
seeking liquidated damages because of 
alleged violation of an exclusive-patron- 
age contract (T.W., Sept. 10, 1960, p. 164). 
An initial decision will be issued. 


A hearing has been scheduled before 
Examiner Charles E. Morgan on Febru- 
ary 14 in Room 705, 45 Broadway, New 
York City, in No. 860, Free Time and 
Demurrage Charges When Removal of 
Cargo Prevented by Truckers—New York 
(T.W., July 25, 1959, p. 95). 


Court News 


Power of FMB to Demand 
Production of Contracts 


Questioned in High Court 


A group of shipping lines which 
had been ordered by the Federal 
Maritime Board to produce various 
documents and records, including all 
contracts, agreements and memo- 
randa of understandings, whether 
the documents were located in the 
United States or elsewhere in the 
world, has asked the Supreme Court 
of the United States to review an 
appeals court decision upholding the 
FMB action. 


The Supreme Court was petitioned to 
issue a writ of certiorari to the US. 
Court of Appeals for the Second Circuit. 
The petition was filed in No. 623, Kerr 
Steamship Co., Inc., et al. v. United 
States of America and Federal Maritime 
Board. 


Joined with Kerr, an American com- 
pany, were two Spanish shipping lines, 
a Swedish line and six Norwegian-flag 
lines; namely: 

Compania Maritime del Nervion; 
Naviera Aznar, S.A.; Rex Line Redieriak- 
tiebolaget; Skibsaktieselskapet Arizona; 
Skibsaktieselskapet Astrea; Skibsaktie- 
selskapet Aruba; Skibsaktieselskapet 
Noruega; Skibsaktieselskapet Abaco and 
A/S Atlantica. 


The FMB issued a large number of 
orders under section 21 of the 1916 ship- 
ping act, requiring all common carriers 
by water subject to the act to file with 
it, on or before July 15, 1960, copies of 
all contracts, agreements and under- 
standings in effect on January 1, 1960 
(T.W., April 23, 1960, p. 125). 


The orders, the petitioners said, re- 
quired the production of those documents 
“without limitation as to the location of 
such agreements, if the other party or 


parties were other common carriers by 
water, freight forwarders, terminal op- 
erators, stevedores, or ships’ agents, and 
if the agreements related or pertained to 
seven broad categories of subject mat- 
ter.” 


In issuing the orders, the FMB indi- 
cated that the documents were to aid in 
a study of the possible restrictions of 
competition in the foreign commerce of 
the United States. 


In addition to the appeals to the US. 
Court of Appeals for the Second Circuit, 
45 petitions were filed by about 190 
shipping lines in the U.S. Court of Ap- 
peals for the District of Columbia 
seeking review of the section 21 orders 
issued by the FMB. 


Errors Alleged 


The petitioners in the Supreme Court 
asserted that the U.S. Court of Appeals 
for the Second Circuit had erred in not 
finding that section 21, giving the FMB 
power to require common carriers sub- 
ject to the 1916 act to file with it “any 
periodical or special report, or any ac- 
count, record, rate, or charge, or any 
Memorandum of any facts and trans- 
actions appertaining to the business of 
such carriers” included the power to 
compel the filing of copies of agreements, 
without regard to where the agreements 
were situated. 


The petitioners in the Supreme Court 
contrasted the language of section 15 of 
the 1916 act, requiring the filing with 
the FMB of agreements affecting com- 
petition, under penalties. Thus, said the 
petitioners, “Congress, in a self-execut- 
ing section of the act, dealt specifically 
and exhaustively with such agreements 
as were to be filed with and regulated 
by the board,” adding: 

“Notwithstanding this inclusive pro- 
vision with respect to agreements, and 
notwithstanding the complete absence 
from section 21 of any mention of con- 
tracts, agreements, or understandings, 
the court below accepted the govern- 
ment’s plea that, because the board 
would like to see agreements not re- 
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Court News 
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quired by section 15 to be filed, section 
21 should be read as empowering it to 
do so. This result was accomplished 
through the medium of an exercise in 
semantics with respect to the word 


‘transactions’ which does appear in sec- 
tion 21.” 


Intent of Congress 


The petitioners said it appeared that 
by memoranda of “transactions” Con- 
gress meant to refer to records of com- 
pleted items of a carrier’s business and 
that “it requires an unduly strained 
construction to import contracts, agree- 
ments, and understandings into the 
enumeration in section 21 of the items 
which the board may compel carriers to 
produce.” 

It was also asserted in the petition 
that some of the persons named in the 
orders with whom the steamship lines 
might do business were not subject to 
the jurisdiction of the FMB, among 
them ships’ agents, and _ stevedores 
furnishing only labor and not furnish- 
ing terminal facilities. Also, the peti- 
tioners said, they should not be required 
to reveal agreements as to charges for 
those services. 

As to records located elsewhere than 
in the United States, the petitioners 
said that protests against the FMB ac- 
tion had been lodged with the State 
Department by the governments of Nor- 
way, Great Britain, India, Italy, Spain, 
Sweden, Denmark, Finland, The Nether- 
lands and Yugoslavia. Insofar as the 
section 21 orders transcended national 
boundaries, the petitioners told the Su- 
preme Court, “it has evoked a storm of 
protests from nations whose citizens and 
subjects would be required to search for 
and copy documents in remote corners 
of the world in order to comply with an 
unexplained information-gathering ex- 
pedition initiated by a subordinate regu- 
latory agency of only one of the many 
nations having vital, and not always 
consistent interests in the international 
transactions involved.” The importance 
to the foreign commerce and foreign re- 
lations of the United States “of the 
novel and rather narrow question of 
statutory interpretation here involved 
cannot be over-emphasized,” the peti- 
tioners declared. 


B & O Fined by U.S. Court 


For Safety Rule Violations 


The Commission has announced that 
on January 6, a representative of The 
Baltimore & Ohio Railroad Co. ap- 
peared before the federal district court 
for the southern district of Ohio at Cin- 
cinnati and entered a plea of guilty to 
a two-count information charging the 
carrier with violating certain provision 
of the Commission’s regulations for the 
transportation of explosives and other 
dangerous articles. 

The ICC said it was advised that the 
first offense consisted of the improper 
placement of a car containing explosives 
and placarded “Explosives” next to a 
loaded flat car. It said the second offense 
involved the improper placement of a 
loaded tank car placarded “Dangerous” 
next to a tank car placarded “Flammable 
Poison Gas.” The Commission said the 
court imposed a fine of $250 on the first 
count and $500 on the second. 


Motor Act Prosecutions 


p> Digests of statements issued by the Secre- 
tary of the Commission concerning presecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Pennsylvania eastern district, at Phil- 
adelphia. On January 9, Charles Ben- 
jamin, Inc., of Philadelphia, Pa., was 
fined $1,300 (payment required) follow- 
ing entry of a plea of guilty to an in- 
formation charging him with granting 
concessions to a certain shipper by 
charging and collecting less compensa- 
tion for the transportation of creosoted 
pine piling from Eddington, Pa., to 
points in New York and New Jersey 
than was specified in his tariffs in effect 
at the time of shipment, and with fail- 
ing to require drivers to prepare vehicle 
condition reports. 


Pennsylvania eastern district, at Phila- 
delphia. On January 10, Dominick Pardo, 
doing business as Dom’s Truck Rental 
and also as Dom’s Motor Express, of 
Philadelphia, was fined $1,000 and costs 
(payment required), following entry of 
a plea of guilty to an information charg- 
ing him with operating as a common 
carrier by motor vehicle in interstate 
commerce without proper authority. 


Mississippi southern district, at Vicks- 
burg. On January 4, Miller Transpor- 
ters, Ltd., of Jackson, Miss., was fined 
$1,800 (payment of $1,000 required re- 
mainder suspended during six-month 
probationary period) following entry of 
a plea of guilty to an information charg- 
ing it with extending credit to shippers 
beyond the period permitted and fail- 
ing to present freight bills to shippers 
within the prescribed period. The 
Southland Co., a co-partnership com- 
posed of Eugene Constantin, Jr., and 
Gilbert L. Bright, both of Dallas, Tex., 
and Charles W. Else, of Yazoo City, 
Miss., was fined $1,600 ($1,000 payment 
required, remainder suspended during 
six-month probationary period) follow- 
ing entry of a plea of guilty to an infor- 
mation charging it with aiding and 
abetting the lawful extension of credit. 


Maryland district at Baltimore. On 
December 21, 1960, Apex Express Co., ot 
Perth Amboy, N.J., was fined $800 and 
costs (payment required) following entry 
of a plea of nolo contendere to an in- 
formation charging it with charging, 
demanding, collecting and receiving less 
compensation for transportation of prop- 
erty from Baltimore, Md., to points in 
New Jersey than specified in its tariffs 
in effect at the time. 


New York southern district, at New 
York. On December 22, 1960, Murphy 
Brothers, of Mount Kisco, N.Y., was 
fined $600 (payment required, $400 re- 
mitted) following entry of a plea of 
guilty to an information charging it 
with conducting operations as a common 
carrier beyond the scope of its authority. 


Fines for Safety Violations 


Gladys Scott Adams, doing business 
as Gladys Scott, of Keller, Va., on De- 
cember 15, 1960, on plea of guilty, $500 
(payment required), Virginia eastern 
district, at Norfolk; John Pontino & Son, 
of Bridgeport, Pa., on January 9, on 
plea of guilty, $900 (payment required), 
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Pennsylvania eastern district, at Phila- 
delphia; Maryland Chicken Processors, 
Inc., of Snow Hill, Md., on January 4, 
on plea of guilty, $700 (payment re- 
quired), Virginia eastern district, at Nor- 
folk; Willie J. Brown, of Cape Charles, 
Va., on January 9, on plea of guilty, $300 
(payment required), Virginia eastern 
district, at Norfolk; Young Brick Co., of 
Philadelphia, Pa., on January 9, on 
plea of guilty, $700 (payment required), 
Pennsylvania eastern district, at Phila- 
delphia; Reddaway’s Truck Line, Inc., 
of Oregon City, Ore., on January 9, on 
plea of guilty, $100 (payment required), 
Oregon district, at Portland; H & H 
Poultry Co., of Selbyville, Del., on Jan- 
uary 6, on plea of guilty $300 (payment 
required), Delaware district, at Wil- 
mington; Standard Transfer and Stor- 
age, Inc., of Washington, D.C., on Janu- 
ary 6, on plea of guilty, $500 (payment 
required), District of Columbia munici- 
pal court. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


TTT 


United States District Court, S. D. New 
York 


Actions by certain railroads to recover 
sums of money upon accounts stated for 
interline freight balances, wherein de- 
fendant filed cross-claims for per diem 
car hire. Plaintiffs moved for summary 
judgment and defendant cross-moved 
for leave to serve amended answers and 
for stay of further proceedings pending 
completion of pre-trial hearings in other 
litigation pending in the court. The 
district court, MacMahon, J., held, inter 
alia, that pleadings, affidavits, exhibits 
and memoranda, presented an issue of 
fact as to whether the parties ever mani- 
fested a mutual assent to a stated bal- 
ance due and owing to plaintiffs as to 
interline freight balances alone, not- 
withstanding defendant-railroad’s cross- 
claims for car hire per diem, precluding 
summary judgment. 

Motions for summary judgment de- 
nied, alternative motions denied without 
prejudice, cross-motion by defendant for 
leave to serve amended answers granted, 
cross-motion for stay denied. 


Use of cars belonging to another rail- 
road on the lien of nonowners results in 
an obligation on the part of the user 
to compensate the owner railroad for 
the use of its equipment. 


A litigant has a right to a trial where 
there is the slightest doubt as to the 
facts. Fed.rules civ.proc. rule 56, 28 
US.C.A, 


An “account stated” means that the 
parties have come together and agreed 
upon a certain sum as the balance of 
indebtedness due upon past transactions 
between them. 


Acquiescence in a stated* sum plus 
lapse of a reasonable time usually gives 
rise to an implied promise of payment 
upon which an action on an account 
stated may be founded, but the debtor 
and creditor must mutually agree as to 





January 


the allo 
respecti\ 
struck tu 
account; 

Befors 
ed, ther 
assent | 
due, alt 
direct ¢ 
from ci 

There 
withstai 
a set-o 
conside: 

In a 
recover 
counts 
ances, | 
memor: 
fact as 
fested ¢ 
due al 
terline 
withsta 
claims 
summa 

A m 
addres: 
Fed.ru 
(Bosto 
Englar 
(1960), 


Superi 

Proc 
comm 
carrie! 
in bul 
cemen 
to in 
From 
Comm 
No. 86 
No. 34 
C, cal 
Nos. 1 
178, # 
judge 


























































Wor.p 


Phila- 
cessors, 
uary 4, 
nt re- 
at Nor- 
Sharles, 
ty, $300 
eastern 
Co., of 
9, on 
juired), 
Phila- 
8, Inc., 
y 9, on 
juired), 
[ & H 


ayment 
nunici- 


IERS 


Digests 
hed by 
, Minn. 
3 Com- 


D. New 


recover 
ited for 
xin de- 
‘r diem 
immary 
-moved 
ers and 
vending 
n other 
t. The 
d, inter 
exhibits 
ssue of 
r mani- 
ed bal- 
S as to 
e, not- 
$ cross- 
cluding 


nt de- 
without 
lant for 
rranted, 


er rail- 
sults in 
he user 
mad for 


1 where 
to the 
56, 28 


hat the 

agreed 
ance of 
sactions 


im plus 
ly gives 
ayment 
account 

debtor 
e as to 


January 21, 1961 


the allowance or disallowance of their 
respective claims and as to the balance 
struck upon the final adjustment of the 
accounts and demands on both sides. 


Before there can be an account stat- 
ed, there must be a manifested mutual 
assent to a stated sum as the amount 
due, although the assent need not be 
direct Or express but may be implied 
from circumstances. 


There may be an account stated not- 
withstanding that one of the parties has 
a set-off or counterclaim which is not 
considered or included in the account. 


In actions by certain railroads to 
recover sums of money upon alleged ac- 
counts stated for interline freight bal- 
ances, pleadings, affidavits, exhibits and 
memoranda, presented a basic issue of 
fact as to whether the parties ever mani- 
fested a mutual assent to stated balances 
due and owing to plaintiffs as to in- 
terline freight balances alone, not- 
withstanding defendant-railroad’s cross- 
claims for car hire per diem, precluding 
summary judgment. 

A motion for summary judgment is 
addressed to the discretion of the court. 
Fed.rules civ.proc. rule 56, 28 U.S.C.A. 
(Boston & Maine R. R. v. Lehigh & New 
England R. Co., 188 * * *. F.Supp. 486 
(1960). 


Superior Court of Pennsylvania 


Proceeding on application by four 
common motor carriers and one contract 
carrier for authority to transport cement 
in bulk and bags by motor truck from 
cement plants in eastern Pennsylvania 
to intrastate points in Pennsylvania. 
From adverse orders of the Public Utility 
Commission at docket No. 74103, Fs. 3-5, 
No. 86242, Fs. 1, 2, No. 67250, F's. 5-11, at 
No. 34468, F. 23, and No. 75766, F. 1, Am- 
C, carriers appealed. The superior court, 
Nos. 193-196, October term, 1960, and No. 
178, April term, 1960, Rhodes, president 
judge, held that carriers whose applica- 


tions were supported by members of 
cement industry previously restricted to 
transportation of their products by rail 
and by certain motor carriers in bulk to 
off-rail points, established the need for 
proposed service. 


Order of commission reversed and rec- 
ord remanded. 


In determining whether to grant ap- 
plication of common motor carriers for 
increased service, what may constitute 
a need for service depends upon locality 
involved in the particular circumstances 
of each case, and sufficiency of evidence 
to support grant of authority is directly 
related to the nature and extent of 
authority sought. 


Where extended authority sought by 
common motor carrier is limited in that 
it proposes service originating from one 
or a very limited number of shippers, 
evidence which will support authority 
need relate only to the needs of those 
shippers even though territorial area 
into which shipments are to go is ex- 
tensive. 


In proceeding on application of com- 
mon motor carriers and one contract 
carrier for authority to transport cement 
in bulk and bags by motor truck from 
cement plants in eastern Pennsylvania 
to intrastate points in Pennsylvania, 
which applications were supported by 
certain cement producers whose methods 
of shipment was previously limited to 
rail or motor carrier to points not served 
by rail, need for proposed authority was 
established. 66 P.S. Sec. 1301. 


Mere policy alone as promulgated by 
statutes respecting motor carriers cannot 
support a grant of authority. 66 PS. 
Sec. 1301. 


In proceeding on application by four 
common motor carriers and one contract 
carrier for authority to transport cement 
in bulk and bags by motor truck from 
cement plants in eastern Pennsylvania 
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to intrastate points in Pennsylvania, 
which application was supported by ce- 
ment producers previously restricted to 
rail service and motor carrier service 
limited to transportation in bulk to 
off-rail points, Public Utility Commis- 
sion finding that there was a concert 
of action between applicant carriers and 
the eastern Pennsylvania cement in- 
dustry looking to monopolization of mo- 
tor transportation market for cement in 
eastern Pennsylvania was unfounded. 


While public transportation service, as 
all-utility service, involves some degree 
of monopcly, it is a lawful and regulated 
monopoly in the interest of public serv- 
ice and convenience. 


Although Public Utility Commission in 
acting upon application of carriers for 
increased authority does not have juris- 
diction to determine whether proposed 
application is a violation of antitrust 
laws, it may consider policy of antitrust 
laws in determining issue of public con- 
venience and necessity and the issue of 
competition. 


Granting of application of four com- 
mon carriers and one contract carrier for 
authority to transport cement in bulk 
and bags by motor truck from cement 
plants in eastern Pennsylvania to intra- 
state points in Pennsylvania would not 
violate statute prohibiting any person 
or corporation to hold at the same time 
a certificate of public convenience as a 
common carrier by motor vehicle and a 
permit as a contract carrier by motor 
vehicle unless for good cause shown, 
since the grant of applications would 
be consistent with public interest and 
policy and compelling need for proposed 
specialized service appeared from evi- 
dence. 66 P.S. Sec. 1305. (Chemical Tank 
Lines, Inc. v. Pennsylvania P. U. Com’n., 
165 A. 2d 668). i | 














